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– SOLARWORLD 2013 –

IMPORTANT PRELIMINARY REMARK

Management Board and Supervisory Board specifically point out

that this consolidated interim report is based on the preliminary and unaudited Annual 

Group Report 2012. All figures per December 31, 2012 and June 30, 2013 stated in this 

report as well as the other disclosures are subject to the assumption of going concern, 

are preliminary, have not been fully audited by nor received an audit opinion from the 

company’s auditors and have been adopted by neither the Supervisory Board nor the 

shareholders’ meeting. We also specifically point out that possible changes to the bal-

ance sheet in the scope of the audit of the annual and consolidated financial statements 

might possibly lead to substantial changes of the results disclosed below.

Rounding differences may occur.

F O R  Y O U R  G U I D A N C E

 �Cross reference to text passages in the Group Interim Report • p. 00 //
00  �Cross reference to charts in the Group Interim Report • p. 00 //

 �www.internetlink.com //

 �Cross reference to Details on Sustainability Performance 2011 • p. S000 //

 �Cross reference to financial reports of prior years • p. 000 //
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SOL A RWORLD 2013 •  SELECTED INDICATORS
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02   REVENUE BY REGION // IN M€

01  SELECTED INDICATORS // IN K€

Financial indicators 1st half 2013 1st half 2012

Revenue 201,169 340,080

Foreign quota in % of revenue 75.3 % 51.1 %

EBITDA – 36,867 – 99,488

EBIT – 69,234 – 143,797

EBIT in % of revenue – 34.4 % – 42.3 %

Capital employed (key date)* 604,133 1,188,900

Consolidated net result – 81,510 – 161,266

Consolidated net result in % of revenue – 40.5 % – 47.4 %

Total assets 1,251,137 1,796,172

Equity 37,427 447,203

Equity ratio (in %) 3.0 % 24.9 %

Cash flow from operating activities – 8,592 – 26,796

Net indebtedness** 843,020 765,565

Investments in intangible assets  
and property, plant and equipment 16,348 28,201

Employee indicators 1st half 2013 1st half 2012

Employee (key date) 2,202 2,571

 of which trainees (key date) 60 56

Personnel costs ratio (in %) 37.3 % 22.2 %

Revenue per employee (in k€) 91 132

EBIT per employee (in k€) – 31 – 56

* Intangible assets and property, plant and equipment less deferred investments subsidies plus net current assets except for current net liquidity
** Financial liabilities less liquid funds
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03  QUARTERLY COMPARISON OF THE CONSOLIDATED INCOME STATEMENTS // IN K€

Q3 2012 Q4 2012 Q1 2013 Q2 2013 Q2 2012 Change

Revenue 128,820 137,121 112,202 88,967 169,587 – 47.5 %

Change in inventories 8,721 – 55,659 – 47,707 2,240 – 9,144 – 124.5 %

Own work capitalized 55 10 55 17 0 n. a.

Other operating income 22,037 32,612 16,847 14,286 14,950 – 4.4 %

Cost of materials – 119,842 – 128,298 – 51,169 – 64,421 – 163,356 – 60.6 %

Personnel expenses – 28,881 – 29,141 – 30,279 – 27,767 – 35,468 – 21.7 %

Amortization and depreciation – 22,080 – 210,347 – 14,874 – 17,493 – 22,438 – 22.0 %

Other operating expenses – 34,612 – 49,104 – 21,270 – 28,868 – 124,524 – 76.8 %

Operating result – 45,782 – 302,806 – 36,196 – 33,038 – 170,393 – 80.6 %

Financial result – 20,539 – 20,018 – 16,598 – 18,673 – 9,062 106.1 %

Pre-income tax result – 66,321 – 322,824 – 52,793 – 51,711 – 179,455 – 71.2 %

Taxes on income – 2,406 75,925 12,807 10,187 18,477 – 44.9 %

Consolidated net result – 68,727 – 246,899 – 39,986 – 41,524 – 160,978 – 74.2 %

04  INDICATORS FOR THE SOLARWORLD STOCK

Prime Standard 1st half 2013 1st half 2012

Number of shares 111.72 m 111.72 m

Market capitalization as at June 28 51 m€ 156 m€

Earnings per share – 0.74 € – 1.46 €

Lowest price 0.43 € 1.33 €

Highest price 1.80 € 4.38 €

Opening price at beginning of year 1.09 € 3.36 €

Closing price per June 28 0.46 € 1.40 €

Share price development since beginning of year – 58.1 % – 58.5 %

ISIN (International Securities Identification Number): DE0005108401
WKN (Wertpapier-Kenn-Nummer): 510840
Stock exchange abbreviation: SWV
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MANAGEMENT BOARD AND SUPERVI-
SORY BOARD SPECIFICALLY POINT OUT

that this consolidated interim report is based on the preliminary and 
 unaudited Annual Group Report 2012. All figures per December 31, 2012 and 
June 30, 2013 stated in this report as well as the other disclosures are  subject 

to the assumption of going concern, are preliminary, have not  
been fully audited by nor received an audit opinion from the company’s  
auditors and have been adopted by neither the Supervisory Board nor  
the shareholders’ meeting. We also specifically point out that possible 

changes to the balance sheet in the scope of the audit of the annual and  
consolidated financial statements might possibly lead to substantial  

changes of the results disclosed below.

FIRST HALF 2013 
CONSOLIDATED INTERIM REPORT  

SOLARWORLD AG



07

SOL A R WORLD 2013

DR.-ING. E. H. FRANK ASBECK
CEO OF SOLARWORLD AG

LETTER  
BY THE CHAIRMAN

Dear shareholders, noteholders, customers, employees and friends of SolarWorld AG,

The road is now clear for restructuring. Many of you were personally involved or followed attentively 

as noteholders and shareholders approved the key measures over the past week. The finances and bal-

ance sheet of SolarWorld AG stand on a new, stable basis. We will now implement the measures as 

swiftly as possible. They are expected to be completed by the end of 2013 / early 2014.

All parties have contributed to the restructuring. Together, we have created fresh prospects for Solar-

World. For this, I would like once again to express my gratitude to everyone involved.

One element of the restructuring is the arrival of a new strategic investor from Qatar, bringing 

around € �35 million. In the course of the capital decrease, my stake in SolarWorld AG will be sub-

stantially reduced, as will those of all existing shareholders. I intend, however, to invest € �10 million in 

the company to build up my stake again. I am doing this because I fully believe it is a worthwhile 

investment in the future.

Customers, business partners, employees and all other stakeholders can have confidence once again in 

the financial stability of SolarWorld. The ongoing restructuring process and numerous negative 

headlines in the first half-year created noticeable uncertainty among our customers. This caused us 

considerable harm. The resolutions of the past week have now sent out a positive signal. Our custom-

ers are sure to focus their attention more closely on our technology and our products again. After all, 

we have always been able to compete, undisputedly, on the basis of quality.
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I am confident that business will improve in the second half of the year compared to the phase of 

ongoing restructuring negotiations. However, the situation remains difficult for the time being. We are 

still grappling with a crisis in the solar industry. In the dumping case, as was widely reported, at the 

end of July the European Commission reached a minimum price agreement with China, while also set-

ting an upper limit for duty-free imports. If Chinese manufacturers fail to observe the agreement, an 

anti-dumping duty averaging 47 percent will be imposed. In our view, however, this agreement does 

not fulfill its purpose of stopping the anti-competitive impact of dumping yet, and it violates trade laws 

in the European Union. To secure a remedy forthwith, we have announced that we will be taking the 

case to the Court of Justice of the European Union.

Nevertheless, we are now starting the second half-year in a stronger position, and we want to regain 

our place as the technological pacesetter for the industry. Our new products such as the Sunmodule 

Protect glass-glass and SunPac 2.0 point the way to the future. We will also continue to reduce our 

costs by implementing highly efficient production methods and developing new innovative products. 

Many measures to optimize our business operations have already been implemented or introduced. 

We aim to show everyone: SolarWorld can do it!

Regards, 

Dr.-Ing. E. h. Frank Asbeck 
CEO of SolarWorld AG
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BUSINESS DEVELOPMENT 
IN THE FIRST HALF OF 2013

THE STOCK

Following a patchy first quarter, there was very dynamic development in the global capital markets at 

times in the second quarter of 2013. The stock markets in particular recorded large gains, with no less 

than three major indices – the DAX, Dow Jones Industrials and S&P 500 – reaching iterim all-time 

highs in May. Apart from unexpectedly strong economic data from the United States, once again the 

main driver of this positive stock market trend was expansionary monetary policy from the world’s 

central banks, especially the Bank of Japan. A certain stabilization of economic factors in the euro-

zone economies as well as the lowest reported European inflation rate for three years also had positive 

effects. At the end of the second quarter, however, the mood in the capital markets darkened signifi-

cantly and stock prices fell. This was due to speculation that the U.S. central bank would wind down 

and prematurely end its bond-buying program, together with disappointing economic data and a rise 

in interbank rates in China. 

Overall, the DAX gained 2.0 percent to close out the second quarter at 7,959 points. Thus the German 

primary index recorded an increase of 3.5 percent compared to the start of the year. The DAX Interna-

tional Mid 100 Performance Index, in which the SolarWorld stock is listed, fared significantly better 

in the second quarter and was up 5.0 percent. It closed at 1,141 points on the cut-off date June 28, 

2013, equating to a rise of 13.7 percent within the first half-year.

In the first half of 2013, some of the solar indices saw considerable gains. The World Solar Energy 

Index (SOLEX) rose 39.2 percent in the first six months of the year, coming in at 135 points on the cut-

off date June 28, 2013. The Photovoltaic Global 30 index recorded an even larger increase of 58.9 per-

cent. This index began the year at 13.0 points and closed at 21 points on June 28, 2013. 

The SolarWorld stock did not follow this trend. It fell by 47.5 percent in the second quarter and 

58.1 percent compared to the start of the year, closing at € �0.46 on the cut-off date June 28, 2013. The 

massive fall in the stock price was mainly due to the ongoing restructuring process. On June 18, 2013, 

an ad hoc announcement was issued detailing the final restructuring concept for the first time. 

 �Restructuring of financial liabilities and balance sheet • p. 12 // The concept provides for a debt reduc-

tion, in the course of which creditors will receive a share in the company’s equity in exchange for par-

tially writing off their claims (debt to equity swap). The associated prospect of a reduction of existing 
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shareholders’ stake in the capital stock of the company to 5 percent caused a further decline in the 

stock price. The lowest price of the SolarWorld stock in the first half of 2013 was € �0.43; its highest 

was € �1.80. 04  �Indicators for the SolarWorld stock • p. 05 //

05   SOLARWORLD STOCK PERFORMANCE COMPARISON 
Period: July 1, 2012 – June 30, 2013 // Source: Deutsche Börse, 2013
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In the period under review, the nominal capital stock of SolarWorld AG did not change. It is divided 

into 111,720,000 no par bearer shares with an imputed nominal value of € �1.00. On the cut-off date 

June 30, 2013, 924,607 no par value shares were held by SolarWorld AG – this corresponds to a 

share of 0.83 percent. Pursuant to § 71b of the German Stock Corporation Act (Aktiengesetz), these 

shares do not carry voting or dividend rights.

No voting rights announcements as defined in §§ 21 et seq. of the German Securities Trading Act 

(Wertpapierhandelsgesetz) were published during the period under review. 
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06   SHAREHOLDER STRUCTURE AS AT JUNE 30, 2013 // IN peRCeNt

2013

A

B

C

A // Free float   71.33 %

B //  Dr.-Ing. E. h. Frank Asbeck   27.84 %

C //  SolarWorld AG (treasury stock)   0.83 %

On April 17, 2013, SolarWorld AG issued an ad hoc announcement stating that the individual com-

pany SolarWorld AG had incurred a loss amounting to more than half of its capital stock in the 2012 

fiscal year. SolarWorld AG confirmed this with the publication on April 30, 2013 of its preliminary, 

unaudited annual financial statements for the individual company in accordance with the accounting 

regulations of the German Commercial Code (Handelsgesetzbuch). The preliminary and unaudited 

annual financial statements as at December 31, 2012 show a net loss of € �– 38.3 million which is not 

covered by equity. On May 21, 2013, pursuant to § 92 (1) of the German Stock Corporation Act 

(Aktiengesetz), SolarWorld AG convened an extraordinary shareholders’ meeting for July 11, 2013, 

at which the Management Board announced the loss of half of the capital stock. Within the process of 

financial restructuring, on June 28, 2013, SolarWorld AG convened a further extraordinary share-

holders’ meeting for August 7, 2013.  �Supplementary report • p. 25 // 

RESTRUCTURING OF FINANCIAL LIABILITIES AND BALANCE SHEET

During the period under review, the priority for SolarWorld AG was to restructure its financial liabil-

ities. We reached a key milestone in early August 2013 when noteholders and shareholders approved 

the company’s restructuring concept and the required corporate measures. The implementation of the 

restructuring concept (closing) is expected to take place in the period from November 2013 to Febru-

ary 2014.  �Supplementary report • p. 25 //

The process of restructuring SolarWorld AG was and is complex, not least because the interests of 

different groups of creditors as well as shareholders have to be accommodated. The negotiation pro-

cess, which took place in several stages leading to the final restructuring concept, could not be 

entirely planned in advance. Owing to the existential importance of restructuring and its impact on 

the business development during the period under review, we have summarized events in the first half 

of 2013 in chronological order below:
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REASONS WHY RESTRUCTURING WAS NEEDED: It became necessary to restructure the company’s financial lia-

bilities because the company was no longer able to pay for the burden of its debts in 2014, and with 

the ongoing crisis in the solar industry there was no scope for refinancing. The industry crisis, in 

turn, is a consequence of anti-competitive trade practices resulting in extreme price decline.

JANUARY 24, 2013: SolarWorld AG issued an ad hoc notification announcing the need for serious 

reductions in the company’s liabilities. This was the outcome of an external experts’ review of the 

company’s business plan. At the same time, it stated, the Management Board of SolarWorld AG was 

of the opinion that it was more likely than not that the financial restructuring and necessary opera-

tional measures could be achieved and a positive going concern prognosis was thus given. On this 

basis, the Management Board entered into talks with creditors – including the holders of assignable 

loans (Schuldscheine) – concerning a restructuring concept.

APRIL 30, 2013: SolarWorld AG issued an ad hoc announcement stating that it had reached an agree-

ment with a significant number of its holders of assignable loans concerning the key economic aspects 

of the restructuring of the company’s financial liabilities. It also presented the main features of the 

negotiated restructuring concept for the first time: A significant debt reduction was envisaged. As 

another element, a capital decrease followed by a capital increase against contribution in kind was to 

be implemented. By way of a capital increase, a significant portion of existing financial liabilities 

would be discharged by a debt-to-equity-swap. SolarWorld AG also stated that in all material 

respects, the holders of two bonds would receive treatment equal to that of the other non-secured 

financial creditors of the company. 

MAY 22 AND 23, 2013: SolarWorld AG held noteholders’ meetings for the two bonds to elect a joint rep-

resentative in each case. As expected, both noteholders’ meetings failed to reach the required quorum 

of 50 percent of outstanding bond capital and therefore were not quorate. SolarWorld AG convened a 

second noteholders’ meeting in each case concerning this point.  �Supplementary report • p. 25 //

JUNE 18, 2013: SolarWorld AG issued an ad hoc announcement stating that it had reached an agree-

ment concerning the implementation of the restructuring of financial liabilities with all holders of 

assignable loans and the holder of a secured loan. It also presented the final restructuring concept, 

thereby finalizing the proposals that were announced in April. Accordingly, existing liabilities would 

be discharged by a debt-to-equity swap, the issuing of new bonds, and a cash component. The debt-to-

equity swap would involve a volume of approximately 55 percent of liabilities. The group also 

announced that it is planned that a new investor (Qatar Solar S.P.C., Doha/Qatar) will acquire a stake 

of 29 percent and the founder and CEO Dr.-Ing. E. �h. Frank Asbeck will acquire a stake of 19.5 percent 

of SolarWorld AG. These rates are calculated on the basis of the capital stock of SolarWorld AG 

after completion of the restructuring. Details and extensive notes relating to the restructuring plan 

are provided in an information memorandum, which is available from  �www.solarworld.de. 
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Further meetings regarding the restructuring concept took place in July and August 2013.  �Supple-

mentary report • p. 25 //

THE MARKET

ECONOMIC ENVIRONMENT

The global economy gradually picked up in the first half of 2013. The situation improved in industrial-

ized countries, and the financial markets stabilized. The Kiel Institute for the World Economy (IfW) 

expects global economic growth of around 3.2 (2012: 3.2) percent in 2013.

In the eurozone, the recession continued although the downturn became less severe during the first 

half-year. Restrictive fiscal policy combined with private sector deleveraging slowed the economic 

recovery: According to IfW, economic output in the eurozone will shrink by a further 0.6 (2012: – 0.6) 

percent in 2013. 

In Germany, the harsh winter affected economic development in the first quarter of 2013. In the sec-

ond quarter, on the other hand, there was a slight recovery as output increased. Businesses remained 

wary of investing, however, because of continuing uncertainty over the outcome of the crisis in the 

eurozone and its impact on exports. Analysts estimate that the German economy will grow by 0.5 

(2012: 0.7) percent in 2013. IfW expects U.S. gross domestic product to increase by around 1.8 (2012: 

2.2) percent in 2013. 

THE WORLD ENERGY MARKET

The average oil price for WTI crude increased in the first half of 2013 by 1.1 percent to US$ 95.77 

(January 2013: 94.76) per barrel. 

In Germany, domestic electricity prices increased by an average of 12 percent in the first half of 2013. 

In the United States, the average household electricity price rose by around 1.1 percent according to 

the Energy Information Administration (EIA). 
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THE SOLAR POWER MARKET

According to the most recent estimates by Deutsche Bank AG, international demand for solar modules 

might increase to as much as 38 �GW in 2013. This growth is expected to come mainly from the United 

States, Japan and China, whereas the markets in Germany and Europe will probably see demand fall. 

Despite rising global demand, the wave of consolidation among solar module manufacturers continued 

through the first half-year. Following the departure of Bosch and Siemens from the solar sector in the 

first quarter of 2013, new bankruptcies and other negative announcements from the industry further 

unsettled investors and customers in the second quarter of 2013. 

Shipments in the German solar market fell considerably in the first half of 2013 by around 60 percent 

to 1.8 (H1 2012: 4.4) GW. The anticipated decline was accelerated by the unusually harsh weather in 

the first quarter. The industry crisis and ongoing political discussions about renewable energy subsi-

dies gave many private customers further reason to worry. Despite these trends, there was some stabi-

lization in prices for solar modules. It is likely that the preliminary anti-dumping duties on Chinese 

solar products in the European Union contributed to this development when they came into force at 

the start of June 2013.  �Trade complaints in the EU • p. 18 //

In contrast, the U.S. solar market showed a positive trend. The Solar Energy Industry Association 

(SEIA) estimates that the U.S. solar market grew by around 33 percent in the first half of 2013. This 

growth was attributable mainly to the household segment and the construction of large-scale solar 

projects. Demand in the commercial segment fell by around 20 percent, however.

Italy recorded a slight fall in demand, in line with expectations. According to the Italian energy 

agency GSE, installed capacity in the first half of 2013 was around 677 (H1 2012: 848) MW. In France, 

on the other hand, the market grew in the first half of 2013. The other European solar markets were 

stable.
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REPERCUSSIONS OF THE GENERAL CONDITIONS ON BUSINESS DEVELOPMENT

The first half of 2013 was difficult for SolarWorld as the industry crisis continued virtually 

unabated. The massive contraction of the German solar market was reflected in the sales figures of 

SolarWorld. Our business in Germany was affected above all by negative reports from across the 

industry and by the ongoing restructuring process. All indications suggest that the extreme price 

decline of the past 18 months has come to a halt. The European Commission has clearly established in 

its investigation that Chinese manufacturers have been engaging in dumping practices.  �Trade com-

plaints in the EU • p. 18// In the first half-year, anti-competitive market conditions affected Solar-

World’s business.

SALES

The first half of 2013 was influenced by strong uncertainties among customers because of the neces-

sary restructuring measures. In the first half of 2013, our shipments in the “Trade” segment fell 

sharply, by 33 percent. On a groupwide level, we sold solar power modules and kits with a total volume 

of 211 (H1 2012: 316) MW. 

There was a significant drop in our sales figures in Germany, where we saw a fall of 61 percent in com-

parison to the first half of last year. This is roughly in line with the market trend in Germany (– 60 per-

cent). In the United States, our shipments remained at the previous year’s level, yet this was below tar-

get and below the market trend. On the other hand, business in the European export markets was 

better than expected. In this difficult phase our strategy of extending our sales acitvities to foreing 

markets was effective, too. We were able to raise our foreign shipments quota by 18 percentage points 

to 76 (H1 2012: 58) percent.

What factors accounted for the development of business in the individual markets? For Germany, we 

had anticipated a sharp overall decline in the solar market. New installations of around 7 �GW in the 

previous year will likely shrink to around 4 �GW in 2013. Faced with anticipated weak demand, we 

planned to leverage our proven strength as a provider of roof-top installations and system solutions for 

commercial buildings and for private homes. Yet we encountered considerable buying resistance in 

precisely this segment. Apart from an unusually harsh winter in the first quarter and negative political 

factors, our business suffered from a high level of uncertainty among our private end customers in the 

first half-year. The uncertain outcome of our restructuring and the resulting negative headlines at that 

time gave some customers cause to doubt the security of their investment. Our sales team had to work 

hard to convince customers that we are experiencing a generalized industry crisis affecting nearly all 
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solar manufacturers. Noteholders and shareholders passed the restructuring concept resolutions by 

August �7. These positive decisions give SolarWorld very good prospects of regaining customers in 

its home market.  �Future development of business • p. 31 //

Particularly in the difficult phase of negotiating a restructuring concept, we repeatedly emphasized to 

our customers that choosing a quality product ultimately offers the greatest investment security when 

buying a solar power system. We were able credibly to associate this argument with the SolarWorld 

brand in the first half-year: SolarWorld’s Sunmodule Plus SW 245 poly was the only solar module 

to receive the “very good” rating in a benchmark test by PV+Test. This test was devised by Solarpraxis 

AG and TÜV Rheinland. It aims to answer the question of which module most reliably achieves the 

level of performance assumed in the calculated return on investment. For workmanship – a key factor 

in determining product durability – our module was rated “absolutely flawless”. The modules used in 

the tests are purchased anonymously through normal trade channels, then tests are carried out over a 

period of several months at TÜV Rheinland’s solar laboratory in Cologne.

At Intersolar Europe, which was held in Munich in June, it was clear to us that SolarWorld is still a 

sought-after name for customers in the quality segment, including former customers of German brand 

manufacturers who have pulled out of the market. Our product innovations such as the Sunmodule 

Protect glass-glass and SunPac 2.0 also gained positive feedback. We found that trade visitors recog-

nized the added value for customers that our products and services offer. Hence a key requirement for 

future business success is fulfilled.  �Future development of business • p.31 //

Business in the United States – our second home market – was marked by the requirements of 

restructuring in the first half of 2013. The first quarter was positive, thanks in part to the sale of two 

large-scale projects in California. Yet in the second quarter we were affected by the fact that a number 

of partners wanted to wait for the outcome of the restructuring decisions as they considered us not 

bankable. Here, too, we anticipate positive effects by our noteholders’ and shareholders’ approval of 

the restructuring concept in August.

Business in our export markets – comprising the rest of Europe, the Middle East and North Africa – 

was more successful than in our two core markets Germany and the United States. We exceeded our 

expectations. As before, Italy had the largest share. There was positive development in France and the 

United Kingdom too – two export markets where our past investments in distribution structures are 

now reaping the rewards. 
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In the Asia region, the Japanese market proved most promising. Japan is now our largest sales market 

in Asia. We see enormous growth potential for SolarWorld in this country, where we are well-

received as a quality manufacturer.

In Africa our shipment volumes were largely on target. As before, we see great potential here for large 

roof-mounted systems used by business owners for self-consumption of solar power.

In the international large-scale business segment, we did not start any new projects in the first half-

year. While restructuring remained uncompleted, there were no financing options in this segment. 

Here too, we are in a significantly better position following the restructuring resolutions in August.

PRODUCTION AND INNOVATION

In parallel with the financial restructuring, we continued our operational restructuring in the first half 

of 2013. This included closer and more flexible adjustment of our production volumes in line with 

demand. We have optimized our production facilities at Freiberg and Hillsboro accordingly, and 

implemented the necessary personnel changes. Our top priority was to continue transferring innova-

tions into production across the crystallization, cell and module stages.  �2012 Annual Group Report/

Innovation report • p. 065 // Here, we are largely on schedule. We have already adapted parts of our 

module production facility in Freiberg to manufacture glass-glass modules. One of our main objectives 

is to roll out our new process in wafer manufacturing, which we expect to deliver a significant 

improvement in production costs.  �Future development of business • p. 31 //

TRADE COMPLAINTS IN THE EU

On June 5, 2013, the European Commission published the results of its investigation in the anti-dump-

ing proceedings against solar imports from China. This investigation clearly established that Chinese 

manufacturers are violating international trade law by selling solar products at below production costs 

in the European market. It found that Chinese providers are offering their products for sale at roughly 

half the price they should be charging based on Asian material, labor and manufacturing costs. The 

European Commission stated that this illegal dumping is doing massive damage to the European 

industry. 
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Based on these findings, in accordance with trade law the Commission imposed preliminary anti-

dumping duties on solar products from China. Depending on the manufacturer, these duties range 

from 37 to 68 percent and apply to solar modules, cells and wafers. However, the duties did not come 

into force immediately in the full amount. Instead, the European Commission allowed Chinese manu-

facturers a period of two months in which significantly reduced duties of 11.8 percent were charged. 

Presumably the Commission hoped that this concession would make Chinese parties more willing to 

negotiate. The Commission said that if a negotiated solution was not reached, then at the end of this 

period – i.e. from August 6, 2013 – the duties would be charged in the full amount. 

The European Commission and China entered into negotiations in the second half of June. In late July, 

an agreement on minimum prices and maximum quantities was announced.  �Supplementary 

report • p. 25 // The trade complaints were filed in 2012 by the EU ProSun industry initiative, of which 

SolarWorld AG is also a member. 
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ECONOMIC POSITION

The following presentation of the income, financial and asset position is based on 
the assumption that the restructuring of our financial liabilities will be successfully 
implemented. All valuations are made on a going concern basis. Furthermore, we 
refer explicitly to the preliminary remarks on page 2 of this group interim report.

INCOME POSITION

DEVELOPMENT OF SALES AND PROFIT OR LOSS

In the first half of 2013, groupwide shipments of solar modules and kits fell by 33 percent to 211 (H1 

2012: 316) MW. Shipments totaled 107 (Q2 2012: 170) MW in the second quarter. Sales figures fell 

particularly sharply in Germany. The main reasons were the expected massive decline in new installa-

tions in Germany, bad weather in the first quarter, and customers’ uncertainty arising from political 

discussions and negative reports from the solar industry, also in connection with the restructuring 

process at SolarWorld AG. As a result, private customers in particular were reluctant to make a pur-

chase. This affected our sales considerably, particularly in the market for small and medium-sized 

roof-mounted systems and kits.

Under these conditions, revenue in the “Trade” segment decreased by € 136.4 million to € 191.1 (H1 

2012: 327.6) million.

Wafer shipments in the first half of 2013 reached 22 (H1 2012: 18) MW, and 17 (Q2 2012: 18) MW in 

the second quarter of 2013. Revenue in the “Production Germany” segment, which is primarily influ-

enced by our wafer business, fell by € 3.0 million to € 8.5 (H1 2012: 11.5) million.

Total groupwide shipments of wafers, solar modules and kits in the first half of 2013 reached 233 (H1 

2012: 334) MW. Our groupwide foreign shipments quota increased by 18 percentage points to 78 (H1 

2012: 60) percent in the first half of 2013. This was due mainly to the substantial drop in sales of mod-

ules and kits in Germany. Because of the sharp decline in prices and sales, our consolidated revenue 

decreased by 41 percent or € 138.9 million to € 201.2 (H1 2012: 340.1) million. Consolidated revenue 
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in the second quarter of 2013 reached € 89.0 (Q2 2012: 169.6) million. The proportion of foreign reve-

nue amounted to 75 (H1 2012: 51) percent in the first six months and 69 (Q2 2012: 62) percent in the 

second quarter.

The basic valuation assumptions and premises on which the impairment tests at the end of 2012 were 

based were reassessed on the cut-off date June 30, 2013, and adapted in some areas to reflect current 

findings since the valuation as at December 31, 2012. These adjustments would have led to minor 

reversals of impairment charges on property, plant and equipment. On grounds of materiality and effi-

ciency, however, no reversal was recorded.

Consolidated earnings before interest and taxes (EBIT) improved to € – 69.2 (H1 2012: – 143.8) million. 

EBIT for the second quarter stood at € – 33.0 (Q2 2012: – 170.4) million. In the “Trade” segment, EBIT 

was € – 34.9 (H1 2012: – 56.4) million. EBIT in our “Production Germany” and “Production U.S.” seg-

ments amounted to € – 20.3 (H1 2012: – 42.5) million and € – 20.6 (H1 2012: – 29.8) million respec-

tively. 

Consolidated earnings before interest, taxes, depreciation and amortization (EBITDA) improved in the 

first half of fiscal year 2013 by € 62.6 million to € – 36.9 (H1 2012: – 99.5) million. EBITDA for the sec-

ond quarter of 2013 was € – 15.6 (Q2 2012: € – 148.0) million. The financial result in the first half of 

2013 amounted to € – 35.3 (H1 2012: – 26.9) million and € – 18.7 (Q2 2012: – 9.1) million in the second 

quarter.

The consolidated net result for the first half of 2013 totaled € – 81.5 (H1 2012: – 161.3) million and in 

the second quarter of 2013 it amounted to € – 41.5 (Q2 2012: – 161.0) million.

DEVELOPMENT OF MATERIAL INCOME STATEMENT ITEMS

In the first half of 2013, the cost of materials fell by 60 percent to € 115.6 (H1 2012: 286.4) million. 

This was due to decreased production, cost cuts through optimization of groupwide purchasing pro-

cesses, and improvements in the use of materials. 

At the start of the first quarter of 2013, at both SolarWorld production sites in Freiberg and Hills-

boro, we adjusted our production volumes in line with weak demand. At the Freiberg site, reduced 

working hours were implemented to safeguard jobs while retaining the well-trained core workforce. 

Mainly as a result of staff cutbacks in the previous year, personnel expenses fell in the first half of 

2013 by 19 percent or € 13.6 million to € 58.0 (H1 2012: 71.6) million and in the second quarter 

by € 7.7 million to € 27.8 (Q2 2012: 35.5) million. However, the personnel cost ratio increased to 37.3 

(H1 2012: 22.2) percent due to the decreased overall output. 
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Depreciation and amortization declined by € 11.9 million to € 32.4 (H1 2012: € 44.3) million due to the 

impairments made at the end of 2012. 

Other operating expenses fell by € 112.4 million to € 50.1 (H1 2012: 162.5) million. This decrease 

results in particular from groupwide cost reduction measures in the course of restructuring and the 

recognition of impairment charges on advance payments amounting to € 80.8 million in the first half 

of 2012.

Compared to the same period of the previous year, other operating income fell by € 67.6 million 

to € 31.1 (H1 2012: 98.7) million. Furthermore, income from the reversal of accrued investment grants 

was reduced on account of the unscheduled reversal at the end of 2012 relating to the impairment 

tests on fixed assets which were performed as at December 31, 2012.

FINANCIAL POSITION

FINANCING ANALYSIS

As compared to December 31, 2012, equity decreased by € 79.9 million to € 37.4 (Dec 31, 2012: 117.3) 

million particularly due to the consolidated net loss. The equity ratio was 3.0 (Dec 31, 2012: 8.8) per-

cent at reporting date. 

As at the balance sheet date, our financial liabilities amounted to € 1,005.1 million and remained 

almost unchanged in comparison to the end of 2012 (Dec 31, 2012: € 1,004.8) million. On the cut-off 

date, 53.4 (Dec 31, 2012: 53.5) percent of our financial liabilities were classified as non-current. 

Investment grants and subsidies recognized in non-current liabilities totaled € 47.2 (Dec 31, 2012: 

51.3) million at reporting date. These public funds accrued on the liabilities side of the balance sheet 

are reversed over the period of utilization of subsidized investments through profit or loss. 

Other non-current liabilities decreased by € 2.5 million to € 24.5 (Dec 31, 2012: 27.0) million. The 

non-current portion of customer advances for supply contracts included therein amounted to € 24.1 

(Dec 31, 2012: 26.3) million at the end of the period.
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INVESTMENT ANALYSIS

In the first half of 2013, we invested a total of € 16.3 (H1 2012: 28.2) million in intangible assets, prop-

erty, plant and equipment as well as investment property. Of this total amount, € 8.5 million concerned 

wafer, cell and module production at our German Freiberg site. Another € 6.2 million were invested at 

the Hillsboro/U.S. site. 

LIQUIDITY ANALYSIS

At the cut-off date June 30, 2013, liquid funds amounted to € 162.1 (Dec 31, 2012: 224.1) million and 

included cash and cash equivalents that mainly consisted of day-to-day money and fixed deposits.

Cash flow from operating activities in the first half of 2013 amounted to € – 8.6 (H1 2012: – 26.8) mil-

lion.

Cash flow from investment activities amounted to € – 18.4 (H1 2012: € – 1.3) million. This is attribut-

able almost completely to investments in fixed assets. 

Cash flow from financing activities amounted to € – 34.6 (H1 2012: – 206.1) million on the cut-off date 

and results almost entirely from interest payments made at the start of the year, in particular for 

the € 400 million bond due in 2017.

ASSET POSITION

ASSET STRUCTURE ANALYSIS

As compared to December 31, 2012, SolarWorld group’s consolidated balance sheet total decreased 

by € 82.7 million to € 1,251.1 (Dec 31, 2012: € 1,333.8) million.

Non-current assets decreased by € 2.2 million to € 640.4 (Dec 31, 2012: € 642.6) million. Particularly 

as a result of the sale of two projects in the United States, our inventories (excluding short-term pre-

payments made) decreased by € 43.5 million to € 168.3 (Dec 31, 2012: 211.8) million. This was the 

main reason for the reduction in working capital by € 17.7 million to € 217.1 (Dec 31, 2012: 234.8) mil-

lion. In contrast, receivables increased by € 15.7 million to € 71.3 (Dec 31, 2012: 55.6) million and 

trade payables decreased by € 10.2 million to € 22.4 (Dec 31, 2012: 32.6) million. Income tax credits 

increased by € 0.2 million to € 1.3 (Dec 31, 2012: 1.1) million.
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EMPLOYEES

On June 30, 2013, the group employed 2,568 people (including temporary workers) worldwide. There 

were 2,202 permanent employees on the cut-off date. Compared to the end of the second quarter of 

2012, we have significantly reduced the number of employees at all locations by around 14.4 percent 

overall.

07  HEADCOUNT AS AT JUNE, 30 // NuMBeR oF peRsoNs

Employees as at 
June 30, 2013

Employees as at 
June 30, 2012 +/– absolute

Germany 1,475* 1,655** – 180

U.S. 704 889 – 185

Rest of the world 23 27 – 4

Group 2,202 2,571 – 369

*  incl. 60 trainees
** incl. 56 trainees

MATERIAL RELATED PARTY 
TRANSACTIONS

Apart from transactions based on existing long-term agreements (property leasing and management 

of solar parks), there were no related party transactions with a material effect on the net assets, finan-

cial position and result of operations of SolarWorld group in the first six months.
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SUPPLEMENTARY REPORT

DISCLOSURE OF EVENTS OF PARTICULAR IMPORTANCE AND THEIR 
REPERCUSSIONS

EXTRAORDINARY SHAREHOLDERS’ MEETING TO ANNOUNCE LOSS PURSUANT TO § 92 (1) GERMAN STOCK 
CORPORATION ACT (AKTIENGESETZ)
On July 11, 2013, SolarWorld AG’s shareholders assembled in Bonn, Germany, for an extraordinary 

shareholders’ meeting. The Management Board had convened the meeting in accordance with § 92 (1) 

of the German Stock Corporation Act (Aktiengesetz). The Board announced to the shareholders’ meet-

ing that the company’s preliminary annual financial statements show a loss in fiscal year 2012 that 

exceeds half of the capital stock.  �The stock • p. 10 // CEO Dr.-Ing. E. �h. Frank Asbeck and CFO 

Philipp Koecke also informed the six hundred shareholders present about the current status of 

restructuring. No resolution was on the agenda.

SHAREHOLDERS AND NOTEHOLDERS APPROVE PACKAGE OF MEASURES TO IMPLEMENT FINANCIAL 
RESTRUCTURING 
On July 8 and 9, 2013, holders of the two notes 2011/2016 (ISIN XS0641270045) and 2010/2017 (ISIN 

XS0478864225) respectively elected a joint representative to pool and represent the interests of all 

noteholders in negotiations with SolarWorld AG. The elected representatives were the attorney Mr. 

Alexander Elsmann, Düsseldorf, Germany for note 2011/2016 and G&P GmbH und Co. KG, represented 

by Mr. Frank Günther, Munich, Germany, for bond 2010/2017.

After presenting the specific restructuring plan on June 18, 2013, SolarWorld AG called further 

meetings for all noteholders. These also took place on July 8 and 9, 2013 in Bonn. In each case the 

purpose of the meeting was to pass a resolution concerning the restructuring concept. However, since 

as expected the necessary quorum of 50 percent of the outstanding notes was not reached, Solar-

World AG immediately convened a so-called second noteholders’ meeting again for the purpose of 

passing a resolution on the restructuring concept for each note respectively. These meetings were held 

on August 5 and 6, 2013, in Bonn, Germany. This time the minimum attendance requirement to reach 

quorum of 25 percent of outstanding notes was achieved clearly in each case. The holders of the two 

notes respectively approved the resolutions proposed by the company by an overwhelming majority of 

more than 99 percent, surpassing the required majority of at least 75 percent of the capital repre-

sented significantly.
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On August 7, 2013, SolarWorld AG’s shareholders approved the package of measures at an extraor-

dinary shareholders’ meeting by a majority of about 99.1 percent. The measures they approved 

included the following:

a)  The share capital of SolarWorld AG, which presently amounts to € 111,720,000.00 and is divided 

into 111,720,000.00 bearer shares, with a proportionate amount of the share capital of € 1.00 attrib-

utable to a single share, will be reduced by € 110,975,200.00 to € 744,800.00. The capital reduction 

will be performed pursuant to the regulations regarding simplified capital reduction in §§ 229 et 

seq. AktG by the ratio 150:1 in order to settle impairments and to cover other losses total-

ling € 110,975,200.00. The capital reduction will be effected by consolidating 150 bearer shares 

into one bearer share.

b)  Subsequently, the company’s share capital will be increased by € 14,151,200.00 from € 744,800.00 

to € 14,896,000.00 against contributions in kind and 14,151,200 new shares will be issued under 

exclusion of subscription rights of the shareholders. Upon implementing the capital increase by way 

of a contribution in kind, the (existing) shareholders will continue to hold 5 percent of the company.

  The contributions in kind are (i) the outstanding individual notes of the 2010/2017 6.125 % note 

with a total nominal amount of € 400 million (ISIN XS0478864225) and (ii) the outstanding individ-

ual note of the 2011/2016 6.375 % note with a total nominal amount of € 150 million (ISIN 

XS0641270045) (collectively referred to as the “Bonds”) – which are transferred to WGZ BANK AG 

Westdeutsche Genossenschafts-Zentralbank, Düsseldorf, as the settlement agent (“WGZ BANK”). In 

addition, the contributions in kind are (iii) a portion in the amount of about 55 percent of the out-

standing assignable loans, as well as a portion in the amount of 40 percent of the secured loan 

claims of European Investment Bank, Luxemburg, which total approx. € 213.9 million and will be 

assigned to Itom Investment S.à.r.l., Luxemburg. WGZ BANK as the settlement agent and Itom 

Investment S.à.r.l. are admitted to the subscription and assumption of the new shares.

c)  As consideration in addition to the new shares in the company to be granted to WGZ BANK as the 

settlement agent, the company will transfer the following notes to WGZ Bank without any further 

consideration:

 i)  All individual notes under a new secured bond totalling € 174,844,355.15 subject to the obliga-

tion that WGZ BANK as the settlement agent will offer these to the holders of the 2010/2017 notes 

for purchase, and 

 ii)  all individual notes under a new secured note totalling € 61,244,814.54 subject to the obligation 

that WGZ BANK as the settlement agent will offer these to the holders of the 2011/2016 note for 

purchase. 
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The implementation of the restructuring (Closing) – including execution of the capital increase by way 

of contributions in kind – is subject to certain legal and economic terms and conditions. The Manage-

ment Board assumes that the Closing, including the capital increase in kind, will take place in the 

period from November 2013 to February 2014.

The noteholders’ and shareholders’ resolutions are essential for SolarWorld. They enable the long-

term financial restructuring of the company and create the conditions for renewed confidence on the 

part of all stakeholders – such as customers, suppliers and employees – in the stability and future 

potential of the group.

08   CORPORATE ACTIONS OF SOLARWORLD AG  
in accordance with the resolutions of the extraordinary shareholders’ meeting of August 7, 2013

new share capitalreduced share capitalcurrent share capital 

111,720,000

CAPITAL INCREASE

744,800

14,896,000

744,800

14,151,200

CAPITAL REDUCTION (150:1)  creditors

  existing shareholders

FURTHER RESOLUTIONS AND ANNOUNCEMENTS BY EXTRAORDINARY SHAREHOLDERS’ MEETING ON AUGUST 7 
REGARDING SUPERVISORY BOARD AND MANAGEMENT BOARD OF SOLARWORLD AG
Apart from the decisions on the restructuring concept, the extraordinary shareholders’ meeting on 

August 7 also passed resolutions with regard to the Supervisory Board. Shareholders reelected chair-

man Dr. Claus Recktenwald and Dr. Georg Gansen as members of the Supervisory Board. Mr. Marc M. 

Bamberger was elected as a new member of the Supervisory Board. The previous member Dr. Alexan-

der von Bossel did not run again and has resigned as of the conclusion of the shareholders’ meeting. 

Dr. Claus Recktenwald and Mr. Marc M. Bamberger were elected for a period that ends with the con-

clusion of the next Annual General Meeting of SolarWorld AG. Shareholders re-elected Dr. Georg 

Gansen with effect as of the conclusion of that general meeting which decides on the formal approval 

for the financial year 2017.
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The chairman of the Supervisory Board of SolarWorld AG announced at the extraordinary share-

holders’ meeting that the appointment of Dr.-Ing. E. h. Frank Asbeck, chairman and CEO of Solar-

World AG, will be extended by five more years until January 9, 2019.

EUROPEAN COMMISSION AND CHINESE GOVERNMENT ANNOUNCE AGREEMENT ON MINIMUM PRICES AND 
MAXIMUM QUANTITIES 
On July 27, 2013, the European Commission announced it had reached an agreement in the anti-

dumping case with the China Chamber of Commerce for Import and Export of Machinery and Elec-

tronic Products (CCCME) and a group of “participating” Chinese solar companies. The European 

Commission officially confirmed this agreement on August 2, 2013. It came into force on August 6, 

imposing anti-dumping duties on imports of solar cells and modules, ranging from 37 to 68 percent 

with an average rate of 47 percent. This duty is suspended for those companies which undertake to 

comply with an agreement on minimum prices and maximum quantities. According to media reports, 

the agreed minimum price is € 0.56 per watt and the maximum quantity for duty-free imports 7 GW 

per year. The agreement is to remain in force until the end of 2015. 

As soon as it became known that the European Commission had reached an agreement with China, EU 

ProSun – the industry initiative representing European solar manufacturers, including SolarWorld – 

announced that it would take action before the Court of Justice of the European Union in Luxembourg 

against the agreement. According to EU ProSun, the minimum price does not stop Chinese dumping, 

and Chinese manufacturers’ dumping prices are currently between € 0.57 and € 0.59, which is above 

the agreed minimum price. It is the opinion of EU ProSun that the agreed minimum price is a viola-

tion of applicable law. According to this a minimum price agreement is only permissible if it can actu-

ally prevent the injury caused by dumping. At the same time, according to EU ProSun, the agreed 

duty-free import quantity of 7 GW is too high since the solar market in the EU is expected to shrink to 

around 10 GW. Consequently, for 70 percent of the market for new installations, manufacturers can 

continue to make duty-free sales at dumping price levels.

EUROPEAN COMMISION CONTINUES ANTI-SUBSIY INVESTIATION WITHOUT PROVISIONAL DUTIES
In the anti-subsidy investigation, which is running in parallel, the European Commission announced 

on August 7, 2013 that it will continue working actively on the case in order to arrive at definitive find-

ings by the end of this year. Unlike in the anti-dumping investigation, however, the Commission will 

not impose any provisional measures. The European industry initiative EU ProSun welcomes the 

European Commission’s continuation of the anti-subsidy investigation against Chinese solar imports, 

but has called for prompt publication of the preliminary findings of the investigation.
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When the European Commission finalizes its investigations in both the anti-dumping and anti-subsidy 

cases, it will disclose the findings to all interested parties for comments. When the comments submit-

ted are fully analyzed and considered, the Commission will issue definitive findings in both investiga-

tions. The deadline for the imposition of definitive duties in both cases is December 5, 2013. 

OVERALL STATEMENT BY THE MANAGEMENT BOARD ON THE ECONOMIC 
SITUATION AT THE TIME OF THE REPORT

The management of SolarWorld AG rates the economic situation of the group as difficult. This 

assessment is based on the earnings, financial and asset position resulting from the consolidated 

financial statements for 2012 and the interim financial statements for the first half of 2013 as outlined 

above. Ongoing business in 2013 at the time of drawing up these consolidated interim financial state-

ments is also taken into account. The group’s economic situation at the time of reporting has improved 

compared to the previous quarter since SolarWorld AG’s noteholders and shareholders have now 

approved the financial restructuring measures. Once implemented, these measures will enable the 

company to pay interest and capital repayments in the long term. Despite this, the group is still in a 

difficult economic position because consolidation in the solar industry has not yet reached its conclu-

sion and, moreover, the possibility of delays affecting the restructuring measures cannot be ruled out. 
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EXPECTED FUTURE DEVELOPMENTS 

OPPORTUNITIES AND RISKS

The risk position of the SolarWorld group improved in the first half of 2013 compared to the detailed 

risk situation presented in the Annual Group Report 2012. At the present time, the risks are less acute 

than at the end of the first quarter of 2013 as noteholders and shareholders have now given their 

approval to the restructuring concept. Nevertheless, from the current perspective the Management 

Board considers that the company is still exposed to a high level of risk. 

Notwithstanding the need for restructuring within SolarWorld AG, the Management Board assumes 

a positive going concern prognosis, and that the valuations in the interim financial statements can and 

should be performed on a going concern basis (going concern values) as is the normal case provided 

by law. The positive going concern prognosis is based in particular on the Management Board’s 

assumption that it is possible to implement the necessary financial restructuring measures which have 

been approved by the noteholders and shareholders. However, at the present time we cannot rule out 

that the resolutions passed by noteholders and shareholders will be challenged.

The group’s other risks did not materially change in the first six months of 2013 compared to the 

detailed risk situation presented in the Annual Group Report 2012.  �Annual Group Report 2012/Risk 

report • p. 103 et seq. //

FORECAST REPORT

EXPECTED MACROECONOMIC ENVIRONMENT

For the year 2014, the Kiel Institute for the World Economy (IfW) expects global output to increase by 

2.3 (2013: 1.8) percent. The eurozone is expected to emerge from recession in 2014 and expand by 0.8 

(2013: – 0.6) percent. In Germany also, the economy should gain momentum thanks to a higher volume 

of exports and greater utilization of production capacity. 

IfW projects economic growth of 1.8 (2013: 0.5) percent in 2014. Driven by improvements in the job 

market, U.S. gross domestic product is set to increase by around 2.3 (2013: 1.8) percent in 2014. 
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EXPECTED DEVELOPMENT OF THE WORLD ENERGY MARKET

The Energy Information Administration (EIA) expects a decline in the average WTI crude oil price in 

2014. According to their data, the average price for the year will be around US$ �92 (2013: 95) per bar-

rel. However, the energy market is subject to high volatility and could be impacted significantly by 

unpredictable factors such as political conflicts or natural disasters.

EXPECTED DEVELOPMENT OF THE SOLAR POWER MARKET

According to data from Deutsche Bank AG, the international solar market is set to grow by around 

16 percent to 44 (2013: 38) GW in 2014. However, as in the past this forecast is based on a lot of uncer-

tain factors due to the current industry crisis, and is strongly dependent on regulatory conditions.

The positive demand trend in North America and Asia is likely to be the main driver of the anticipated 

market growth. For the Japanese market, new installations of around 7 �(2012: �1.9) �GW are forecast for 

2014. Newly installed capacity in the U.S. is expected to rise to as much as 8 �GW – an increase of 

33 percent compared to the current fiscal year. 

For Germany, on the other hand, analysts predict a further drop in demand, due mainly to the shrink-

ing large-scale plant business. According to current estimates, the market for the roofs of private 

homes should maintain a stable volume. Overall, the European solar market is expected to decline, 

although individual countries such as France and the Netherlands are likely to grow compared to 

2013. 

System solutions and energy storage will play a greater role as customers increasingly use solar power 

systems to reduce their electricity costs and household bills. The expected increase in domestic elec-

tricity prices will gradually increase the profitability of solar power systems even as regulatory incen-

tives diminish. 

FUTURE DEVELOPMENT OF BUSINESS

Our expectations for the remainder of the 2013 fiscal year are that the market environment will con-

tinue to be difficult but that SolarWorld will fare better than in the first half of the year. The com-

pany is once again in a more favorable position to conduct business following our noteholders’ and 

shareholders’ approval of our restructuring concept on August 5, 6 and 7 respectively. We can now 

regain customers’ trust in SolarWorld as a reliable partner, not just in terms of our products but also 

with regard to the company’s financial position. This will benefit us particularly in Germany and the 

United States. In these markets, we want to convince customers with our innovations such as the 
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glass-glass module Sunmodule Protect, and exploit competitive advantages. We have positive 

expectations in the European export markets and in Japan. Here we have the necessary structures in 

place for further market penetration.

In production, one focus in the second half of 2013 is to roll out our new, cost-reducing crystallization 

process in our Freiberg wafer production facility. The new wafers will also be processed at our U.S. 

production site. For efficiency reasons, in the course of changing over to the new technology we will 

shut down wafer production at Hillsboro on August 31, 2013. For the time being, we will continue the 

monocrystalline crystallization process there only for research purposes. Restructuring our interna-

tional wafer production will involve personnel transfers and job cuts at the Hillsboro site.

EXPECTED DEVELOPMENT OF REVENUE AND PROFIT OR LOSS

The continuing crisis affecting the entire solar industry makes it difficult to predict future business 

trends. We aim to increase shipments of modules and kits in 2013 compared to the previous year 

(2012: �567 �MW). At the present time, we can see a slight increase in prices by tier-1 competitors and 

expect a stabilization of prices in the second half of the year. A further decline of prices cannot be 

ruled out completely because of the further highly volatile market situation and possible liquidity 

driven activities of market participants that are financially struck. Because we intend to increase the 

sales shares of systems of all sizes, we expect revenue in 2013 to exceed the previous year’s level. Cur-

rent plans assume a negative operating result for the current fiscal year. The group expects that the 

solar industry will have entered the final phase of consolidation in 2014 and that SolarWorld will 

then be among the remaining manufacturers who will have good business prospects in this industry 

of the future. 

In this context, we expressly wish to point out that the assumptions and conditions on which the fore-

cast is based could change over the course of fiscal year 2013. The going concern prognosis is insepa-

rably linked with the successful implementation of our financial restructuring concept. Despite the 

approval of noteholders and shareholders, there is still a degree of risk involved owing to potential 

legal challenges. The Management Board currently considers the probability more likely than not that 

the necessary financial restructuring and required operational measures can be implemented. The 

forecast produced here, and statements concerning the expected earnings and financial position, are 

based on the premise of successful implementation of the financial restructuring and an associated 

positive going concern prognosis for the SolarWorld group.
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EXPECTED FINANCIAL POSITION

SCHEDULED FINANCING MEASURES
In early August, SolarWorld AG’s noteholders and shareholders passed the necessary resolutions 

enabling the company to implement its proposed financial restructuring concept. SolarWorld AG 

expects that the resolutions will be implemented between November 2013 and February 2014. In the 

course of this, the company will implement the planned and approved financing measures.  �Supple-

mentary report • p. 25 //

Restructuring the company’s financial liabilities allows SolarWorld AG to pay interest and capital 

repayments in the long term. As a result of restructuring, nominal financial liabilities of SolarWorld 

AG will be reduced by 54 percent. Following the capital reduction by a ratio of 150:1 and the planned 

issuing of 14,151,200 new shares, the capital stock of SolarWorld AG will amount to € �14,896,000. It 

will be divided into 14,896,000 no par bearer shares with an imputed nominal value of € �1.00. 

More information about the implementation of the financial restructuring measures will be communi-

cated to the capital market without delay, e. g. by way of an ad hoc notification per § 15 of the German 

Securities Trading Act (Wertpapierhandelsgesetz).

PLANNED INVESTMENTS
In fiscal year 2013, our investment activity will focus on transferring our research and development 

results into production to achieve cost savings and generate benefits for our customers. Investment for 

2013 is set to total roughly € �40 �million.

EXPECTED LIQUIDITY DEVELOPMENT
On June 30, 2013, liquid assets totaled € �162.1 (December 31, 2012: 224.1) million. It is expected that 

liquidity development in the second half of 2013 will be influenced mainly by the implementation of 

our financial restructuring, and by the operating result. We are currently anticipating a negative cash 

flow.
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OVERALL STATEMENT BY THE MANAGEMENT BOARD 
ON THE EXPECTED DEVELOPMENT OF THE GROUP 

Successful completion of the restructuring of the financial liabilities and balance sheet of Solar-

World AG remains the fundamental condition on which a positive going concern prognosis is based. 

Following noteholders’ and shareholders’ approval of the necessary restructuring measures in August, 

the Management Board assumes that the restructuring including the capital increase against contri-

bution in kind will take place in the period from November 2013 to February 2014. Implementation of 

the restructuring (closing) is subject to certain legal and economic conditions. As before, the Manage-

ment Board considers the probability more likely than not that the necessary measures can be suc-

cessfully implemented.  

Even before the closing, the resolutions passed by noteholders and shareholders in August will signifi-

cantly increase confidence in the financial stability and future potential of SolarWorld. As a result, 

the company is in a much better position to make sales – especially in the German and U.S. markets. 

The strong SolarWorld brand is able once again to win customers with values such as quality and 

innovation.

With its business model, the Management Board continues to see good prospects of surviving the 

industry crisis. However, this can only be overcome if anti-competitive trade practices and dumping 

on the international solar markets are stopped.

On condition that the restructuring is successfully implemented and that the price deterioration 

caused by illegal trade practices does not continue, SolarWorld will be among the remaining solar 

companies which will profit from the growth potential of this technology of the future.
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09  INCOME STATEMENT FIRST HALF 2013 // IN K€

1st half 2013 1st half 2012

1. Revenue 201,169 340,080

2. Change in inventories of finished goods and work in progress – 45,467 – 17,728

3. Own work capitalized 72 0

4. Other operating income 31,133 98,650

5. Cost of materials – 115,590 – 286,353

6. Personnel expenses – 58,046 – 71,626

7. Amortization and depreciation – 32,367 – 44,309

8. Other operating expenses – 50,138 – 162,511

9. Operating result – 69,234 – 143,797

10. Financial result – 35,270 – 26,932

11. Result before taxes on income – 104,504 – 170,729

12. Taxes on income 22,994 9,463

13. Consolidated net result – 81,510 – 161,266

of which attributable to:

Shareholders of SolarWorld AG – 81,510 – 161,241

Non-controlling interests 0 – 25

14. Earnings per share

a)  Weighted average number of shares outstanding (in �1,000) 110,795 110,795

b) Consolidated net result (in €) – 0.74 – 1.46
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10  INCOME STATEMENT SECOND QUARTER 2013 // IN K€

2nd quarter 2013 2nd quarter 2012

1. Revenue 88,967 169,587

2. Change in inventories of finished goods and work in progress 2,240 – 9,144

3. Own work capitalized 17 0

4. Other operating income 14,286 14,950

5. Cost of materials – 64,421 – 163,356

6. Personnel expenses – 27,767 – 35,468

7. Amortization and depreciation – 17,493 – 22,438

8. Other operating expenses – 28,867 – 124,524

9. Operating result – 33,038 – 170,393

10. Financial result – 18,673 – 9,062

11. Result before taxes on income – 51,711 – 179,455

12. Taxes on income 10,187 18,477

13. Consolidated net result – 41,524 – 160,978

of which attributable to:

Shareholders of SolarWorld AG – 41,524 – 160,960

Non-controlling interests 0 – 18

14. Earnings per share

a)  Weighted average number of shares outstanding (in �1,000) 110,795 110,795

b) Consolidated net result (in €) – 0.37 – 1.45
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11  STATEMENT OF COMPREHENSIVE INCOME FIRST HALF 2013// IN K€

1st half 2013 1st half 2012

Consolidated net result – 81,510 – 161,266

Items that will not be reclassified to profit or loss 0 0

Exchange differences on translating foreign operations 

Unrealized currency translation gains 3,159 8,096

Deferred taxes relating to exchange differences on translating foreign opera-
tions – 1,555 – 98

Exchange differences from currency translations, net of tax 1,604 7,998

Cash flow hedges

Fair value changes recognized in other comprehensive income 0 – 5,672

Deferred taxes relating to cash flow hedges 0 1,730

Cash flow hedges, net of tax 0 – 3,941

Items that may be reclassified subsequently to profit or loss 1,604 4,057

of which:

other comprehensive income before tax 3,159 2,424

deferred taxes relating to other comprehensive income – 1,555 1,633

Other comprehensive income, net of tax 1,604 4,057

Total comprehensive income – 79,906 – 157,209

of which attributable to:

Shareholders of SolarWorld AG – 79,906 – 157,184

Non-controlling interests 0 – 25
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12  STATEMENT OF COMPREHENSIVE INCOME SECOND QUARTER 2013// IN K€

2nd quarter 2013 2nd quarter 2012

Consolidated net result – 41,524 – 160,977

Items that will not be reclassified to profit or loss 0 0

Exchange differences on translating foreign operations 

Unrealized currency translation losses/gains – 4,259 19,695

Deferred taxes relating to exchange differences on translating foreign opera-
tions 1,038 – 3,482

Exchange differences from currency translations, net of tax – 3,221 16,214

Cash flow hedges

Fair value changes recognized in other comprehensive income 0 – 2,137

Deferred taxes relating to cash flow hedges 0 637

Cash flow hedges, net of tax 0 – 1,499

Items that may be reclassified subsequently to profit or loss – 3,221 14,715

of which:

other comprehensive income before tax – 4,259 17,559

deferred taxes relating to other comprehensive income 1,038 – 2,844

Other comprehensive income, net of tax – 3,221 14,715

Total comprehensive income – 44,745 – 146,262

of which attributable to:

Shareholders of SolarWorld AG – 44,745 – 146,244

Non-controlling interests 0 – 18
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13  BALANCE SHEET AS AT JUNE 30, 2013 // IN K€

ASSETS 30.06.13 31.12.12* 01.01.12*

A.  Non-current Assets 640,401 642,635 1,068,446

I. Intangible assets 10,570 10,624 20,521

II. Property, plant and equipment 452,261 468,151 744,681

III. Investment property 16,093 24,967 27,231

IV. Investments measured at equity 21,647 23,368 37,842

V. Other financial assets 632 672 790

VI. Other non-current assets 34,833 34,938 235,133

VII. Deferred tax assets 104,365 79,915 2,248

B. Current Assets 602,913 689,805 1,167,326

I. Inventories 180,640 222,523 378,395

II. Trade receivables 71,270 55,569 123,021

III. Current income tax assets 1,254 1,054 35,472

IV. Other receivables and assets 36,970 28,956 32,984

V. Other financial assets 150,658 157,593 44,109

VI. Liquid funds 162,121 224,109 553,345

C. Assets held for sale 7,823 1,312 0

1,251,137 1,333,752 2,235,772

EQUITY AND LIABILITIES 30.06.13 31.12.12* 01.01.12*

A. Equity 37,427 117,333 614,566

I.  Equity attributable to shareholders of SolarWorld AG 37,427 117,333 612,588

 1. Subscribed capital 110,795 110,795 110,795

 2. Capital reserve 296,562 296,562 296,562

 3. Other reserves 11,685 10,080 17,698

 4. Accumulated results – 381,615 – 300,104 187,533

II. Non-controlling interests 0 0 1,978

B. Non-current Liabilities 640,670 647,290 1,339,098

I. Non-current financial liabilities 537,129 537,555 1,150,888

II. Accrued investment grants 47,160 51,328 56,773

III. Non-current provisions 29,943 29,104 32,021

IV. Other non-current liabilities 24,458 27,029 83,774

V. Deferred tax liabilities 1,980 2,274 15,643

C. Current Liabilities 573,040 569,129 282,108

I. Current financial liabilities 468,012 467,226 120,981

II. Trade payables 22,439 32,632 64,433

III. Income tax liabilities 6,750 4,757 18,159

IV. Current provisions 12,604 19,011 13,004

V. Other current liabilities 63,235 45,503 65,531

1,251,137 1,333,752 2,235,772

* Comparative figures were restated due to changes in IAS 19. See note 3 on the consolidated interim financial statements.
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14  STATEMENT OF CHANGES IN EQUITY AS AT JUNE 30, 2013 // IN K€

Other reserves

Sub-
scribed 
capital

Capital 
reserve

Currency 
trans-
lation 

reserve

Reserve 
from 

hedging 
of cash 

flows
IAS 19 

reserve*

Accu-
mulated
results*

Non- 
control-

ling
interests Total

As at Dec. 31, 2011 110,795 296,562 13,582 3,941 0 187,533 1,978 614,391

Adjustment in accor-
dance with IAS 19 175 175

As at Jan. 01, 2012  
adjusted* 110,795 296,562 13,582 3,941 175 187,533 1,978 614,566

Increase of the 
majority interest in 
Solarparc AG 
(transaction between 
owners) – 52 – 130 – 182

Dividend distribution – 9,972 – 9,972

Total comprehensive 
income 1st half 2012 7,998 – 3,941 0 – 161,241 – 25 – 157,209

As at Jun. 30, 2012 
adjusted* 110,795 296,562 21,580 0 175 16,268 1,823 447,203

Increase of the major-
ity interest in Solar-
parc AG (transaction 
between owners) – 722 – 1,848 – 2,570

Total comprehensive 
income 2nd half 2012 – 11,061 0 0 – 315,651 25 – 326,687

As at Dec. 31, 2012 
adjusted* 110,795 296,562 10,518 0 175 – 300,104 0 117,946

Adjustment in accor-
dance with IAS 19 – 613 – 613

As at Jan. 01, 2013 
adjusted* 110,795 296,562 10,518 0 – 438 – 300,104 0 117,333

Total comprehensive 
income 1st half 2013 1,604 0 0 – 81,510 0 – 79,906

As at Jun. 30, 2013 110,795 296,562 12,123 0 – 438 – 381,615 0 37,427

* Comparative figures were restated due to changes in IAS 19. See note 3 on the consolidated interim financial statements.
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15  CASH FLOW STATEMENT FIRST HALF 2013 // IN K€

1st half 2013 1st half 2012

Result before tax – 104,504 – 170,729

+ Amortization and depreciation 32,367 44,309

+ Financial result (excluding profits and losses from currency translation) 35,478 27,582

–/+ Profit/loss from disposal of assets – 176 36

– Reversal of accrued investment grants – 4,188 – 12,388

–/+ Other material non-cash income and expenses – 2,486 25,029

= Cash flow from operating result – 43,509 – 86,161

+ Decrease in inventories 41,883 39,257

–/+ Increase/decrease in trade receivables – 15,264 30,198

– Decrease in trade liabilities – 7,877 – 1,166

+/– Development other net assets 18,516 – 26,647

= Cash flow from operating result and changes in net assets – 6,251 – 44,518

+ Interest received 153 2,304

–/+ Taxes on income paid/received – 2,494 15,418

= Cash flow from operating activities – 8,592 – 26,796

– Cash payments for investments in fixed assets – 18,662 – 29,091

+ Cash receipt investment grants 0 20,067

+ Cash receipts from the disposal of fixed assets 277 62

+ Cash receipts from financial investments 0 7,871

– Cash payments from the acquisition of consolidated entities 0 – 184

= Cash flow from investing activities – 18,385 – 1,275

– Cash payments from the repayment of loans – 901 – 154,623

– Interest paid – 33,725 – 41,498

– Cash payments due to dividend distributions 0 – 9,972

= Cash flow from financing activities – 34,626 – 206,093

– Net changes in cash and cash equivalents – 61,603 – 234,164

–/+ Currency and consolidation-related change of cash and cash equivalents – 385 966

+ Cash and cash equivalents at the beginning of the period 224,109 553,345

= Cash and cash equivalents at the end of the period 162,121 320,147
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NOTES

1. DISCLAIMER

The interim consolidated financial statements are based on the preliminary consolidated financial 

statements 2012 that the group auditor has so far neither conclusively audited nor issued an auditor’s 

opinion. The consolidated financial statements 2012 are still subject to amendments and, thus, so is 

the consolidated interim report as per June 30, 2013. For futher details, we explicitly refer to the pre-

liminary remark on page 2 of this group interim report.

Moreover, the consolidated interim financial statements are based on the assumption of a going con-

cern. This assumption materially depends on the successful agreement on and implementation of 

financial restructuring. 

2. ACCOUNTING ACCORDING TO INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS)

Pursuant to article 4 of the Regulation (EC) No. 1606/2002 of the European Parliament and of the 

Council of July 19, 2002 on the application of international accounting standards, SolarWorld AG is 

obliged to apply the international accounting standards adopted in accordance with articles 2, 3 and 6 

of said regulation. These interim financial statements as per June 30, 2013 have accordingly also been 

prepared in accordance with IAS 34. These condensed consolidated financial statements have not 

been subject to a review or audit by an auditor. 

3. ACCOUNTING AND VALUATION METHODS

SolarWorld AG has applied all accounting pronouncements adopted by the EU and effective for peri-

ods beginning on or after January 1, 2013 to the extent that they affected the consolidated interim 

financial statements. The amendments mostly concern IAS 1, Presentation of Financial Statements, 

and IAS 19, Employee Benefits.

The amended IAS 1 results in a revised presentation of the statement of comprehensive income. The 

amendment of IAS 1 requires the grouping of items presented in “Other Comprehensive Income (OCI)” 

into two categories:

a) Items that will not be reclassified to profit or loss in subsequent periods, and 

b)  Items that may be reclassified subsequently to profit or loss if certain conditions are met  (so-called 

“recycling”). 
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The related tax effects have to be allocated to these two groups in addition. SolarWorld AG has mod-

ified the statements of comprehensive income in these consolidated interim financial statements in 

line with this. The other amendments of IAS 1 do not significantly affect the presentation of the finan-

cial position and financial performance of the SolarWorld group. 

Due to the amendment of IAS 19, recognition of employee benefits was also modified. The amend-

ments mainly concern the recognition of actuarial gains and losses. While previously an option 

regarding the recognition on the income statement or in “Other Comprehensive Income” existed, rec-

ognition in “Other Comprehensive Income” is now mandatory. The corridor approach previously possi-

ble under IAS 19 before its amendment was eliminated. Accordingly, unredeemed actuarial losses as 

at December 31, 2012 (as at December 31, 2011: unredeemed actuarial gains) were recognized in 

other reserves in these consolidated interim financial statements. In accordance with IAS 8.22, the 

effects of the changes in accounting policies were considered retrospectively. The comparative 

amounts of the periods 2012 and 2011 were modified accordingly. In addition to the adjustments made 

on the balance sheet, the statement of changes in equity was also adjusted in this connection. 

An adjustment of the measurement of partial retirement obligations to the amendments of IAS 19 was 

not conducted. This is especially due to the fact that most of the persons concerned are already on 

leave and thus only marginal changes with no material impact on these consolidated interim financial 

statements would come about. 

Other accounting pronouncements that became applicable in the 2013 period do not have noteworthy 

influence on the presentation of the financial position and financial performance of the SolarWorld 

group. A detailed presentation of these accounting pronouncements is provided in the notes to the 

consolidated financial statements 2012.

In other respects, the same consolidation principles and accounting policies that were used for the 

consolidated financial statements 2012 are generally applied to the preparation of the consolidated 

interim financial statements and the measurement of the prior-year comparatives. A detailed descrip-

tion of these methods has been published in the notes to the annual report 2012, which can be 

reviewed and downloaded from the internet at  �www.solarworld.de/financial-reports. 

The consolidated financial statements 2012 are still subject to amendments and unaudited.

The impact of the mentioned adjustments on the items of the consolidated balance sheet and consoli-

dated income statement are as follows: 
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ADJUSTMENT TO THE BALANCE SHEET // IN K€

Assets Equity and liabilities

A.VII.  
Deferred tax assets

A.I.3. 
Other reserve

B.III. 
noncurrent 
 provisions

B.5.  
Deferred  

tax liabilities

1.1.2012 prior to adjustment 2,248 17,523 32,270 16,568

Adjustment 0 175 – 249 75

1.1.2012 after adjustment 2,248 17,698 32,021 16,643

31.12.2012 prior to adjustment 79,727 10,518 28,478 2,274

Adjustment 188 – 438 626 0

31.12.2012 after adjustment 79,915 10,080 29,104 2,274

ESTIMATIONS AND ASSUMPTIONS 
In connection with the preparation of the consolidated interim financial statements, management has 

to apply estimations and assumptions. These affect the amounts recognized for assets, liabilities and 

contingent liabilities as at the balance sheet date as well as the recognized amounts of income and 

expenses of the reporting period then ended. Actual amounts may deviate from these estimations.

The substantial discretionary decisions, estimations and assumptions made when preparing the con-

solidated interim financial statements remain unchanged from those used when preparing the consoli-

dated financial statements 2012. In this respect, we especially point out the assumption of a going 

concern and the risks therewith connected. 

INCOME TAXES
The income tax expense of the interim financial statements is mainly calculated on the basis of the 

actual tax rates of the respective group companies considering the effects of material tax neutral 

expenses and income. In addition, deferred tax assets were set up for tax loss carryforwards that exist 

in the fiscal unity of SolarWorld AG. We expect that the existing loss carryforwards will be utiliz-

able in full, as we anticipate that the scheduled financial restructuring measures will result in a 

restructuring profit and, therewith connected, the issuance of a tax release for the taxable restructur-

ing profit. No deferred taxes on loss carryforwards were capitalized for the U.S. subsidiaries as at 

June 30, 2013. 
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4. GROUP OF CONSOLIDATED COMPANIES

The group of consolidated companies consists of the subsidiaries, which can be found in the following 

graphic: 16  �SolarWorld group structure as at June 30, 2013 • p. 47 et seq. //

Per the end of first quarter 2013, two solar projects and the respective project entities SEPV8 LLC and 

SEPV9 LLC were sold to an third party investor, which made for revenue of € 47,869k. In the second 

quarter of the present fiscal year there have been no additional changes to the consolidated group. 

5. OTHER

CONTINGENT LIABILITIES
As at June 30, 2013, just as at the end of the period 2012, SolarWorld AG bears liability to a bank for 

the liabilities of a project entity of € 11,280k from project financing of a solar park built by Solar-

World AG. The project entity was sold to a third party investor in the previous period. The bank will 

discharge SolarWorld AG from liability as soon as certain formalities are met. These especially 

include the provision of collateral by the project entity agreed with the latter, proof of the extent of the 

compensation for the electricity feed-in tariff and the inspection and approval of the solar park by a 

recognized expert of the bank.

IMPAIRMENT TESTS
The substantial measurement assumptions and premises that were used as a basis for the impairment 

tests per year-end 2012 were reviewed as of cut-off day June 30, 2013. Partial adjustments were made 

based on new insights gained since December 31, 2012. As a result these changes have led to minor 

reversals of impairment losses on property, plant and equipment. For reasons of materiality and eco-

nomic efficiency, we have dispended from the recognition of them. 

DISCLOSURE OF FINANCIAL LIABILITIES 
As at June 30, 2013, just as at the end of previous quarter and the end of the fiscal year 2012, financial 

liabilities in a nominal amount of € 404.5 million (mostly from the issued assignable note loans) were 

reclassified from non-current to current, as the agreed covenants could not be met per December 31, 

which entitled creditors of these financial liabilities generally to demand premature repayment of the 

loans. 
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16  SOLARWORLD GROUP STRUCTURE AS AT JUNE 30, 2013

*  Structure of the subgroup on next page  
** Consolidated at equity

100 % Go!Sun GmbH & Co. KG // Bonn, Germany

100 % Solarparc Verwaltungs GmbH // Freiberg, Germany

100 % Solarparc Ziegelscheune GmbH & Co. KG // Freiberg, Germany

Deutsche Cell GmbH // Freiberg, Germany

Solar Factory GmbH // Freiberg, Germany

SolarWorld Innovations GmbH // Freiberg, Germany

Deutsche Solar GmbH // Freiberg, Germany100 %

100 %

100 %

100 %

SolarWorld Solicium GmbH // Freiberg, Germany100 %

SolarWorld Czech s.r.o. // Teplice, Czech Republic100 %

SolarWorld AG  
// Bonn, Germany

SolarWorld Industries America Inc. // Hillsboro, U.S.

100 % SolarWorld Industries Deutschland GmbH // Bonn, Germany

1 %

SolarWorld Industries Services LLC // Camarillo, U.S.

99 % SolarWorld Industries America LP // Camarillo, U.S.

100 % SolarWorld Americas LLC // Camarillo, U.S.

100 % SolarWorld Industries Americas LLC // Camarillo, U.S.

100 % SolarWorld Asia Pacific PTE Ltd. // Singapore, Singapore

100 % SolarWorld Ibérica S.L. // Madrid, Spain

100 % SolarWorld France SAS // Grenoble, France

100 % SolarWorld Africa (Pty.) Ltd. // Cape Town, South Africa

49 % SolarWorld AG & Solar Holding GmbH in GbR Auermühle // Bonn, Germany

100 % Solarparc AG // Bonn, Germany*

49 % JSSi GmbH // Freiberg, Germany**

29 % Qatar Solar Technologies Q.S.C. // Doha, Qatar**

100 %

78.74 %21.26 %
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17  SOLARPARC SUB-GROUP STRUCTURE AS AT JUNE 30, 2013

Solarparc AG 
// Bonn, Germany

Solarparc No. 1 GmbH �// Bonn, Germany100 %

Solarparc No. 17 GmbH �// Bonn, Germany100 %

Solarparc Project IV GmbH & Co. KG // Bonn, Germany100 %

Solarparc Donau I GmbH // Bonn, Germany100 %

Solarparc Donau II GmbH �// Bonn, Germany100 %

Go!Sun Verw. GmbH �// Bonn, Germany100 %

Solarparc Diamant Verw. GmbH �// Bonn, Germany100 %

Solarparc GbR �// Bonn, Germany100 %

Solarparc Rubin Verw. GmbH �// Bonn, Germany100 %

Solarparc Diamant GmbH & Co. KG �// Bonn, Germany100 %

Solarparc Rubin GmbH & Co. KG �// Bonn, Germany100 %

Solarparc Brillant GmbH �// Bonn, Germany100 %

Solarparc Deutschland I GmbH �// Bonn, Germany100 %

Solarparc Project V GmbH & Co. KG // Bonn, Germany100 %

TO
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6. MATERIAL EVENTS SUBSEQUENT TO THE END OF THE INTERIM PERIOD

On August 5 and 6, holders of the outstanding notes gave their approval to the financial restructuring 

concept of the group. Holders of both notes passed resolutions by an overwhelming majority of more 

than 99 percent. Thus, the approval rate was much higher than the required majority of 75 percent of 

the capital represented.

On August 7, 2013, shareholders of SolarWorld AG approved of the restructuring concept at an 

extraordinary shareholders‘ meeting by a majority of about 99.1 percent.

By these resolutions, SolarWorld has the opportunity to restructure its financial position sustain-

ably. The resolutions are the basis for new trust of all stakeholders such as customers, suppliers and 

employees in the group’s stability and ability to thrive in the future.

Apart from the decisions on the restructuring concept, the extraordinary shareholders’ meeting on 

August 7 also passed resolutions with regard to the Supervisory Board. Shareholders reelected chair-

man Dr. Claus Recktenwald and Dr. Georg Gansen as members of the Supervisory Board. Mr. Marc M. 

Bamberger was elected as a new member of the Supervisory Board. The previous member Dr. Alexan-

der von Bossel did not run again and has resigned from the Supervisory Board as of the conclusion of 

the meeting on August 7, 2013.

Dr. Claus Recktenwald, chairman of the Supervisory Board of SolarWorld AG, announced at the 

extraordinary shareholders’ meeting that the appointment of Dr.-Ing. E. h. Frank Asbeck, chairman 

and CEO of SolarWorld AG, will be extended by five more years until January 9, 2019.

In production, one focus in the second half of 2013 is to roll out our new, cost-reducing crystallization 

process in our Freiberg wafer production facility. The new wafers will also be processed at our U.S. 

production site. For efficiency reasons, in the course of changing over to the new technology we will 

shut down wafer production at Hillsboro on August 31, 2013. For the time being, we will continue the 

monocrystalline crystallization process there only for research purposes. Restructuring our interna-

tional wafer production will involve personnel transfers and job cuts at the Hillsboro site.

JSSi GmbH, an associate accounted for using the equity method, in which SolarWorld AG holds a 

49 percent investment, was sold by way of an agreement dated July 2, 2013. 
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7. SEGMENT REPORTING

18  INFORMATION ON OPERATING SEGMENTS FIRST HALF 2013 // IN M€

Production 
Germany

Production 
U.S. Trade

All other  
segments Reconciliation Con solidated

Revenue

External revenue 9 1 191 0 0 201

Intersegment revenue 93 54 0 7 – 154

Total revenue 102 55 191 7 – 154 201

Result

Operating result (EBIT) – 20 – 21 – 35 0 7 – 69

Financial result – 36

Result before taxes  
on income – 105

Taxes on income 23

Consolidated net result – 82

19  INFORMATION ON OPERATING SEGMENTS FIRST HALF 2012 // IN M€

Production 
Germany

Production 
U.S. Trade

All other  
segments Reconciliation Con solidated

Revenue

External revenue 12 1 327 0 0 340

Intersegment revenue 204 106 1 4 – 315

Total revenue 216 107 328 4 – 315 340

Result

Operating result (EBIT) – 43 – 30 – 56 – 6 – 9 – 144

Financial result – 27

Result before taxes  
on income – 171

Taxes on income 9

Consolidated net result – 162
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RESPONSIBILITY STATEMENT

To the best of our knowledge, and in accordance with the applicable reporting principles for interim 

 financial reporting, the interim consolidated financial statements give a true and fair view of the as-

sets, liabilities, financial position and profit or loss of the group, and the interim management report 

of the group includes a fair review of the development and performance of the business and the posi-

tion of the group, together with a description of the principal opportunities and risks associated with 

the expected development of the group for the remaining months of the financial year. 

Bonn, August 13, 2013

solarWorld aG 

Board of Management

Dr.-Ing. E. h. Frank Asbeck 
Chief Executive Officer

Dipl.-Wirtschaftsing. Frank Henn 
Chief Sales Officer

Dipl.-Kfm. tech. Philipp Koecke 
Chief Financial Officer

RAin Colette Rückert-Hennen 
Chief Information,  
Brand & personnel Officer



THE CONSOLIDATED INTERIM REPORT IS ALSO AVAILABLE IN GERMAN.  
VERSIONS IN GERMAN AND ENGLISH CAN BE FOUND ON OUR HOMEPAGE  
AT WWW.SOLARWORLD.DE/FINANCIAL-REPORTS.

CONTACT OUR TEAM:

SolarWorld AG
Investor Relations
Martin-Luther-King-Str. 24
53175 Bonn, Germany
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placement@solarworld.de
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