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Financial review 

Environment 

Sandpiper Digital Payments AG, www. sandpiper.ch, is a stock-listed technology holding based in St. Gallen, 
Switzerland. The company is focused on the consolidation of the fragmented payment landscape in Europe by 
pursuing a "buy & build" strategy in the area of digital cashless payments and access control. Sandpiper Digital 
Payment’s shares are listed on Berne Stock Exchange. 

Sandpiper Digital Payments is already today one of the largest providers of closed-loop payment systems in 
Europe. Sandpiper Digital Payments solutions provide safe and intuitive payment technologies based on 
RFID/NFC and mobile applications for markets such as sports, events, education and leisure. 

Business year 

In the first half of 2015, Sandpiper Digital Payments continued its international growth strategy. In March 2015, 
PAIR Solutions GmbH, Germany, was founded by the company to purchase the assets of People & Projects IT 
(PPIT), (www.pairsolutions.de) a leading provider of IT-solutions for cashless payment in school cafeterias and 
staff canteens. With this acquisition, Sandpiper Digital Payments enlarged its footprint into the European school 
market with cross-selling potential in Sandpiper Digital Payment`s education portfolio.  

Sandpiper Digital Payments also expanded its footprint in the event market by taking a strategic investment in 
PlayPass NV, Belgium (www.playpass.be), a global player in cashless payments and access control for music 
festivals, to support the company in its international growth. PlayPass currently serves festivals with its RFID & 
access control solutions in various countries in Europe and Asia.  

In addition, Sandpiper Digital Payments extended its technological platform through an investment in 
SmartLoyalty AG, Germany and secured market access to German merchants. SmartLoyalty provides inexpensive 
systems to bind customers, combined with innovative marketing concepts, SmartLoyalty offers the instruments 
to enhance customer loyalty.  

Key figures: 

EUR 30.06.2015 31.12.2014 Change 

Total assets 11'903'290 13'293'632 -10.5% 

Shareholders equity attributable to SDP shareholder -4'373'954 -2'820'676 55.1% 

Shares outstanding 151'294'892 151'294'892 0.0% 

NAV per share -0.03 -0.02 55.1% 

    
EUR 

1.1.2015 
30.6.2015 

1.1.2014 
30.6.2014 

Change 

Operating income 9'031'320 35'751 25161.7% 

Earnings before interests and taxes (EBIT) -1'196'018 -354'890 237.0% 

Net loss attributable to SDP shareholder -1'045'551 -343'321 204.5% 

Basic and diluted earnings per share -0.01 -0.00 107.7% 

 

Sandpiper Digital Payments’ cash balance decreased from EUR 4.6 million to EUR 2.2 million. Main drivers were 
the net loss of EUR 1.1 million and the payment of trade payables. The convertible loans were used for 
investments in PAIR solutions GmbH, PlayPass NV and the development of the company’s technology platform.  
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The consolidated income statement is hardly comparable with prior year’s financial statements because of the 
change from an investment company to a technology company. Operating income amounts to EUR 9.0 million. 
In prior year, only minor income from investing activities incurred. The net loss for the period amounts to EUR 
1.1 million. 

Outlook 

In 2015, Sandpiper Digital Payments continues to strengthen its market position. The integration of the Group 
companies is continued. Main target is the reduction of the operating cash drain. 

The market for digital payments is driven by innovations, which results in a requirement for scale in the 
operations of companies. The speed of execution and the access to customers remains key assets for the 
implementation of payment systems. Sandpiper Digital Payments expects that the dynamics continue 
throughout 2015 yielding great potential for the execution of Sandpiper Digital Payments’ buy & build strategy. 
Sandpiper Digital Payments is perfectly positioned in its markets for sports, events, education and leisure with a 
customer base of more than 5 million users and a modular solution offering in order to scale the business 
further.  

Sandpiper Digital Payment has secured market access to South America, China and Australia and expands its 
geographic footprint in 2015, with revenues materializing in the second half of the year.  

The integration and harmonization of Sandpiper Digital Payment group companies continues while the 
Sandpiper brand is strengthened. 

Already in Q2 2015, Sandpiper Digital Payments could raise convertible loans of CHF 2.7 million and obtained 
commitments for further CHF 1.5 million convertible loans. In Q3 2015, additional CHF 5 million convertible 
loans could be issued to a new Swiss investor. All these capital raises show the unbroken confidence in 
Sandpiper Digital Payments.  
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Consolidated balance sheet of Sandpiper Digital Payments AG 

Assets 

EUR Notes 30.06.2015 
(unaudited) 

31.12.2014 
(audited) 

Change 

Cash and cash equivalents 
 

2'185'850 4'582'367 -52.3% 

Trade receivables 2 2'450'312 2'331'583 5.1% 

Other short term receivables 3 906'677 891'695 1.7% 

Inventories 4 734'811 654'751 12.2% 

Prepayments and accrued income 
 

484'485 248'551 94.9% 

Total current assets   6'762'134 8'708'946 -22.4% 

Property, plant and equipment 5 2'144'295 2'207'496 -2.9% 

Financial assets 7 2'009'328 1'392'781 44.3% 

Intangible assets 6 987'533 984'409 0.3% 

Total non-current assets   5'141'155 4'584'685 12.1% 

TOTAL ASSETS   11'903'290 13'293'632 -10.5% 

 

Equity and liabilities 

EUR Notes 30.06.2015 
(unaudited) 

31.12.2014 
(audited) 

Change 

Financial debts 10 446'090 258'182 72.8% 

Trade payables 8 2'326'966 3'323'918 -30.0% 

Other liabilities 9 2'361'726 4'680'816 -49.5% 

Provisions 11 2'415'794 2'272'069 6.3% 

Accrued expenses 
 

1'133'832 897'995 26.3% 

Total current liabilities   8'684'408 11'432'980 -24.0% 

Financial debts 10 3'627'901 1'037'538 249.7% 

Provisions 11 4'305'602 4'041'552 6.5% 

Total non-current liabilities   7'933'503 5'079'091 56.2% 

Total liabilities   16'617'911 16'512'071 0.6% 

Share capital 
 

11'087'226 11'087'226 0.0% 

Capital reserves 
 

29'416'740 29'416'740 0.0% 

Treasury shares  -442'653 0 100.0% 

Retained earnings and translation differences 
 

-43'389'716 -39'792'541 9.0% 

Net loss 
 

-1'045'551 -3'532'101 -70.4% 

Equity of the Sandpiper Digital Payments 
shareholders 

  -4'373'954 -2'820'676 55.1% 

Minority shareholders 
 

-340'667 -397'764 100.0% 

Total equity   -4'714'621 -3'218'439 46.5% 

Total equity and liabilities   11'903'290 13'293'632 -10.5% 
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Consolidated income statement of Sandpiper Digital Payments AG 

EUR Notes 1.1.2015 
30.6.2015 

(unaudited) 

1.1.2014 
30.6.2014 

(unaudited) 

Change 

Revenue 0 8'898'345 35'751 24789.8% 

Other operating income 
 

132'975 0 100.0% 

Total operating income   9'031'320 35'751 25161.7% 

  
   

Direct portfolio expenses 
 

0 -257'651 -100.0% 

Material expenses 
 

-3'327'715 0 100.0% 

Personnel expense 
 

-5'031'145 0 100.0% 

Depreciation on tangible assets 5 -272'901 0 100.0% 

Amortization of intangible assets 6 -92'685 0 100.0% 

Other operating expenses 
 

-2'279'970 -132'990 1614.4% 

Total operating expenses   -11'004'415 -390'641 2717.0% 

Operating result   -1'973'095 -354'890 456.0% 

     
Financial expense 

 
-427'162 -135 316316.0% 

Financial income 
 

579'299 11'704 4849.6% 

Financial result   152'138 11'569 1215.0% 

Ordinary result   -1'820'957 -343'321 430.4% 

  
   

Non-operating income 
 

777'305 0 100.0% 

Non-operating expense 
 

-228 0 100.0% 

Non-operating result   777'077 0 100.0% 

Loss before taxes   -1'043'880 -343'321 204.1% 

  
   

Income taxes 15 -4'739 0 100.0% 

Net loss   -1'048'619 -343'321 205.4% 

     
Attributable to: 

    
Shareholders of Sandpiper Digital Payments AG 

 
-1'045'551 -343'321 204.5% 

Minority shareholders 
 

-3'068 0 100.0% 

    
 

Earnings per share (EPS) – expressed in EUR per share: 
  

     
Basic earnings per share 

 
-0.01 -0.00 

 
Diluted earnings per share 

 
-0.01 -0.00 

 

    
 

Shares outstanding 
 

151'294'892 103'201'875 
 

 



 

 5 

Consolidated statement of cash flows of  
Sandpiper Digital Payments AG 

EUR Notes 1.1.2015 
30.6.2015 

(unaudited) 

1.1.2014 
30.6.2014 

(unaudited) 

Change 

Net loss   -1'048'619 -343'321 205.4% 

Depreciation and amortization of non-current 
assets 

5/6 365'585 842'286 -56.6% 

Loss/profit on sale of fixed assets 5/6 0 92'261 -100.0% 

Changes in provisions 11 407'774 -95'765 -525.8% 

Changes in trade receivables 2 -118'729 0 100.0% 

Changes in inventories 
 

-80'060 0 100.0% 

Changes in other receivables and accrued 
income 

3 -250'916 -386'726 -35.1% 

Changes in trade payables 8 -996'952 -32'784 2941.0% 

Changes in other liabilities and accrued 
expenses  

-2'083'252 -209'571 894.1% 

Cash flow from operating activities   -3'805'169 -133'620 2747.8% 

     
Investments in property, plant and equipment 5 -209'700 0 100.0% 

Investments in financial assets 7 -616'547 0 100.0% 

Proceeds from sale of financial assets 7 0 353'625 -100.0% 

Investments in intangible assets 6 -95'809 0 100.0% 

Cash flow from investing activities   -922'055 353'625 -360.7% 

     
Purchase/sale of treasury shares  -442'653   

Change in current financial debts 10 187'908 0 100.0% 

Change in non-current financial debts 10 2'590'362 0 100.0% 

Cash flow from financing activities   2'335'618 0 100.0% 

     
Net impact of foreign exchange rate differences 
on cash  

-4'910 -1'046 369.4% 

Change in cash and cash equivalents   -2'396'483 218'959 -992.3% 

     
Verification: 

    
At beginning of year 

 
4'582'367 33'062 13759.9% 

At end of year 
 

2'185'884 252'021 767.3% 

Change in cash and cash equivalents   -2'396'483 218'959 -1194.5% 



 

 6 

Consolidated statement of changes in equity of Sandpiper Digital 
Payments AG (unaudited) 

EUR Share  
capital 

Capital 
reserves 

Treasury 
shares 

Retained 
earnings 

Equity  
attributable  
to SDP 
shareholders  

Minority 
share-
holders 

Total equity 

Balance at 31.12.2013 7'146'965 23'604'221 0 -3'908'958 26'842'228 0 26'842'228 

        

Net loss 0 0 0 -343'321 -343'321 0 -343'321 

Capital increase 0 0 0 0 0 0 0 

Acquisition / Goodwill 
offsetting 

0 0 0 0 0 0 0 

Currency translation  0 0 0 0 0 0 0 

Balance at 30.06.2014 7'146'965 23'604'221 0 -4'252'280 26'498'906 0 26'498'906 

       0 

Net loss 0 0 0 -3'188'779 -3'188'779 -50'487 -3'239'267 

Capital increase 3'940'261 5'812'519 0 0 9'752'780 0 9'752'780 

Acquisition / Goodwill 
offsetting 

0 0 0 -35'881'605 -35'881'605 -347'276 -36'228'881 

Currency translation  0 0 0 -1'977 -1'977 0 -1'977 

Balance at 31.12.2014 11'087'226 29'416'740 0 -43'324'641 -2'820'676 -397'764 -3'218'439 

   
 

    
Net loss 0 0 0 -1'045'551 -1'045'551 -3'068 -1'048'619 

Capital increase 0 0 0 0 0 0 0 

Transactions with 
treasury shares 

0 0 -442'653 0 -442'653 0 -442'653 

Currency translation 0 0 0 -65'074 -65'074 60'164 -4'910 

Balance at 30.06.2015 11'087'226 29'416'740 -442'653 -44'435'267 -4'373'954 -340'667 -4'714'621 

 

Share capital of Sandpiper Digital Payments AG consists of 151'294'892 (prior year 103'201'875) registered 
shares with a nominal value of CHF 0.10 each. 

There are no non-distributable, statutory or legal reserves (prior year EUR 0). 

The shareholders decided on the shareholders' meeting on 27 July 2015: 
 

    
Authorized capital increase, maximum 

 
CHF 7’564’744.60 

thereof used 
  

0 

    
Conditional capital increase, maximum 

 
CHF 3'440'063 

thereof used 
  

0 
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Notes to the consolidated interim financial statements of  
Sandpiper Digital Payments AG as per 30 June 2015 

Summary of significant accounting policies 

Basis of preparation 
The financial statements provide a true and fair view of the assets, financial position and earnings of Sandpiper 
Digital Payments AG’s and its subsidiaries (“Group” or “SDP”) and have been prepared in accordance with all of 
the existing guidelines of the accounting and reporting recommendations of Swiss GAAP FER 31.  

The financial statements of the Group are based upon the financial statements of the Group companies as at 30 
June and are established in accordance with the standardized reporting and accounting policies. The financial 
statements are based on the principle of historical acquisition costs (except for securities and derivative financial 
instruments recognized at fair value) and on the going concern principle. The statements are presented in Euro 
(EUR). 

Consolidation policies 
The Group includes all companies that are directly or indirectly controlled by Sandpiper Digital Payments AG (see 
notes 1 and 24). In this respect, control is defined as the power to control the financial and operating activities of 
the respective company, so as to obtain benefits from its operations. This control is normally evidenced by the 
holding of more than half of the voting rights of the share capital of an entity. Group companies are consolidated 
from the date on which control is transferred to the Group. Subsidiaries intended for disposal are excluded from 
the consolidation from the date on which control ceases. 

Companies acquired over the course of the year are revalued and consolidated in accordance with Group 
principles upon the date of acquisition. The difference between the acquisition costs and the proportional 
revalued net assets is referred to as goodwill. Within the scope of acquisitions, potentially existing but until now 
not capitalized intangible assets such as brands, usage rights and client lists are not recognized separately, but 
instead remain part of goodwill. Goodwill may also arise from investments in associated companies and is 
defined as the difference between the acquisition costs of the investment and its proportional revalued net 
assets. The goodwill resulting from acquisitions is recognized directly in the Group’s equity. The notes to the 
financial statements disclose the effects that a theoretical capitalization and amortization of the acquired 
goodwill would have (see note 0). 

In the event that shares of the Group or associated companies are sold, the difference between the proceeds 
from the sale and the proportional book value, including historical goodwill, is recognized as a gain or loss in the 
income statement. Non-controlling interests in equity and in net income are disclosed separately in the 
consolidated balance sheet and the consolidated income statement. Changes in ownership interests in 
subsidiaries are recognized as equity transactions, provided that control continues. Intercompany transactions, 
balances and unrealized gains and losses from transactions between group companies are eliminated in full. 

Associates are all companies on which the Group exerts significant influence, but does not control. This is 
generally evidenced when the Group holds voting rights of 20% to 50% of a company. Representation on the 
board of directors or access to the current financial information of a company are also indicators of significant 
influence. Investments in associated companies are accounted for using the equity method and are initially 
recognized at cost. Unrealized gains and losses from transactions with associated companies are eliminated to 
the extent of the Group's participation in the associated company. The accounting policies of associated 
companies are adjusted where necessary in order to ensure consistency with the policies observed by the 
Group.  

Proportionate consolidation is applied for participations in joint ventures. 
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Participations in companies where the Group holds less than 20% of the voting rights and does not have 
significant influence are carried at the current value.  

Foreign currency translation 
The financial statements of the Group are presented in the reporting currency of Euro (EUR). The financial 
statements of the individual companies to be consolidated are translated into the Group’s currency at the 
effective date with the current rate method. This currency translation is carried out  

 for the assets and liabilities at the year-end exchange rates,  

 for equity at historical exchange rates,  

 and for the income statement and statement of cash flows at average annual exchange rates.  

 Any translation differences are recognized in equity without affecting the income statement. 

In the event that a foreign entity is sold, the cumulative translation differences recognized in equity, which are a 
result of the translation of the financial statements and intercompany loans, are reversed from the accounts and 
reported in the income statement as part of the gain or loss on the sale. 

Change in accounting policies 
First time adoption of Swiss GAAP FER 31 
SWISS GAAP FER 31 Complementary recommendation for listed companies was enacted as per 1 January 2015. 
It is applicable for listed company’s separate or consolidated financial statements. This recommendation aims at 
improving the significance of the respective financial statements. Thereby the specifics in the sense of public 
accountability and thus the increased requirements regarding transparency and international comparability can 
be responded to. 

The new recommendation contains regulations regarding: 

 Share based payments,  

 Discontinued operations,  

 Earnings per ownership right,  

 Income taxes, 

 Financial liabilities, 

 Segment reporting 

 Interim reporting 

The first time adoption of Swiss GAAP FER 31 did not impact the any valuation. The enhanced disclosure 
requirements are reflected within this interim reporting.  

Accounting principles 
The financial statements are based on the principle of historical acquisition costs. A separate valuation concept is 
applied for assets and liabilities.  

Cash and cash equivalents 
Cash and cash equivalents in the balance sheet comprise petty cash, cash at banks and short-term deposits with 
an original maturity of three months or less. They are recorded at their nominal value. 

Marketable securities 
Purchases and sales of securities are recognized in accordance with the settlement date principle. The securities 
are initially measured at cost, and the transaction costs are charged to the income statement. Subsequently, the 
listed securities are recorded in the balance sheet at market value on the balance sheet date. All realized and 
unrealized gains and losses resulting from variations in market values and foreign currencies are recorded in the 
income statement. 
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Treasury shares 
Own equity instruments that are reacquired (treasury shares) are deducted from equity. No gain or loss is 
recognized in the income statement on the purchase, sale, issue or cancellation of the Group's own equity 
instruments. In the event of a resale at a later point in time, a gain or loss is recognized as an addition to or 
reduction of capital reserves. 

Trade receivables 
Trade receivables are recognized and carried at the original net invoice amount less an allowance for any 
specifically impaired receivables. Provision is made for balances overdue more than 12 months or for receivables 
where specific risks have been identified. Bad debts are written off when there is objective evidence that the 
Group will not be able to collect the receivables. 

Other receivables 
Other receivables are recognized and carried at nominal value less an allowance for any specifically impaired 
receivables. 

Inventories 
Inventories are valued at the lower of cost or net realizable value. Any discounts received are treated as cost 
reductions. Manufacturing costs comprise all costs directly attributable to material and production, as well as 
overhead costs incurred in building up the inventory at its current location and/or to its current condition. 
Acquisition costs are determined according to the weighted average method. Inventories with unsatisfactory 
inventory turnover are revalued accordingly. 

Property, plant and equipment 
Property, plant and equipment are recorded in the balance sheet at historical cost less accumulated 
depreciation and any impairments. Acquisition costs comprise the purchase price as well as the costs directly 
attributable to the utilization of the property, plant and equipment. Investments in existing property, plant and 
equipment are only capitalized if their value in use is sustainably increased or their useful life is extended 
considerably. Self-constructed assets are only capitalized if they are clearly identifiable and the costs can be 
reliably determined, and if the assets generate measurable benefits for the Group over a period of several years. 
Maintenance and repair costs that do not add value are charged directly to the result for the period. 

Depreciation is calculated on a straight-line basis over the estimated useful life of the assets, as follows: 

 Land  no depreciation 

 Buildings  30-35 years 

 Technical equipment, machines 8–12 years 

Other fixed assets: 

 Furniture  3–5 years 

 IT equipment  3-5 years 

 Vehicles  3-5 years 

The Group does not capitalize any interest expenses incurred during the construction period. 

Financial assets 
Non-current financial loans to associates or third parties are recorded at historical costs less allowance for any 
specifically impaired loan. Investments in associated companies are accounted for using the equity method. 
Participations in companies where the Group does not have significant influence are carried at the current value. 
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Derivative financial instruments 
Derivative financial instruments are only used for hedging risks from fluctuations in interest rates or foreign 
exchange rates. The valuation of derivative financial instruments is according the same principles like the hedged 
items.  

Intangible assets 
Intangible assets comprise acquired licenses, capitalized development cost and trademarks. Intangible assets are 
recorded in the balance sheet at historical cost less accumulated amortization and any impairment. They are 
amortized on straight-line basis over their useful life (max. 5 years).  

Internally generated intangible assets are capitalized if all the following criteria are met: 

 The self-generated intangible asset must be separately identifiable and is controlled by the Group. 

 It is probable that the expected future economic benefits that are attributable to the asset will flow to 
the Group. 

 The cost of the asset can be measured reliably. 

Goodwill 
The difference between the acquisition costs and the actual value of the net identifiable assets of the acquired 
company at the time of the purchase represents goodwill from business combinations. The goodwill resulting 
from acquisitions is recognized in Group equity at the time of the acquisition. The Notes to the financial 
statements disclose the effects that a theoretical capitalization and amortization of the goodwill would have (see 
note 0). Goodwill may also arise from investments in associated companies, calculated as the difference 
between the acquisition costs of the investment and its proportional revalued net assets. 

Impairment of assets 
The recoverable value of non-current assets (including goodwill recognized in equity) is verified on every balance 
sheet date. If there are indications of a sustained impairment, the recoverable amount of the respective assets 
will be determined. The recoverable amount is the higher of the net selling price and value in use. If the 
recoverable amount of an individual asset cannot be determined, the Group estimates the recoverable amount 
of the smallest group of assets to which the individual asset belongs. If the book value of an asset exceeds the 
recoverable amount, an impairment loss is recognized separately in the income statement. As the goodwill is 
already recognized in equity at the time at which it was acquired, a goodwill impairment would not result in a 
charge being recorded in the income statement, but leads to a disclosure in the Notes to the financial 
statements. In the event that a Group company is sold, any goodwill acquired at an earlier point in time and 
recognized in equity is taken into consideration when determining the gain or loss in the income statement. 

Liabilities 
Liabilities are recognized at nominal values.  

Provisions 
Provisions are recognized: 

 when the Group has a present legal or constructive obligation as a result of past events 

 when it is probable that an outflow of resources will be required to settle the obligation, and 

 when a reliable estimate of the amount of the obligation can be made. 

Where the Group expects some or all of a provision to be reimbursed, for example under an insurance contract, 
the reimbursement is recognized as a separate receivable, but only when the reimbursement is virtually certain. 
The expense relating to any provision is presented in the income statement, net of any reimbursement. If the 
effect of the time value of money is material, provisions are discounted, using a current discount rate that 
reflects, where appropriate, the risks specific to the liability. Where discounting is used, the increase in the 
provision in function of time is recognized as interest expense. 
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Taxes 
The tax expense for the period comprises current and deferred tax. Tax is recognized in the income statement, 
except to the extent that it relates to items recognized directly in equity. In this case, the tax is also recognized 
directly in equity. 

Current tax assets and liabilities for the current and prior periods are measured at the amount expected to be 
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are 
those that are enacted or substantively enacted at the balance sheet date. 

Deferred tax is recognized in full, using the balance sheet approach, on temporary differences arising between 
the tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred tax is 
determined using tax regulations and rates that have been enacted or substantively enacted by the balance 
sheet date and are expected to apply. 

Deferred tax assets are recognized for all deductible temporary differences and tax credits to the extent that it is 
probable that future taxable profits will be available against which they can be utilized. Deferred tax is 
recognized on temporary differences arising on investments in subsidiaries and associates, except where the 
timing of the reversal of the temporary difference is controlled by the Group and it is not intended that the 
temporary difference will reverse in the foreseeable future. 

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to offset current tax 
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same 
taxation authority. 

Pension obligations 
Group companies participate in various pension schemes, which conform to the legal regulations and provisions 
in force in the respective countries. The actual economic effects of pension schemes on the Group are calculated 
at balance sheet date. An economic obligation is recognized as a liability if the requirements for the recognition 
of a provision are met. An economic benefit is capitalized provided that this can be used for future Group 
pension expenses. Freely available employer contribution reserves are capitalized. 

Employees of the Swiss group companies are insured as part of the "Sammelstiftung BVG der Allianz Suisse 
Lebensversicherungsgesellschaft“, which is a separate legal entity and is financed by contributions from both 
employers and employees. Surpluses or deficits are calculated based on the Pension Fund's financial statements, 
which have been drawn up in accordance with Swiss GAAP FER 26. The Group's pension costs include the 
employer contributions accrued in the period as well as any economic effects from the excess/shortfall and the 
change in employer contribution reserves. 

There are subsidiaries outside Switzerland which participate in pension schemes. These funds are treated in the 
same way as the Swiss plan in terms of accounting, i.e. paid contributions as well as any effects from the 
excess/shortfall are recorded as expenses. In some countries, there are also pension plans that do not have own 
assets, whereby the corresponding benefit provisions are recognized directly in the balance sheet and any 
changes are recognized in the income statement. 

Annotations to the consolidated financial statements 

1. Business combinations 

In 2015, Sandpiper Digital Payments did not purchase any new subsidiary. In April 2015, the 100% subsidiary 
PAIR Solutions GmbH was founded. 
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The following companies were consolidated in 2014 for the first time: 

 Polyright AG, Sion, Switzerland (acquired as per 15 October 2014) 

 Payment solution AG, Hamburg, Germany (acquired as per 15 October 2014) 

 Multicard NL B.V, Out-Beijerland, Netherlands (acquired as per 15 October 2014) 

 Ergonomics AG, Zurich, Switzerland (acquired as per 31 October 2014) 

The significant acquired balance sheet items of as per 15 October 2014 and 31 October are: 

In kEUR 
Cash and cash equivalents  740 
Trade receivables 2’043 
Other current assets 1’657 
Non-current assets 2’966 
Current liabilities  6’990 
Non-current financial liabilities  18’232 

For the acquisition of the four companies the Group paid KEUR 31’330. Goodwill of KEUR 35'730 resulted from 
the transaction (see note 0).  

In the consolidated statement of cash flows the Group discloses the excess of the purchase price over the net 
asset acquired, as “Investments in subsidiaries”. The acquired balances sheet items (such as trade receivables 
etc.) are included in the consolidated cash flow statement in the corresponding balance sheet movements.   

In 2014 the participation in the following company was disposed: 

 Mountain Partners AG, St. Gallen, Switzerland 

 

2. Trade receivables 

EUR 30.06.2015 31.12.2014 Change 

Trade receivables from third parties 2'565'327 2'403'987 6.7% 

Allowance for impaired receivables -115'016 -72'404 58.9% 

Total 2'450'312 2'331'583 5.1% 

 

The individually impaired receivables mainly relate to amounts overdue more than 12 months and to customers 
with solvency risks. Based on past experience with the quality of trade receivables, no material increase in credit 
losses is expected. 

3. Other receivables 

EUR 30.06.2015 31.12.2014 Change 

Receivables from related parties  505'129 6'441 7741.8% 

Tax receivables 4'835 27'015 -82.1% 

Other receivables from third parties 396'713 858'238 -53.8% 

Total 906'677 891'695 1.7% 
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4. Inventories 

EUR 30.06.2015 31.12.2014 Change 

Raw material 280'747 289'232 -2.9% 

Operating supplies 16'556 37'617 -56.0% 

Finished goods 570'996 460'402 13.9% 

Allowances -133'488 -132'502 0.7% 

Total 734'811 654'751 5.1% 

 

5. Property, plant and equipment 

EUR 
Un-

developed 
land 

Land and 
buildings 

Technical 
equipment 

and 
machinery 

Other fixed 
assets 

Total 

Historical cost 01.01.2014 0 0 0 0 0 

Historical cost 30.06.2014 0 0 0 0 0 

Business combinations 212'000 594'513 1'455'439 1 2'261'953 

Additions 
 

8'858 85'830 
 

94'688 

Disposals 
  

-1 
 

-1 

Reclassifications 
  

-15'000 
 

-15'000 

Translation differences 0 0 0 0 0 

Historical cost 31.12.2014 212'000 603'371 1'526'268 1 2'341'640 

Business combinations 0 48'342 11'877 33'113 93'333 

Additions 0 0 0 0 0 

Disposals 0 0 233'639 392 234'032 

Reclassifications 0 0 -368'337 0 -368'337 

Translation differences 0 0 0 0 0 

Historical cost 30.06.2015 212'000 651'713 1'403'448 33'507 2'300'667 

  



 

 14 

Accumulated depreciation 1.1.2014 0 0  0 0 0 

Accumulated depreciation 30.06.2014 0 0  0 0 0 

Business combinations 0 0 0 0 0 

Annual depreciation 0 -17'041 -117'058 1 -134'098 

Impairment 0 0 0 0 0 

Depreciation on disposals 0 0 0 -1 -1 

Reclassifications 0 0 0 0 0 

Translation differences 0 -20 -25 0 -45 

Accumulated depreciation 31.12.2014 / 
1.1.2015 

0 -17'061 -117'083 0 -134'144 

Business combinations 0 0 0 0 0 

Annual depreciation 0 -41'640 -230'870 -391 -272'901 

Impairment 0 0 0 0 0 

Disposals 0 0 279'727 0 279'727 

Reclassifications 0 0 0 0 0 

Translation differences 0 -1'680 5'738 -33'113 -29'055 

Accumulated depreciation 30.06.2015 0 -60'381 -62'487 -33'504 -156'372 

Net book value 1.1.2014 0 0 0 0 0 

Net book value 30.06.2014 0 0 0 0 0 

Net book value 31.12.14/ 1.1.2015 212'000 586'310 1'409'185 1 2'207'496 

Net book value 30.06.2015 212'000 591'332 1'340'961 2 2'144'295 

 

The Group does not capitalize any interest expenses incurred during the construction period. 

The amount shown in the consolidated cash-flow statement for “Investments in property, plant and equipment” 

includes the property, plant and equipment acquired in the business combination and investments in property, 

plant and equipment after the acquisition.  
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6. Intangible assets 

EUR Licenses 
Development 
Costs 

Trademarks Total 

Historical cost 1.1.2014 0 0 0 0 

Historical cost 30.06.2014 0 0 0 0 

Business combinations 117'317 587'539 1 704'857 

Additions 1 304'094 0 304'095 

Disposals 15'000 0 0 15'000 

Reclassifications 0 1'229 0 1'229 

Translation differences 0 0 0 0 

Historical cost 31.12.2014 / 1.1.2015 132'318 892'862 1 1'025'180 

Business combinations 0 0 0 0 

Additions 5‘160 13'750 0 18'910 

Disposals 0 0 0 0 

Reclassifications 0 0 0 0 

Translation differences 0 77'981 0 77'981 

Historical cost 30.06.2015 137'478 984'593 1 1'122'071 

Accumulated Amortization 1.1.2014 0 0 0 0 

Accumulated Amortization 
30.06.2014 

0 0 0 0 

Business combinations 0 0 0 0 

Annual amortization -7'420 -33'350 0 -40'770 

Impairment 0 0 0 0 

Amortization on disposals 0 0 0 0 

Reclassifications 0 0 0 0 

Translation differences -1 0 0 -1 

Accumulated amortization 
31.12.2014 / 1.1.2015 

-7'421 -33'350 0 -40'771 

Business combinations 0 0 0 0 

Annual amortization -18'402 -74'283 0 -92'685 

Impairment 0 0 0 0 

Amortization on disposals 0 0 0 0 

Reclassifications 0 0 0 0 

Translation differences 0 -1'082 0 -1'082 

Accumulated amortization 
30.06.2015 

-19'844 -108'716 -5'978 -134'537 

Net book value 1.1.2014 0 0 0 0 

Net book value 30.06.2014 0 0 0 0 

Net book value 31.12.14 / 1.1.2015 124'897 859'512 1 984'409 

Net book value 30.06.2015 111'655 875'877 1 987'533 
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The additions of EUR 13’750 in development costs are self-generated intangible assets (2014: EUR 304’094). 

The amount shown in the consolidated cash-flow statement for “Investments in intangible assets” includes 
intangible assets acquired in the business combination and investments in intangible assets including 
capitalization of intangibles after the acquisition. 

7. Financial assets 

EUR 30.06.2015 31.12.2014 Change 

Investments in associates 1'356'103 1'367'807 -0.9% 

Other investments 2'155'272 1'527'022 41.1% 

Allowance on financial assets -1'502'048 -1'502'048 0.0% 

Total 2'009'328 1'392'781 44.3% 

 

Other investments in associates contain the 25% investment in InterCard AG. InterCard AG’s main balance sheet 
positions are: 

EUR 31.12.2014 EUR 31.12.2014 

Licenses and other rights 569'444 Equity 5'512'457 

Goodwill 3'295'742 Provisions 465'700 

Prepayments 215'946 Short term liabilities 1'981'342 

Property, plant and equipment 592'168 
  

Inventory 1'435'559 
  

Receivables and other assets 1'521'011 
  

Cash 329'629 
  

Total assets 7'959'499 Total liabilities and equity 7'959'499 

 

The financial statements of InterCard AG as per 30 June 2015 are not yet available. 

In 2015, Sandpiper Digital Payments AG acquired strategic investments in PlayPass NV and SmartLoyalty AG. 
They are presented in other investments.  

Other investments contain fully impaired investments in companies in liquidation and participations in 
companies where the Group holds less than 20% of the voting rights and does not have significant influence.  

Allowance on non-current financial assets refer to loans to third parties with solvency risks. 

8. Trade payables 

EUR 30.06.2015 31.12.2014 Change 

Trade payables from third parties 2'324'784 3'323'918 -30.1% 

Trade payables from associates 2'182 0 0.0% 

Total 2'326‘965 3'323'918 -30.0% 
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9. Other liabilities 

EUR 30.06.2015 31.12.2014 Change 

Other liabilities to third parties 2'232'831 2'594'638 -13.9% 

Other liabilities to shareholders 0 2'075'103 -100.0% 

Other liabilities to related parties 128'895 11'075 1063.8% 

Total 2'361'726 4'680'816 -49.5% 

 

10. Financial liabilities 

EUR 30.06.2015 31.12.2014 Change 

Bank debts 391'836 258'182 51.8% 

Other financial liabilities 54'255 0 100.0% 

Total current financial liabilities 446'090 258‘182 72.8% 

 

The non-current financial liabilities reflect the overdraw of Multicard B.V. and SANDPIPER Digital Payments AG.   

EUR 30.06.2015 31.12.2014 Change 

Loans from related parties 598'052 573'597 4.3% 

Loans from banks 442'670 463'941 -4.6% 

Convertible Loans 2'587'179 0 100.0% 

Total non-current financial liabilities 3'627'901 1'037'538 249.7% 

 

There are no non-current financial liabilities with a duration of more than 5 years. 

Sandpiper Digital Payments AG issued KEUR 2’587 (KCHF 2’700) convertible loans. They are carried at nominal 
value. The interest rate applied is 4%. The loans can be converted until April 2017 in case of a capital increase or 
a take-over of the company. Minimum conversion price is defined as CHF 0.30 per newly issued share. Therefore 
maximum number of potential shares from a conversion is 9 million.  
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11. Provisions 

EUR Taxes 
Retirement 

benefit 
obligations 

Restruc-
turings 

Fan 
deposits 

Other Total 

Provisions 1.1.2014 0 0 0 0 1'718'483 1'718'483 

Translation differences 0 0 0 0 0 0 

Business Combinations 0 0 0 0 0 0 

Additional provisions 0 0 0 0 0 0 

Provisions used 0 0 0 0 -95'765 -95'765 

Reversal of provisions 0 0 0 0 0 0 

Provisions 30.06.2014 0 0 0 0 1'622'718 1'622'718 

Translation differences 0 0 0 0 0 0 

Business Combinations 0 0 0 4'919'538 963'883 5'883'421 

Additional provisions 0 0 0 36'462 879'653 916'115 

Provisions used 0 0 0 0 -2'108'633 -2'108'633 

Reversal of provisions 0 0 0 0 0 0 

Provisions 31.12.2014 / 1.1.2015 0 0 0 4'956'000 1'357'621 6'313'621 

Translation differences 0 0 0 0 0 0 

Business Combinations 0 0 0 0 0 0 

Additional provisions 0 0 0 762'100 2'113'745 2'875'845 

Provisions used 0 0 0 -1'865'774 -255'069 -2'120'843 

Reversal of provisions 0 0 0 0 -347'228 -347'228 

Provisions 30.06.2014 0 0 0 3'852'326 2'869'070 6'721'396 

thereof current provisions      2'415'794 

 

Other provisions mainly refer to bonuses (KEUR 899) and the residual purchase price for the investment in 
Ergonomics AG (KEUR 1’076).  

Investors in a former participation claim USD 8.5 million for indemnity. The management considers the claim as 
not justified. Therefore no provision is recorded. 
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12. Goodwill accounting 

Goodwill is recognized in equity at the time of purchase of a subsidiary or an investment in an associated 
company. The theoretical capitalization of goodwill, based on a useful life up to 5 years, would have the 
following impact: 

Balance sheet in EUR 30.06.2015 31.12.2014 

Reported equity including minority shareholders -4'697'246 -3'582'588 

Equity financing n/a n/a 

  
  

Historical cost goodwill 
  

At the beginning of the financial year 35'881'605 0 

Additions 0 35'881'605 

Disposals 0 0 

At the end of the financial year 35'881'605 35'881'605 

      

 

Accumulated amortization     

At the beginning of the financial year 1'474'738 0 

Additions 3'588'161 1'474'738 

Disposals 0 0 

At the end of the financial year 5'062'899 1'474'738 

    
 

Theoretical net book value of goodwill 30'818'706 34'406'867 

Theoretical equity including minority shareholders and goodwill 26'121'460 30'824'279 

Theoretical equity financing 61.1% 64.6% 

      

Impact of the theoretical amortization of goodwill on net income:     

      

Income statement in EUR 
1.1.2015 

30.6.2015 
1.1.2014 

30.6.2014 

Reported net loss -1'048'619 -343'321 

Theoretical amortization of goodwill -3'588'161 0 

Net loss after amortization of goodwill -4'636'780 -343'321 
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13. Segment information 

Net revenue in the operating segments (in EUR):  

01.01.2014 
30.06.2014 

Polyright Multicard 
Payment 
Solutions 

Investing 
activities 

Elimination Total 

       
Third parties 0 0 0 35'751 0 35'751 

Group 0 0 0 0 0 0 

Net Sales 0 0 0 35'751 0 35'751 

       

Net income 0 0 0 -343‘321 0 -343‘321 

       

       01.01.2015 
30.06.2015 

Polyright Multicard 
Payment 
Solutions 

Investing 
activities 

Elimination Total 

       
Third parties 1'743'729 1'333'490 5'712'977 108'149 0 8'898'345 

Group 0 13'000 418'822 0 -431'822 0 

Net Sales 1'743'729 1'346'490 6'131'799 108'149 -431'822 8'898'345 

 
      

Net income -390'136 -246'462 -1'914'287 -237'161 1'739'426 -1'048'619 

 

Net revenue in the regional markets:  

EUR 
01.01.2015 
30.06.2015 

01.01.2014 
30.06.2014 

Change 

Switzerland 5'497'836 22'416 24157.9% 

Germany 2'216'588 13'335 16392.3% 

Netherlands 1'418'155 0 100.0% 

United Kingdom 77'841 0 100.0% 

Other 119'748 0 100.0% 

Eliminations -431'822 0 100.0% 

Total 8'898'345 35'751 24542.8% 

 

With the acquisitions in October 2014 the Group’s business model changed from an investment company to a 
technology company. Therefore segment information was completely revised.  
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14. Earnings per share 

Basic earnings per share  

EUR 
01.01.2015 
30.06.2015 

01.01.2014 
30.06.2014 

Net income attributable to shareholders of  
Sandpiper Digital Payments AG 

-1'045'551 -343'321 

Number of shares outstanding 151'294'892 103'201'875 

Basic earnings per share -0.01 -0.00 

 

Diluted earnings per share 

EUR 
01.01.2015 
30.06.2015 

01.01.2014 
30.06.2014 

Net income attributable to shareholders of Sandpiper Digital Payments 
AG 

-1'045'551 -343'321 

Interest on convertible loans 22'835 0 

Adjusted net income -1'022'716 -343'321 

   
EUR 30.06.2015 30.06.2014 

Number of shares outstanding 151'294'892 103'201'875 

Potential number of shares from convertible loans 9'000'000 0 

Potential number of shares outstanding 160'294'892 103'201'875 

   Diluted earnings per share -0.01 -0.00 

 

15. Income taxes 

EUR 
1.1.2015 

30.6.2015 
1.1.2014 

30.6.2014 
Change 

Current income taxes 4'740 0 100.0% 

Deferred taxes 0 0 0.0% 

Total 4'740 0 100.0% 
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Reconciliation of the Group’s effective tax rate: 

EUR 
1.1.2015 

30.6.2015 
1.1.2014 

30.6.2014 
Change 

Net loss before taxes -1'048'619 -360'527 190.9% 

Expected income taxes rate 19.3% 7.9% 
 

Total expected income taxes -202'383 -28'482 632.7% 

Use of unrecognized tax losses from prior years 207'122 28'482 649.3% 

Non-taxable income / Non-tax-deductible expenses 0 0 0.0% 

Adjustments recognized for current taxes in prior years 0 0 0.0% 

Change in the applicable tax rate on temporary differences 0 0 0.0% 

Total income taxes 4'739 0 100.0% 

Effective tax rate -0.5% 0.0% 
 

 

Sandpiper Digital Payments AG has unused taxable loss carry forwards of EUR 21.7 million for which no deferred 
tax asset is capitalized. Based on a tax rate of 19.9% the potential deferred tax asset amounts to EUR 4.2 million 
(2014: EUR 3.3 million). 

16. Contingencies 

Sureties and Guarantees 
As in prior year no guarantees to third parties were given.  

Pledged Assets 
Total assets pledged by group companies to guarantee their commitments amounted to KEUR 1’592 (2014: 
KEUR 3’438).  

Pledged assets: 

  EUR 30.06.2015 31.12.2014 

Cash and cash equivalents 259'940 2’053’088 

Trade receivables 330'976 348‘423 

Other short term receivables 42'812 29‘197 

Inventories 297'302 306‘898 

Prepayments and accrued income 53'144 53'144 

Property, plant and equipment 608'078 647‘180 

Total 1'592'252 3’437’930 
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17. Treasury shares 

As in prior year the Group is restrictive in holding treasury shares. During 2015 the company acquired 4.5 million 
shares which were used as part of the purchase price of SmartLoyalty AG. The residual 3’840’404 shares were 
used as part of the purchase price of Ergonomics AG in early July 2015. In prior year Sandpiper did not hold any 
treasury shares.  

  Number Price Volume 

Opening balance 1.1.2015 0   0 

Acquisitions 4'500'000 0.12 518'679 

Disposals -659'596 0.12 -76'026 

Closing balance 30.06.2015 3'840'404   442'653 

 

18. Leasing and other commitments 

EUR 30.06.2015 31.12.2014 Change 

Purchase commitments 0 0 100% 

Investments in property, plant and equipment 0 0 100.0% 

Operating lease commitments 2'131'321 1'003’112 100% 

Duration 
  

 Less than 1 year 666'130 381’798 

 Between 1 and 5 years 1'465'192 621’323 

 Over 5 years 0 0 

  

19. Derivative financial instruments 

As in prior year there are no outstanding derivatives.   

20. Related party transactions 

In 2015, Sandpiper Digital Payments AG purchase 4.5 million treasury shares for a total amount of KEUR 519 
from Mountain Partners AG.  

Management fees to Mountain Capital Management AG, a subsidiary of Mountain Partners AG, amounted to 
KEUR 105 (2014: KEUR 83). In prior year there were several other transactions with Mountain Capital 
Management AG. All transactions were at arm’s length. Main transaction was the consideration transferred 
amounting to KEUR 2’063 for which was partially provided for in prior year. 

In December 2014, the Group acquired a participation in InterCard AG. There were no other transactions with 
InterCard AG in 2014.  

EUR 31.12.2014 

Carrying Amounts   

Investments in associates 1‘367‘807 

Goodwill (directly recognized in equity) 151’493 
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In 2015 further 601 shares of InterCard AG were purchased. 

Cost of KEUR 29 were invoiced to Mountain Partners AG. In prior year several investments were sold to 
Mountain Partners AG. The transaction amounted to KEUR 28’242. 

Certain members of the Board of Directors are employed by Mountain Capital Management AG. Mountain 
Capital Management AG is not charging any fee to Sandpiper Digital Payments AG for these specific service 
provided.  

21. Retirement benefit obligations 

The Group has no employer contribution reserves. The pension plans in which the Group participates have no 
surpluses or deficits. The Group’s economic share is unchanged to prior year zero. The pension benefits 
expenses are as following:  

Pension benefit expenses Contributions 
concerning 

the business 
period 

Pension costs within 
personnel expense 

in EUR 
01.01.2015 
30.06.2015 

01.01.2015 
30.06.2015 

01.01.2014 
30.06.2014 

Pension plans without surplus / deficit 179'751 179'751 0 

Total 179'751 179'751 0 

 

Potential surpluses in the pension plan are not intended to be economically used by the Group. The Group has 
no additional funding obligation towards the plans.  

22. Stock option plan 

There are currently no stock option plans.  

23. Events after the balance sheet date 

There were no subsequent events with effect on the financial statements as per 30 June 2015. 

The financial statements 2015 were approved by the board of directors on 28 August 2015.  

24. Subsidiaries and participations 

Company name Country Registered 
Office 

Segment Share 
capital in 
1'000 

Share of 
capital  

in % 

Share of 
voting 

rights in % 

Method 

AZEGO Technology 
Services (US) Inc. 

USA Ramsey I USD 50 15 15 B 

AZEGO TS Ltd. UK Reading I  GBP 400 10 10 B 

Carbon Equity AG Switzerland Zurich I CHF 1'199 32 32 E 

E24 AG Switzerland Zurich PS CHF 250 51 51 V 

Ergonomics AG Switzerland Zurich PS CHF 800 51 51 V 

hattrick GmbH Germany Hamburg PS EUR 13 94 94 V 
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Herrenschmiede GmbH Germany Berlin I EUR 50 34 34 E 

InterCard AG 
Informationssysteme 

Germany 
Villingen-
Schwenningen 

I EUR 1'450 25 25 E 

Kuponjo GmbH Germany Berlin I EUR 28 13 13 B 

Multicard Netherland B.V. Netherlands 
Oud-
Beijerland 

M EUR 18 100 100 V 

payment solution AG Germany Hamburg PS EUR 595 94 94 V 

payment solution services 
GmbH 

Germany Hamburg PS EUR 13 94 94 V 

payment solution services 
Ltd. 

UK London PS GBP 2 94 94 V 

PAIR Solutions GmbH Germany Elmshorn PS EUR 25 100 100 V 

Playpass NV Netherlands Antwerp I EUR 97 13 13  

Polyright AG Switzerland Sion P CHF 400 100 100 V 

Prima Live Ltd. Malta 
 

I EUR 7 17 17 B 

Rumble Media GmbH Germany Karlsruhe I EUR 160 1 1 B 

SmartLoyalty AG Germany Wiesbaden I EUR 190 15 15 B 

smava GmbH Germany Berlin I EUR 1'743 1 1 B 

 

 

The participations in E24 AG, Ergonomics AG, InterCard AG Informationssysteme, Multicard Netherlands B.V., 
payment solution AG, payment solution services GmbH, payment solution services Ltd. and Polyright AG were 
acquired during 2014.  

The Group disposed its participation in Mountain Partners AG in 2014.  

Consolidation method Segments

V Full consolidation E Equity method I Investing activities PS Payment Solutions

Q Proportionate consolidation B Current value P Polyright M Multicard


