
Roth & Rau AG Interim Report as of 30 September 2011



Roth & Rau AG  Interim Report as of 30 September 2011

Roth & Rau Group 
Key Figures (IFRS)

€ 000s 01.01.– 30.09.2011 01.01.– 30.09.2010

Earnings performance

Sales  146,418 189,238 
Gross performance 199,163  246,046
EBITDA -47,587  13,388
EBIT -75,962 3,004 
Special items affecting EBIT  57,902 0 
EBIT, adjusted -18,060  3,004
Consolidated net income (net income  
attributable to shareholders in Roth & Rau AG) -58,319 2,776 
New orders 11,879  392,068
Orders on hand as of 30.09. 200,828  364,599
Earnings per share in € -2.39 0.18 

€ 000s 01.01.– 30.09.2011 01.01.– 30.09.2010

Financial position

Operating cash flow -24,936  19,621
Investments 25,543 75,153

€ 000s 30.09.2011 31.12.2010

Net asset position

Total assets 316,050 433,269
Shareholders’ equity 192,852 251,352 
Equity ratio in % 61.0  58.0
Cash and cash equivalents 42,096  107,741

30.09.2011 30.09.2010

Employees

Reporting date total 1,417 1,181 
of which in Germany 822 880 
of which abroad  595 301 
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Dear Shareholders,

The solar industry entered a period of consolidation in autumn 2011. The uncertainty surrounding the 
future structure of solar energy promotion programmes in the largest European markets, the deterio-
rating economic outlook and not least the euro debt crisis have significantly curtailed global demand 
for solar equipment. The consequences of this could be felt at this year’s 26th European Photovoltaic 
Solar Energy Conference and Exhibition (EU PVSEC) in Hamburg at the beginning of September. The 
mood there was that of a sell-off. Given the further drastic fall in prices in recent months, modules 
were even on offer at well below € 1 per Watt peak in individual cases, a price falling short of produc-
tion costs, presumably even for Asian manufacturers. The turnover problems at cell and module man-
ufacturers and the enormous pressure on costs are also reflected in production capacity utilisation 
rates, which have dropped significantly. 

This weak market climate also impacted significantly on our business in the third quarter of 2011. We 
were unable to complete a large share of our current projects on schedule, as several customers 
have delayed their final acceptance. The sales we reported were also affected by the conversion of 
our accounting from the percentage of completion method to the completed contract method at the 
beginning of 2011. Given these factors, our sales fell by 24 % to € 53.6 million in the third quarter and 
by 23 % to € 146.4 million in the first nine months. The unwillingness to invest shown by solar cell and 
module manufacturers meant that our new order performance was even more subdued. New orders 
amounted to € 11.3 million in the third quarter. Orders on hand totalled € 200.8 million as of 30 Septem-
ber 2011. We expect this weak level of demand to persist well into the coming year. 

Our nine-month earnings figures were affected not only lower sales, but also by one-off items of 
around € 58.0 million. Overall, we posted a loss of € 76.0 million on an EBIT basis for the first nine months. 
Among other factors, the one-off items involved write-downs on trade receivables and inventories, as 
the creditworthiness of several customers has deteriorated significantly in the current market climate 
and the sale of stocks scheduled for the third quarter could not be implemented as originally budget-

Roth & Rau AG
Interim Report as of 30 September 2011

Letter to 
Shareholders



ed. Furthermore, we were also obliged to recognise provisions for contractual risks and structural 
measures to be implemented within the CRiSP programme, as well as impairment losses for intangible 
assets. What’s more, at present we also cannot exclude the possibility of further earnings risks arising 
in the fourth quarter. These could result in additional one-off items of around € 15 million by the end of 
the year.

Positive news came from our product development. On the research line operated by Roth & Rau  
Switzerland AG, the world’s first output efficiency rates of 20 % were achieved using heterojunction 
technology on industrial monocrystalline 156mm silicon wafers. We have thus managed to bring this 
technology from research through to production maturity in an extremely short time. The pilot line in 
Hohenstein-Ernstthal, where the relevant processes are already being scaled up for mass production, 
has also reported superb results. We presented these to great acclaim from sector experts at the EU 
PVSEC fair. In conjunction with excellent temperature coefficients (>5 % extra energy yield per mod-
ule), these high output efficiency rates generate significant cost benefits for solar systems based on 
heterojunction technology. 

Finally, we would like to comment on the new Management Board team appointed by the Supervisory 
Board on 3 October 2011. Dr. Dietmar Roth, the company’s founder and previous CEO, stood down from 
his position and, as previously announced, has moved to the Administrative Board at Meyer Burger 
Technology AG. We, the new Management Board team, would like to take the opportunity offered by 
this quarterly report to introduce ourselves briefly in the pages below. At this point, we would also  
extend our heartfelt thanks to Dr. Roth for his great personal commitment to Roth & Rau AG. The de-
velopment of this former start-up company into a leading international technology group would have 
been inconceivable without his dedication and entrepreneurial spirit.

Yours faithfully, 

Peter M. Wagner      Peter Frankfurter
CEO     CFO

Peter R. Manolopoulos    Thomas Hengst
COO     CSO
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Peter M. Wagner, CEO, was Supervisory Board Chair-
man of Roth & Rau AG until October 2011. He stood down 
from this position to take over the role of CEO from the 
company’s previous CEO and founder, Dr. Dietmar Roth, for 
an initial period. Wagner is also President of the Adminis-
trative Board of Meyer Burger Technology AG.

A graduate in mathematics and physics, Wagner has held 
various management roles during his career. He acted as 
CEO of debitel AG from 2000 to 2004, before working as a 
self-employed management consultant. He has held several 
supervisory board positions and has accompanied the 
Meyer Burger Group since its IPO in 2006.

Peter Frankfurter, CFO, has longstanding management 
experience gained as CFO and in other commercial man-
agement roles at international group companies in the  
automotive supplier, mechanical engineering, plastics and 
construction industries.

A graduate in business administration (University of Saar-
land in Saarbrücken) Frankfurter most recently worked as 
Commercial Director at SUMIDA Europe GmbH, one of the 
world’s leading manufacturers of inductive components 
and modules for the electrical and electronics industries.

     
 

The new Management Board team at Roth & Rau



Peter R. Manolopoulos, COO, has a long track record 
of international experience as managing director and head 
of division at mechanical engineering and plant construc-
tion companies, mainly focusing on international sales and 
marketing for technologically sophisticated investment 
goods and keynote projects in the fields of energy and  
environmental technology. 

Originally from Wuppertal, Manolopoulos studied business 
administration at Westfälische Wilhelms-Universität in 
Münster and then worked at Babcock Börsig AG in areas 
including strategy and M&A. In 2002, he moved to the GEA 
Group AG, where he held various management positions 
and, prior to joining Roth & Rau AG, was Managing Director 
of GEA Energietechnik GmbH with responsibility for the  
global wet cooling business. 

Thomas Hengst, CSO, was appointed to the Manage-
ment Board of Roth & Rau AG in July 2009. As CSO (Chief 
Sales Officer), he is responsible for sales, service, product 
development and product management, as well as for all of 
the company’s international business. 

Having studied mechanical engineering at Zwickau Techni-
cal College, Hengst was the founder and co-owner of an  
IT company from 1990 to 1999. After this, he worked as a 
project manager for American Management System Inc. on 
a major order for Germany’s second-largest telecommuni-
cations provider. In 2001, he moved to Roth & Rau, where 
he began as a key account manager and later became vice 
president of the photovoltaics segment. 
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Share Price Performance

The third quarter of 2011 witnessed a drastic fall in share prices on global stock markets. Due to the 
sharp drop in prices in August, both the German lead index, the DAX, and the technology stocks index, 
the TecDax, lost more than 25 % in value since the end of June. This downturn on the stock exchang-
es was triggered by the intensification in the European debt crisis and the downgrading in the credit 
rating of the USA by Standard & Poor’s. Roth & Rau’s share managed to escape the latest round of 
capital market turbulence. Following a high volatile performance in the first quarter of 2011, since the 
second quarter Roth & Rau’s share has mainly been influenced by the public takeover bid submitted 
by Meyer Burger Technology AG, Baar (Switzerland). Upon the announcement of the takeover plans 
on 11 April 2011, the share jumped to around € 22.00, corresponding to the bid price, and remained at 
this level through to the end of the period under report.

Investor Relations

The takeover of a majority of the shares by Meyer Burger reduced the free float. As a result, the free 
float market capitalisation, an important criterion for shares’ acceptance in any of the select indices 
at Deutsche Börse, also reduced. In view of this, in September Deutsche Börse decided to remove 
Roth & Rau’s share from the TecDAX index. Given the declining importance of the capital market for 
our company, and in view of the cost-cutting measures in place across the Group, we at the same 
time decided to switch from the Prime Standard to the Entry Standard. This change of segment will be 
executed on schedule as of 31 March 2012. 

Shareholder Structure

Meyer Burger Technology AG notified us that, following execution of the takeover bid on 9 August 
2011, its overall share of the voting rights in Roth & Rau AG amounted to 82.57 %*. The free float  
therefore amounted to 17.43 %.



Key data for Roth & Rau’s share

ISIN DE000A0JCZ51
WKN A0JCZ5
Market segment Regulated Market (Prime Standard)
Market ticker R8R
Reuters Instrument Code R8RG.DE
Stock exchanges XETRA, Frankfurt, Berlin, Düsseldorf, Hamburg, 

Munich, Stuttgart
Indices including CDAX, ÖkoDAX, DAXsubsector 

Renewable Energies
Designated sponsor Commerzbank AG

Key figures for Roth & Rau’s share

01.01.– 30.09.2011 01.01.– 30.09.2010

Share capital as of 30.09. in € 16,207,045.00 16,207,045.00
No. of shares as of 30.09. 16,207,045 16,207,045
Period high in € 23.90 33.15
Period low in € 12.34 17.50
Closing price in € 22.00 17.50
Average daily trading volume (no. of shares) 198,804 108,228
Average daily trading volume (€ million) 3.8 2.6
Market capitalisation as of 30.09. in € million 356.6 283.6
Earnings per share in € -2.39 0.18

All share prices refer to Xetra closing prices.

Shareholder structure  

in %, status: 9 August 2011

Meyer Burger Technology AG 
(including subsidiaries) 82.57*

Free float 17.43

*  Furthermore, there is a purchase option to acquire a further 3.94% of the shares in Roth & Rau AG. This had not yet been exer-
cised upon execution of the takeover bid on 9 August and has therefore not been included in the calculation of shareholdings. 
 
Further information about the takeover bid and the official bid documents can also be found on the company homepage of  
Meyer Burger Technology AG at: http://www.meyerburger.com/investor-relations/uebernahmeangebot-roth-rau-ag
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Business and Economic Framework 

Macroeconomic Developments

Global economic growth slowed further in the third quarter of 2011. This is also reflected in confidence 
indicators, which have recently declined further. The severe turbulence on financial markets in August 
kindled fears of a renewed downturn in economic activity. Having said this, confidence indicators are 
still notably higher than in August 2008 and, according to the Kiel Institute for the World Economy 
(IfW), do not on the whole provide reason to expect a global recession, although the performance of 
individual economies and regions is expected to vary. Demand in most emerging economies, for 
example, has remained strong compared with the advanced economies. 

The euro area economy has witnessed a tangible slowdown as the year has progressed. Alongside 
weaker levels of global trade, the economy has been negatively affected above all by the intensifica-
tion in the sovereign debt crisis, the high degree of volatility on financial markets and a consistent 
deterioration in confidence among companies and consumers alike. Based on estimates compiled by 
the euro-zone economic outlook joint research project, real-term gross domestic product (GDP) grew 
by just 0.2 % in the third quarter of 2011 compared with the previous quarter, and by 1.4 % compared 
with the same period in the previous period. 

The sovereign debt and confidence crisis within the euro area has also increasingly affected the  
German economy. In their latest autumn survey, leading economic research institutes expect German 
GDP to have risen by 0.6 % in the third quarter of 2011. 

Sector Development 

The third quarter of 2011 brought a further marked decline in confidence in the solar energy market. 
Demand for solar cells and modules was held back above all by end consumers’ uncertainty concerning 
the future structure of solar subsidy programmes in key European markets. What’s more, end con-
sumers’ propensity to invest was also hit by the increase in global economic risks, uncertainty on the 
financial markets and the as yet unsolved euro debt crisis. In conjunction with existing surplus market 
capacity, this led solar module prices to decline even further. At EU PVSEC, Europe’s top fair in the 
sector, which took place in Hamburg in September, modules were even on offer at well below 1€/Wp 
in individual cases und thus at prices lower than their production costs. Given their enormous sales 
problems, great pressure on costs and low production capacity utilisation, cell and module manufac-
turers are significantly less willing to invest. This has led to a very weak performance in terms of new 
orders in the equipment market. 
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Business Performance 

Major Events in the Period under Report

Takeover of Roth & Rau AG by Meyer Burger Technology AG 
On 11 April 2011, Roth & Rau AG concluded a business combination agreement with Meyer Burger 
Technology AG based in Baar, Switzerland. Consistent with the provisions of this agreement, Meyer 
Burger Technology AG (including its subsidiaries) published a voluntary public takeover bid for all of 
the individual bearer shares in Roth & Rau AG at a cash price of € 22.00. The founders and major 
shareholders of Roth & Rau AG, Dr. Dietmar Roth, Prof. Dr. Silvia Roth and Dr. Bernd Rau, submitted 
their shares, amounting to 11.35 % in total, to Meyer Burger, partly by way of sale and partly in 
exchange for Meyer Burger shares, on 10 April 2011. Furthermore, the major shareholder OTB Group 
B.V. also submitted its shares (6.34 %) in exchange for Meyer Burger shares. During the acceptance 
period and the extended acceptance period, which ended at midnight on 22 June 2011, a further total 
of 52.95 % of the shares in Roth & Rau were submitted to Meyer Burger. Receipt of approval under 
merger cartel law from the Economics Ministry of the People’s Republic of China on 2 August 2011 
meant that the final condition for the bid was met. The takeover was ultimately executed on 9 August 
2011. The total number of voting rights held by Meyer Burger Technology AG amounted to 13,382,124 
on 9 August 2011. This corresponded to an 82.57 % share of the share capital and voting rights in  
Roth & Rau AG. Furthermore, Meyer Burger has a purchase option to acquire a further 3.94 % of  
the shares in Roth & Rau AG. This had not yet been exercised upon execution of the takeover bid on  
9 August and has therefore not been included in the calculation of the shares held.

The merger of the two companies will give rise to an all-round system supplier covering all key tech-
nology steps within the photovoltaics value chain from solar silicon through to complete solar energy 
systems, namely in the fields of wafering, solar cells and solar modules. Roth & Rau will thus close the 
gap between wafering and solar modules and will in future form the core of the new “Cells” technology 
and competence centre at the Meyer Burger Group. As a “group of companies within the Meyer 
Burger Group”, Roth & Rau will continue to be run with proprietary technology competence centres 
and operating companies and with its main location in Hohenstein-Ernstthal.

Change in syndicated loan agreement
In July 2011, Roth & Rau AG agreed an amendment to the syndicated loan agreement from April 2008 
with the lending banks. The original credit line of Euro 160 million, consisting of a working capital 
credit line of Euro 50 million and a guarantee line of Euro 110 million, was reduced to its current total 
of Euro 75 million, available with immediate effect solely as a guarantee line. The previous credit 
framework was aligned to the needs of a growing turnkey business and is now no longer required  
on this scale following the decision to focus on the single equipment business. Furthermore, for a  
limited period until 31 December 2011 the syndicate banks involved unanimously waived their existing  
special rights of termination due to the change of control to Meyer Burger Technology AG. This 
ensures that the Roth & Rau Group can continue to draw on the committed guarantee line at least 
until 31 December 2011.
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Group Structure

A total of 25 companies have been fully consolidated and one indirect 50 % shareholding included as 
a jointly controlled company using the equity method in the interim consolidated financial statements 
as of 30 September 2011. 

Takeover of Possehl Electronics in context of new service concept 
In May 2011, Roth & Rau took over the Chinese production location of the Lübeck-based Possehl 
Group, thus consistently pressing ahead with its previously announced expansion of its spare parts 
and services business by acquiring a proprietary production site in Asia. 

Sale of CTF Solar GmbH
In August 2011, Roth & Rau sold all of its shares in Roth & Rau CTF Solar GmbH (CTF) to a Chinese 
investor. Among other factors, the execution of this contract required approval of the transaction by 
the relevant Chinese authorities. Not all of the contractually agreed conditions governing execution of 
the contract had been met upon the preparation of the quarterly financial statements in early November 
2011. As a result, the transfer of the shares had not yet taken formal effect and accordingly no pay-
ments had been made. With this sale, the company is also giving up its technology for the manufacture 
of thin film solar modules on a cadmium telluride (CdTe) basis. Roth & Rau AG is thus consistently 
pressing ahead with the strategic realignment and streamlining of its product portfolio decided and 
announced at the beginning of this year.

CRiSP: adjustments in group structure maintained
The measures intended to reduce the complexity of the group structure were maintained in the third 
quarter of 2011. The merger of R³T Rapid Reactive Radicals Technology GmbH into Roth & Rau 
Muegge GmbH is progressing on schedule and should be completed by the end of 2011. The winding 
up of Roth & Rau USA Inc. is planned to be implemented before the end of the fourth quarter of this 
year. Furthermore, work has begun on merging the sales companies of Roth & Rau and OTB in China, 
a process which should be completed in the first quarter of 2012. Other measures within the CRiSP 
programme are currently being evaluated by the new Management Board. This might also lead to 
delays in individual cases. The merger of Roth & Rau Dünnschicht Solar GmbH into Roth & Rau AG, for 
example, is now scheduled for 2012.

Further details about the scope of consolidation can be found in the notes to the interim consolidated 
financial statements (Note 1.2.3.).

 
Sales and Earnings Performance

Roth & Rau AG generated consolidated sales of € 146,418k in the first nine months of the 2011 financial 
year (2010: € 189,238k). Including changes in stocks of finished and unfinished products and capitalised 
services rendered to own account, the Group’s gross performance amounted to € 199,163k (2010:  
€ 246,046k). This reduction was due above all to the persistently weak market climate, which has led 
to further delays in projects on the part of our customers and thus also to postponements in final 
acceptance dates. Furthermore, the conversion in accounting from the percentage of completion 
(PoC) method to the completed contract (CC) method means that final acceptance of the equipment 
by customers has become the decisive criterion for recognising sales and earnings. Furthermore,  
given the current market climate it was not possible to implement the sale of inventories budgeted for 
the third quarter in the way originally envisaged. As a result, it was only possible to generate sales of 
€ 53,597k in the third quarter (2010: € 70,414k). 
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Earnings before interest and taxes (EBIT) amounted to € -75,962k in the first nine months of 2011  
(2010: € 3,004k). These highly negative earnings figures were predominantly due to one-off items  
totalling € 57,902k. Of this sum, € 45,221k related to the third quarter. As a result, third-quarter EBIT 
amounted to € -51,527k. 

The one-off items incurred in the third quarter were structured as follows: Impairment losses recog-
nised for non-current assets accounted for a figure of € 13,708k. This total includes goodwill impair-
ments of € 10,000k for OTB Solar B.V. As a further consequence of the turbulent market situation, the 
creditworthiness of several customers has deteriorated notably, as a result of which the company has 
recognised allowances of € 7,632k on trade receivables and of € 4,530k on receivables from long-term 
construction contracts. Legal and advisory expenses accounted for € 459k in the third quarter. These 
mainly related to the company’s takeover by Meyer Burger Technology AG. Provisions of € 11,892k 
were recognised to account for pending contractual penalties due to the handling of individual 
projects and/or contracts in ways other than contractually agreed. Moreover, further provisions of  
€ 7,000k were recognised to account for structural measures within the CRiSP programme.

Other operating income rose sharply from € 4,246k to € 13,695k. This increase chiefly reflects the 
reversal of PoC impairments for projects finally invoiced, the reversal of individual allowances on 
receivables and the reversal through profit or loss of provisions amounting to € 3,843k. 

Cost of materials reduced year-on-year by 18.9% from € 151,169k to € 122,549k. This reduction was 
chiefly due to lower business volumes. As a percentage of gross performance, the materials expense 
ratio amounted to 61.5 % (2010: 61.4 %). 

Personnel expenses rose by 16.3 % from € 44,753k to € 52,027k. This increase was due to the mid-year 
consolidation of OTB, as OTB employees were included for the entire period under report but only 
from 1 April in the previous year. 

Other operating expenses increased year-on-year by € 44,884k to € 85,869k in the first nine months. 
This was chiefly due to the one-off items incurred in the third quarter and outlined above. These 
amounted to € 31,513k in total.

Earnings before interest, taxes, depreciation and amortisation (EBITDA) amounted to € -47,587k in 
the first nine months (2010: € 13,388k). Depreciation and amortisation rose year-on-year from 
€ 10,384k to € 28,375k. This increase was chiefly due to the scheduled rise in depreciation on property, 
plant and equipment (€ 4,874k), impairments of property, plant and equipment (€ 2,323k) and amortisa-
tion of intangible assets resulting from company acquisitions and identified and measured in the  
context of purchase price allocations (€ 14,959k). Furthermore, this figure also includes write-downs 
resulting from the impairment at OTB Solar B.V. (g Notes 3.1 and 5.2 to financial statements). At € 
5,233k, write-downs of research and development expenses were more or less at the previous year’s 
level (2010: € 4,394k).

Earnings before taxes (EBT) amounted to € -78,239k (2010: € 2,858k). Including the positive tax item of 
€ 19,920k, consolidated net income amounted to € -58,319k (2010: € 2,843k) and earnings per share to  
€ -2.39 (2010: € 0.18).
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Sales and earnings position

€ 000s 01.01.– 30.09.2011 01.01.– 30.09.2010 Change

Sales 146,418 189,238 -22.6 %
International share in % 88.3 92.9 -4.6 PP
Gross performance 199,163 246,046 -19.1 %
EBITDA -47,587 13,388 /
EBIT -75,962 3,004 /
Special items affecting EBIT 57,902 0 /
Adjusted EBIT -18,060 3,004 /
Net financial result -2,277 -146 /
EBT -78,239 2,858 /
Consolidated net income -58,319 2,776 /
Earnings per share in € -2.39 0.18 /

Order Position

The weak development in orders continued in the third quarter of 2011. Reacting to persistent turnover 
problems in the end consumer market, various global cell and module manufacturers have adjusted 
their production capacities and reduced their capacity utilisation, in some cases sharply. What’s 
more, manufacturers have postponed planned investments in capacity expansion and have on occa-
sion also cancelled orders. This development is expected to last well into next year. 

New orders worth € 25,968k were received in the third quarter of 2011 (2010: € 126,907k). These were 
countered by cancellations of € 14,703k. New orders (after cancellations) for the first nine months 
therefore totalled € 11,879k, as against € 392,068k in the record 2010 financial year. The Group had 
orders on hand of € 200,828k as of 30 September 2011 (2010: € 364,599k).

Order position 

€ 000s 01.01.– 30.09.2011 01.01.– 30.09.2010 Change

New orders before cancellations 137,442 392,068 -64.9 %
New orders after cancellations 11,879 392,068 -97.0 %
Orders on hand as of 30.09. 200,828 364,599 -44.9 %

New orders in the photovoltaics segment mainly involved antireflective coating equipment in the  
SiNA 2 generation. 
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New orders by segment 

€ 000s 01.01.– 30.09.2011 01.01.– 30.09.2010 Change

Photovoltaics 69,869 339,516 -79.4 %
Single equipment 63,608 215,395 -70.5 %
System solutions (previously turnkey) 6,261 124,121 -95.0 %

Plasma and  
ion beam technology 13,476 14,746 -8.6 %
Other activities 54,097 37,806 43.1 %

Spare parts and services 39,292 27,015 45.4 %
Software 9,495 7,214 31.6 %
Miscellaneous 5,310 3,577 48.4 %

New orders before cancellations 137,442 392,068 -64.9 %
Cancellations -125,563 0 /
New orders after cancellations 11,879 392,068 -97.0 %

Segment Report

Reference is made to the segment report in the notes to the interim consolidated financial statements 
(Note 2). 

Net Asset and Financial Position 

Balance sheet

Total assets amounted to € 316,050k as of 30 September 2011, down by € 117,219k compared with  
31 December 2010.

On the asset side, this was due above all to the reduction in current assets by € 129,781k to € 140,637k 
(31.12.2010: € 270,418k). Cash and cash equivalents dropped by € 65,645k to € 42,096k. This was due to 
the refunding in the first quarter of this year already of the prepayment of € 27,720k for the cancelled 
major turnkey project, the repayment of € 14,000k on the promissory note bond and investments in 
property, plant and equipment. Furthermore, inventories reduced by € 26,500k to € 38,629k, while 
receivables from long-term construction contracts fell by € 32,377k to € 17,917k. Inventories particu-
larly reflected the impact of the conversion of accounting from the PoC to the CC method. Sales are 
only recognised following final acceptance by customers, a factor that leads on the one hand to  
longer retention of stocks, and thus to increased inventories, and on the other hand to a reduction in 
receivables from long-term construction contracts. The reduction in inventories in the period under 
report was due to the net impact of customer orders settled, lower inventories due to write-downs on 
customer orders and the receipt of customer prepayments.
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Non-current assets, by contrast, grew by € 12,562k from € 162,851k to € 175,413k. This increase was 
due on the one hand to investments in property, plant and equipment, and in particular in the new 
building. Property, plant and equipment rose by € 6,122k to € 49,074k. What’s more, deferred tax  
assets rose by € 21,080k to € 38,416k. Intangible assets decreased by € 14,339k to € 86,385k (31.12.2010: 
€ 100,724k). This reduction reflects write-downs of € 14,959k on the purchase price allocation,  
write-downs of € 5,233k on research and development expenses, and write-downs of € 1,089k on other 
intangible assets.

On the liabilities side of the balance sheet, shareholders’ equity fell by € 58,500k from € 251,352k to  
€ 192,852k on account of the loss incurred for the period under report. As a percentage of the lower 
volume of total assets, the equity ratio improved from 58.0 % to 61.0 %. 

Non-current debt dropped to € 16,543k, down by € 16,263k compared with 31 December 2010, as the 
company reduced the outstanding balance on its promissory note bond to € 5,000k by repaying a sum 
of € 14,000k in the third quarter. 

Current debt reduced by € 42,456k to € 106,655k T€ (31.12.2010: € 149,111k). The lower volume of new 
orders in the first nine months led prepayments received to fall by € 35,218k to € 10,732k. Moreover, 
liabilities from long-term construction contracts, which plummeted from € 9,753k to € -37k, were elimi-
nated virtually in full as a further consequence of the conversion of accounting from the PoC to the  
CC method. Trade payables and other liabilities decreased by € 8,705k to € 36,500k on account of the 
lower volume of business activity. Current tax liabilities reduced by € 4,625k to € 5,070k. Current provi-
sions, by contrast, rose by € 15,985k to € 53,453k. This increase was primarily due to provisions newly 
recognised, of which € 7,000k for structural measures and € 11,892k for contractual risks. 

Select key balance sheet figures

€ 000s 30.09.2011 31.12.2010 Change

Total assets 316,050 433,269 -27.1 %
Shareholders’ equity 192,852 251,352 -23.3 %
Equity ratio in % 61.0 58.0 3.0 PP

Cash flow 

The cash flow from operating activities amounted to € -24,936k in the first nine months of 2011 (2010:  
€ 19,621k). The lack of sales and earnings contributions led to a negative cash flow from earnings of  
€ -40,900k. The reduction in working capital resulted in an inflow of funds amounting to € 15,964k. Here, 
the decline in prepayments by € 35,217k, a figure that includes the refund made in the first quarter of a 
prepayment of € 27,720k for the turnkey project retrospectively cancelled, was offset by the reduction 
in inventories (€ 26,754k) and in receivables from long-term construction contracts (€ 28,983k).

Investment activities led to an outflow of funds of € 25,543k in the current financial year. This figure 
mainly includes investments in the new office building in Hohenstein-Ernstthal, capitalised development 
expenses and the outflow of funds for the acquisition of business operations (g Note 3.1. to the 
financial statements).
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The outflow of funds for financing activities amounted to € 15,130k and involved a repayment of € 14,000k 
on the promissory note bond and the acquisition of the remaining shares in R³T GmbH (€ 225k). 

As of 30 September 2011, Roth & Rau AG thus had cash and cash equivalents of € 42,096k (2010:  
€ 60,304k). 

Select key figures on liquidity position 

€ 000s 01.01.– 30.09.2011 01.01.– 30.09.2010

Cash flow -40,900 17,686
Decrease (+) / increase (-) in working capital 15,964 1,935
Cash flow from operating activities -24,936 19,621
Cash flow from investing activities -25,543 -34,483
Cash flow from financing activities -15,130 9,492
Cash and cash equivalents 
at beginning of period 107,741 66,041
Decrease in cash and cash equivalents -65,609 -5,370
Change in cash and cash equivalents due to changes in 
exchange rates, scope of consolidation and valuation -36 -367
Cash and cash equivalents at end of period 42,096 60,304

Investments

Investments amounted to € 25,543k in the first nine months of 2011 (2010: € 75,153k). This contains 
investments for the purchase of operative companies at an amount of € 5,097k. Of this total, € 8,857k 
(2010: € 14,795k) related to capitalised development expenses, less allocable government grants. Roth & 
Rau invested € 10,302k in property, plant and equipment (2010: € 8,481k) and € 10,135k in intangible 
assets (2010: € 15,185k). No new subsidiaries were acquired in the current financial year (2010:  
€ 18,475k), neither were any intangible assets identified within any PPA process (2010: € 33,012k).

Employees

The number of employees grew to 1,417, up 16.6 % compared with the previous year’s figure of 1,181 
as of 30 September 2011. Of this total, 595 individuals were employed at foreign group companies 
(2010: 301). To be able to react flexibly to fluctuations in capacity, Roth & Rau regularly deploys tempo-
rary employees in its production. Given the weaker order position, the number of temporary employ-
ees was cut back significantly in the period under report compared with the previous year’s period. 
Furthermore, the company applied for reduced working hours under the relevant government scheme 
in the third quarter. This has gradually been introduced since October. 

The first measures within the CRiSP cost and structure optimisation programme were implemented at 
the beginning of the 2011 financial year. These also involved staff cuts affecting 55 employees in the 
turnkey projects, research and development, product development, procurement and administration 
divisions at the Hohenstein-Ernstthal location. Six employees moved to Roth & Rau MicroSystems at 
the Wüstenbrand location. Due to various contractual agreements, redundancy notice periods etc., 
the benefit in terms of lower personnel expenses expected from the implementation of these meas-
ures will mainly be apparent in the 2012 financial year. 
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Opportunity and Risk Report

The Roth & Rau Group’s main objectives and measures in terms of opportunity and risk management 
were outlined in the 2010 Annual Report together with details about individual opportunities and risks.

Furthermore, the following material changes arose in the first nine months of 2011: 

Given the necessary conversion of the accounting treatment of SiNA 2 systems from the percentage 
of completion method to measurement at cost of manufacture, sales and earnings are now only rec-
ognised following final acceptance of the systems. In future, when invoicing its projects Roth & Rau 
will therefore be dependent on a variety of factors that it can only influence to a limited extent, such 
as the opening of letters of credit on time or the availability of the acceptance protocol. This could 
result in fluctuations in the dates on which projects are settled, even beyond the respective reporting 
dates, thus making it more difficult to issue any forecast of the Group’s future sales and earnings per-
formance at specific reporting dates. 

There are no risks to the company’s continued existence at present, neither have any been identified 
for the future.

Events after the Balance Sheet Date

Events after the balance sheet date have been presented in the notes to the financial statements 
(Note 6.2.).
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Outlook 

Overall economy and sector
Given the increased risks to the global economy seen in recent months, such as the turbulence on  
the financial markets, the European and US debt crises, fears of recession in the USA, inflationary 
pressure in emerging economies and the political unrest in the Middle East, leading economic experts 
have updated their forecasts for future global economic developments, revising them significantly 
downwards in some cases. In their autumn survey, economic research institutes forecast that total 
economic output will hardly more than stagnate in the USA and even shrink temporarily in the euro 
area. For the global economy as a whole, the institutes expect to see GDP growth of 2.6 % in the  
current year and 2.5 % in 2012. 

For Germany, the experts expect economic output to stagnate in the 2011/2012 winter half-year due to 
increased uncertainty and the deterioration in the international economic climate. However, they do 
not expect a recession, as German fiscal policy is notably less restrictive compared with other European 
countries. Given its strong economic performance in the first half of the year, Germany is nevertheless 
expected to report GDP growth of 2.9 % for the year as a whole. Growth of 0.8 % is forecast for 2012.

Notwithstanding the difficult current market situation, the solar industry is set to achieve further 
growth in the longer term, even though experts are highly uncertain as to the specific level of future 
growth rates. One key driver in the positive long-term performance of solar energy will be the 
achievement of grid parity, a development that is being accelerated by the unrelenting pressure on 
solar module prices. 

Roth & Rau Group 
The marked deterioration in the solar energy market climate in recent months will also impact nega-
tively on the sales and earnings performance of Roth & Rau AG in the current fourth quarter. The 
Management Board cannot exclude the possibility of further earnings risks arising before the end  
of the current financial year, a development that could lead to additional one-off items of around  
€ 15 million. The order situation is also expected to remain weak.

Roth & Rau has already reacted to the significant decline in demand and deterioration in the market 
climate by introducing reduced working hours in its production divisions. Furthermore, the CRiSP cost 
and structure optimisation programme is being reviewed by the new Management Board of Roth & 
Rau AG, with its main components upheld and accelerated. The programme was introduced with the 
aim of creating more flexible long-term cost and organisational structures to enhance the company’s 
ability to cushion increasingly frequent fluctuations in demand in the solar industry.
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Consolidated Balance Sheet

Assets

€ 000s 30.09.2011 31.12.2010

Non-current assets

Intangible assets  86,385  100,724 

Property, plant and equipment  49,074  42,952 

Financial assets  340  326 

Other non-current receivables  1,053  1,363 

Investment property  145  150 

Deferred tax assets  38,416  17,336 

Total non-current assets  175,413  162,851 

Current assets

Inventories  38,629 65,129

Receivables from long-term construction contracts  17,917 50,294

Trade and other receivables  40,348 35,338

Current tax receivables  1,647 11,916

Cash and cash equivalents  42,096 107,741

of which: assets held for sale 6,186 0

Total current assets  140,637 270,418

 

Total assets  316,050 433,269

All note disclosures – an integral component of the financial statements – can be found from Page 32 onwards.



Shareholders’ equity and debt

€ 000s 30.09.2011 31.12.2010

Equity

Share capital  16,207 16,207

Capital reserve  206,961 206,901

Revenue reserves  6,041 6,041

Other reserves  27 57

Unappropriated retained earnings  -36,384 21,935

Share attributable to shareholders in parent company  192,852  251,141 

Minority interests 0  211 

Total shareholders’ equity  192,852 251,352

Non-current debt

Non-current loans  7,278 22,043

Deferred tax liabilities  9,235 10,741

Non-current provisions  30 22

Total non-current debt  16,543 32,806

Current debt

Liabilities from long-term construction contracts  -37 9,716

Trade payables and other liabilities  36,500 45,205

Prepayments received  10,732  45,950 

Current loans  937  1,077 

Current tax liabilities  5,070  9,695 

Current provisions  53,453  37,468 

of which: liabilities in connection 
with assets held for sale 934 0

Total current debt  106,655  149,111 

Total debt  123,198 181,917
Total shareholders’ equity and debt  316,050 433,269
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Consolidated Income Statement 
(Total cost method)

€ 000s 01.01.– 30.09.2011 01.01.– 30.09.2010 01.07.– 30.09.2011 01.07.– 30.09.2010
  

Sales 146,418 189,238 53,597 70,414

Increase/decrease in stocks of 
finished and unfinished products 44,633 38,505 -9,099 21,263

Capitalised services rendered to own account 8,112 18,303 1,790 4,769

Gross performance 199,163 246,046 46,288 96,446

Other operating income 13,695 4,246 4,645 546

Cost of materials -122,549 -151,169 -26,234 -61,670

Personnel expenses -52,027 -44,753 -17,026 -15,920

Amortisation of intangible assets and
depreciation of property, plant and equipment -28,375 -10,384 -17,253 -3,873

Other operating expenses -85,869 -40,982 -41,947 -18,585

Earnings before interest and taxes -75,962 3,004 -51,527 -3,056

Financial income 1,258 622 317 149

Financial expenses -3,535 -768 -1,700 -295

Net financial result -2,277 -146 -1,383 -146

Earnings before taxes -78,239 2,858 -52,910 -3,202

Taxes on income 19,920 -15 12,885 1,068

Earnings after taxes -58,319 2,843 -40,025 -2,134

of which: earnings attributable to 
minority interests 0 67 0 50

of which: earnings attributable to 
shareholders in Roth & Rau AG -58,319 2,776 -40,025 -2,184

Earnings carried forward from previous year 21,935 47,744 0 0

Allocation to revenue reserves 0 -41 0 1

Unappropriated retained earnings -36,384 50,479 -40,025 -2,183

Basic earnings per share
in €/share (IAS 33) -2.39 0.18 -1.26 -0.15



Consolidated Statement of Comprehensive Income 

€ 000s 01.01.– 30.09.2011 01.01.– 30.09.2010

Consolidated net income -58,319 2,843

of which: assets held for sale -1,097 0

Costs of capital increase 0 -2,278

Taxes on income 0 665

Gains and losses on translation 
of financial statements of foreign 
subsidiaries (currency translation) -22 20

Gains and losses on revaluation 
of available-for-sale financial assets -10 25

Gains and losses on cash flow hedges 0 5

Other income and expenses recognised in equity 2 -9

Other income and expenses -30 -1,572

Comprehensive income -58,349 1,271

Allocation of comprehensive income to 

Minority interests 0 67

Shareholders in Roth & Rau AG -58,349 1,204

€ 000s 01.01.– 30.09.2011 01.01.– 30.09.2010 01.07.– 30.09.2011 01.07.– 30.09.2010
  

Sales 146,418 189,238 53,597 70,414

Increase/decrease in stocks of 
finished and unfinished products 44,633 38,505 -9,099 21,263

Capitalised services rendered to own account 8,112 18,303 1,790 4,769

Gross performance 199,163 246,046 46,288 96,446

Other operating income 13,695 4,246 4,645 546

Cost of materials -122,549 -151,169 -26,234 -61,670

Personnel expenses -52,027 -44,753 -17,026 -15,920

Amortisation of intangible assets and
depreciation of property, plant and equipment -28,375 -10,384 -17,253 -3,873

Other operating expenses -85,869 -40,982 -41,947 -18,585

Earnings before interest and taxes -75,962 3,004 -51,527 -3,056

Financial income 1,258 622 317 149

Financial expenses -3,535 -768 -1,700 -295

Net financial result -2,277 -146 -1,383 -146

Earnings before taxes -78,239 2,858 -52,910 -3,202

Taxes on income 19,920 -15 12,885 1,068

Earnings after taxes -58,319 2,843 -40,025 -2,134

of which: earnings attributable to 
minority interests 0 67 0 50

of which: earnings attributable to 
shareholders in Roth & Rau AG -58,319 2,776 -40,025 -2,184

Earnings carried forward from previous year 21,935 47,744 0 0

Allocation to revenue reserves 0 -41 0 1

Unappropriated retained earnings -36,384 50,479 -40,025 -2,183

Basic earnings per share
in €/share (IAS 33) -2.39 0.18 -1.26 -0.15
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Statement of Changes in Group Equity

€ 000s
Share capital

Capital 
reserve

Revenue 
reserves

Other 
reserves

Unappropriated 
retained earnings Total

Minority 
interests Total equity

Balance at 1 January 2011 16,207 206,901 6,041 57 21,935 251,141 211 251,352

Other gains and losses

Available-for-sale 
financial assets 0 0 0 -10 0 -10 0 -10

Currency translation
differences 0 5 0 -22 0 -17 0 -17

Taxes 0 0 0 2 0 2 0 2

Total 0 5 0 -30 0 -25 0 -25

Transactions with owners

Surplus (deficit) 0 0 0 0 -58,319 -58,319 0 -58,319

Employee stock option 
programmes 0 70 0 0 0 70 0 70

Total 0 70 0 0 -58,319 -58,249 0 -58,249

Change in scope 
of consolidation 0 -15 0 0 0 -15 -211 -226

Balance at 30 September 2011 16,207 206,961 6,041 27 -36,384 192,852 0 192,852



€ 000s
Share capital

Capital 
reserve

Revenue 
reserves

Other 
reserves

Unappropriated 
retained earnings Total

Minority 
interests Total equity

Balance at 1 January 2010 13,800 149,498 6,041 54 47,744 217,137 2,141 219,278

Other gains and losses

Available-for-sale 
financial assets 0 0 0 25 0 25 0 25

Cash flow hedges 0 0 0 5 0 5 0 5

Currency translation
differences 0 0 0 20 0 20 0 20

Taxes 0 665 0 -9 0 656 0 656

Total 0 665 0 41 0 706 0 706

Transactions with owners

Proceeds from 
capital increases 2,407 63,473 0 0 0 65,880 0 65,880

Acquisition of treasury stock -4 0 0 -98 0 -102 0 -102

Costs of capital increase 0 -2,278 0 0 0 -2,278 0 -2,278

Surplus (deficit) 0 0 0 0 2,777 2,777 67 2,844

Transfer to revenue reserves 0 0 42 0 -42 0 8 8

Employee stock option 
programmes 0 -3 0 0 0 -3 0 -3

Total 2,403 61,192 42 -98 2,735 66,274 75 66,349

Balance at 30 September 2010 16,203 211,355 6,083 -3 50,479 284,117 2,216 286,333
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Consolidated Cash Flow Statement 

€ 000s 01.01.– 30.09.2011 01.01.– 30.09.2010

Consolidated net income -58,319 2,843

Depreciation/amortisation of non-current assets 28,380 10,392

Gains/losses on disposal of property, plant and equipment 508 198

Change in deferred taxes -22,587 -234

Change in value of derivative financial instruments 143 10

Change in non-current provisions 24 56

Non-cash expenses and income 10,882 4,424

Change in value of equity-settled phantom stock option plan 70 -3

Cash flow -40,900 17,686

Increase (-) / decrease (+) in inventories 26,754 -44,120

Increase (-) / decrease (+) in receivables from long-term construction contracts 28,983 26,680

Increase (-) / decrease (+) in receivables and other assets 3,089 5,947

Increase (+) / decrease (-) in prepayments received on orders -35,217 5,538

Increase (+) / decrease (-) in liabilities from long-term construction contracts -9,753 -10,561

Increase in business-related liabilities 2,108 18,451

Increase (-) / decrease (+) in working capital 15,964 1,935

Cash flow from operating activities -24,936 19,621

Investments in intangible assets -10,135 -15,185

Investments in property, plant and equipment -10,302 -8,481

Acquisition of business operations (previous year: subsidiaries) less cash acquired -5,092 -3,312

Investments in financial assets -14 -7,556

Proceeds from disposal of property, plant and equipment 0 51

Cash flow from investing activities -25,543 -34,483

Capital increase 0 35,880

Change in level of shareholding in subsidiaries -225 -102

Costs of capital increase 0 -2,278

Redemption of loans -14,905 -24,008

Cash flow from financing activities -15,130 9,492

Decrease in cash and cash equivalents -65,609 -5,370

Cash and cash equivalents at beginning of period 107,741 66,041

Changes in cash and cash equivalents due to changes in 
exchange rates, scope of consolidation and valuation -36 -367

Cash and cash equivalents at end of period 42,096 60,304

of which: assets held for sale 66 0
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1. Organisation and principal accounting policies  

1.1. Business and company

Roth & Rau AG, the parent company based in Hohenstein-Ernstthal (ISIN DE000A0JCZ51), is a supplier 
of plasma processing systems to the photovoltaics industry. In addition, the company offers compo-
nents and processing systems based on plasma and ion beam technology to other sectors. The sys-
tems are developed by Roth & Rau AG and produced and marketed worldwide by the photovoltaics 
and plasma and ion beam technology segments. Roth & Rau AG is entered in the Commercial Register 
of Chemnitz District Court under the number HRB 19213. It is a company limited in liability, founded in 
Germany and based in 09337 Hohenstein-Ernstthal, An der Baumschule 6 – 8. 

1.2. Principal accounting policies

1.2.1. Basis of preparation 

In general, application has been made of the historic cost principle in the preparation of these interim 
financial statements, with the exception of derivative financial instruments and financial assets avail-
able for sale, which have been measured at fair value. 

The interim financial statements have been compiled in euros, the Group’s functional currency. Unless 
otherwise stated, all figures have been rounded up or down to the nearest thousand (€ 000s) in line 
with customary commercial practice. 

In these IFRS interim financial statements and the comparative information contained therein, appli-
cation has been made without exception of all International Financial Reporting Standards (IFRS/IAS) 
of the International Accounting Standards Board (IASB) and Interpretations of the International Finan-
cial Reporting Interpretations Committee (IFRIC) in the form requiring compulsory application in the 
EU as of the balance sheet date. 

The preparation of the consolidated interim financial statements in accordance with IFRS requires 
use to be made of estimates and management assessments that could influence the level of assets, 
liabilities, income and expenses recognised, as well as the disclosure of contingent liabilities and 
claims in the period under report. Although these estimates are based on the best knowledge of the 
Management Board concerning the latest developments and potential future measures, the results 
actually generated may deviate from these estimates. 

1.2.2. Changes in accounting policies

1.2.2.1. New and amended standards and interpretations effective in financial years beginning on or 
after 1 January 2011 and not relevant for the Roth & Rau Group:

The amended standard IAS 24 “Related Party Disclosures” applicable in financial years beginning on 
or after 1 January 2011 includes relief measures for public sector corporations and redefines 
“related”. This amended standard has no material accounting implications for the Roth & Rau Group.
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The amended standard IAS 32 “Financial Instruments: Presentation” applicable from 1 February 2010 
includes new requirements for presenting rights issues. This amended standard has no accounting 
implications for the Roth & Rau Group. 

The new interpretation IFRIC 19 “Extinguishing Financial Instruments with Equity Instruments” 
became effective for financial years beginning on or after 1 July 2010. In situations where financial 
liabilities are extinguished with equity instruments, these equity instruments must be treated as cash 
paid. The Roth & Rau Group has not extinguished any financial liabilities with equity instruments and 
has no intention of doing so in the near future. 

Within its annual improvements process, in May 2010 the IASB issued various minor amendments to 
various existing individual standards that are applicable from 1 January 2011 and have no material 
accounting implications for the Roth & Rau Group. 

1.2.2.2. New and amended standards and interpretations not yet effective in financial years beginning 
on 1 January 2011 and not prematurely applied:

IAS 1 “Presentation of Financial Statements” has been amended in that subtotals are now required for 
items capable of recycling (e.g. cash flow hedges, foreign currency translation) and for items not capable 
of recycling (e.g. items recognised in other comprehensive income pursuant to IFRS 9). The amended 
standard requires application in financial years beginning on or after 1 July 2012. The Roth & Rau 
Group does not expect the amendments to have any material implications for group accounting. 

IAS 12 “Deferred Taxes” has been amended in that the deferred taxes stated for investment property 
recognised at fair value should be based on the tax effect expected in the event of such property 
being sold. The amended standard requires application in financial years beginning on or after  
1 January 2012. Earlier application is permitted. From a current perspective, the amendment is of no 
relevance for the Roth & Rau Group, as it does not own any investment property. 

IAS 19 “Employee Benefits” has been amended and requires application in financial years beginning 
on or after 1 January 2013. The main change compared with the previous version of IAS 19 is the  
mandatory recognition of changes in the net liability (or net asset) in connection with defined benefit 
plans, including the immediate recognition of defined benefit costs, a breakdown of defined benefit 
costs into their respective components, the recognition of revaluations under other comprehensive 
income and changes, reductions and fulfilments of plans. The amended standard requires application 
in financial years beginning on or after 1 January 2013. The Roth & Rau Group does not expect the 
amendments to have any material implications for its group accounting.

Furthermore, amendments were also made to IFRS 1 “Severe Hyperinflation and Removal of Fixed 
Dates for First-time Adopters”. However, these are of no practical relevance for the Roth & Rau 
Group.

The standard IFRS 7 “Financial Instruments: Disclosures” requires additional new disclosures con-
cerning the transfer of financial assets and all associated financial obligations for companies that 
transfer financial assets to third parties (e.g. factoring, securitisation etc.). The amended standard 
requires application in financial years beginning on or after 1 July 2011. Premature application is per-
mitted. This amendment is not relevant for the Roth & Rau Group, as it does not transfer any financial 
assets to third parties. 
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The new standard IFRS 9 “Financial Instruments” governs the classification and measurement of 
financial assets, thus completing the first stage of a three-stage project. IFRS 9 is set to replace IAS 
39 “Financial Instruments: Recognition and Measurement” in its entirety in the next two years. IFRS 9 
simplifies and reduces the number of categories (previously four) for financial assets to two catego-
ries. The standard requires application no later than 1 January 2013. Earlier application is permitted. 
The Roth & Rau Group currently does not expect the new standard to have any material implications 
for group accounting. 

The new standards IFRS 10 “Consolidated Financial Statements” and IFRS 11 “Joint Arrangements” 
replace the previous requirements governing consolidated financial statements and special purpose 
entities (IAS 27 “Consolidated and Separate Financial Statements” and SIC-12 “Consolidation – Spe-
cial Purpose Entities”) as well as the requirements governing the recognition of interests in joint ven-
tures (IAS 31 “Interests in Joint Ventures” and SIC-13 “Jointly Controlled Entities – Non-Monetary 
Contributions by Venturers”). The note disclosures previously required by IAS 27 and IAS 31 have also 
been pooled and restructured in a separate standard (IFRS 12). Due to the pooling of consolidation 
requirements in IFRS 10, IAS 27 now only includes those requirements relating to the accounting 
treatment of interests in subsidiaries, associates and joint ventures in the separate financial state-
ments of the parent company. These requirements have been retained virtually unchanged. In the 
new version of IAS 28, the contents of the requirements governing recognition of investments in asso-
ciates have been extended to include the recognition of joint ventures. Both cases require mandatory 
application of the equity method. All of these standards require mandatory first-time application as of 
1 January 2013. Earlier application is permitted, provided that all of the standards in the package out-
lined above are applied prematurely. Only IFRS 12 may be prematurely applied in isolation, and even 
only in part. The Roth & Rau Group currently does not expect the new standard to have any material 
implications for its group accounting. 

The new standard IFRS 13 “Fair Value Measurement” pools the requirements governing fair value 
measurement within IFRS as whole. The standard defines fair value, provides guidelines for measur-
ing fair value and requires disclosures concerning fair value measurement. However, IFRS 13 does 
not stipulate which balance sheet items should be measured at fair value or when, i.e. when corre-
sponding disclosures have to be made concerning fair value. These matters are still governed by the 
respective IFRS. The standard requires application in financial years beginning on or after 1 January 
2013. Earlier application is permitted. The standard requires prospective application. The Roth & Rau 
Group currently does not expect the new standard to have any material implications for its group 
accounting. 

1.2.3. Change in the scope of consolidation 

As of 30 September 2011, a total of 25 companies were fully consolidated and one indirect 50 % share-
holding was included as a jointly controlled company using the equity method in line with IAS 31. 

Precision Tooling & Solar Tech Co. Ltd. was fully consolidated for the first time in the interim financial 
statements as of 31 March 2011. Roth & Rau Hongkong Limited owns 100 % of the shares in Precision 
Tooling & Solar Tech Co. Ltd. The company is based in Shenzhen/China. Its share capital amounts to  
€ 5,200k and was paid up in full as of 30 September 2011. The company is allocated to the services and 
sales division and is intended to boost the spare parts business.
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SLS Solar Line Saxony GmbH was merged with Roth & Rau Dünnschicht Solar GmbH on the basis of a 
merger agreement dated 16 May 2011 and of resolutions adopted by the two companies’ shareholders 
meetings on the same day. This merger took effect upon entry in the Commercial Register on 19 May 
2011. The merger date is 1 January 2011. 

Overall, the scope of consolidation at Roth & Rau AG included the following fully consolidated subsidi-
aries as of 30 September 2011: 

Direct share Indirect share Arithmetic share

Photovoltaics segment

Roth & Rau Dünnschicht Solar GmbH 100 % 0 % 100 %
Roth & Rau Switzerland AG 100 % 0 % 100 %
Roth & Rau Italy S.r.l. 100 % 0 % 100 %
Roth & Rau CTF Solar GmbH 100 % 0 % 100 %
OTB Solar B.V. 100 % 0 % 100 %
PixDro B.V. 0 % 100 % 100 %

Plasma and ion beam technology segment
Roth & Rau MicroSystems GmbH 100 % 0 % 100 %

Other activities segment
AIS Automation Dresden GmbH 100 % 0 % 100 %
Romaric Automation Design Inc. 0 % 100 % 100 %
Roth & Rau Muegge GmbH 100 % 0 % 100 %
R³T Rapid Reactive Radicals  
Technology GmbH 0 % 100 % 100 %

Service and sales companies
Solar Holding Inc. 100 % 0 % 100 %
Roth & Rau USA Inc. 0 % 100 % 100 %
Roth & Rau (Shanghai) Trading Co. Ltd. 100 % 0 % 100 %
Roth & Rau Singapore Pte. Ltd. 100 % 0 % 100 %
Roth & Rau Korea Co. Ltd. 100 % 0 % 100 %
Roth & Rau Australia Pty. Ltd. 100 % 0 % 100 %
Roth & Rau India Pvt. Ltd. 100 % 0 % 100 %
Roth & Rau Hongkong Ltd. 100 % 0 % 100 %
Roth & Rau – Ortner GmbH 100 % 0 % 100 %
Roth & Rau – Ortner USA Inc. 0 % 100 % 100 %
Roth & Rau – Ortner Malaysia Sdn. Bhd 0 % 100 % 100 %
NedX Solar Trading Ltd. 0 % 100 % 100 %
Precision Tooling & Solar Tech Co. Ltd. 0 % 100 % 100 %
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1.3. Foreign currency translation

The interim financial statements are presented in euros, which is the Group’s functional currency. 
That is the currency of the primary economic environment in which the Roth & Rau Group operates. 
Each company within the Group determines its own functional currency. In the year under report, the 
euro was the functional currency of all subsidiaries except Romaric Automation Design Inc. The items 
included in the financial statements of the respective companies have been measured using this 
functional currency. 

Foreign currency transactions are initially translated into the Group’s functional currency at the 
exchange rate valid on the date of the transaction. Monetary assets and liabilities denominated in for-
eign currencies are translated into the functional currency using the spot rate of exchange on the bal-
ance sheet date. All currency differences are recognised through profit or loss. Income and expenses 
are translated at the rate valid on the date of the respective transaction. Asset and liability items at 
the Group are measured at the reporting rate date, while income and expenses at companies with 
functional currencies other than the euro have been measured at the average exchange rate (USD 
2011 average rate: 1.3770 (previous year: 1.3067)). Any foreign currency differences arising due to 
translation have been recognised through profit or loss. 

Reporting date rates as of 30.09.2011:    

Exchange rate 
1 € =

Reporting date 
rate on 30.09.2011

Reporting date 
rate on 30.09.2010

Swiss francs CHF 1.2170 1.3287
Chinese renminbis CNY 8.6207 9.1321
South Korean wons KRW 1,594.92 1,550.65
Indian rupees INR 66.1190 61.2470
Canadian dollars CAD 1.4105 1.4073
US dollars USD 1.3503 1.3648
Australian dollars AUD 1.3874 1.407
Singapore dollars SGD 1.7589 1.7942
Malaysian ringgits MYR 4.3112 4.2101
Hong Kong dollars HKD 10.5213 10.5918
British pounds GBP 0.8667 0.85995

 Average rates as of 30.09.2011:   

Exchange rate 
1 € =

Average rate as of  
30.09.2011

Average rate as of  
30.09.2010

Swiss francs CHF 1.2005 1.3089
Chinese renminbis CNY 8.7994 8.8104
South Korean wons KRW 1,544.04 1,517.10
Indian rupees INR 65.5964 60.0771
Canadian dollars CAD 1.3794 1.3515
US dollars USD 1.3770 1.3067
Australian dollars AUD 1.3458 1.3943
Singapore dollars SGD 1.7229 1.7439
Malaysian ringgits MYR 4.2456 4.057
Hong Kong dollars HKD 10.7333 10.147
British pounds GBP 0.87172 0.83987
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1.4. Changes in accounting policies 

The interim financial statements as of 30 September 2011 have been prepared in accordance with the 
requirements of International Accounting Standard 34 in abridged form. The main accounting policies 
applied are described in detail in the 2010 Annual Report. These policies have been applied consist-
ently in the reporting periods presented. 

Neither the interim financial statements nor the interim management report have been audited or  
subject to an audit review. 

2. Segment report 

Consistent with IFRS 8, the Group bases its segment reporting on its internal reporting structures. The 
respective figures are thus reported on the one hand broken down by operating segment and on the 
other broken down in terms of the geographical distribution of external sales by customer location. 
The business divisions are organised and managed separately in line with the nature of the products 
and services offered. Each segment thus represents a strategic business division whose range of 
products and markets are distinct from those of other segments. Segment information has in principle 
been based on the same methods of recognition and measurement as those applied in the annual 
financial statements. 

In line with management reporting structures, operating segments are reported in a way that is con-
sistent with internal reports to the management board. Unlike in the previous year, reporting is based 
on the presentation of segment earnings after consolidation and after purchase price allocation 
items. 

Consolidation chiefly involves the elimination of intercompany profits under inventories. The account-
ing principles for the segments correspond to those outlined for the Group under Accounting Policies. 
“Operating earnings (EBIT)” as presented in the income statement and earnings before interest, 
taxes, depreciation and amortisation (EBITDA) represent the benchmark used to measure the earn-
ings strength of the Group’s individual segments.  

Sales between segments are performed at transfer prices customary in the market. 

The photovoltaics segment includes products, technologies and services for the photovoltaics indus-
try. The equipment business generates the largest contribution to the sales and earnings of the Roth 
& Rau Group and has high growth potential. Among other products, this business field includes SiNA, 
MAiA, CAMiNI and DEPx, which are offered with various levels of production capacity. The system 
solution business field (previously: turnkey) includes both sales generated from the sale of production 
lines for the manufacture of crystalline silicon solar cells (former turnkey business) and sales gener-
ated from services newly on offer, consisting of equipment and services packages. 

The most important products in the plasma and ion beam technology segment include the IonScan 
system series for thin film thickness trimming in the semiconductor industry and polishing error cor-
rection in precision optics, as well as AK series systems for application in the large-scale coating of 
surfaces for the semiconductor and optics industries. 
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The software segment comprises software products for use in managing systems and supervising 
complex production processes through to the automation of entire factories and further products and 
services provided to customers outside the photovoltaics industry. 

The spare parts and services segment includes sales generated from the sale of spare parts and from 
the services, such as maintenance and servicing, performed in the worldwide services business.

2.1. Segment report by business field

01.01.– 30.09.2011
€ 000s

Photo-

voltaics 

equipment

Photo-

voltaics 

system 

solutions

Plasma and 

ion beam 

technology Software

Spare 

parts and 

services Other Total

Margin 

in %

Consoli-

dation

Group 

figure after 

conso-

lidation

Margin 

in %

External sales 80,931 8,240 14,174 8,250 31,384 3,439 146,418  0 146,418  

Internal sales 15,208 3,082 468 371 13,215 0 32,344  -32,344 0  

Total sales 96,139 11,322 14,642 8,621 44,599 3,439 178,762  0 146,418  

EBITDA -6,542 -31,636 503 1,774 -11,175 821 -46,255 / -1,332 -47,587 /

Depreciation and  

amortisation

20,278 2,833 388 1,630 3,112 134 28,375  0 28,375  

EBIT -26,820 -34,469 115 144 -14,287 687 -74,630 / -1,332 -75,962 /

01.01.– 30.09.2010
€ 000s

Photo-

voltaics 

equipment

Photo-

voltaics 

system 

solutions

Plasma and 

ion beam 

technology Software

Spare 

parts and 

services Other Total

Margin 

in %

Consoli-

dation

Group 

figure after 

conso-

lidation

Margin 

in %

External sales 157,620 -5,946 7,094 6,764 20,994 2,712 189,238  0 189,238  

Internal sales 43,786 6,400 1,748 935 6,354 0 59,223  -59,223 0  

Total sales 201,406 454 8,842 7,699 27,348 2,712 248,461  -59,223 189,238  

EBITDA 18,058 -11,407 1,415 1,624 2,690 591 12,971 6.9 417 13,388 7.1

Depreciation and  

amortisation

6,407 1,411 661 1,061 715 129 10,384  0 10,384  

EBIT 11,651 -12,818 754 563 1,975 462 2,587 1.4 417 3,004 1.6
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2.2. Segment report by region

This reporting format is based on geographical considerations and shows the distribution of external 
sales by customer location. Segment assets are allocated to the respective location.

Roth & Rau AG manages its activities by reference to the results of its business fields, rather than to 
regional earnings contributions. No further segmentation is therefore required.
                        

3. Disclosures on individual items in the balance sheet 

3.1. Development in non-current assets

Non-current assets grew by € 12,562k compared with 31 December 2010. This increase was specifi-
cally due on the one hand to investments of € 10,135k in intangible assets and of € 10,302k in property, 
plant and equipment, which were offset by depreciation and amortisation totalling € 28,380k, and on 
the other hand to the recognition of deferred tax claims of € 21,080k resulting from losses carryovers 
that may be offset against future taxable earnings. 

01.01.– 30.09.2011
€ 000s

Photo-
voltaics 

equipment

Photovoltaics 
system 

solutions

Photo-
voltaics

 total

Plasma and 
ion beam 

technology Software
Spare parts 
and service Other Total Share

Germany 1,111 -27 1,084 5,810 6,451 2,540 1,293 17,178 11.7 %
International 79,820 8,267 88,087 8,364 1,799 28,844 2,146 129,240 88.3 %
Europe 6,516 -1,708 4,808 2,496 494 6,081 700 14,579 10.0 %
Asia 70,026 9,495 79,521 3,341 33 16,660 1,009 100,564 68.6 %
USA 3,184 480 3,664 2,527 1,272 5,962 266 13,691 9.4 %
Other 94 0 94 0 0 141 171 406 0.3 %
Total 80,931 8,240 89,171 14,174 8,250 31,384 3,439 146,418

01.01.– 30.09.2010
€ 000s

Photo-
voltaics 

equipment

Photovoltaics 
system 

solutions

Photo-
voltaics

 total

Plasma and 
ion beam 

technology Software
Spare parts 
and service Other Total Share

Germany 849 0 849 4,491 4,299 2,368 1,415 13,422 7.1 %
International 156,771 -5,946 150,825 2,603 2,465 18,626 1,297 175,816 92.9 %
Europe 7,044 1,818 8,862 473 939 4,948 407 15,629 8.3 %
Asia 147,936 -10,559 137,377 337 36 11,404 726 149,880 79.2 %
USA 1,782 2,795 4,577 1,793 1,490 2,164 36 10,060 5.3 %
Other 9 0 9 0 0 110 128 247 0.1 %
Total 157,620 -5,946 151,674 7,094 6,764 20,994 2,712 189,238
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Additions to intangible assets related in particular to the purchase price allocation of € 1,796k for Pre-
cision Tooling & Solar Tech Co. Ltd. Furthermore, investments of € 8,857k were made in development 
expenses, for which amortisation of € 5,233k was required. Amortisation of intangible assets still 
includes write-downs of € 10,000k due to the impairment of OTB Solar B.V. required on account of a  
triggering event. 

Investments made in property, plant and equipment:

€ 000s 30.09.2011 31.12.2010

Land and buildings 39 342
Technical equipment and machinery 1,718 1,908
Other equipment, plant and office equipment 3,289 2,558
Prepayments made and assets under construction 5,256 14,223
Total 10,302 19,031

3.2. Current assets

Current assets reduced by € 129,781k compared with 31 December 2010. This decrease was mainly 
driven by the reduction in inventories (€ 26,500k), receivables from long-term construction contracts  
(€ 32,377k), and cash and cash equivalents (€ 65,645k). The reduction in cash and cash equivalents 
was chiefly due to the refund in the first quarter of this year already of a prepayment of € 27,720k for 
the cancelled major turnkey project, as well as to a repayment of € 14,000k on a promissory note bond 
in the third quarter.

Inventories were chiefly affected by the conversion to a modular production concept for the second 
generation of our coating systems and the associated conversion of earnings recognition from the 
percentage of completion (PoC) method to the completed contract (CC) method. Sales are only recog-
nised following final acceptance by customers, a factor that has led to longer periods of commitment 
and increased inventories, accompanied by a corresponding decrease in receivables from long-term 
construction contracts. The reduction in inventories is due to the net effect of invoiced customer 
orders and reductions in inventories due to write-downs on customer orders on the one hand and 
receipts of prepayments by customers on the other, thus countering the increase in inventories result-
ing from the conversion of measurement method. 

Inventories: 

€ 000s 30.09.2011 31.12.2010

Raw materials and supplies 26,980 15,971
Work in progress 84,157 42,972
Prepayments received for orders -86,196 -6,910
Finished products and goods 2,663 3,263
Prepayments made 11,025 9,833
Total 38,629 65,129
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Receivables and liabilities from long-term construction contracts:

€ 000s 30.09.2011 31.12.2010

ASSETS
Receivables 86,704 147,582
 ./. less prepayments received -68,787 -97,288

17,917 50,294
LIABILITIES   
Liabilities 7,520 12,461
 ./. less prepayments received -7,483 -22,177

37 -9,716

   
The respective orders are reported under “receivables from long-term construction contracts” on  
the asset side and under “liabilities from long-term construction contracts” on the liabilities side. In 
cases where prepayments exceed the cumulative work performed, the excess balance is reported as 
a liability under liabilities from long-term construction contracts or under prepayments received.

Write-downs of € 16,348k had been recognised for trade receivables as of 31 December 2010. These 
were increased by € 7,590k to € 23,937k as of 30 September 2011. Of this increase, the predominant 
share of € 6,128k results from individual allowances recognised for customers encountering payment 
difficulties. 

Current assets held for sale:

The shareholding in Roth & Rau CTF Solar GmbH, Hohenstein-Ernstthal, has been recognised as a 
current asset held for sale. 

Roth & Rau CTF Solar GmbH chiefly performs development work in the field of CdTe technology. Given 
the realignment of the Roth & Rau Group’s product range, activities in this field are to be discontinued. 

Based on a contract dated 18/19 August 2011, Roth & Rau AG sold the shares in its wholly-owned sub-
sidiary Roth & Rau CTF Solar GmbH to a Chinese company.

Alongside closing conditions customary to the market, execution of the contract depended in particu-
lar on approval of the transaction by the relevant Chinese authorities. 

Not all of the contractually agreed conditions governing the execution of the contract had been met 
upon the preparation of these quarterly financial statements in early November 2011, as a result of 
which the transfer of shares had not yet taken formal effect and accordingly no payments had been 
made. 

The business disposed of at Roth & Rau CTF Solar GmbH primarily involved development services. 
Accordingly, the company did not generate any sales in 2011. 
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The sale of CTF Solar GmbH had the following impact on the consolidated balance sheet:
  

€ 000s 30.09.2011

Non-current assets
Intangible assets 5,049
Property, plant and equipment 57
Other non-current assets 1,012

6,118
Current assets
Cash and cash equivalents 66
Inventories 0
Receivables 3
Other current assets -1

68
Assets 6,186

Current liabilities 196
Non-current liabilities 738
Liabilities 934
Net assets 5,252

  

3.3. Shareholders’ equity

Reference is made to the statement of changes in shareholders’ equity for further information about 
changes in the equity of the Roth & Rau Group in the 2011 financial year.

3.4. Non-current debt

An amount of € 14,000k of the promissory note bond was repaid in the third quarter. This bond thus 
had a remaining value of € 5,000k as of 30 September 2011 (31.12.2010: € 19,000k).

Due mainly to this repayment, as well as to scheduled loan repayments, non-current debt therefore 
reduced by a total of € 16,263k compared with 31 December 2010.

3.5. Current debt

The changes in current debt since 31 December 2010 chiefly relate to the reduction in liabilities from 
long-term construction contracts by € 9,753k and the reduction in prepayments received by € 35,218k. 
These factors were mainly countered by increases in provisions by € 15,985k.

The conversion from the PoC method to the CC method outlined under 3.2 has correspondingly 
reduced the volume of liabilities from long-term construction contracts. 
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The lower volume of new orders in the current 2011 financial year led to a corresponding reduction in 
the liabilities recognised for prepayments received.

The increase in other provisions was due in particular to expenses of € 7,000k for structural measures 
at subsidiaries, expenses of € 11,892k for contractual penalties in connection with acceptance obliga-
tions, and expenses of € 3,200k for legal and advisory expenses. These items were countered by 
reversals of provisions amounting to € 3,843k.

4.  Disclosures on individual items in the  
income statement 

Details about the income statement can be found in the interim group management report from Page 
12 onwards.

5. Business combinations

5.1. Takeover of production activities from Possehl Electronics in China 

In May 2011, Roth & Rau AG took over the production location in Shenzhen, China, of the Lübeck-
based Possehl Group (Possehl). As well as the production site, including the relevant equipment,  
Roth & Rau also took over 145 highly qualified employees. With its electronics division, Possehl is one 
of the world’s leading manufacturers of LEAD FRAMES for the semiconductor industry. Furthermore, 
Possehl is also an important manufacturer of memory cards and a supplier to manufacturers of plug-
in connectors. Possehl currently has around 2,000 employees worldwide in its electronics division. At 
its Shenzhen location, Possehl mainly produced high-quality precision tools and components for the 
global semiconductor market. The Roth & Rau Group intends to draw on the existing infrastructure 
and available expertise for the planned expansion in its spare part and service business for the rap-
idly growing photovoltaics market in Asia. 

The takeover of these business activities was handled by the newly founded company Precision  
Tooling & Solar Tech. Co. Ltd in the context of an asset deal.

The following assets were taken over in the context of this takeover:

Precision Tooling Solar Tech. Co. Ltd.
€ 000s

Property, plant and equipment 3,442
Inventories 254
Receivables and other assets 61
Trade payables and other liabilities -435
Deferred tax liabilities -433
Net assets acquired 2,889
Goodwill 1,769
Purchase price upon acquisition 4,658
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The purchase price allocation required by IFRS has not yet been completed, as a result of which the 
difference between the purchase price and the fair value of the assets acquired has been presented 
as goodwill in the above table.

Precision Tooling & Solar Tech. Co. Ltd generated sales of € 1,333k and earnings of € 35k between the 
purchase date and 30 September 2011. 

5.2. Development in goodwill

Overall, the reconciliation of goodwill is structured as follows: 

€ 000s 30.09.2011 31.12.2010

Goodwill at beginning of period 40,659 18,124
Addition due to acquisition 1,769 18,885
Currency differences -5 0
Retrospective purchase price 0 3,650
Impairment of goodwill -10,000 0
Goodwill at end of period 32,423 40,659

To account for the change in market conditions, an impairment of € 10,000k (previous year: € 0k) was 
recognised at OTB Solar B.V. following the goodwill impairment test performed in the period under 
report.

6. Other disclosures

6.1. Related party disclosures 

Related parties of Roth & Rau AG are: members of the Management Board and Supervisory Boards, 
including their family relatives, and companies over which Roth & Rau AG, members of the Manage-
ment and Supervisory Boards and their close family relatives can exercise significant influence. The 
appointment of the new Supervisory Board and Management Board team means that the group of 
related parties has changed significantly since the balance sheet date.

The following new members of the Supervisory Board were elected by resolution of the Annual  
General Meeting on 26 August 2011:

Peter M. Wagner (Chairman)
Alongside his position as CEO of Roth & Rau AG, Peter Wagner continues to act as President of the 
Administrative Board of Meyer Burger Technology AG. Other than this, Mr. Wagner does not hold any 
positions on any other statutory supervisory boards. He is Chairman of the Advisory Board of the arts 
foundation Stiftung für konkrete Kunst, Reutlingen (Germany), and was Chairman of the Advisory 
Board of Keymile International GmbH, Vienna (Austria), until 30 September 2011. Furthermore, as a 
legal representative of Meyer Burger Technology AG is a member of the supervisory bodies of the  
following foreign commercial company forming part of the Meyer Burger Technology AG Group:
- MB Services AS, Porsgrunn, Norway.
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Andrea Sieber (Deputy Chairman)
Andrea Sieber is a lawyer and a partner in the law firm meyerlustenberger Rechtsanwälte, Zurich 
(Switzerland). Ms. Sieber does not hold any positions on other statutory supervisory boards or  
comparable supervisory bodies at companies in Germany or abroad.

Michel Hirschi
Michel Hirschi is not a member of any other statutory supervisory board in Germany. He is a member 
of comparable supervisory bodies at the following foreign commercial companies:
- Zurmont Madison Management AG, Switzerland
- Zurmont Capital I AG, Switzerland
- CLS Corporate Language Services Holding AG, Switzerland
Furthermore, as a legal representative of Meyer Burger Technology AG is a member of the supervi-
sory bodies of the following foreign commercial companies forming part of the Meyer Burger  
Technology AG Group:
- Meyer Burger AG, Switzerland
- Meyer Burger Co. Ltd., Taiwan
- MB Services Pte. Ltd., Singapore
- Meyer Burger Trading (Shanghai) Co. Ltd., China
- Meyer Burger Kabushiki Kaisha, Japan
- Diamond Material Technology, Inc., USA
- MBT Services Ltd., USA
- Meyer Burger India Private Limited, India
- MB Systems Co. Ltd., Korea
- 3S Swiss Solar Systems AG, Switzerland
- Pasan S.A., Switzerland

Furthermore, the Supervisory Board appointed the following new Management Board team as of  
3 October 2011: 

Peter M. Wagner (CEO)

Peter Frankfurter (CFO)
Mr. Frankfurter does not hold any positions on any other statutory supervisory board or comparable 
supervisory body at companies in Germany or elsewhere.

Peter R. Manolopoulos (COO)
Mr. Manolopoulos does not hold any positions on any other statutory supervisory board or comparable 
supervisory body at companies in Germany or elsewhere.

Thomas Hengst (CSO)

The other contractual relationships with related parties outlined in the 2010 Annual Report continue to 
apply without amendment.
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6.2. Events after the balance sheet date

The Supervisory Board of Roth & Rau AG took a further major step to integrate the Roth & Rau Group 
into the Meyer Burger Group with the appointment of a new Management Board team in October 2011. 
Dr. Dietmar Roth stood down from his position as Chairman of the Management Board as of 3 October 
2011 and moved to the Administrative Board of Meyer Burger Technology AG. Furthermore, the Super-
visory Board appointed Peter Frankfurter as the new Chief Financial Officer (CFO). Mr. Frankfurter (48), 
a graduate in business administration, can draw on longstanding management experience gained as 
CFO and in other commercial management functions at international industry companies. Responsibility 
for the operating business (COO) has been assumed by Peter R. Manolopoulos (42), who also has a long 
track record of international activity as managing director and head of division at mechanical and 
plant engineering companies with a key focus on energy technology. Furthermore, Peter M. Wagner, 
previously Supervisory Board Chairman of Roth & Rau AG, has assumed the role of CEO for an initial 
period. In this, he will be focusing above all on the efficient implementation of the integration meas-
ures. Thomas Hengst (CSO) will continue to bear responsibility for the sales division at Roth & Rau AG. 
Following the company’s successful integration into the Meyer Burger Group and the delisting of  
Roth & Rau AG, the traditional position of CEO is not to be refilled. 

The company’s Management Board therefore has a current total of four members. Due to the appoint-
ment of Peter M. Wagner to the Management Board, the Supervisory Board asked Prof. Alexander 
Michaelis, a former Supervisory Board member, to fill the vacant position. Chairmanship of the Super-
visory Board has been assumed by Andrea Sieber, Peter M. Wagner’s deputy.

On 8 November 2011, Meyer Burger Technology AG informed the Management Board of Roth & Rau 
AG that it was discontinuing its preparations for the intended control and/or profit transfer agreement 
between MBT Systems GmbH as controlling company and Roth & Rau AG as dependent company. 
Given the significant downturn in new orders in recent months and the substantial losses incurred at 
Roth & Rau AG, the Management Board of Roth & Rau AG sees Meyer Burger’s decision as an oppor-
tunity to focus even more closely on the strategic realignment and targeted turnaround.

To account for the weak order performance and significant deterioration in the market climate in 
recent weeks, in October Roth & Rau AG introduced reduced working hours. This measure is initially 
limited to a period of half a year. This way, Roth & Rau will be able to react flexibly, and at short notice 
if need be, to any potential recovery in its customers’ willingness to invest.

6.3. Directors and Officers

As of 30 September 2011, the Management Board consisted of:
Dr. Dietmar Roth (Chairman)
Thomas Hengst

The following individuals were appointed as members of the Supervisory Board until the Annual  
General Meeting on 26 August 2011:
Eberhard Reiche (Chairman)
Prof. Dr. Alexander Michaelis (Deputy Chairman)
Daniel Schoch
Their regular terms in office expired upon the conclusion of this Annual General Meeting. The follow-
ing individuals were elected as new members of the Supervisory Board by resolution of the Annual 
General Meeting on 26 August 2011:
Peter M. Wagner (Chairman)
Andrea Sieber (Deputy Chairman)
Michel Hirschi
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Furthermore, the Supervisory Board appointed the following new Management Board team as of  
3 October 2011:
Peter M. Wagner (CEO)
Peter Frankfurter (CFO)
Peter R. Manolopoulos (COO)
Thomas Hengst (CSO)
Due to the appointment of Peter M. Wagner, previously Supervisory Board Chairman, to the Manage-
ment Board, the Supervisory Board asked Prof. Alexander Michaelis, a former member of the Supervi-
sory Board, to fill the position thereby becoming vacant. Chairmanship of the Supervisory Board has 
been assumed by Andrea Sieber.

6.4. Approval for publication 

The Management Board of Roth & Rau AG approved these IFRS interim financial statements for  
publication on 15 November 2011. 

Hohenstein-Ernstthal, 15 November 2011

Peter M. Wagner      Peter Frankfurter
CEO     CFO

Peter R. Manolopoulos    Thomas Hengst
COO     CSO
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Forward-looking Statements

This report contains certain forward-looking statements referring in particular to the business,  
financial performance and income of Roth & Rau, to the economic and regulatory framework, to the 
business fields in which the Group operates and other factors. Forward-looking statements relate to 
future facts, events or other circumstances which do not represent historical facts. Such statements 
can be identified by their use of words such as “expect”, “intend”, “plan”, “assume” or “probably”. 
Such statements merely reflect the current expectations of Roth & Rau AG concerning future events 
and are subject to a series of risks and uncertainties. 

These forward-looking statements are based on current estimates and assumptions made by the 
company to the best of its knowledge. Although Roth & Rau AG believes that they are appropriate at 
the present time, they may prove to be erroneous. Numerous factors may result in the actual perform-
ance of the Group, including the development in its net asset, financial and earnings position, deviating 
materially from the developments explicitly or implicitly assumed in the forward-looking statements. 
Should one or several of these changes or uncertainties materialise, or should the assumptions made 
by Roth & Rau AG prove to be inaccurate, then the possibility cannot be excluded that actual events 
will deviate materially from those described in this report as being assumed, estimated or expected. 
The Group may thus be prevented from achieving its financial and strategic targets. Roth & Rau AG 
has no intention of updating the forward-looking statements and sector and customer information 
presented in this report over and above its legal obligation to do so.
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