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Key Figures (IFRS)

€ 000s 01.01.-31.03.2011 01.01.-31.03.2010 Change

Sales 59,734 35,326 69.1 %
International share in % 90.2 85.9 4.3 PP
Gross performance 82,570 41,164 > 100.0 %
New orders, before cancellations 82,862 55,863 48.3 %
New orders, after cancellations -11,538 55,863 /
Orders on hand as of 31.03. 265,212 225,306 17.7 %
EBITDA -1,516 1,369 /
EBIT -7,306 -784 /
Special items affecting EBIT -3,977 0 /
Adjusted EBIT -3,329 -784 /
Consolidated net income after  
minority interests

-6,290 -598 /

Earnings per share in € -0.39 -0.04 /
Employees as of 31.03 1,198 902 32.8 %
Investments 8,919 7,664 16.4 %
Operating cash flow -25,815 10,339 /

€ 000s 31.03.11 31.12.10 Change

Total assets 417,151 433,269 -3.7 %
Shareholders’ equity 244,867 251,352 -2.6 %
Equity ratio in % 58,7 58,0 0.7 PP
Cash and cash equivalents 72,356 107,741 -32.8 %
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Dear Shareholders,

With the publication of our Annual Report a few weeks ago, we informed you about our strategic rea-
lignment and about CRiSP, our package of measures intended to boost our earnings strength. Today, 
we would like to update you on the latest implementation status. 

One of the most important decisions was doubtlessly that to adapt the former turnkey business to 
change in market conditions. You will recall that, unlike in the past, in this business field we will no 
longer assume the responsibility of a general contractor, and the resultant risks, but will rather offer 
modular solutions consisting of equipment and services packages. This innovation has been very well 
received by the market. In March, we acquired our first order based on this model with a volume of  
€ 6.1 million. It is only consistent to rename that business. With immediate effect, we will refer to this 
business field both internally and externally as “System solutions”. 

The restructuring of the former turnkey segment and further adjustments to the product portfolio also 
involved staff reductions the first step of which affected 55 employees at our location in Hohenstein-
Ernstthal. Our medium-term plans provide for a personnel capacity of around 1,100 employees. As of 
31 March 2011, the Roth & Rau Group had a total of 1,198 employees. Furthermore, in April we began 
to restructure the photovoltaics and service divisions into business units. 

Roth & Rau AG
Interim Report as of 31 March 2011

Letter to 
Shareholders



Our preliminary conclusion is that we are on the right course. As already announced, this will also be 
reflected in our key figures from the second half of 2011. As expected, the first quarter was affected 
by the necessary conversion in the accounting treatment of our SiNA 2 systems, which has resulted 
in the recognition of the sales and earnings for most of the orders currently in our books being post-
poned to the second half of 2011. This factor alone had a negative impact of around € 5.0 million on 
our first-quarter earnings. Alongside this, our earnings performance was also negatively affected by 
further one-off items of around € 4.0 million. On the one hand, there were one-off costs for the afore-
mentioned structural optimisation measures, on the other hand, costs also incurred in connection 
with the planned business combination with Meyer Burger Technology AG. Against this backdrop, we 
posted consolidated sales of € 59.7 million on the basis of a gross performance of € 82.6 million in the 
first quarter. Operating earnings (EBIT) amounted to € -7.3 million. Adjusted for one-off items, EBIT 
amounted to € -3.3 million. 

On 11 April 2011, we signed a business combination agreement with Meyer Burger Technology AG. 
We have thus laid a foundation for the company to succeed on a sustainable basis. Pooling the com-
plementary technologies available at Roth & Rau and Meyer Burger within one group will enable us to 
cover the key technological steps in the photovoltaics value chain, from the wafering process through 
to complete solar energy systems, from a single source. The goal we share with Meyer Burger is  
that of acquiring further market share as a leading global player, and thus of playing a decisive role in 
shaping the comparatively new solar industry. In the context of this planned business combination, 
Meyer Burger has submitted a takeover bid to all of Roth & Rau’s shareholders to acquire their shares 
at a price of € 22.00 per share. The Management Board, the Supervisory Board and the founders of 
Roth & Rau AG support Meyer Burger’s bid. All three founding members have underlined this by sell-
ing their shares to Meyer Burger. 

Overall, we are optimistic about the company’s performance in the current financial year and confi-
dent that we will reach our sales and earnings targets for the 2011 financial year as a whole.

Yours faithfully,

 

Dr. Dietmar Roth  Thomas Hengst  Dr. Paulus Breddels
Chief Executive Officer Chief Sales Officer  Chief Operating Officer
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Share price performance 

The German stock market initially began the new year on a positive note, with the DAX index rising to 
7,427 points by 18 February 2011 on account of the favourable macroeconomic climate. The earth-
quake and nuclear catastrophe in Japan triggered a downturn in stocks across the globe, one that 
could nevertheless be compensated for in part by the end of the quarter. The DAX ended the first 
quarter slightly up at 7,041 points. The TecDax technology stocks index performed better than DAX, 
posting growth of 8.2 % and closing at its highest level in the first quarter at 931 points on 31 March. 

Since the beginning of the year, solar stocks have outperformed the overall market and have also 
benefited from the rekindling of the debate surrounding the exit from nuclear energy. The DAXsubsec-
tor Renewable Energies, the relevant industry index at the German Stock Exchange that includes 14 
other solar stocks alongside Roth & Rau, thus surged by 30.0 %. Roth & Rau’s share began the new 
year very dynamically, but was then slowed down by the announcement of its preliminary annual 
earnings figures and the postponement of publication of its annual financial statements. Overall, hav-
ing followed a highly volatile course in the first quarter, the share gained 26.3 % in value. Upon the 
announcement by Meyer Burger Technology AG, Baar (Switzerland), of its takeover plans on 11 April, 
the share jumped to around € 22.00, corresponding to the offer price, a level at which it has since 
remained. 

Roth & Rau’s 
Share
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The high degree of volatility in Roth & Rau’s share price in the first quarter is also reflected in its aver-
age daily trading volume across all German marketplaces. At Euro 3.9 million, this was sharply up 
compared with the previous year’s quarter, as well as with the annual average for the previous year 
as a whole. 

The company’s market capitalisation amounted to € 256.1 million at the quarterly reporting date, down 
from € 378.9 million in the previous year. Within the TecDAX, Roth & Rau’s share was ranked 13th in 
terms of its trading volumes and 27th in terms of its market capitalisation.

Key data for Roth & Rau’s share

ISIN DE000A0JCZ51
WKN A0JCZ5
Market segment Regulated Market (Prime Standard)
Market ticker R8R
Reuters Instrument Code R8RG.DE
Stock exchanges XETRA, Frankfurt, Berlin, Düsseldorf, Hamburg, 

Munich, Stuttgart
Indices TecDAX, DAX Plus Family, CDAX, ÖkoDAX
Designated sponsor Commerzbank AG

Key figures for Roth & Rau’s share

01.01.– 31.03.2011 01.01.– 31.03.2010

Share capital as of 31.03. in € 16,207,045.00 15,179,999.00
No. of shares as of 31.03. 16,207,045 15,179,999
Period high in € 18.21 33.15
Period low in € 12.34 23.70
Closing price in € 15.80 24.96
Average daily trading volume (no. of shares) 258,085 99,200
Average daily trading volume (in € million) 3.9 2.7
Market capitalisation as of 31.03. in € million 256.1 378.9
Earnings per share in € -0.39 -0.04

All share prices refer to Xetra closing prices.
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Shareholder structure

The shareholder structure has changed significantly since the announcement by Meyer Burger  
Technology AG of its voluntary takeover bid for all of the shares in Roth & Rau. The company‘s found-
ers and major shareholders Dr. Dietmar Roth, Prof. Dr. Silvia Roth and Dr. Bernd Rau support the bid 
and sold their shares to Meyer Burger on 10 April 2011. Moreover, OTB Group B.V., a further major 
shareholder, has also sold its shares to Meyer Burger. Based on the voting right notifications currently 
received, the company‘s shareholder structure is as follows: 

Shareholder structure  

in %, status: 31 March 2011

Shareholder structure  

in %, status: 10 May 2011

Dr. Dietmar Roth 4.90

Dr. Bernd Rau 4.65

Prof. Dr. Silvia Roth 1.80

OTB Group B.V. 6.34

Free float 82.31

Meyer Burger Technology AG 
(including subsidiaries) 
17.7*

Jürgen Gutekunst  
(including Gutekunst Holding)  
10.5

KLK Holdings Ltd. (including Semper Constantia 
Privatbank AG, Semper Constantia Invest GmbH) 
10.1

Free float 61.7

*including 3.9 % subject to condition precedent of cartel approval
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Business and Economic Framework

Macroeconomic developments

The global economy gained momentum once again in the first quarter of 2011 and is currently show-
ing a marked upturn. This is due above all to emerging economies, where growth has returned to 
dynamic levels following a period of noticeably slower expansion in the summer half of 2010. Having 
said this, the advanced economies have also seen growth in manufacturing output and trading vol-
umes. The natural disaster and reactor catastrophe in Japan is nevertheless a source of uncertainty 
at present, as is the political unrest in Arab countries. 

The euro area has witnessed disparate developments. While Germany and several neighbouring 
countries are benefiting from an upturn, Mediterranean countries are suffering from economic stag-
nation. Overall, according to estimates compiled by the euro-zone economic outlook joint project, 
real-term gross domestic product (GDP) in the first quarter of 2011 grew by 0.5 % compared with the 
previous quarter, and by 2.1 % compared with the equivalent period in the previous year. This growth 
was driven in particular by exports, which benefited from demand in other advanced economies, as 
well as by stable investment activity. Due to rising crude oil and food prices, the rate of inflation 
increased markedly to 2.6 % in the first quarter.

German economic growth is being supported both by demand from abroad and by the country’s 
domestic economy. Industry has reported high volumes of new orders from all regions of the world 
and companies are more optimistic in their assessment of their current economic situations than at 
any time since German reunification. What’s more, the construction industry has continued to benefit 
from low interest rates. In their latest joint economic forecast (spring 2011), the leading economic 
institutes therefore believe that German GDP grew by 0.8 % in the first quarter of 2011.

Sector development

There were no material changes in the global photovoltaics market in the first quarter. Driven by 
ongoing high demand in the end consumer market, at the beginning of the year cell and module manu-
facturers initially maintained their investments in capacity expansion and development. New orders in 
the equipment sector thus showed dynamic developments in the first quarter, although the first signs 
of a slowdown were already apparent at the beginning of the second quarter. 

The reactor catastrophe in Japan triggered discussions about a rapid exit from nuclear technology 
around the world and led society as a whole and politicians in particular to rethink their positions, 
especially in Germany. Increasing awareness of the need for a long-term alternative energy supply is 
boosting the climate in the sector and offers long-term growth opportunities for renewable energies 
in general, and for solar energy in particular. 
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Business Performance 

Group structure

A total of 26 companies have been fully consolidated and one 50 % shareholding included as a jointly 
controlled company using the equity method in the interim consolidated financial statements as of  
31 March 2011. Further information about the scope of consolidation can be found in the notes to the 
financial statements (Note 1.2.2.).

Sales and earnings performance 

The key figures for the first quarter of 2011 are only comparable with the previous year’s figures to a 
limited extent. On the one hand, they include the figures for OTB Solar, a subsidiary acquired in the 
second quarter of 2010. On the other hand, as announced in the Annual Report, they reflect the impact  
of the conversion of the accounting treatment of SiNA-2 systems. Not only that, the previous year’s 
quarter was also still affected by the repercussions of the financial crisis in 2009.

The first quarter of 2011 developed in line with our expectations. Unlike with the percentage of  
completion method previously applied, no sales and prorated earnings have been recognised in line 
with the respective percentage of completion. Earnings are rather only recognised upon the final 
acceptance of the systems. As a result, the first quarter witnessed above-average inventory growth 
of € 19,802k. The gross performance showed a correspondingly marked increase to € 82,570k (2010: 
€ 41,164k). By far the largest share of SiNA 2 systems currently in the order books will therefore only 
be recognised as sales in the second half of the year. Consolidated sales amounted to € 59,734k at 
the end of the first three months, equivalent to a 69.1 % improvement on the previous year’s quarter 
(2010: € 35,326k). The international share of sales rose from 85.9 % to 90.2 %.

This conversion of accounting also impacted on first-quarter operating earnings, which therefore  
do not reflect the actual order processing volume. This factor reduced earnings by around € 5,000k.  
Furthermore, key figures were additionally burdened by one-off costs of around € 1,085k incurred 
within the CRiSP structural optimisation programme. These costs included advisory expenses, com-
pensation paid and the recognition of provisions for compensation payments to employees. A further 
one-off item reflected in the earnings figures related to the expenses of € 2,892k incurred for the 
planned business combination with Meyer Burger Technology AG. These one-off items thus totalled  
€ 3,977k in the first quarter. Overall, earnings before interest and taxes (EBIT) amounted to € -7,306k 
(2010: € -784k). Adjusted EBIT before one-off items amounted to € -3,329k.

Expense items and other key earnings figures developed as follows. The cost of materials showed a 
sharp year-on-year increase from € 22,649k to € 49,874k. This was attributable to the advanced 
processing stage reached by orders in the order books. Furthermore, the previous year’s figure does 
not account for the integration of OTB, which works with a very high share of externally supplied 
modules in its component production activities. As a percentage of sales, the materials expense ratio 
amounted to 83.5 %. As a proportion of the gross performance, the ratio amounted to 60.4 %. Given the 
targeted optimisation of procurement processes, the Group aims to achieve a materials expense ratio 
of around 60 % as a percentage of sales in the medium term.

Personnel expenses grew by 56.3 % from € 10,934k to € 17,091k in the first quarter. This was mainly 
attributable to the integration of OTB Solar. Overall, the total workforce grew to 1,198 employees as of 
31 March 2011 (2010: 902). Compared with the end of 2010, however, the number of employees fell by 
11. The personnel expense ratio amounted to 28.6 % as a percentage of sales, and to 20.7 % as a per-

8 | 9



Roth & Rau AG  Interim Report as of 31 March 2011Roth & Rau AG  Interim Report as of 31 March 2011

centage of gross performance. The measures to optimise the Group’s costs and structures also provide 
for adjustments in terms of personnel, some of which were already implemented in the first quarter. In 
the medium term, the Group aims to achieve a personnel expense ratio of 15 % as a percentage of sales. 

The increase in other operating expenses by € 10,200k from € 8,138k to € 18,338k was mainly due to 
increased merchandise distribution costs, especially freight expenses, as well as to legal advisory 
expenses incurred in the context of optimisation processes, as well as upon preparing the planned 
business combination with Meyer Burger Technology AG. 

Earnings before interest, taxes, depreciation and amortisation (EBITDA) amounted to € -1,516k in the 
first quarter of 2011 (2010: € 1,369k). The rise in depreciation and amortisation from € 2,153k to € 5,790k 
was chiefly due to the scheduled increase in depreciation of property, plant and equipment, amount-
ing to € 1,179k (2010: € 668k), impairments of property, plant and equipment amounting to € 1,029k 
(2010: € 0k), and write-downs of capitalised assets of € 2,133k in the context of purchase price alloca-
tions (2010: € 400k). 

At € -90k, the net financial result was more or less at the previous year’s level (2010: € -82k). Earnings 
before taxes (EBT) amounted to € -7,396k, as against € -866k in the previous year. Including the posi-
tive tax item of € 1,106k, consolidated net income amounted to € -6,290k (2010: € -598k), while earnings 
per share amounted to € -0.39 (2010: € -0.04).

Sales and earnings position

€ 000s 01.01.– 31.03.2011 01.01.– 31.03.2010 Change

Sales 59,734 35,326 69.1 %
International share in % 90.2 85.9 4.3 PP
Gross performance 82,570 41,164 > 100.0 %
EBITDA -1,516 1,369 /
EBIT -7,306 -784 > 100.0 %
Special items affecting EBIT -3,977 0 /
Adjusted EBIT -3,329 -784 > 100.0 %
Net financial result -90 -82 -9.8 %
EBT -7,396 -866 > 100.0 %
Consolidated net income -6,290 -598 > 100.0 %
Earnings per share in € -0.39 -0.04 > 100.0 %

Order position 

The robust development in new orders continued at the beginning of the new financial year. New 
orders worth € 82,862k in total were received in the first quarter. The international share reached  
96.8 %, thus increasing compared with the previous year (2010: 92.0 %). 

Net new orders after cancellations were negative at € -11,538k. As explained in the Events After the 
Balance Sheet section of the Annual Report, due to the strategic decision to adapt the turnkey busi-
ness to the change in market conditions and to reduce the Group’s risks as a general contractor, one 
major turnkey order of € 94,400k was cancelled on the basis of mutual agreement with the customer. 
The new orders figures for the first quarter were adjusted accordingly. 

Orders on hand totalled € 265,212k as of 31 March 2011 (2010: € 225,306k). Together with the sales 
already recognised in the first quarter, the order figures are therefore consistent with the planned  
volume of annual sales. 
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Order position 

€ 000s 01.01.– 31.03.2011 01.01.– 31.03.2010 Change

New orders, before cancellations 82,862 55,863 48.3 %
New orders, after cancellations -11,538 55,863 /
International share in % 96.8 92.0 4.8 PP
Orders on hand as of 31.03. 265,212 225,306 17.7 %
Book-to-bill ratio, before cancellations 1.4 1.6 -12.5 %

New orders in the photovoltaics segment rose to € 60,151k in the first quarter, up 45.1 % on the previ-
ous year’s figure of € 41,466k. The single equipment business field accounted for sales of € 54,051k, 
and thus for the largest share. These mainly involved orders for SiNA 2, the new generation of our 
antireflective coating systems. The orders were mostly placed by existing customers, as well as by 
several new customers in China. In March we received our first order for our newly restructured busi-
ness with system solutions for solar cell production lines. These consist of single equipment and vari-
ous service and consulting packages and have replaced our former turnkey business. The order has a 
volume of € 6,100k and includes an equipment package and a technology package. The cancellation 
of a major order referred to above related to the former turnkey segment, as a result of which the pho-
tovoltaics segment reported total net new orders of € -34,249k. 

New orders in the plasma and ion beam technology segment improved by 78.9 % from € 3,048k to  
€ 5,452k in the first three months of the year. This growth was attributable to the positive investment 
climate in the semiconductor industry. Orders related in particular to follow-up orders placed by exist-
ing customers in the USA for IonScan systems and a follow-up order placed by a renowned German 
optics company for a customised optics components processing system. 

With 52.1 % growth to € 17,259k, the order position in the other activities segment also showed pleas-
ing developments. As in previous quarters, this growth was driven above all by the increase in the 
spare parts and service business, where new orders jumped by 79.3 % to € 12,731k. In the software 
business field, our AIS Automation Dresden subsidiary managed to acquire strategic projects in the 
field of control systems, specifically for cluster tools, inline systems and host interfaces for the semi-
conductor industry. 

New orders by segment (before cancellations)

€ 000s 01.01.– 31.03.2011 01.01.– 31.03.2010 Change

Photovoltaics 60,151 41,466 45.1 %
Single equipment 54,051 41,188 31.2 %
System solutions (previously turnkey) 6,100 278 > 100.0 % 

Plasma and  
ion beam technology 5,452 3,048 78.9 %
Other activities 17,259 11,349 52.1 %

Spare parts and services 12,731 7,099 79.3 %
Software 3,363 2,948 14.1 %
Miscellaneous 1,165 1,302 -10.5 %

Total 82,862 55,863 48.3 %
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Segment report

The business activities of the Roth & Rau Group are divided into three segments, namely photovolta-
ics, plasma and ion beam technology, and other activities. Consistent with internal management 
reporting structures, key segment figures are presented prior to consolidation and purchase price 
allocation items. This is intended to facilitate an assessment of the operating performance of the  
business segments. 

Photovoltaics

The photovoltaics segment generated sales of € 40,259k in the first three months of 2011, equivalent to 
a year-on-year improvement of 60.4 % (2010: € 25,105k). At 97.5 %, exports once again made up the 
overwhelming share of sales. This segment accounted for 67.4 % of consolidated sales (2010: 71.1 %).

The largest share of first-quarter sales, at € 38,261k, was generated with single equipment. The former 
turnkey business, now designated with immediate effect as “system solutions”, contributed sales of  
€ 1,998k. 

The earnings performance of the photovoltaics segment was affected above all by the conversion of 
the accounting method used to recognise SiNA 2 systems (g Earnings performance, from Page 8 
onwards). This had a negative impact of around € 5,000k on first-quarter earnings. What’s more, the 
overwhelming share of one-off items also related to the photovoltaics segment. Overall, the photo-
voltaics segment generated EBITDA of € -3,971k and EBIT of € -6,927k. 

The number of employees working in the photovoltaics segment rose from 462 to 683 as of  
31 March 2011.

Key figures: photovoltaics

Single equipment System solutions 
(previously turnkey)

Total Change

€ 000s 01.01–
31.03.2011

01.01–
31.03.2010

01.01–
31.03.2011

01.01–
31.03.2010

01.01–
31.03.2011

01.01–
31.03.2010

Sales 38,261 24,297 1,998 808 40,259 25,105 60.4 %
EBITDA 1,674 3,303 -5,645 -3,822 -3,971 -519 > 100.0 %
EBITDA margin in % 4.4 13.6 / / / / /
EBIT -870 2,459 -6,057 -4,105 -6,927 -1,646 > 100.0 %
EBIT margin in % / 10.1 / / / / /
Employees as of 31.03. 592 371 91 91 683 462 47.8 %

Plasma and ion beam technology

Sales in the plasma and ion beam technology (PIB) segment showed a marked improvement in the 
first quarter of 2011, increasing from € 1,844k to € 4,816k. This segment’s share of consolidated sales 
thus rose from 5.2 % to 8.1 %. 

EBITDA improved from € 424k to € 528k, equivalent to an EBITDA margin of 11.0 % (2010: 23.0 %)  
EBIT amounted to € 458k, as against € 234k in the previous year. This corresponds to an EBIT margin of 
9.5 % (2010: 12.7 %). The reduction in the margins was mainly due to the one-off items outlined above. 
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As of 31 March 2011, a total of 75 employees worked in the PIB segment (2010: 79).

Key figures: plasma and ion beam technology

€ 000s 01.01.– 31.03.2011 01.01.– 31.03.2010 Change

Sales 4,816 1,844 > 100.0 %
EBITDA 528 424 24.5 %
EBITDA margin in % 11.0 23.0 -12.0 PP
EBIT 458 234 95.7 %
EBIT margin in % 9.5 12.7 -3.2 PP
Employees as of 31.03. 75 79 -5.1 %

Other activities

The Group’s third segment, other activities, generated sales of € 14,659k in the first three months of 
2011, equivalent to a year-on-year improvement of 75.0 %. This segment’s share of sales amounted to 
24.5 %, as against 23.7 % in the previous year. Here, the main sales driver was once again the increas-
ingly important spare parts and services business, where sales showed marked year-on-year growth 
from € 4,559k to € 10,705k. At € 1,209k, sales with other products were more or less at the same level 
as in the previous year (2010: € 1,306k). The software division, which mainly includes the business at 
the AIS Automation and Romaric Automation subsidiaries, contributed € 2,745k to segment sales 
(2010: € 2,512k).

EBITDA in the other activities segment increased by 6.9 % from € 1,633k to € 1,764k, equivalent to an 
EBITDA margin of 11.9 % (2010: 19.5 %). EBIT amounted to € 1,115k, as against € 1,197k in the previous 
year’s quarter. This corresponds to an EBIT margin of 7.6 % (2010: 14.3 %). Here too, segment profit-
ability was negatively affected by prorated one-off items. 

The number of employees rose year-on-year from 361 to 440.

Key figures: other activities

Spare parts 
and services

Software Miscellaneous Total Change

€ 000s 01.01–
31.03.2011

01.01–
31.03.2010

01.01–
31.03.2011

01.01–
31.03.2010

01.01–
31.03.2011

01.01–
31.03.2010

01.01–
31.03.2011

01.01–
31.03.2010

Sales 10,705 4,559 2,745 2,512 1,209 1,306 14,659 8,377 75.0 %
EBITDA 738 670 707 698 301 265 1,746 1,633 6.9 %
EBITDA 
margin in % 6,9 14,7 25,8 27,8 24,9 20,3 11,9 19,5 -7.6 PP
EBIT 428 581 406 385 281 231 1,115 1,197 -6.9 %
EBIT 
margin in % 4,0 12,7 14,8 15,3 23,2 17,7 7,6 14,3 -6.7 PP
Employees 
as of 31.03. 152 127 164 169 124 65 440 361 21.9 %
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Net asset and financial position 

Balance sheet

Total assets reduced by € 16,118k from € 433,269k as of 31 December 2010 to € 417,151k as of  
31 March 2011. 

On the asset side, non-current assets showed a slight increase of € 2,592k to € 165,443k, a develop-
ment mainly due to the rise in property, plant and equipment by € 3,277k to € 46,229k on account of the 
construction of the new office building. Intangible assets were virtually unchanged at € 100,517k 
(31.12.2010: € 100,724k). 

Current assets dropped by € 18,710k to € 251,708k (31.12.2010: € 270,418k). Cash and cash equivalents 
reduced significantly, falling by € 35,385k to € 72,356k. This item was affected by the refund of the  
prepayment already received in the past year for the cancelled major turnkey project, amounting to  
€ 27,720k, as well as by the increase in working capital. Receivables from long-term construction  
contracts declined by € 9,608k to € 40,686k, while trade and other receivables decreased by € 4,157k  
to € 31,181k. These developments were countered by an increase in inventories by € 31,871k from  
€ 65,129k to € 97,000k.

On the liabilities side, shareholders’ equity reduced by € 6,485k from € 251,352k to € 244,867k. This was 
chiefly due to the negative net income for the period. As a proportion of the lower volume of total 
assets, the equity ratio improved slightly from 58.0 % to 58.7 %.

Non-current debt fell to € 30,255k, down by € 2,551k compared with the 2010 balance sheet date.  
This item was affected by the reduction in deferred tax liabilities by € 2,247k. Current debt reduced  
by € 7,082k from € 149,111k to € 142,029k. Here, the decrease in prepayments received by € 12,317k  
to € 33,633k was countered by the increase in liabilities from long-term construction contracts by  
€ 2,715k to € 12,431k and in current provisions by € 2,470k to € 39,938k. 

Select balance sheet figures

€ 000s 31.03.2011 31.12.2010 Change

Total assets 417,151 433,269 -3.7 %
Shareholders’ equity 244,867 251,352 -2.6 %
Equity ratio in % 58.7 58.0 0.7 PP

Cash flow 

The cash flow from operating activities amounted to € -25,815k in the first quarter of 2011, as against  
€ 10,339k in the previous year. One of the main reasons for this development was the marked build-up 
in inventories due to the transition to modular production for SiNA 2 systems. This resulted in an out-
flow of funds of € 31,870k due to the increase in inventories. Furthermore, the cash flow was also neg-
atively affected by the consolidated net income (€ -6,290k) and the reduction in prepayments received 
(€ -12,316k). The decline in prepayments includes the refunding of the prepayment of € 27,720k made 
for the retrospectively cancelled turnkey project, a factor partly compensated for by prepayments 
newly received due to the pleasing order position. 
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The cash flow from investing activities amounted to € -9,144k, as against € -7,030k in the previous 
year’s quarter, and mainly related to the construction of the new office building at the company’s 
headquarters in Hohenstein-Ernstthal, as well as to capitalised services rendered to own account. 
Financing activities resulted in an outflow of € 424k in the period under report, compared with an 
inflow of € 34,813k in the previous year. The previous year’s figure included proceeds of € 35,880k from 
the capital increase executed in return for cash contributions. 

As of 31 March 2011, Roth & Rau thus had cash and cash equivalents of € 72,356k (2010: € 104,062k).

Select key figures on liquidity position

€ 000s 01.01.– 31.03.2011 01.01.– 31.03.2010

Cash flow -853 862
Decrease (+) / increase (-) in working capital -24,962 9,477
Cash flow from operating activities -25,815 10,339
Cash flow from investing activities -9,144 -7,030
Cash flow from financing activities -424 34,813
Cash and cash equivalents at beginning of period 107,741 66,041
Increase (+) / decrease (-) in cash and cash equivalents -35,383 38,122
Change in cash and cash equivalents due to changes in 
exchange rates, scope of consolidation and valuation -2 -101
Cash and cash equivalents at end of period 72,356 104,062

Investments

Investments amounted to € 8,919k in the first quarter of 2011 (2010: € 7,664k). These mainly related to 
capitalised development expenses, less allocable government grants of € 2,811k (2010: € 4,335k). Roth 
& Rau invested € 5,539k in property, plant and equipment (2010: € 2,352k) and € 564k in other intangible 
assets (2010: € 39k). 

Employees

The Roth & Rau Group had a total of 1,198 employees at the end of the first quarter of 2011, equivalent 
to a 32.8 % increase in the workforce compared with the previous year’s reporting date (2010: 902). 
This growth was chiefly due to external acquisitions, as well as to the hiring of new staff in the 
research and development, technology and engineering divisions. The number of trainees amounted 
to 36 (2010: 29). The regional distribution shows a marked increase in the workforce at foreign group 
companies from 83 to 331 employees. This development was largely driven by the OTB subsidiary, 
which has 197 employees at foreign locations. 

The first measures within the CRiSP cost and structure optimisation programme were implemented at 
the beginning of the 2011 financial year. These also involved staff cuts, which affected 55 employees 
in the turnkey projects, research and development, product development, procurement and adminis-
tration divisions at the Hohenstein-Ernstthal location. Six employees moved to Roth & Rau Microsys-
tems at the Wüstenbrand location. Further staff cuts affecting 20 employees are planned at other 
German locations within the Roth & Rau Group. Furthermore, it is also planned to reduce the number 
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of employees at the Group’s outlets in Korea, Australia, Singapore and the USA. Roth & Rau MicroSys-
tems, Roth & Rau Muegge, AIS Automation Dresden and Roth & Rau India are not affected by the  
personnel cuts. Due to various contractual agreements, redundancy notice periods etc., these per-
sonnel-related measures will only take effect from the second half of 2011. 

Opportunity and risk report

The responsible handling of opportunities and risks is a core component of the management of the 
Roth & Rau Group. The systematic opportunity and risk management system focuses on the early 
identification, analysis and management of risks. The individual instruments and methods are continu-
ously enhanced and adapted to changes in the company’s business environment. The main objectives 
and measures involved in opportunity and risk management were outlined in the 2010 Annual Report, 
where detailed information about individual opportunities and risks can also be found. 

Given the necessary conversion of the accounting treatment of SiNA 2 systems from the percentage of 
completion method to measurement at cost of manufacture, sales and earnings are now only recog-
nised following final acceptance of the systems. In future, when invoicing its projects Roth & Rau AG 
will be dependent on a variety of factors that it can only influence to a limited extent, such as the 
opening of letters of credit or availability of the acceptance protocol. This could result in fluctuations 
in the dates on which projects are settled, even beyond the respective reporting dates, thus making it 
more difficult to issue any precise forecast of the Group’s future sales and earnings performance at 
specific reporting dates. 

Other than this, there were no material changes in the first quarter of 2011. There are no risks to the 
company’s continued existence at present, neither have any been identified for the future. 

Events after the balance sheet date

On 11 April 2011, Roth & Rau AG concluded a business combination agreement with Meyer Burger 
Technology AG, based in Baar/Switzerland. In line with the requirements of this agreement, Meyer 
Burger Technology AG (and its subsidiaries) announced a voluntary public takeover bid for all of the 
individual bearer shares in Roth & Rau AG at a cash price of € 22.00 per share. The founders and 
major shareholders in Roth & Rau AG, Dr. Dietmar Roth, Prof. Dr. Silvia Roth and Dr. Bernd Rau sold 
their shares, amounting to a combined total of 11.35 % of the shares in the company, to Meyer Burger 
on 10 April 2011. The Management and Supervisory Boards of Roth & Rau AG support the offer made 
by Meyer Burger. The acceptance period began on 5 May 2011 and will expire on 3 June 2011. The bid 
documents can be viewed on the internet site of Meyer Burger Technology AG (www.meyerburger.com). 

A detailed presentation of events after the balance sheet date can be found in the notes to the finan-
cial statements (Note 5.2.). 
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Outlook

Overall economy and sector 
According to the latest spring survey issued by German economic experts, the global economic 
upturn is set to continue in the current and next years, but will lose some of its momentum. The rapid 
economic growth in emerging economies, for example, harbours stability risks which their govern-
ments are countering with restrictive measures. Alongside this, the pace of global economic growth 
could be noticeably slowed by any further rise in commodity prices, especially any increase resulting 
from a shortage of supply such as could arise in the event of any escalation of the situation in Arab 
countries. The euro crisis also still has to be overcome and government finances remain tense in 
numerous euro area countries. Overall, global output is expected to grow by 3.5 % in the current year. 
The euro-zone economic outlook joint project group expects to see a moderate slowdown in the pace 
of growth in the euro area as well as the year progresses. Euro area GDP is thus expected to grow by 
0.4 % in each of the second and third quarters of 2011. 

The German economy, on the other hand, is set to remain robust in the coming months. This expecta-
tion is backed up by the favourable overall macroeconomic climate and the ongoing upward trend in 
the international economy, low interest rates and the increasing improvement in private household 
incomes due to rising employment totals and higher wages and salaries. While domestic demand 
should continue to grow at virtually the same pace, exports are expected to make a smaller contribu-
tion to growth as in 2010. All in all, the economic institutes have forecast GDP growth of 2.8 % for the 
current year and of 2.0 % for next year.

Forecasts concerning further growth in the solar industry remain equally positive, although the spe-
cific range of growth forecast varies very widely, thus reflecting the uncertainty in the market. For 
2011, sector experts expect to see growth of between 25 % and just under 40 %. In its latest study, the 
European sector association EPIA expects the volume of photovoltaics output capacity installed to 
rise to between 130 GW and 200 GW in 2015. 

Roth & Rau Group 
In the coming months, the Group will be pressing consistently ahead with its strategic realignment 
and with implementing the measures to optimise its processes and boost its profitability. We expect to 
see the first positive effects of our CRiSP cost and structure optimisation programme in the current 
financial year. The measures are then expected to be fully reflected in our key financial figures from 
2012 onwards. 

Roth & Rau had a very comfortable volume of orders on hand amounting to € 265,212k as of 31 March 
2011. Together with the sales already recognised, these more or less correspond to the sales budg-
eted for the financial year as a whole. Even though we believe that the development in new orders, 
currently very strong, will lose some of its momentum in the second half of the year, we still expect 
sales for the 2011 financial year as a whole to increase to between € 300 million and € 325 million, with 
an EBIT margin in a range of 4 % to 7 %. We expect to see the greatest contribution to our sales and 
earnings in the second half of the year, as the second quarter will still be affected by the amended 
accounting practice for SiNA 2 systems. 
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Consolidated Balance Sheet

Assets 

€ 000s Note 31.03.2011 31.12.2010

Non-current assets

Intangible assets 3.1. 100,517 100,724

Property, plant and equipment 3.1. 46,229 42,952

Financial assets 3.1. 331 326

Other non-current receivables 3.1. 1,368 1,363

Investment property 3.1. 147 150

Deferred tax assets 3.4.2. 16,851 17,336

Total non-current assets 165,443 162,851

Current assets

Inventories 3.2.1. 97,000 65,129

Receivables from long-term construction contracts 3.2.2. 40,686 50,294

Trade and other receivables
Current tax receivables 3.2.3. 31,181 35,338

Cash and cash equivalents 3.2.4. 10,485 11,916

Total current assets 3.2.5. 72,356 107,741

Total current assets 251,708 270,418

 

Total assets 417,151 433,269



Shareholders’ equity and debt

€ 000s Note 31.03.2011 31.12.2010

Shareholders’ equity

Share capital 3.3.1. 16,207 16,207

Capital reserve 3.3.2. 206,919 206,901

Revenue reserves 3.3.3. 6,041 6,041

Other reserves 3.3.4. 55 57

Unappropriated retained earnings 3.3.5. 15,645 21,935

Share attributable to shareholders
in parent company 244,867 251,141

Minority interests 0 211

Total shareholders’ equity 244,867 251,352

Non-current debt

Non-current loans 3.4.1. 21,746 22,043

Deferred tax liabilities 3.4.2. 8,494 10,741

Non-current provisions 3.4.3. 15 22

Total non-current debt 30,255 32,806

Current debt

Liabilities from long-term construction contracts 3.5.1. 12,431 9,716

Trade payables and other liabilities 3.5.2. 45,263 45,205

Prepayments received 3.5.3. 33,633 45,950

Current loans 3.5.4. 936 1,077

Current tax liabilities 3.5.5. 9,828 9,695

Current provisions 3.5.6. 39,938 37,468

Total current debt 142,029 149,111

Total debt 172,284 181,917

Total shareholders’ equity and debt 417,151 433,269
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Consolidated Income Statement 
(Total cost method)

€ 000s Note 01.01.– 31.03.2011 01.01.– 31.03.2010
  

Sales 4.1. 59,734 35,326

Increase/decrease in stocks of finished 
products and work in progress 4.2. 19,802 169

Capitalised services rendered to own account 4.3. 3,034 5,669

Gross performance 82,570 41,164

Other operating income 4.4. 1,217 1,926

Cost of materials 4.5. -49,874 -22,649

Personnel expenses 4.6. -17,091 -10,934

Amortisation of intangible assets and 
depreciation of property, plant and equipment 4.7. -5,790 -2,153

Other operating income 4.8. -18,338 -8,138

Earnings before interest and taxes -7,306 -784

Financial income 411 167

Financial expenses -501 -249

Net financial result 4.9. -90 -82

Earnings before taxes -7,396 -866

Taxes on income 4.10. 1,106 248

Earnings after taxes -6,290 -618

of which: earnings attributable 
to minority interests 0 -20

of which: earnings attributable to 
shareholders in Roth & Rau AG 3.3.5. -6,290 -598

Earnings carried forward from previous year 21,935 47,744

Unappropriated retained earnings 3.3.5. 15,645 47,146

Basic earnings per share
in €/share (IAS 33) 4.11. -0.39 -0.04 



Consolidated Statement of Comprehensive Income

€ 000s 01.01.– 31.03.2011 01.01.– 31.03.2010

Annual net deficit -6,290 -618

Gains and losses on translation of 
financial statements of foreign
subsidiaries (currency translation) -6 38

Gains and losses on 
revaluation of available-for-sale
financial assets 4 125

Taxes on values changes 
recognised in equity 0 -37

Other income and expenses -2 126

Comprehensive income -6,292 -492

Allocation of comprehensive income to 

Minority interests 0 -20

Shareholders in Roth & Rau AG -6,292 -472
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Statement of Changes in Group Equity

€ 000s Share 
capital

Capital 
reserve

Revenue 
reserves

Other 
reserves

Unappropriated 
retained earnings

Total Minority 
interests

Total equity

Balance at 1 January 2011 16,207 206,901 6,041 57 21,935 251,141 211 251,352

Other gains 
and losses

Available-for-sale 
financial assets 0 0 0 4 0 4 0 4

Currency translation 
differences 0 0 0 -6 0 -6 0 -6

Total 0 0 0 -2 0 -2 0 -2

Transactions with owners

Deficit 0 0 0 0 -6,290 -6,290 0 -6,290

Employee stock
option programmes 0 18 0 0 0 18 0 18

Total 0 18 0 0 -6,290 -6,272 0 -6,272

Change in scope 
of consolidation 0 0 0 0 0 0 -211 -211

Balance at 31 March 2011 16,207 206,919 6,041 55 15,645 244,867 0 244,867



€ 000s Share 
capital

Capital 
reserve

Revenue 
reserves

Other 
reserves

Unappropriated 
retained earnings

Total Minority 
interests

Total equity

Balance at 1 January 2010 13,800 149,498 6,041 54 47,744 217,137 2,141 219,278

Other gains 
and losses

Available-for-sale 
financial assets 0 0 0 125 0 125 0 125

Currency translation 
differences 0 0 0 38 0 38 0 38

Taxes 0 249 0 -37 0 212 0 212

Total 0 249 0 126 0 375 0 375

Transactions with owners

Proceeds from 
capital increases 1,380 34,500 0 0 0 35,880 0 35,880

Costs of capital increase 0 -853 0 0 0 -853 0 -853

Deficit 0 0 0 0 -598 -598 -20 -618

Employee stock 
option programmes 0 15 0 0 0 15 0 15

Total 1,380 33,662 0 0 -598 34,444 -20 34,424

Balance at 31 March 2010 15,180 183,409 6,041 180 47,146 251,956 2,121 254,077
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Consolidated Cash Flow Statement

€ 000s Note 01.01.– 31.03.2011 01.01.– 31.03.2010

Annual net deficit -6,290 -618

Depreciation/amortisation of non-current assets 3.1. 5,793 2,155

Gains/losses on disposal of property, plant and equipment 54 7

Change in deferred taxes -1,763 -389

Changes in value of derivative financial instruments -29 -27

Change in non-current provisions 3.4.3. 10 53

Non-cash expenses and income 1,354 -334

Change in value of equity-settled phantom stock program 3.4.3.1. 18 15

Cash flow -853 862

Increase (-) / decrease (+) in inventories 3.2.1. -31,870 -4,235

Increase (-) / decrease (+) in receivables from long-term construction contracts 3.2.2. 7,919 8,634

Increase (-) / decrease (+) in receivables and other assets 3.2.3. 5,918 6,493

Increase (+) / decrease (-) in prepayments received on orders 3.5.3. -12,316 380

Increase (+) / decrease (-) in liabilities from long-term construction contracts 3.5.1. 2,715 461

Increase in business-related liabilities 3.5.2. 2,672 -2,256

Increase (-) / decrease (+) in working capital -24,962 9,477

Cash flow from operating activities -25,815 10,339

Investments in intangible assets 3.1. -3,375 -4,374

Investments in property, plant and equipment 3.1. -5,539 -2,352

Acquisition of subsidiaries, less cash acquired -225 -300

Investments in financial assets 3.1. -5 -4

Cash flow from investing activities -9,144 -7,030

Capital increase 0 35,880

Change in level of shareholding in subsidiaries 15 0

Costs of capital increase 0 -853

Redemption of loans 3.4.1. -439 -214

Cash flow from financing activities -424 34,813

Increase in cash and cash equivalents 3.2.5. -35,383 38,122

Cash and cash equivalents at beginning of period 107,741 66,041

Changes in cash and cash equivalents due to changes in  
exchange rates, scope of consolidation and valuation -2 -101

Cash and cash equivalents at end of period 72,356 104,062
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1. Organisation and principal accounting policies 

1.1. Business and company

Roth & Rau AG, the parent company based in Hohenstein-Ernstthal (ISIN DE000A0JCZ51), is a supplier 
of plasma processing systems to the photovoltaics industry. In addition, the company offers compo-
nents and processing systems based on plasma and ion beam technology to other sectors. The sys-
tems are developed by Roth & Rau AG and produced and marketed worldwide by the photovoltaics 
and plasma and ion beam technology segments. Roth & Rau AG is entered in the Commercial Register 
of Chemnitz District Court under the number HRB 19213. It is a company limited in liability, founded in 
Germany and based in 09337 Hohenstein-Ernstthal, An der Baumschule 6-8. 

1.2. Principal accounting policies

1.2.1. Basis of preparation

In general, application has been made of the historic cost principle in the preparation of these interim 
financial statements, with the exception of derivative financial instruments and financial assets avail-
able for sale, which have been measured at fair value. 

The interim financial statements have been compiled in Euros, the Group’s functional currency. Unless 
otherwise stated, all figures have been rounded up or down to the nearest thousand (€ 000s) in line 
with customary commercial practice. 

In these IFRS interim financial statements and the comparative information contained therein, appli-
cation has been made without exception of all International Financial Reporting Standards (IFRS/IAS) 
of the International Accounting Standards Board (IASB) and Interpretations of the International Finan-
cial Reporting Interpretations Committee (IFRIC) in the form requiring compulsory application in the 
EU as of the balance sheet date. 

1.2.2. Change in the scope of consolidation 

As of 31 March 2011, a total of 26 companies were fully consolidated and one indirect 50 % share-
holding was included as a jointly controlled company using the equity method in line with IAS 31. 
Precision Tooling & Solar Tech Co. Ltd. has been fully consolidated for the first time in the interim 
financial statements as of 31 March 2011. Roth & Rau Hongkong Limited owns 100 % of the shares in 
Precision Tooling & Solar Tech Co. Ltd. The company is based in Shenzhen/China. It share capital 
amounts to € 5,200k and was paid up in full as of 31 March 2011. The company is allocated to the  
services and sales division and is intended to boost the spare parts business.
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Overall, the scope of consolidation at Roth & Rau AG included the following fully consolidated subsidi-
aries as of 31 March 2011:

in % Direct share Indirect share Arithmetic share

Photovoltaics segment

Roth & Rau Dünnschicht Solar GmbH 100 % 0 % 100 %
SLS Solar Line Saxony GmbH 100 % 0 % 100 %
Roth & Rau Switzerland AG 100 % 0 % 100 %
Roth & Rau Italy S.r.l.  
(previously: TECNOFIMES SRL) 100 % 0 % 100 %
Roth & Rau CTF Solar GmbH  
(previously: CTF Solar GmbH) 100 % 0 % 100 %
OTB Solar B.V. 100 % 0 % 100 %
PixDro B.V. 0 % 100 % 100 %

Plasma and ion beam technology segment
Roth & Rau MicroSystems GmbH  
(previously: Ion-Tech GmbH) 100 % 0 % 100 %

Other activities segment
AIS Automation Dresden GmbH 100 % 0 % 100 %
Romaric Automation Design Inc.  
(in future: Roth & Rau Automation  
USA Inc.) 0 % 100 % 100 %
Roth & Rau Muegge GmbH  
(previously: Muegge-electronic GmbH) 100 % 0 % 100 %
R³T Rapid Reactive Radicals  
Technology GmbH 0 % 100 % 100 %

Service and sales companies
Solar Holding Inc. 100 % 0 % 100 %
Roth & Rau USA Inc. 0 % 100 % 100 %
Roth & Rau (Shanghai) Trading Co. Ltd. 100 % 0 % 100 %
Roth & Rau Singapore Pte. Ltd. 100 % 0 % 100 %
Roth & Rau Korea Co. Ltd. 100 % 0 % 100 %
Roth & Rau Australia Pty. Ltd. 100 % 0 % 100 %
Roth & Rau India Pvt. Ltd. 100 % 0 % 100 %
Roth & Rau Hongkong Ltd. 100 % 0 % 100 %
Roth & Rau – Ortner GmbH  
(previously: Ortner cleanroom logistic 
systems GmbH) 100 % 0 % 100 %
Roth & Rau – Ortner USA Inc.  
(previously: Ortner c.l.s. USA Inc.) 0 % 100 % 100 %
Roth & Rau – Ortner Malaysia Sdn. 
Bhd, (previously: Ortner c.l.s. Malaysia 
Sdn. Bhd.)

0 % 100 % 100 %

NedX Solar Trading Ltd. 0 % 100 % 100 %
Precision Tooling & Solar Tech Co. Ltd. 0 % 100 % 100 %
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1.3. Foreign currency translation

The interim financial statements are presented in euros, which is the Group’s functional currency. 
That is the currency of the primary economic environment in which the Roth & Rau Group operates. 
Each company within the Group determines its own functional currency. In the period under report, 
the euro was the functional currency of all subsidiaries except Romaric Automation Design Inc. The 
items included in the financial statements of the respective companies have been measured using 
this functional currency. 

Foreign currency transactions are initially translated into the Group’s functional currency at the 
exchange rate valid on the date of the transaction. Monetary assets and liabilities denominated in  
foreign currencies are translated into the functional currency using the spot rate of exchange on the 
balance sheet date. All currency differences are recognised through profit or loss. Income and 
expenses are translated at the rate valid on the date of the respective transaction. Asset and liability 
items at the Group are measured at the reporting rate date, while income and expenses at companies 
with functional currencies other than the euro have been measured at the average exchange rate 
(USD 2011 average rate: 1.3999 (previous year: 1.3257)). Any foreign currency differences arising due 
to translation have been recognised through profit or loss.

Reporting date rates as of 31.03.2011:      

Exchange rate 
1 € =

Reporting date 
rate on 31.03.2011

Reporting date 
rate on 31.03.2010

Swiss francs CHF 1.3005 1.4276
Chinese renminbis CNY 9.3036 9.2006
South Korean wons KRW 1,554.51 1,525.11
Indian rupees INR 63.3450 60.5140
Canadian dollars CAD 1.3785 1.3687
US dollars USD 1.4207 1.3479
Australian dollars AUD 1.3736 1.4741
Singapore dollars SGD 1.7902 1.8862
Malaysian ringgits MYR 4.2983 4.3968
Hong Kong dollars HKD 11.0559 10.4653
British pounds GBP 0.8837 0.8898

    

1.4. Changes in accounting policies

The quarterly financial statements as of 31 March 2011 have been prepared in accordance with the 
requirements of International Accounting Standard 34 in abridged form and on the basis of 
unchanged accounting policies. Neither the quarterly financial statements nor the quarterly manage-
ment report have been audited or subject to an audit review. 
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2. Segment report 

Consistent with IFRS 8, the Group bases its segment reporting on its internal reporting structures. The 
respective figures are thus reported on the one hand broken down by operating segment and on the 
other broken down in terms of the geographical distribution of external sales by customer location. 
The business divisions are organised and managed separately in line with the nature of the products 
and services offered. Each segment thus represents a strategic business division whose range of 
products and markets are distinct from those of other segments. Segment information has in principle 
been based on the same methods of recognition and measurement as those applied in the annual 
financial statements. 

In line with management reporting structures, operating segments are reported in a way that is con-
sistent with internal reports to key decision makers. The management has been identified as the key 
decision maker. Reporting is based on the presentation of segment earnings prior to consolidation 
and purchase price allocation items. 

Consolidation chiefly involves the elimination of intercompany profits under inventories. The account-
ing principles for the segments correspond to those outlined for the Group under Accounting Policies. 
“Operating earnings (EBIT)” as presented in the income statement and earnings before interest, tax-
es, depreciation and amortisation represent the benchmarks used to measure the earnings strength 
of the Group’s individual segments. 

Sales between segments are performed at transfer prices customary in the market. 

The photovoltaics segment includes products, technologies and services for the photovoltaics indus-
try. The equipment business generates the largest contribution to the sales and earnings of the Roth 
& Rau Group and has high growth potential. Among other products, this business field includes SiNA, 
MAiA, CAMiNI and DEPx, which are offered with various levels of production capacity. The system 
solution business field (previously: turnkey) includes both sales generated from the sale of production 
lines for the manufacture of crystalline silicon solar cells (former turnkey business) and sales gener-
ated from services newly on offer, consisting of equipment and services packages. 

The most important products in the plasma and ion beam technology segment include the IonScan 
system series for thin film thickness trimming in the semiconductor industry and polishing error cor-
rection in precision optics, as well as AK series systems for application in the large-scale coating of 
surfaces for the semiconductor and optics industries. 

The software segment comprises software products for use in managing systems and supervising 
complex production processes through to the automation of entire factories and further products and 
services provided to customers outside the photovoltaics industry. 

The spare parts and services segment includes sales generated from the sale of spare parts and from 
the services, such as maintenance and servicing, performed in the worldwide services business.
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2.1. Segment report by business field

01.01.– 31.03.2011
€ 000s

Photo-

voltaics 

equipment

Photo-

voltaics 

system

solutions

Plasma and 

ion beam 

technology Software

Spare 

parts and 

services Other Total

Margin 

in %

Consoli-

dation

Writedowns 

on purchase 

price 

allocation

Group 

figure after 

consoli-

dation

Margin 

in %

External sales 38,261 1,998 4,816 2,745 10,705 1,209 59,734  0  59,734  

Internal sales 6,536 1,183 168 155 3,050 0 11,092  -11,092  0  

Total sales 44,797 3,181 4,984 2,900 13,755 1,209 70,826  -11,092  59,734  

EBITDA 1,674 -5,645 528 707 738 301 -1,697 -2.8 181 0 -1,516 -2.5 

Depreciation and  

amortisation

2,544 412 70 301 310 20 3,657  0 2,133 5,790  

EBIT -870 -6,057 458 406 428 281 -5,354 -9.0 181 -2,133 -7,306 -12.2 

01.01.– 31.03.2010
€ 000s

Photo-

voltaics 

equipment

Photo-

voltaics 

system

solutions

Plasma and 

ion beam 

technology Software

Spare 

parts and 

services Other Total

Margin

 in %

Consoli-

dation

Writedowns 

on purchase 

price 

allocation

Group 

figure after 

consoli-

dation

Margin 

in %

External sales 24,297 808 1,844 2,512 4,559 1,306 35,326  0  35,326  

Internal sales 2,909 1,544 723 321 963 0 6,460  -6,460  0  

Total sales 27,206 2,352 2,567 2,833 5,522 1,306 41,786  -6,460  35,326  

EBITDA 3,303 -3,822 424 698 670 265 1,538 4.4 -169 0 1,369 3.9 

Depreciation and  

amortisation

844 283 190 313 89 34 1,753  0 400 2,153  

EBIT 2,459 -4,105 234 385 581 231 -215 -0.6 -169 -400 -784 -2.2 

The reconciliation with consolidated net income is as follows: 

€ 000s 31.03.2011 31.03.2010

Operating earnings -7,306 -784
Financial income 411 167
Financial expenses -501 -249
Taxes on income 1,106 248
Earnings after taxes -6,290 -618
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2.2. Segment report by region

This reporting format is based on geographical considerations and shows the distribution of external 
sales by customer location. Segment assets are allocated to the respective location.

Roth & Rau AG manages its activities by reference to the results of its business fields, rather than to 
regional earnings contributions. No further segmentation is therefore required.

01.01.– 31.03.2011
€ 000s

Photo-
voltaics 

equipment

Photovoltaics 
system 

solutions

Photo-
voltaics

 total

Plasma and 
ion beam 

technology Software

Spare 
parts and 

service Other Total Share

Germany 903 85 988 1,511 2,064 900 392 5,855 9.8 %
International 37,358 1,913 39,271 3,305 681 9,805 817 53,879 90.2 %
Europe 3,179 636 3,815 1,111 201 2,761 146 8,034 13.4 %
Asia 32,606 963 33,569 1,439 19 5,965 570 41,562 69.6 %
USA 1,573 314 1,887 755 461 1,033 17 4,153 7.0 %
Other 0 0 0 0 0 46 84 130 0.2 %
Total 38,261 1,998 40,259 4,816 2,745 10,705 1,209 59,734

01.01.– 31.03.2010
€ 000s

Photo-
voltaics 

equipment

Photovoltaics 
system 

solutions

Photo-
voltaics

 total

Plasma and 
ion beam 

technology Software

Spare 
parts and 

service Other Total Share

Germany 169 -45 124 1,218 2,042 1,084 514 4,982 14.1 %
International 24,128 853 24,981 626 470 3,475 792 30,344 85.9 %
Europe 2,547 -720 1,827 422 161 1,223 225 3,858 10.9 %
Asia 21,539 -97 21,442 198 0 1,771 278 23,689 67.1 %
USA 42 1,670 1,712 -13 309 427 179 2,614 7.4 %
Other 0 0 0 19 0 54 110 183 0.5 %
Total 24,297 808 25,105 1,844 2,512 4,559 1,306 35,326
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3. Disclosures on individual items in the balance sheet

3.1. Development in non-current assets

Historic Cost Depreciation and Amortisation Carrying Amounts
€ 000s Balance at 01.01. Acquisitions Additions Disposals Reclassifi cations Currency effects Balance at 

31.03.
Balance  
at 01.01.

Acquisitions Additions Impairments Currency effects Disposals Reclassifi cations Balance at 
31.03.

Balance at 
31.03.

Balance at 
01.01.

Development in intangible assets

2010
Industrial property rights and similar rights and values 2,245 1 39 1 0 0 2,284 1,114 0 150 0 0 0 0 1,264 1,020 1,131

Brand 1,240 0 0 0 0 0 1,240 124 0 21 0 0 0 0 145 1,095 1,116

Customer relationships 8,015 0 731 0 0 0 8,746 1,051 0 259 0 0 0 0 1,310 7,436 6,964

Technology 3,792 0 167 0 0 0 3,959 434 0 120 0 0 0 0 554 3,405 3,358

Orders on hand 2,048 0 0 0 0 0 2,048 2,048 0 0 0 0 0 0 2,048 0 0

Goodwill 19,703 0 11 0 0 0 19,714 1,579 0 0 0 0 0 0 1,579 18,135 18,124

Development expenses 25,254 0 4,335 0 0 40 29,629 6,362 0 935 0 2 0 0 7,299 22,330 18,892

62,297 1 5,283 1 0 40 67,620 12,712 0 1,485 0 2 0 0 14,199 53,421 49,585

2011
Industrial property rights and similar rights and values 4,363 0 564 0 0 0 4,927 2,199 0 258 0 0 0 0 2,457 2,470 2,164

Brand 4,916 0 0 0 0 0 4,916 390 0 82 0 0 0 0 472 4,444 4,526

Customer relationships 12,749 0 0 0 0 0 12,749 2,478 0 389 0 0 0 0 2,867 9,882 10,271

Technology 24,980 0 0 0 0 0 24,980 11,486 0 408 0 0 0 0 11,894 13,086 13,494

Orders on hand 7,064 0 0 0 0 0 7,064 5,810 0 1,254 0 0 0 0 7,064 0 1,254

Goodwill 42,238 0 0 0 0 0 42,238 1,579 0 0 0 0 0 0 1,579 40,659 40,659

Development expenses 40,185 0 2,811 0 0 0 42,996 11,829 0 1,191 0 0 0 0 13,020 29,976 28,356

136,495 0 3,375 0 0 0 139,870 35,771 0 3,582 0 0 0 0 39,353 100,517 100,724

Development in property, plant and equipment

2010
Land 727 0 0 0 0 0 727 1 0 0 0 0 0 0 1 726 726

Buildings 17,340 0 3 0 0 0 17,343 2,220 0 128 0 0 0 0 2,348 14,995 15,120

Technical equipment and machinery 8,509 0 299 1 0 0 8,807 2,477 0 229 0 0 0 0 2,706 6,101 6,032

Other equipment, office and plant equipment 7,583 24 538 0 4 0 8,141 3,270 0 311 0 0 2 0 3,579 4,562 4,313

Prepayments made and assets under construction 1,837 0 1,512 54 -4 0 3,299 0 0 0 0 0 0 0 0 3,299 1,837

35,996 24 2,352 55 0 0 38,317 7,968 0 668 0 0 2 0 8,634 29,683 28,028

2011
Land 1,035 0 0 0 0 0 1,035 1 0 0 0 0 0 0 1 1,034 1,034

Buildings 17,276 0 9 0 0 0 17,285 2,738 0 129 0 0 0 0 2,867 14,418 14,538

Technical equipment and machinery 18,773 0 1,121 22 520 0 20,392 5,613 0 516 1,029 0 5 0 7,153 13,239 13,160

Other equipment, office and plant equipment 12,249 0 2,258 79 0 0 14,428 6,246 0 534 0 0 42 0 6,738 7,690 6,003

Prepayments made and assets under construction 8,217 0 2,151 0 -520 0 9,848 0 0 0 0 0 0 0 0 9,848 8,217

57,550 0 5,539 101 0 0 62,988 14,598 0 1,179 1,029 0 47 0 16,759 46,229 42,952

Development in financial assets
Shares in non-consolidated subsidiaries

2010 384 0 4 41 0 0 347 0 0 0 0 0 0 0 0 347 384

2011 326 0 5 0 0 0 331 0 0 0 0 0 0 0 0 331 326

Total non-current assets excluding investment property 2010 98,677 25 7,639 97 0 40 106,284 20,680 0 2,153 0 2 2 0 22,833 83,451 77,997

Total non-current assets excluding investment property 2011 194,371 0 8,919 101 0 0 203,189 50,369 0 4,761 1,029 0 47 0 56,112 147,077 144,002

Development in investment property

2010 335 0 0 0 0 0 335 175 0 2 0 0 0 0 177 158 160

2011 335 0 0 0 0 0 335 185 0 3 0 0 0 0 188 147 150

Total non-current assets including investment property 2010 99,012 25 7,639 97 0 40 106,619 20,855 0 2,155 0 2 2 0 23,010 83,609 78,157

Total non-current assets including investment property 2011 194,706 0 8,919 101 0 0 203,524 50,554 0 4,764 1,029 0 47 0 56,300 147,224 144,152
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Historic Cost Depreciation and Amortisation Carrying Amounts
€ 000s Balance at 01.01. Acquisitions Additions Disposals Reclassifi cations Currency effects Balance at 

31.03.
Balance  
at 01.01.

Acquisitions Additions Impairments Currency effects Disposals Reclassifi cations Balance at 
31.03.

Balance at 
31.03.

Balance at 
01.01.

Development in intangible assets

2010
Industrial property rights and similar rights and values 2,245 1 39 1 0 0 2,284 1,114 0 150 0 0 0 0 1,264 1,020 1,131

Brand 1,240 0 0 0 0 0 1,240 124 0 21 0 0 0 0 145 1,095 1,116

Customer relationships 8,015 0 731 0 0 0 8,746 1,051 0 259 0 0 0 0 1,310 7,436 6,964

Technology 3,792 0 167 0 0 0 3,959 434 0 120 0 0 0 0 554 3,405 3,358

Orders on hand 2,048 0 0 0 0 0 2,048 2,048 0 0 0 0 0 0 2,048 0 0

Goodwill 19,703 0 11 0 0 0 19,714 1,579 0 0 0 0 0 0 1,579 18,135 18,124

Development expenses 25,254 0 4,335 0 0 40 29,629 6,362 0 935 0 2 0 0 7,299 22,330 18,892

62,297 1 5,283 1 0 40 67,620 12,712 0 1,485 0 2 0 0 14,199 53,421 49,585

2011
Industrial property rights and similar rights and values 4,363 0 564 0 0 0 4,927 2,199 0 258 0 0 0 0 2,457 2,470 2,164

Brand 4,916 0 0 0 0 0 4,916 390 0 82 0 0 0 0 472 4,444 4,526

Customer relationships 12,749 0 0 0 0 0 12,749 2,478 0 389 0 0 0 0 2,867 9,882 10,271

Technology 24,980 0 0 0 0 0 24,980 11,486 0 408 0 0 0 0 11,894 13,086 13,494

Orders on hand 7,064 0 0 0 0 0 7,064 5,810 0 1,254 0 0 0 0 7,064 0 1,254

Goodwill 42,238 0 0 0 0 0 42,238 1,579 0 0 0 0 0 0 1,579 40,659 40,659

Development expenses 40,185 0 2,811 0 0 0 42,996 11,829 0 1,191 0 0 0 0 13,020 29,976 28,356

136,495 0 3,375 0 0 0 139,870 35,771 0 3,582 0 0 0 0 39,353 100,517 100,724

Development in property, plant and equipment

2010
Land 727 0 0 0 0 0 727 1 0 0 0 0 0 0 1 726 726

Buildings 17,340 0 3 0 0 0 17,343 2,220 0 128 0 0 0 0 2,348 14,995 15,120

Technical equipment and machinery 8,509 0 299 1 0 0 8,807 2,477 0 229 0 0 0 0 2,706 6,101 6,032

Other equipment, office and plant equipment 7,583 24 538 0 4 0 8,141 3,270 0 311 0 0 2 0 3,579 4,562 4,313

Prepayments made and assets under construction 1,837 0 1,512 54 -4 0 3,299 0 0 0 0 0 0 0 0 3,299 1,837

35,996 24 2,352 55 0 0 38,317 7,968 0 668 0 0 2 0 8,634 29,683 28,028

2011
Land 1,035 0 0 0 0 0 1,035 1 0 0 0 0 0 0 1 1,034 1,034

Buildings 17,276 0 9 0 0 0 17,285 2,738 0 129 0 0 0 0 2,867 14,418 14,538

Technical equipment and machinery 18,773 0 1,121 22 520 0 20,392 5,613 0 516 1,029 0 5 0 7,153 13,239 13,160

Other equipment, office and plant equipment 12,249 0 2,258 79 0 0 14,428 6,246 0 534 0 0 42 0 6,738 7,690 6,003

Prepayments made and assets under construction 8,217 0 2,151 0 -520 0 9,848 0 0 0 0 0 0 0 0 9,848 8,217

57,550 0 5,539 101 0 0 62,988 14,598 0 1,179 1,029 0 47 0 16,759 46,229 42,952

Development in financial assets
Shares in non-consolidated subsidiaries

2010 384 0 4 41 0 0 347 0 0 0 0 0 0 0 0 347 384

2011 326 0 5 0 0 0 331 0 0 0 0 0 0 0 0 331 326

Total non-current assets excluding investment property 2010 98,677 25 7,639 97 0 40 106,284 20,680 0 2,153 0 2 2 0 22,833 83,451 77,997

Total non-current assets excluding investment property 2011 194,371 0 8,919 101 0 0 203,189 50,369 0 4,761 1,029 0 47 0 56,112 147,077 144,002

Development in investment property

2010 335 0 0 0 0 0 335 175 0 2 0 0 0 0 177 158 160

2011 335 0 0 0 0 0 335 185 0 3 0 0 0 0 188 147 150

Total non-current assets including investment property 2010 99,012 25 7,639 97 0 40 106,619 20,855 0 2,155 0 2 2 0 23,010 83,609 78,157

Total non-current assets including investment property 2011 194,706 0 8,919 101 0 0 203,524 50,554 0 4,764 1,029 0 47 0 56,300 147,224 144,152
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3.2. Current assets

3.2.1. Inventories

€ 000s 31.03.2011 31.12.2010

Raw materials and supplies 24,891 15,971
Work in progress 62,731 42,972
Prepayments received for orders -3,361 -6,910
Finished products and goods 3,269 3,263
Prepayments made 9,470 9,833
Total 97,000 65,129

   
Inventories were chiefly affected by the conversion to a modular production concept for the second 
generation of our coating systems. 

We expect the sales relating to finished products to be executed within twelve months.

3.2.2. Receivables and liabilities from long-term construction contracts

This item is structured as follows:

€ 000s 31.03.2011 31.12.2010

ASSETS
Receivables 153,886 147,582
 ./. less prepayments received -113,200 -97,288

40,686 50,294
LIABILITIES
Liabilities 6,653 12,461
 ./.  less prepayments received -19,084 -22,177

-12,431 -9,716

The respective orders are reported under “receivables from long-term construction contracts” on the 
asset side and under “liabilities from long-term construction contracts” on the liabilities side. In cases 
where the prepayments exceed the cumulative work performed, the excess balance is reported as a 
liability under liabilities from long-term construction contracts or under prepayments received.

3.2.3. Trade and other receivables

€ 000s 31.03.2011 31.12.2010

Trade receivables 25,356 28,418
Other receivables and financial assets 5,825 6,920
Total 31,181 35,338
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Trade receivables amount to € 41,367k and have been reported less allowances of € 16,011k at a net 
amount of € 25,356k. They have terms of under one year. There are allowances of € 16,011k (previous 
year: € 16,347k). Individual allowances are recognised based on the assessment of the Management 
Board. Reference is made to criteria such as the number of days overdue and creditworthiness 
checks obtained from external institutions. 

The final invoice for the major project performed for Conergy, a customer of the Group, was compiled 
in 2010. In view of the pending legal dispute, individual allowances have been recognised for the full 
amount of the outstanding receivables of € 8,413k (net). 

Overall, the allowances recognised under trade receivables are structured as follows:
      

€ 000s

Balance at 
01.01.2011

Added due to 
acquisition

Utilised Reversed Added Balance at 
31.03.2011

Individual allowance 16,113 0 35 233 0 15,845
General portfolio  
allowance 234 0 74 0 6 166
Total 16,347 0 109 233 6 16,011

       
Other receivables and financial assets are structured as follows:

€ 000s 31.03.2011 31.12.2010

Deferred research and development grants 1,745 1,440
Receivables for investment grants 0 48
Deferred bonuses 0 488
Financial derivatives 57 57
Receivables from insurance companies 1,180 1,434
Deferred expenses and accrued income 1,047 829
Miscellaneous 1,796 2,624
Total 5,825 6,920

3.2.4. Current tax receivables

This item includes tax refund claims in connection with VAT, corporate income tax, the solidarity sur-
charge and trade tax. 

€ 000s 31.03.2011 31.12.2010

Income tax receivables 4,274 2,526
VAT receivables 6,211 9,381
Payroll tax receivables 0 9
Total 10,485 11,916
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VAT receivables are directly linked to the building up of inventory capacities in Germany due to the 
conversion to the modular production concept. Furthermore, income tax receivables include tax 
refund claims that result from loss carryovers or that are to be viewed in connection with prepayment 
refund claims.

 3.2.5. Cash and cash equivalents

€ 000s 31.03.2011 31.12.2010

Cash holdings 24 24
Bank balances 68,526 103,177
Marketable securities 3,806 4,540
Total 72,356 107,741

   

Cash and cash equivalents are recognised at face value.

In addition to cash holdings and short-term bank deposits with terms of less than three months,  
this item also includes time and overnight deposits as well as securities which are available on a  
daily basis and thus classified as cash equivalents. The securities belong without exception to the  
“available for sale” category and are measured at fair value. Changes in their value are recognised in 
equity until disposal.

3.3. Shareholders’ equity

Reference is made to the Statement of Changes in Group Equity for further information on changes in 
shareholders’ equity at the Roth & Rau Group in the first quarter of 2011.

3.3.1. Share capital

Share capital amounted to € 16,207k as of 31 March 2011 (31 December 2010: € 16,207k) and was  
divided into 16,207,045 individual non-par bearer shares. All individual shares are paid up in full or 
contributed in kind. 

3.3.2. Capital reserve

The capital reserve includes the equity-settled share of phantom stock options, amounting to € 119k 
(previous year: € 101k). 

3.3.3. Revenue reserves

There have been no changes in revenue reserves since the balance sheet date on 31 December 2010. 
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3.3.4. Other reserves

Other reserves contain changes in the value of those available-for-sale securities recognised directly 
in equity, including allocable deferred taxes. 

€ 000s Cash flow hedge Available for sale
Foreign currency 

differences Total

Balance at 01.01.2011 0 8 49 57
Additions 0 5 0 5
Withdrawals 0 -1 -6 -7
Balance at 31.03.2011 0 12 43 55

     

€ 000s Cash flow hedge Available for sale
Foreign currency 

differences Total

Balance at 01.01.2010 0 46 8 54
Additions 0 176 41 217
Withdrawals 0 -229 0 -229
Change in  
deferred taxes

0 15 0 15

Balance at 31.12.2010 0 8 49 57

     
3.3.5. Unappropriated retained earnings

Unappropriated retained earnings developed as follows:

€ 000s 31.03.2011 31.12.2010

Earnings carried forward as of 01.01. 21,935 47,744
Consolidated net income attributable to shareholders 
in Roth & Rau AG

-6,290 -25,809

Unappropriated retained earnings as of 31.03. 15,645 21,935
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3.4. Non-current debt

3.4.1. Non-current loans

31.03.2011       remaining term 31.12.2010     remaining term

€ 000s

< 1 
year

1 to 5 
years

> 5 
years

< 1 year 1 to 5 
years

> 5 
years

Financial liabilities 22,682 936 11,246 10,500 23,120 1,077 11,543 10,500 
Promissory note bonds 19,000 0 8,500 10,500 19,000 0 8,500 10,500 

SSD 
(5-Y floating) 8,500 0 8,500 0 8,500 0 8,500 0 
SSD
 (7-Y floating) 7,000 0 0 7,000 7,000 0 0 7,000 
SSD (7-Y fixed) 3,500 0 0 3,500 3,500 0 0 3,500 

To banks 3,572 936 2,636 0 3,739 936 2,803 0 
Sparkasse Chemnitz 250 200 50 0 300 200 100 0 
BW Bank 250 200 50 0 300 200 100 0 
BW Bank 1,200 400 800 0 1,200 400 800 0 
Deutsche Bank (AIS) 403 73 330 0 439 73 366 0 
Deutsche Bank (AIS) 344 63 281 0 376 63 313 0 
Sparkasse 
Langen-Seligenstadt 716 0 716 0 715 0 715 0 
Sparkasse  
Langen-Seligenstadt 409 0 409 0 409 0 409 0 

Miscellaneous 110 0 110 0 381 141 240 0 

Promissory note bonds 
Two promissory note bonds with floating interest rates and a nominal total of € 15,500k and one prom-
issory note bond with a fixed interest rate and a nominal total of € 3,500k are currently outstanding. Of 
these, one facility with a nominal total of € 8,500k has a term running until 2015, while the other facili-
ties with a nominal total of € 10,500k have terms running until 2017. All three promissory note bonds 
are payable upon final maturity.

Liabilities to banks
Loan liabilities of € 2,447k are governed by quarterly or half-yearly repayment agreements. The 
remaining loans are payable upon final maturity.

Loan liabilities of € 3,572k serving to finance company property are secured by land charges.

All other financial liabilities referred to and the existing syndicated loan facility are unsecured and are 
subject to customary financial covenants. 
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All financial liabilities with floating interest rates, amounting to € 16,700k, are hedged with corre-
sponding interest hedges (interest swaps). 

Financial liabilities are recognised at amortised cost using the effective interest method. 

3.4.2. Deferred tax assets and liabilities

Deferred taxes have been calculated using a tax rate of 29.2 % (previous year: 29.2 %). The calcula-
tion of deferred taxes has been based on a corporate income tax rate of 15.0 %. Moreover, account  
has also been taken of a solidarity surcharge of 5.5 % of corporate income tax and an average trade 
tax multiplier of 382 %. Since 1 January 2011, the companies located in the Netherlands have been 
subject to an income tax rate of 25.0 % (previously: 25.5 %). At the other foreign companies, the impli-
cations of the various tax rates are immaterial. 

3.4.3. Non-current provisions

This item includes the cash-settled share of the measurement of the phantom stock programme, 
amounting to € 15k (previous year: € 6k). 

3.4.3.1. Phantom stock 
To promote the achievement of its financial targets, Roth & Rau has introduced a share-based com-
pensation programme (phantom stock programme or PSP) as a long-term compensation instrument 
entitling managers and selected employees to subscribe phantom stock. The virtual options are divid-
ed into up to five tranches. 

The following table presents the change in phantom stocks outstanding in all tranches. 

€ 000s 31.03.2011 31.12.2010

Balance at beginning of period under report 162,000 119,000
Granted 0 102,000
Forfeited 0 -53,000
Lapsed -35,000 -6,000
Exercised 0 0
Balance at end of period under report 127,000 162,000
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Of the 127,000 phantom stock options outstanding, none was exercisable as of 31 March 2011. Of 
these option rights, 63,000 are 100 % equity-settled and 64,000 are 100 % cash-settled. Personnel turn-
over led to 35,000 options being forfeited in the period under report. 

The following items were recognised as provisions and in the capital reserve in connection with the 
phantom stock option programme in the first quarter of 2011:

Cash-settled 
portion

Number of op-
tions expected 

to be vested

Intrinsic value per 
option in € = 

payment amount

Current 
value per 

option in €

Payment 
obligation

Provision as of 
31.03.2011 in  

€ 000s

Tranche 2008 0 0 0.000 0 0
Tranche 2009 32,000 0 0.193  0 5
Tranche 2010 32,000 0 1.062 0 10

Equity-settled 
portion

Number of op-
tions expected 

to be vested

Intrinsic value per 
option in € = 

payment amount

Current 
value per 

option in €

Payment 
obligation

Provision as of 
31.03.2011 in  

€ 000s

Tranche 2008 0 0 0.000 0 52
Tranche 2009 17,000 0 3.012  0 41
Tranche 2010 46,000 0 1.953 0 26

In connection with the option programme, expenses totalling € 18k were recognised as personnel 
expenses for the increase in the capital reserve (previous year: € 54k). Furthermore, expenses of € 9k 
(previous year: € 3k) were recognised due to the allocation to non-current provisions in the period 
under report. The cash-settled portion (64,000 options) has been recognised under non-current provi-
sions. The equity-settled portion (63,000 options) has been recognised in the capital reserve within 
shareholders’ equity in the balance sheet.

3.4.3.2. Pension obligation 
Alongside its own defined benefit pension plans, the Group also assumed defined benefit plans upon 
its acquisition of AIS Automation Dresden GmbH. Having already assigned the pension commitments 
at Roth & Rau AG to Deutscher Pensionsfonds in 2008, in 2009 the Group outsourced the pension  
commitments at AIS Automation Dresden GmbH by way of assignment to Deutscher Pensionsfonds 
(DPAG) pursuant to § 3 (66) of the German Income Tax Act (EStG) and to the ZDHUK pension fund pur-
suant to § 4d of the German Income Tax Act (EStG). This was financed by a one-off payment of € 934k 
on 1 October 2009. All pension claims are thus now fully fund-financed.

Furthermore, pension commitments have been made to Thomas Hengst, a member of the Manage-
ment Board, and Carsten Bovenschen, a former member of the Management Board. These are 
financed via a pension fund. As a small volume of risks remain at the Group, a defined benefit liability 
still has to be recognised at the Group. 
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3.5. Current debt

3.5.1. Liabilities from long-term construction contracts 

Reference is made to Note 3.2.2. in respect of liabilities from long-term construction contracts.

3.5.2. Trade payables and other liabilities

This item is structured as follows:

€ 000s 31.03.2011 31.12.2010

Trade payables 38,469 35,847
Other liabilities 6,794 9,358
Total 45,263 45,205

   
Trade payables all have remaining terms of under one year. Other liabilities amounted to € 6,794k in 
the first quarter of 2011 (previous year: € 9,358k). 
 
Other liabilities

€ 000s 31.03.2011 31.12.2010

Derivative financial instruments 93 121
Miscellaneous 4,884 7,236

4,977 7,357
Other
Deferred income and accrued expenses 702 57
Personnel liabilities 1,115 1,944

1,817 2,001

Total 6,794 9,358

Other liabilities all have remaining terms of under one year.
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3.5.3. Prepayments received

This item is structured as follows:

€ 000s 31.03.2011 31.12.2010

Total 169,278 172,325
Of which due within one year 169,278 172,325
Of which secured by bank guarantees 26,457 50,148
Of which netted with receivables 113,200 97,288
Of which netted with liabilities 19,084 22,177
Of which recognised as liabilities 33,633 45,950

3.5.4. Current loans

Current loans consist of the repayment amounts for non-current loans due in 2011, amounting to  
€ 936k (previous year: € 1,077k). Reference is made to Note 3.4.1. 

3.5.5. Current tax liabilities

This item includes expected retrospective payments of € 2,800k for taxes on income for 2010 (previous 
year: € 2,762k), as well as of € 7,028k for VAT and payroll taxes (previous year: € 6,933k), amounting to  
€ 9,828k in total (previous year: € 9,695k).

3.5.6. Current provisions
 

€ 000s

Balance at 
01.01.2011

Addition due 
to acquisition

Utilised Reversed Added Balance at 
31.03.2011

Other provisions
Personnel 7,208 0 1,603 2 2,229 7,832
Outstanding  
invoices/services 10,745 0 8,392 78 7,161 9,436
Guarantees 5,590 0 63 6 347 5,868
Winding up of  
contracts/damages 8,327 0 0 0 0 8,327
Costs of foreign perma-
nent establishments 4,332 0 0 0 0 4,332
Miscellaneous 1,266 0 426 1 3,304 4,143
Total 37,468 0 10,484 87 13,041 39,938
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Current provisions for personnel mainly involve overtime, bonuses and vacation. Furthermore, they 
also include provisions for compensation payments of € 620k within the CRiSP programme.

Outstanding invoices and services chiefly relate to sales commissions and invoices still outstanding 
for materials and third-party services. The provision for warranties has been calculated on the basis 
of historic warranty expenses and estimates of future costs. The level of provision accounts both for 
guarantee expenses actually incurred in the past and for technical information concerning product 
weaknesses discovered in the construction or trial stages or upon installation of the product. The  
outflow of the amounts stated as provisions is expected to occur within one year.

The provision for the winding up of contracts involves the costs incurred for winding up contracts  
and additional costs due to projects not being completed on time and to risks in connection with legal 
disputes. 

Roth & Rau has founded permanent establishments abroad in connection with turnkey and single 
equipment projects. The resultant tax obligations and necessary related expenses have been 
accounted for in the provisions for the costs of foreign permanent establishments. 
 
In the previous year, current provisions were structured as follows:

€ 000s

Balance at 
01.01.2010

Addition due 
to acquisition

Utilised Reversed Added Balance at 
31.12.2010

Other provisions
Personnel 4,352 1,412 4,479 440 6,363 7,208
Outstanding  
invoices/services 2,287 5,039 4,165 224 7,808 10,745
Guarantees 1,927 1,862 1,461 332 3,594 5,590
Winding up of  
contracts/damages 0 0 0 0 8,327 8,327
Costs of foreign perma-
nent establishments 0 0 0 0 4,332 4,332
Miscellaneous 2,003 4 1,499 698 1,456 1,266
Total 10,569 8,317 11,604 1,694 31,880 37,468

       

4.  Disclosures on individual items in the  
income statement 

The income statement has been prepared using the total cost method. The figures stated are not 
directly comparable with the previous year’s figures, as the OTB Solar B.V. subsidiary was not yet 
consolidated in the first quarter of 2010.

4.1. Sales

The company recognises its sales in accordance with IAS 18. Sales increased by 69.1 % compared 
with the previous year. A breakdown of sales by products and regions has been presented in Note 2.
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4.2.  Increase/decrease in stocks of finished products and work  
in progress

The increase in stocks of finished products and work in progress by € 19,802k (previous year: € 169k) 
is mainly attributable to the gradual transition to modular production. As a result, the date at which 
sales are recognised will be delayed to subsequent months compared with in previous periods.

4.3. Capitalised services rendered to own account

In addition to the costs of manufacturing proprietary systems and machines, the capitalised services 
rendered to own account of € 3,034k (previous year: € 5,669k) chiefly involve capitalised manufactur-
ing costs for development work. As well as costs of materials and of third-party services, manufactur-
ing costs also include the relevant share of personnel expenses and depreciation and amortisation. 

€ 000s 1st quarter of 2011 1st quarter of 2010

Capitalised services rendered to own account for 
publicly subsidised research and development projects 2,994 4,433
Capitalised services rendered to own account for 
internally used equipment 40 1,236
Total 3,034 5,669

   

4.4. Other operating income 

Other operating income mainly includes income from the reversal of impairments and provisions and 
income from exchange rate movements and derivative currency hedging instruments. 
 

4.5. Cost of materials

€ 000s 1st quarter of 2011 1st quarter of 2010

Cost of raw materials, supplies and purchased goods 46,349 19,718
Cost of purchased services 3,525 2,931
Total 49,874 22,649

As a percentage of sales, the materials quota amounted to 83.5 % (previous year: 64.1 %). Costs of 
purchased services mainly include the costs of contract staff. The expenses for raw materials, sup-
plies and purchased goods include both system construction components and components for the 
former turnkey business.
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4.6. Personnel expenses

The composition of personnel expenses is presented in the following table.

€ 000s 1st quarter of 2011 1st quarter of 2010

Wages and salaries 14,659 9,045
Social security contributions 2,041 1,628
Pension expenses 391 261
Total 17,091 10,934

   
The 1,198 employees at the balance sheet date (previous year: 902) were deployed as follows:

1st quarter of 2011 1st quarter of 2010

Production 480 346
Research and development 158 118
Technology 256 190
Sales 75 44
Spare parts / services 63 0
Administration 115 155
Other 15 20
Total 1,162 873
Trainees 36 29
Total 1,198 902

   

4.7. Depreciation and amortisation 

€ 000s 1st quarter of 2011 1st quarter of 2010

Intangible assets 2,391 550
Property, plant and equipment 2,208 668
Development expenses 1,191 935
Total 5,790 2,153

   
Of total depreciation and amortisation, an amount of € 2,133k related to purchase price allocations 
(previous year: € 400k). Depreciation and amortisation include impairment losses of € 1,029k (previous 
year: € 0k). A detailed breakdown of these items can be found in the Group’s Non-current Asset 
Schedule (Note 3.1.). 
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4.8. Other operating expenses

Other operating expenses mainly consist of impairments of current assets, the recognition of provi-
sions, expenses for foreign exchange differences, derivative hedging instruments and cancellation 
agreements. 

€ 000s 1st quarter of 2011 1st quarter of 2010

Premise expenses 1,539 635
Insurances, contributions and fees 374 266
Maintenance and repairs 297 220
Vehicle expenses 454 444
Advertising and travel expenses 2,128 1,962
Merchandise distribution expenses 4,759 1,319
Impairment losses on current assets 1,693 12
Non-period expenses 1 0
Legal and advisory expenses 4,974 2,036
Foreign exchange differences 831 177
Miscellaneous operating expenses 1,288 1,067
Total 18,338 8,138

   
The total amount of miscellaneous operating expenses consists of numerous items which are immate-
rial on an individual basis.

The increase in merchandise distribution expenses was chiefly the result of higher transport  
expenses. Furthermore, an amount of € 1,693k was written down due to a cautious valuation of cur-
rent assets. Legal and advisory expenses include an amount of € 2,892k in connection with the costs 
incurred for the planned business combination with Meyer Burger Technology AG. Furthermore, an 
amount of € 1,085k was recognised as expenses for advisory services in connection with the CRiSP 
programme. 

4.9. Net financial result

€ 000s 1st quarter of 2011 1st quarter of 2010

Investment income 7 4
Interest income 404 163
Subtotal 411 167

Interest expenses for banks 387 136
Other financial expenses 0 5
Guarantee fees 109 101
Write-downs of financial assets 5 7
Subtotal 501 249

Total -90 -82
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Interest income mainly includes income on short-term money investments. The other financial 
expenses item includes interest expenses for pensions and write-downs of marketable securities.

4.10. Taxes on income

€ 000s 1st quarter of 2011 1st quarter of 2010

Current tax expenses 824 114
Deferred tax expenses -1,930 -362
Total -1,106 -248

   

4.11. Earnings per share

Basic earnings per share are calculated as the quotient of the earnings attributable to shareholders 
and the weighted average number of shares in circulation during the period under report. 

€ 000s 1st quarter of 2011 1st quarter of 2010

Net deficit for period -6,290,294.10 -618,140.50
Earnings attributable to minority interests 0.00 -20,072.10
Consolidated earnings -6,290,294.10 -598,068.40
Average number of shares 16,207,045 14,490,000
Earnings per share (€/share) -0.39 -0.04

   

Consolidated net income amounted to € -6,290,294.10 as of 31 March 2011 (previous year:  
€ -598,068.40). Accordingly, basic earnings per share calculated in line with IAS 33 amounted to € -0.39 
(previous year: € -0.04).

No shares were outstanding either as of 31 March 2011 or as of 31 December 2010 which could have 
diluted earnings per share. 
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5. Other disclosures

5.1. Related party disclosures

Related parties of Roth & Rau AG are: members of the Management Board and Supervisory Board, 
including their family relatives, and companies over which Roth & Rau AG, members of the Manage-
ment and Supervisory Boards and their close family relatives can exercise significant influence. 
There have been no material changes since the balance sheet date. The contractual relationships 
with related parties described in the 2010 consolidated financial statements still apply.

5.2. Events after the balance sheet date

Takeover bid by Meyer Burger Technology AG
On 11 April 2011, Meyer Burger Technology AG submitted a voluntary public takeover bid for all of the 
individual bearer shares in Roth & Rau AG at a cash price of € 22.00 per share. On 10 April 2011, Meyer 
Burger acquired a total of 11.35 % of the share capital in Roth & Rau AG from the company’s founders 
and major shareholders Dr. Dietmar Roth, Prof. Dr. Silvia Roth and Dr. Bernd Rau. Furthermore,  
Roth & Rau AG has concluded a business combination agreement with Meyer Burger Technology AG. 

Meyer Burger Technology AG received approval from the Federal Financial Services Supervisory 
Authority (BaFin) for the takeover of Roth & Rau AG on 4 May 2011 and published its bid documents on 
5 May 2011.

The takeover bid is subject to customary performance conditions, especially approval by the relevant 
cartel authorities. On 9 May 2011, Meyer Burger Technology AG announced that the German Federal 
Cartel Office had provided cartel approval for the takeover of Roth & Rau AG and the resultant merger 
of the two companies.



Notes to the Consolidated Financial Statements 50 | 51

5.3. Directors and Officers

The following individuals were members of the Management Board in the first quarter of 2011:
Dr. Dietmar Roth (Chairman)
Thomas Hengst
Dr. Paulus Breddels

The following individuals were members of the Supervisory Board in the first quarter of 2011:
Eberhard Reiche (Chairman)
Prof. Dr. Alexander Michaelis (Deputy Chairman)
Daniel Schoch

5.4. Approval for publication 

The Management Board of Roth & Rau AG approved these IFRS interim financial statements for publi-
cation on 13 May 2011. 

Hohenstein-Ernstthal, 13 May 2011

Dr. Dietmar Roth  Thomas Hengst  Dr. Paulus Breddels
Chief Executive Officer Chief Sales Officer  Chief Operating Officer
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Forward-looking Statements

This report contains certain forward-looking statements referring in particular to the business, finan-
cial performance and income of Roth & Rau, to the economic and regulatory framework, to the busi-
ness fields in which the Group operates and other factors. Forward-looking statements relate to 
future facts, events or other circumstances which do not represent historical facts. Such statements 
can be identified by their use of words such as “expect”, “intend”, “plan”, “assume” or “probably”. 
Such statements merely reflect the current expectations of Roth & Rau AG concerning future events 
and are subject to a series of risks and uncertainties. These forward-looking statements are based on 
current estimates and assumptions made by the company to the best of its knowledge. Although Roth 
& Rau AG believes that they are appropriate at the present time, they may prove to be erroneous. 
Numerous factors may result in the actual performance of the Group, including the development in its 
net asset, financial and earnings position, deviating materially from the developments explicitly or 
implicitly assumed in the forward-looking statements. Should one or several of these changes or 
uncertainties materialise, or should the assumptions made by Roth & Rau AG prove to be inaccurate, 
then the possibility cannot be excluded that actual events will deviate materially from those 
described in this report as being assumed, estimated or expected. The Group may thus be prevented 
from achieving its financial and strategic targets. Roth & Rau AG has no intention of updating the for-
ward-looking statements and sector and customer information presented in this report over and 
above its legal obligation to do so.

2011 Financial Calendar 

Annual General Meeting, Hohenstein-Ernstthal 8 July
6-month report 12 August
9-month report 15 November
German Equity Forum (Eigenkapitalforum), 
Frankfurt am Main 21–23 November
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