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In the third quarter of 2013, the capital markets benefited from an upturn in global economic leading 

indicators. Stock markets in particular were buoyed by the prospect of international central banks con-

tinuing their expansionary monetary policy for an extended period of time. These positive impacts were 

reinforced by solid U.S. job market data and an economic recovery in China and Europe. For a while, 

an intensification of the geopolitical crises in Syria and Egypt dampened stock prices. The burgeoning 

U.S. budget dispute and the government crisis in Italy also sent out negative signals and weighed on 

market sentiment. However, this negative trend began to subside at the start of September, as tensions 

in Syria were defused. 

Overall, the stock market enjoyed a highly positive third quarter in 2013. The German stock index 

(DAX) saw gains of around 7.7 percent from July to the end of September, reaching a new all-time high 

of 8,694 points along the way. On the cut-off date September 30, 2013, it stood at 8,594 points. The 

DAX therefore recorded an increase of 11.8 percent compared to the start of the year. A similar pat-

tern was observed in the DAX International Mid 100 (Performance) index, which rose 9.9 percent in 

the third quarter and by a substantial 24.5 percent compared to the start of the year. Major interna-

tional indices such as the EURO STOXX 50, S&P 500 and MSCI World also followed a positive trend.

The solar indices continued their growth of the first half-year, posting further large gains in the third 

quarter of 2013. The Photovoltaik Global 30 index grew by 31.2 percent, for example, while the World 

Solar Energy Index (SOLEX) achieved an even greater increase of 36.4 percent. In the same period, 

the SolarWorld stock overperformed the market to record a price increase of 89.1 percent. The clos-

ing price on September 30, 2013 was € 0.89. Because of the massive price declines in the previous two 

quarters, however, the performance of the SolarWorld stock is still negative compared to the start of 

the year. The price fell 18.6 percent in the first nine months of the year under review. 
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In the period under review, the nominal capital stock of SolarWorld AG did not change. It is divided 

into 111,720,000 no par bearer shares with an imputed nominal value of € 1.00. On the cut-off date 

September 30, 2013, 924,607 no par value shares were held by SolarWorld AG – this equates to 

0.83 percent of the total. Pursuant to § 71b of the German Stock Corporation Act , these 

shares do not carry voting or dividend rights.

No voting rights announcements pursuant to §§ 21 et seq. of the German Securities Trading Act (WpHG) 

were published during the period under review. The shareholder structure of SolarWorld AG did not 

change during the third quarter of 2013. On the cut-off date September 30, 2013, the main shareholder 

was Dr.-Ing. E. h. Frank Asbeck with a share of 27.84 percent. After the cut-off date September 30, 2013, 

the shareholder structure of SolarWorld AG did change.   m

02 // IN PERCENT

2013

A

B
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A // Free float   71.33 %

B //  Dr.-Ing. E. h. Frank Asbeck   27.84 %

C //  SolarWorld AG (treasury stock)   0.83 %
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Pursuant to § 92 (1) of the German Stock Corporation Act, on July 11, 2013, the Management Board of 

SolarWorld AG informed shareholders at an extraordinary shareholders’ meeting called specifically 

for the purpose that half of the company’s capital stock was used up by losses.

A further extraordinary shareholders’ meeting of SolarWorld AG was held on August 7, 2013. This 

meeting passed the resolutions necessary to implement the restructuring of the group’s financial lia-

bilities and balance sheet with majorities of more than 99 percent respectively. Resolutions included a 

capital reduction from € 111,720,000.00 to € 744,800.00, a capital increase to € 14,896,000.00 against 

contribution in kind with the existing shareholders’ subscription rights ruled out as well as the cancel-

lation of the approved capital. By the capital increase against contribution in kind, financial liabilities 

are to be brought into the group and the planned debt to equity swap be implemented.  Restructur-

 

Also on the agenda at the extraordinary shareholders’ meeting on August 7 was the election of the 

new Supervisory Board of SolarWorld AG. The shareholders decided to re-elect the Chairman of the 

Supervisory Board, Dr. Claus Recktenwald, and the member of the Supervisory Board Dr. Georg Gan-

sen. Mr. Marc M. Bamberger was newly elected to the Supervisory Board. The previous Supervisory 

Board member Dr. Alexander von Bossel did not stand for re-election and resigned his position at the 

end of the extraordinary meeting. The term of appointment for Dr. Claus Recktenwald and Mr. Marc 

M. Bamberger in each case ends with the conclusion of the next ordinary Annual General Meeting of 

SolarWorld AG. The shareholders appointed Dr. Georg Gansen, for his part, until the conclusion of 

the general meeting which decides on the approval of the Supervisory Board’s actions and the Man-

agement Board’s actions for the fiscal year 2017. 

Furthermore, shareholders approved an amendment to the articles of association according to which 

Supervisory Board shall be expended from three members to six members.

The Chairman of the Supervisory Board, Dr. Claus Recktenwald, also informed shareholders that the 

appointment of CEO Dr.-Ing. E. h. Frank Asbeck would be extended until January 9, 2019.
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For SolarWorld AG, the year 2013 was substantially bound up with restructuring the group’s finan-

cial liabilities. Key events in this process are summarized chronologically in the  

interim .

Since the beginning of August 2013, the way has been clear to implement the restructuring of the 

company’s financial liabilities and balance sheet. On August 5 and 6, 2013, noteholders’ meetings of 

notes issued by SolarWorld AG were held in Bonn, in each case to decide on the restructuring mea-

sures. In detail, notes shall be brought into the group and noteholders’ shall receive purchasing rights 

for new shares of the group, which will be generated by the capital increase that has to be decided by 

the shareholders‘ meeting. Moreover, restructuring measures include purchasing rights for new notes 

of the group with lower nominal value than the previous notes. At these meetings, the noteholders of 

the two outstanding SolarWorld AG bonds respectively consented to the company’s proposals with a 

majority of more than 99 percent. At an extraordinary shareholders’ meeting on August 7, the share-

holders of SolarWorld AG approved the necessary capital measures – again with a capital majority of 

more than 99 percent.   meetings

The noteholders consented to the proposal of converting about 55 percent of their existing claims into 

equity (debt to equity swap). It is also intended that a new investor (Qatar Solar S.P.C., Doha/Qatar) 

will be brought in with a stake of 29 percent, and the founder and CEO Dr.-Ing. E. h. Frank Asbeck will 

hold a stake of 19.5 percent in the new capital stock of SolarWorld AG. Here the noteholders will 

assign a portion of their shares to the two investors. The proceeds from this transaction will be paid 

out to the noteholders as a cash component. Noteholders’ remaining claims – in the amount of about 

45 percent – are retained and converted into new bonds. Details and extensive notes relating to the 

restructuring plan are provided in an information memorandum, which is available from  

meetings .
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Several complaints against the resolutions of the extraordinary shareholders’ meeting on August 7, 

2013 were lodged within the statutory period of 30 days. SolarWorld prepared summary judgments, 

which were filed after the reporting period. At the date of preparing the consolidated interim financial 

statements, the summary judgments have been approved of.   m  report

Global economic activity picked up slightly over the summer months, according to the Kiel Institute 

for the World Economy (IfW). The outlook improved particularly in industrialized countries, whereas 

expectations for the emerging economies remained more moderate. In its forecast for 2013 published 

in September, IfW predicts that in 2013, global gross domestic product (GDP) will increase by 3.1 

(2012: 3.2) percent. 
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The euro zone economy improved in the first nine months, according to IfW. Sentiment indicators 

suggest that the recovery will continue into the rest of 2013. The pace of economic recovery is likely to 

remain modest, however, because the structural adjustment processes in the crisis countries will con-

tinue to have a negative impact on the economic situation for some time to come. According to the lat-

est figures, IfW expects GDP for 2013 as a whole to decline by – 0.4 (2012: – 0.6 percent).

Like before, with healthy order books and rising consumer spending, the German economy is develop-

ing much more dynamically than the rest of the euro zone. According to IfW, it has experienced a con-

siderable upturn over the course of this year. The recovery is set to continue and strengthen further. 

For 2013, IfW forecasts an increase in GDP by 0.5 (2012: 0.7) percent.

IfW states that the fiscal measures in the United States are slowing its economic growth, which is 

likely to weaken to 1.5 (2012: 2.2) percent for the year as a whole.

04 // IN PERCENT 

2012 2013 e 2014 e

Germany 0.7 0.3 1.5

U.S. 2.2 1.5 2.5

Euro zone – 0.5 – 0.2 0.9

World 3.2 3.4 3.9

According to the Association of the German Petroleum Industry, the average price of a barrel of WTI 

grade oil in September was US$ 106.29. In January 2013, the average price was US$ 94.76 per barrel. 

Thus, the average monthly price at the end of the period under review was around 12 percent higher 

than at the start of the year. This increase is due in particular to the geopolitical conflicts in Syria and 

Egypt mentioned above.

According to the German Association of Energy and Water Industries, domestic electricity prices in 

Germany have increased by 11 percent on average in 2013. In the United States, the average domestic 

electricity price rose around 2.3 percent according to the U.S. Energy Information Administration 

(EIA).
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The industry crisis persisted in the third quarter of 2013. As in the first half of 2013, this resulted in 

very difficult conditions for most solar manufacturers. Despite rising global demand, pressure on mar-

gins continued. While the massive price declines of the past halted, average prices remained at a very 

low level internationally. 

Deutsche Bank AG predicts that global demand will rise by around 40 percent in 2013 to as much as 

38 (2012: 27.2) GW. This growth is expected to be driven mainly by the markets in the United States, 

Japan and China. By contrast, new installations in Germany and the rest of Europe are likely to decline 

compared to the previous year. Analysts believe this trend will continue in 2014.   -

m m

As expected, the German market declined sharply in the period under review – particularly the large-

scale projects segment, since systems over 10 MW are no longer eligible for EEG subsidies. In the 

third quarter of 2013, it stood at 896 (Q3 2012: 1,853) MW and in the first nine months of 2013 around 

2,693 (Q1-Q3 2012: 6,226) MW. New installations of solar power systems are likely to total 3.5 GW for 

the whole of 2013; Germany recorded more than 7 GW each year from 2010 to 2012. The German solar 

market is in a phase of transition from a subsidy-driven market to one based around self-consumption. 

Announcements of further changes affecting renewable energy subsidies triggered uncertainty in the 

run-up to the German federal elections. Also, because the construction industry is continuing to do 

well in Germany, many electrical contractors are still focusing on their core business rather than 

expanding the solar segment. On top of these factors, the restructuring process at SolarWorld had a 

negative impact on our day-to-day business, with media reports having a noticeably unsettling effect 

on customers. 

Meanwhile, demand grew in the U.S. solar market. The Solar Energy Industry Association (SEIA) esti-

mates that new installations in the first nine months of 2013 reached 2,440 (Q1-Q3 2012: 2,053) MW. 

This growth is attributable to the household segment and further construction of large-scale solar 

projects. Demand in the commercial segment, on the other hand, fell. For the whole of 2013, SEIA 

expects newly installed capacity in the U.S. to increase significantly to 4.4 (2012: 3.3) GW.

According to the Italian power authority GSE, around 1.0 (Q1-Q3 2012: 2.6) GW were connected to the 

grid in the first nine months of 2013 – a fall of around 60 percent. In contrast, neighboring France 

recorded significant increases. Japan became one of the largest growth markets in 2013, in line with 

expectations. By August 2013, according to Solarbuzz, new installations of 3.9 GW had been regis-

tered. As much as 7 GW are expected for the whole of 2013.
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In the third quarter of 2013, SolarWorld was again affected by the global solar industry crisis, even 

if the downward spiral in prices now seems to have halted. The German market has declined sharply 

during the current fiscal year, as expected. This is reflected in SolarWorld’s sales figures. Solar-

World’s German business was also affected especially in the first half-year by negative reports about 

the solar industry crisis in general, and about the company’s restructuring process in particular. On 

the other hand, the group’s business grew in the European export markets. In addition, SolarWorld 

was able to participate in the Japanese growth trend.

SALES

In the first three quarters of 2013, SolarWorld shipped a groupwide volume of modules and kits of 

390 MW. Compared with the same period last year, this result marks a 9 percent decline (Q1-Q3 2012: 

431 MW). The necessity of SolarWorld’s financial restructuring seriously affected business in the 

“Trade” segment. This process unsettled our German customers in particular. Apart from the expected 

general decline in demand in Germany, this factor was the main reason why our shipments in Germany 

were some 45 percent lower than in the previous year. 

Because of the restructuring, and contrary to plans, SolarWorld AG could not implement any new 

large-scale projects in 2013. As long as the restructuring is not fully implemented, acquiring of loan 

capital for financing large-scale projects is not feasible. However, our subsidiary Solarparc AG has 

worked hard to develop a project pipeline.

Particularly amid the difficult restructuring phase, the group’s internationalization strategy has paid 

off. Compared with the first three quarters of the previous year, we recorded growth in U.S. shipment 

volumes and in the European export markets. Particularly pleasing developments unfolded in the 

United Kingdom and France, but also in smaller markets such as Austria and the Baltic countries. The 

Middle East and North Africa (MENA) region also became more important to us.

Our shipments also increased in southern Africa, where businesses increasingly use solar roof-

mounted systems for their own power consumption. For example, a partner of our African sales sub-

sidiary is building the largest agricultural roof-mounted system in South Africa for Ceres Fruit Grow-

ers Ltd.
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In Asia, we are focused on Japan in 2013. Here, we were significantly above target through the end of 

September. Together with our local distribution partner, we succeeded in continuously placing ship-

ment volumes on the market. 

In the United States, we slightly increased our shipments compared with those of the previous year. 

However, the market is still fiercely competitive and the price level extremely low.   -

ings in the United States

The module business has dominated fiscal year 2013 so far. Sales of complete systems have lagged 

behind expectations, however, as a result of German business that is significantly weaker than was 

expected. In this market, SolarWorld once sold a particularly high proportion of private and com-

mercial roof-mounted systems.

As before, SolarWorld is pursuing the strategic goal of expanding its sales of customer-oriented sys-

tem solutions. In our communications with customers, wholesalers and installers, in the third quarter 

2013 we continued to emphasize the value propositions of the SolarWorld brand such as high value 

quality and warrantee. 

We want to motivate our installers to sell our products more proactively than at present, and make 

them eager promoters of the SolarWorld brand. Toward this end, we invited our specialist partners 

in Germany to a month-long roadshow in September 2013. Also in September we organized a first-

ever, two-day “sales summit” at our production site in Hillsboro, Oregon. We provided around 100 

installation partners with first-hand information and training sessions to help them expand their busi-

ness. Hillsboro is set to expand to become the group’s central U.S. site.   ment of busi-

ness
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Demand for our products was below target, particularly in the first two quarters. At the same time, the 

international solar industry was and still is subject to persistent extreme price pressure. Nevertheless, 

SolarWorld has succeeded in flexibly adapting its production facilities in Germany and the U.S. to 

meet these challenges, as well as implementing restructuring measures. These steps included realign-

ment of our international wafer production. In this context, we temporarily closed our monocrystalline 

wafer plant in the United States. We continue to use just parts of the facility for research purposes. 

Groupwide nominal year-end capacities remain unchanged by this. We have used existing capacities 

at all stages of the value chain flexibly and geared our global production to a basic capacity utilization 

of around 600 MW.

05 // IN MW

Germany 750 300 500

U.S. 250 500 350

Group 1,000 800 850

Wafer Cell Module

SolarWorld successfully transferred its new Sunmodule Protect glass-glass module into produc-

tion this summer. Manufactured volumes were successfully sold on the market. Customers have 

greeted the product with a positive response. We have converted part of the Freiberg module plant to 

manufacture this product. 

Transferring innovations into production remains a key focus for employees at the production sites. 

Further cell and module projects are in the pipeline.
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2013 was an important year for the restoration of fair trading conditions in the international solar 

business. In early December 2013, the European Commission concluded its anti-dumping and anti-

subsidy proceedings against Chinese solar manufacturers.   m  Both sets 

of proceedings stem from a trade complaint brought by the European EU ProSun industry initiative, 

which is supported by SolarWorld.  

The European Commission published the results of its investigation in the anti-dumping proceedings 

on June 5, 2013. The report clearly establishes that Chinese manufacturers are selling solar products 

at below production cost in the European market, and this illegal dumping is causing massive harm to 

the European industry. 

Based on these findings, the Commission imposed preliminary anti-dumping duties on solar products 

from China. Depending on the manufacturer, these duties range from 37 to 68 percent and apply to 

solar modules, cells and wafers. However, the duties did not come into force immediately in the full 

amount. Instead, the European Commission allowed the Chinese a period of two months in which sig-

nificantly reduced duties of 11.8 percent were charged. The Commission said that if a negotiated solu-

tion was not reached by the end of these two months, then subsequently – i. e. from August 6, 2013 – 

the duties would be charged in the full amount. 

Starting in the second half of June, the European Commission conducted negotiations with the China 

Chamber of Commerce for Import and Export of Machinery and Electronic Products (CCCME) and a 

group of participating Chinese solar companies. These negotiations resulted in an agreement on mini-

mum prices and maximum quantities, which came into force on August 6. It imposed anti-dumping 

duties on imported solar cells and modules ranging from 37 to 68 percent, depending on the manufac-

turer, with an average rate of 47 percent. This duty is suspended for those companies which undertake 

to comply with an agreement on minimum prices and maximum quantities. According to media 

reports, the agreed minimum price is € 0.56 per watt. Sources say that the maximum quantity for 

duty-free imports is 7 GW per year. The agreement is to remain in force until the end of 2015. 

In the opinion of the EU ProSun industry initiative, this minimum price does not stop Chinese dump-

ing. A minimum price agreement is only permissible if it can actually prevent the injury caused by 

dumping. Accordingly, the agreed minimum price is in violation of applicable laws. At the same time, 

according to EU ProSun, the agreed duty-free import quantity of 7 GW is too high since the solar mar-

ket in the European Union is expected to shrink to around 10 GW. 
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European solar manufacturers have criticized both the agreement negotiated by the European Com-

mission with China and the duty on Chinese dumped goods which was reduced for a period of two 

months. In these circumstances, SolarWorld together with other European solar manufacturers filed 

two complaints with the General Court of the European Union in August and September. The EU Gen-

eral Court is currently examining the complaints.

In the anti-subsidy investigation, which is running in parallel, the European Commission announced 

on August 7, 2013 that it would continue working actively on the case in order to arrive at definitive 

findings by the end of this year. Unlike in the anti-dumping investigation, however, the Commission 

will not impose any provisional measures. On August 28, 2013, the European Commission published 

the preliminary findings of its investigation in the anti-subsidy proceedings. According to the report, 

illegal subsidies have reduced the prices of Chinese solar modules by up to 11 percent. These include 

subsidies for raw materials, electricity, the development of excess capacity, marketing subsidies and 

state bank financing for otherwise non-competitive solar manufacturers.

In the United States, the U.S. Department of Commerce imposed anti-dumping duties on Chinese 

solar imports of between 31 and 250 percent in December 2012, after investigations by the American 

authorities found evidence of massive dumping and illegal subsidies underlying Chinese trade aggres-

sion in the U.S. market. The import duties caused imports of Chinese solar products to decline in 

2012.   m

However, a number of Chinese manufacturers are exploiting ways of avoiding the countervailing 

duties. In light of this situation, our U.S. subsidiary SolarWorld Industries America Inc. filed two 

appeals in September with the U.S. Court of International Trade in New York against a number of deci-

sions by the U.S. Department of Commerce. The first argues that dozens of Chinese solar manufactur-

ers have so far failed to show that they are free of Chinese government ownership and control. Solar-

World Industries America Inc. says these companies should not have benefited from reduced duties, 

and instead their imports should have been subject to the maximum rate of 250 percent. The second 

appeal argues that the U.S. Department of Commerce undervalued Chinese aluminum frames in their 

investigation, and therefore set duties at a rate that was significantly too low. 



17

SOL A R WORLD 2013 ECONOMIC P OSITION

In the first nine months of 2013, groupwide shipments of solar modules and kits fell by 9 percent to 

390 (Q1-Q3 2012: 431) MW. However, shipments increased in the third quarter by around 57 percent 

compared with the same quarter in 2012 to 180 (Q3 2012: 115) MW. In contrast, shipments in Ger-

many declined in the third quarter compared with the same quarter of the previous year. The main 

reason for this was the massive fall in new installations in Germany. The financial restructuring pro-

cess at SolarWorld AG also had a strong negative impact on shipments. Private customers in particu-

lar were reluctant to make a purchase because of the uncertain financial position of the SolarWorld 

group. This affected our sales considerably, particularly in the market for small and medium-sized 

roof-mounted systems and kits. 

Under these conditions, revenue in the “Trade” segment decreased by € 117.0 million to € 328.8 (Q1-

Q3 2012: 445.8) million.

Wafer shipments totaled 36 (Q1-Q3 2012: 39) MW in the first nine months of 2013. They fell to 14 (Q3 

2012: 21) MW in the third quarter of 2013. Revenue in the “Production Germany” segment, which is 

primarily influenced by our wafer business, fell by € 6.7 million to € 14.8 (Q1-Q3 2012: 21.5) million.

Total groupwide shipments of wafers, solar modules and kits in the first nine months of 2013 reached 

427 (Q1-Q3 2012: 470) MW. Our groupwide foreign shipments quota rose 15 percentage points to 76 

(Q1-Q3 2012: 61) percent, as a result of weak demand in Germany and positive to stable business in 

our export markets. The sharp decline in shipments and prices caused consolidated revenue to fall 

considerably by 26 percent or € 123.3 million to € 345.6 (Q1-Q3 2012: 468.9) million. Consolidated 

revenue in the third quarter of 2013 reached € 144.5 (Q3 2012: 128.8) million. The proportion of for-

eign revenue was 69 (Q1-Q3 2012: 51) percent in the first nine months and 60 (Q3 2012: 49) percent in 

the third quarter of 2013.

The substantial measurement assumptions and premises were reviewed and adapted in the course of 

the updates made to the impairment tests as part of the consolidated financial statements for the fiscal 

year 2012. The consolidated financial report 2012 was prepared as at January 23, 2014. For the cut-off 
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date September 30, 2013, these measurement assumptions and premises did not change. In so far, no 

further impairments or write-ups on fixed assets were made. 

Consolidated earnings before interest and taxes (EBIT) improved in the first nine months of 2013 to € 

– 95.0 (Q1-Q3 2012: – 189.6) million. In the 3rd quarter 2013 EBIT was – 36.0 (Q3 2012: – 45.8) million. 

In the “Trade” segment, EBIT was € – 50.4 (Q1-Q3 2012: – 86.1) million. EBIT in our “Production Ger-

many” and “Production U.S.” segments amounted to € – 17.4 (Q1-Q3 2012: – 40.5) million and € – 28.8 

(Q1-Q3 2012: – 54.3) million respectively. 

Consolidated earnings before interest, taxes, depreciation and amortization (EBITDA) improved in the 

first nine months of 2013 by € 60.1 million to € – 63.1 (Q1-Q3 2012: – 123.2) million. In the 3rd quarter 

2013 EBITDA amoounted to – 25.8 (Q3 2012: – 23.7) million. The financial result was € – 54.9 (Q1-Q3 

2012: – 47.5) million in the first three quarters of 2013.

The consolidated net result for the first nine months of 2013 totaled € – 135.0 (Q1-Q3 2012: – 230.0) 

million and for the 3rd quarter 2013 it totaled € – 63.6 (Q3 2012: – 68.8) million.

IIn the first nine months of 2013, the cost of materials fell 52 percent to € 194.2 (Q1-Q3 2012: 406.2) 

million. This was due mainly to decreased production, cost cuts through optimization of groupwide 

purchasing processes and improvements in the use of materials. The cost of materials ratio was 75.4 

(Q1-Q3 2012: 88.3) percent in the first three quarters.

At the start of the first quarter of 2013, at both SolarWorld production sites in Freiberg and Hillsboro, 

we adjusted our production volumes in line with weak demand. At the Freiberg site, reduced working 

hours were implemented in the first quarter of 2013 to safeguard jobs while retaining the well-trained 

core workforce. Mainly as a result of staff cutbacks in the previous year, personnel expenses fell 15 per-

cent or € 14.9 million in the first nine months of 2013 to € 85.6 (Q1-Q3 2012: 100.5) million and by € 1.3 

million in the third quarter to € 27.6 (Q3 2012: 28.9) million. However, the personnel cost ratio increased 

to 33.3 (Q1-Q3 2012: 21.9) percent due to the decreased overall output. 

Depreciation and amortization declined by € 34.5 million to € 31.9 (Q1-Q3 2012: 66.4) million due to 

the recognition of impairment charges at the end of 2012. 

Other operating expenses fell by € 116.9 million to € 80.2 (Q1-Q3 2012: 197.1) million. This decrease 

results in particular from groupwide cost reduction measures in the course of restructuring and the 

recognition of impairment charges on advance payments amounting to € 80.8 million in the first half 

of 2012.
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Compared with the same quarter of the previous year, other operating income fell by € 81.3 million 

to € 39.4 (Q1-Q3 2012: 120.7) million. This decline can essentially be attributed to higher income 

effects in the previous year from non-performance and termination of long-term supply contracts with 

wafer customers. Furthermore, income from the reversal of accrued investment grants was reduced on 

account of the reversal at the end of 2012 relating to the impairment tests on fixed assets which were 

performed as of December 31, 2012.

As compared with December 31, 2012, equity decreased by € 136.6 million to € – 148.0 (Dec 31, 2012: 

– 11.4) million particularly due to the consolidated net loss. The equity ratio was negative at the bal-

ance sheet date.

As at the balance sheet date September 30, 2013, our financial liabilities were practically unchanged 

compared with the end of 2012, at € 1,007.0 (Dec 31, 2012: 1,004.8) million. On the cut-off date, 53.3 

(Dec 31, 2012: 53.5) percent of our financial liabilities were classified as non-current. 

Investment grants and subsidies recognized in non-current liabilities totaled € 33.3 (Dec 31, 2012: 

38.2) million at reporting date. These public funds accrued on the liabilities side of the balance sheet 

are reversed over the period of utilization of subsidized investments through profit or loss. 

Other non-current liabilities decreased by € 3.0 million to € 24.0 (Dec 31, 2012: 27.0) million. The 

 non-current portion of customer advances for supply contracts included therein amounted to € 23.7 

(Dec 31, 2012: 26.3) million at the end of the period.

In the first nine months of 2013, we invested a total of € 19.8 (Q1-Q3 2012: 39.2) million in intangible 

assets and property, plant and equipment as well as investment property. Of this total amount, € 10.3 

million concerned wafer, cell and module production at our German Freiberg site. Another € 6.1 mil-

lion were invested at the Hillsboro/U.S. site. 
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At the cut-off date September 30, 2013, liquid funds amounted to € 163.8 (Dec 31, 2012: 224.1) million 

and included cash and cash equivalents that mainly consisted of day-to-day money and fixed deposits.

Cash flow from operating activities amounted to € 6.5 (Q1-Q3 2012: – 45.7) million in the first nine 

months of 2013.

Cash flow from investment activities amounted to € – 21.6 (Q1-Q3 2012: – 12.2) million. This is attribut-

able almost completely to investments in fixed assets. 

Cash flow from financing activities amounted to € – 44.0 (Q1-Q3 2012: – 263.8) million on the cut-off 

date and results almost entirely from interest payments made during the reporting period, in particu-

lar for the two outstanding bonds.

As compared with December 31, 2012, SolarWorld group’s consolidated balance sheet total 

decreased by € 169.5 million to € 1,022.7 (Dec 31, 2012: 1,192.2) million.

Non-current assets decreased by € 15.0 million to € 486.1 (Dec 31, 2012: 501.0) million. Particularly as 

a result of the sale of projects, our inventories (excluding short-term prepayments) decreased by € 110.2 

million to € 111.6 (Dec 31, 2012: 211.8) million. This was also the main reason for the reduction in work-

ing capital by € 81.1 million to € 153.7 (Dec 31, 2012: 234.8) million. In contrast, receivables increased 

by € 8.3 million to € 63.9 (Dec 31, 2012: 55.6) million and trade payables decreased by € 10.8 million 

to € 21.8 (Dec 31, 2012: 32.6) million. Income tax credits increased € 0.3 million to € 1.4 (Dec 31, 2012: 

1.1) million.

To implement the capital measures for the restructuring of the SolarWorld group’s balance sheet, 

pursuant to § 229 (2) of the German Stock Corporation Act ( ) on August 7, 2013, the 

Management Board of SolarWorld AG resolved to use a significant amount of the capital reserve 

amounting to € 297.7 million as well as of the other revenue reserves amounting to € 89.2 million re-

ported in the parent company’s interim financial statements as at June 30, 2013 to settle the existing 

loss carryforward. This use of the capital reserve and other revenue reserves required by law has no 

further impact on the group’s asset position and financial position.
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Off balance sheet financial instruments have no impact on the group’s asset position.

Our group had no assets, which were not shown in the balance sheet as at September 30, 2013.

On September 30, 2013, the group employed 2,427 people (including temporary workers) worldwide. 

There were 2,095 permanent employees on the cut-off date. Compared with the previous year, we have 

significantly reduced the number of employees at all locations by 15.5 percent overall. Compared with 

the second quarter of 2013, the number of permanent employees was reduced by 107; this was due 

mainly to the shut-down of the U.S. wafer production in late August 2013. 

06 // NUMBER OF PERSONS

Employees as at 
September 30, 2013

Employees as at 
September 30, 2012 +/– absolute

Germany 1,446* 1,593** – 147

U.S. 627 855 – 228

Rest of the world 22 30 – 8

Group 2,095 2,478 – 383

* incl. 50 trainees
** incl. 72 trainees

There were no changes on the Management Board of SolarWorld AG in the third quarter of 2013. 

Changes were made to the Supervisory Board of SolarWorld AG at the extraordinary shareholders’ 

meeting of SolarWorld AG on August 7, 2013.   meetings
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The following material transactions involving related parties were conducted in the first nine months 

of 2013: 

SolarWorld group sold fixed assets with a volume of € 0.8 million to Qatar Solar Technologies 

Q.S.C., Qatar. Receivables of € 0.8 million relating to this transaction are unsettled as of September 

30, 2013.

-

sory board, Dr. Claus Recktenwald, in terms of IAS 24 – handles SolarWorld group’s legal issues. 

With the approval of the Supervisory Board, it received a total fee of € 1.2 million for these services 

in the first nine months of 2013. 

Apart from this transaction and the transactions based on existing long-term agreements (property 

leasing and management of solar parks), there were no related party transactions with a material 

effect on the net assets, financial position and result of operations of SolarWorld group in the first 

nine months.

All listed transactions involving related parties were conducted at arm’s length.
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PARTS OF SOL AR ACTIVITIES OF BOSCH SOL AR ENERGY TO BE ACQUIRED. On November 26, SolarWorld AG signed 

an agreement to acquire parts of Robert Bosch GmbH’s solar energy business. As part of the agree-

ment, SolarWorld AG will take over cell production capacity of 700 MW as well as module production 

capacity of 200 MW from Bosch Solar Energy AG in Arnstadt (Thuringia/Germany).

In a so-called “asset deal”, the newly formed SolarWorld Industries-Thüringen GmbH, a 100 per-

cent subsidiary of SolarWorld AG, will take over the major portion of Bosch Solar Energy AG’s man-

ufacturing plants and other assets. The Arnstadt site will continue to employ about 800 workers in the 

cell and module production. The acquisition will not reduce the financial resources of SolarWorld AG.

Once the transaction is completed, the SolarWorld group will have production capacities of more 

than 1 gigawatt along each of the wafer, cell and module stages of the solar value chain. SolarWorld 

plans to continue to supply existing cell and module customers of Bosch Solar Energy AG. The produc-

tion plant for high-performance mono-crystalline cells will complement SolarWorld’s technological 

portfolio. Research and development activities aiming to improve high efficiency solar cells will be 

pooled to create further competitive advantages for the group and enable further cost reductions. 

The transaction is still subject to the relevant antitrust approval as well as further closing conditions. 

Closing is expected in late February 2014.

INTERNATIONALE TRADE DISPUTES. At the beginning of December 2013, as planned, the European Commis-

sion concluded its anti-dumping and anti-subsidy proceedings against Chinese solar manufacturers. 

Both sets of proceedings stemmed from trade complaints brought in 2012 by the EU ProSun industry 

initiative, in which SolarWorld AG is a member.  

On December 2, 2013, the European Commission announced that the EU Member States had approved 

its proposal to impose anti-dumping and anti-subsidy duties on imports of solar cells and solar power 

modules from China. The measures came into force on December 6, 2013 for a period of two years. De-

pending on the manufacturer, these duties are set at between 33 and 65 percent, or at around 48 per-

cent on average. At the same time, on December 2, 2013, the European Commission confirmed its deci-

sion to accept the bilateral minimum pricing untertaking with Chinese manufacturers, which had been 
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in force since August 6, 2013. By this undertaking, duties are suspended for companies which agree to 

comply with an agreement on minimum prices. Sources say that the agreed minimum price is around  

€ 0.56 per watt.

European solar manufacturers are critical of the undertaking. Given this situation, SolarWorld and 

other European manufacturers filed two complaints with the General Court of the European Union. 

The EU General Court is examining the complaints.

DIRECTORS’ DEALINGS. After the cut-off date September 30, 2013, CEO Dr.-Ing. E. h. Frank Asbeck and his 

two related companies Eifelstrom GmbH and Solar Holding Beteiligungsgesellschaft mbH sold a total 

of 21,296,470 shares in SolarWorld AG via the stock exchange. The company published notifications 

of these transactions as directors’ dealings pursuant to § 15a of the German Securities Trading Act 

( ). The corresponding information is available on the company’s web-

site at   . As a result of these transactions, the CEO’s share 

of voting rights fell below the reporting threshold of 25 percent on November 27, 2013, below the 

reporting threshold of 20 percent on January 10, 2014, below the reporting threshold of 15 percent on 

January 16, 2014, and below the reporting threshold of 10 percent on January 20, 2014. Therefore, on 

December 2, 2013, on January 14, 2014, and on January 21, 2014, SolarWorld AG published voting 

rights announcements in accordance with § 26 WpHG.  

rights  On January 23, 2014, Dr.-Ing. E. h. Frank Asbeck’s share of the voting rights stood at 8.78 per-

cent. All voting rights are held directly by Dr.-Ing. E. h. Frank Asbeck; there are no attributions pursu-

ant to § 22 WpHG. The current shareholder structure also appears on the company website at  

.

FINANCIAL RESTRUCTURING. A number of legal actions for rescission contesting the resolutions of the note-

holders’ meeting on August 6, 2013 and the shareholders’ extraordinary general meeting on August 7, 

2013 were filed within the statutory appeal period. SolarWorld AG considers the complaints to be 

unfounded and has submitted corresponding statements of defense. In parallel, on October 23, 2013, 

the company filed applications for summary judgments (Freigabeverfahren) with the Cologne Higher 

Regional Court ( ). On January 13, 2014, the law court in charge granted approval for 

commercial registration and implementation of the resolutions of the noteholders’ meetings and the 

shareholders’ meeting, although legal actions for rescission were still outstanding. The resolutions 

concerning the capital reduction and the capital increase were registered in the Commercial Register 

on January 20, 2014.
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Parallel to the summary judgments, SolarWorld AG has held talks with the complainants. The com-

pany has been able to reach an out-of-court settlement with a large number of them. The settlement 

makes provisions with regard to shares and notes that are to be newly issued and will not be pur-

chased by noteholders entitled to do so. Accordingly, shareholders who held at least 1,000 no par value 

shares in SolarWorld AG on August 7, 2013 can submit unlimited offers to buy shares which credi-

tors do not subscribe to during the capital increase. They must subscribe to at least 50 shares or full 

multiples thereof. Subject to more recent market knowledge, the specified price range for the sub-

scription is likely to be between € 6.50 and € 12.50. In case of an oversubscription, these shareholders 

and noteholders who are interested in purchasing shares that are not purchased by other noteholders 

will be put first. A similar arrangement applies to the new unsubscribed bearer bonds. 

The final restructuring agreement for carrying out the restructuring, which contains the individual 

financial restructuring steps, was concluded on January 6, 2014. This agreement substantiates the 

preliminary agreement reached with our creditors on June 18, 2013. Among other things, the restruc-

turing agreement provides for conditions that can be regarded as fulfilled by the preparation date of 

the group financial statements. Finally, the implementation of the capital increase by contribution in 

kind, which was approved on August 7, 2013, has to be commercially registered.

There is a high degree of probability that registration will be done by the end of February 2014.

The management of SolarWorld AG rates the economic position of the group as difficult. This assess-

ment is based on the earnings, financial and asset position resulting from the consolidated financial 

statements for 2012 and the financial statements for the first three quarters of 2013 as outlined above. 

Ongoing business at the time of drawing up these consolidated interim financial statements is also 

taken into account. The group’s economic position at the time of reporting has remained the same com-

pared to the previous quarter. SolarWorld AG’s noteholders and shareholders approved the financial 

restructuring measures which, when implemented, should enable the company to pay interest and capi-

tal payments in the long term. Despite this, the group is still in a difficult economic position because 

consolidation in the solar industry has not yet reached its conclusion and, moreover, the possibility of 

delays affecting the restructuring measures cannot be ruled out. 
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The risk position of the SolarWorld group improved in the first nine months of 2013 compared to the 

risk situation at the end of 2012. At the present time, the risks are less acute than in the first half of 

2013, since during the third quarter of 2013, noteholders and shareholders took the resolutions neces-

sary for the implementation of restructuring measures at two noteholders’ meetings on August 5 and 

6, and at an extraordinary shareholders’ meeting on August 7, 2013. Nevertheless, from the current 

perspective the Management Board considers that the company is still exposed to a high level of risk. 

Regardless of the need for restructuring within SolarWorld AG, the Management Board assumes a 

positive going concern prognosis, and that the valuations in the interim financial statements can and 

should be performed on a going concern basis (going concern values) as is the normal case provided 

by law. The positive going concern prognosis is based in particular on the Management Board’s 

assumption that the financial restructuring measures will be successfully implemented by the end of 

February.

If creditors made use of their special right of termination before the execution of the capital increase 

agreed upon in the restructuring agreement, is registered in the Commercial Register ( -

ter) or if the execution of the capital increase were not registered for other reasons, this would mean a 

significant burden on the financial position of SolarWorld AG and the SolarWorld group and would 

have a considerable negative impact on the potential for restructuring SolarWorld. In addition, fail-

ure to meet the business planning objectives underlying the restructuring program and/or failure to 

implement the operational restructuring measures would also represent a significant burden with 

regard to the group’s financial position. The occurrence of these risks would have substantial impacts 

on the assets, financial and earnings position of SolarWorld AG and SolarWorld group as well as 

consequences threatening the company’s continued existence that could lead to the insolvency of 

SolarWorld AG and/or its subsidiaries. From the current perspective, the Management Board of 

SolarWorld AG considers the continued existence of the company and the group more likely than 

not.

The group’s other risks did not materially change in the first six months of 2013 compared to the 

detailed risk situation presented in the 2012 Annual Group Report.    

report



27

SOL A R WORLD 2013 E XPEC TED F U T URE DE V ELOPMENTS

In its forecast published in September, the Kiel Institute for the World Economy (IfW) predicts only a 

moderate increase in global gross domestic product (GDP) in 2014 of 3.8 (2013e: 3.1) percent. Thanks 

in part to strong domestic demand, the euro zone looks set to emerge from recession in the coming 

year and grow 0.8 (2013e: – 0.4) percent. Germany is likely to continue to follow a significantly more 

dynamic trend than the remaining euro zone. According to IfW, with the beginnings of an investment 

upturn providing additional stimulus, the German economy will grow by a total of 1.8 (2013e: 0.5) per-

cent in 2014.

In September, IfW forecast that U.S. GDP would grow 2.3 (2013e: 1.5) percent in 2014.

The Energy Information Administration (EIA) expects the average WTI crude oil price to decline in 

2014. It anticipates an average price for the year of around US$ 96.2 (2013e: 98.7) per barrel. Gener-

ally, the future energy market trend remains difficult to predict and is subject to strong short-term 

fluctuations as a result of unforeseeable events such as political conflicts and natural disasters.

The industry crisis is likely to continue beyond the fourth quarter of 2013 and into 2014. As previ-

ously, the market trend should be assessed as volatile, and is dependent among other factors on possi-

ble changes to regulatory conditions. This makes it difficult to give a reliable forecast. 

However, market analysts are in agreement that fast-paced growth in global demand for solar power 

systems can be expected in 2014. Deutsche Bank AG expects global new installations of 45 (2013e: 

38) GW. This would be equivalent to growth of around 18 percent.

The main drivers are likely to be the North America and Asia regions. In the United States, a substan-

tial increase to as much as 8 GW is expected in 2014. This would equate to an increase of 33 percent 

compared to 2013. New installations of around 7 GW are forecast for Japan in 2014. The Chinese mar-

ket will experience particularly strong growth. Analysts predict that newly installed capacity could 

reach between 12 and 15 GW. However, the Chinese have closed off their domestic market for non-

Chinese companies, with the result that they are unable to participate in this growth. 
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In Germany, demand is expected to fall again in 2014 to 2.8 (2013e: 3.5) GW. The large-scale plant 

business in particular is likely to shrink further, while the market for roof-mounted systems will 

remain stable, according to SolarWorld’s estimates. 

In the rest of Europe, according to Deutsche Bank AG, the market is set to decline by 11 percent to 2.6 

(2013e: 2.9) GW. Demand is set to fall particularly in Italy, whereas a positive trend is expected in 

France.

European Photovoltaic Industry Association (EPIA), however, expects a much stronger rise in demand 

and forecasts a newly installed solar capacity of about 9.7 GW in Europe in 2014.

Groupwide shipments as a whole are likely to end the year at around 10 percent below target, largely a 

result of the restructuring program. The restructuring has primarily affected our German business 

and the implementation of new large-scale projects more severely and for longer than we were able to 

predict at the start of the year. We believe that implementation of restructuring measures will signifi-

cantly improve the situation. We are satisfied with the development of export markets in the rest of 

Europe and Japan. In the United States, the fourth quarter is usually the strongest period of the year 

for SolarWorld, because many customers there intentionally implement their projects at the end of 

the year for tax reasons. 

The group expects the international solar market to continue to be extremely volatile over coming 

months. Developments in Germany remain particularly difficult to assess, given that the process of 

forming a government is not yet complete and the future energy policy of the new German federal gov-

ernment cannot be predicted. 

In our key U.S. market, SolarWorld has implemented an important organizational change: from here 

forward, sales and production will be grouped together at the Hillsboro/Oregon site to exploit market 

opportunities more effectively. Furthermore, the production company SolarWorld Industries Amer-

ica Inc. in Hillsboro and the sales subsidiary SolarWorld Americas LLC in Camarillo, California, 

will be merged into a single management unit. 
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U.S. organizational changes are scheduled for completion in the first half of 2014. They are another 

step in the restructuring of our business operations. Geographical consolidation is appropriate as our 

lease for buildings used by our sales subsidiary SolarWorld Americas LLC in California will expire 

in 2014. In the future, we will concentrate all U.S. activities at our Oregon site. We completely own the 

buildings there, meaning we do not have to make any lease or rent payments. As a result, we reduce 

our costs. We also generate synergy effects by merging production and sales, and enhance our cus-

tomer service quality. The Hillsboro site already has sufficient space for the sales department and cus-

tomer events.

In 2013, the ongoing financial restructuring put a burden on SolarWorld’s operating business. Due 

to the tight liquidity situation, SolarWorld on its own was unable to pre-finance turnkey large-scale 

projects. Before implementation of the financial restructuring, SolarWorld had no access to loan 

capital either. That is why the SolarWorld group did not realize any new turnkey large-scale project 

in 2013. Consequently, shipments and revenue did not develop as planned at the beginning of 2013 

and were below previous year’s level (revenue 2012: € 606 million). As expected, the operating result 

was negative in fiscal year 2013. Moreover, material special effects may burden the earnings position 

in addition. These effects can result from advanced negotiations with an important silicon supplier 

and from the consequent revaluation of prepayments made or consequent recovery claims.

The continuing crisis affecting the entire solar industry makes it extremely difficult to predict future 

business trends. SolarWorld expects to have completed its financial restructuring in February 2014. 

Operative restructuring measures shall have proceeded significantly. This will improve SolarWorld’s 

economic and financial position. That is why the group expects to be able to realize new large-scale 

projects again in 2014 and to increase international shipments especially of kits. Consequently, the 

group expects that both shipments and revenue will exceed previous year’s level in 2014. However, the 

management reckons with a further negative operating result in 2014.

The management assumes that the solar industry will reach the final phase of the consolidation pro-

cess in 2014. SolarWorld should be among the remaining manufacturers with good business pros-

pects in this industry of the future.

In this context, we expressly wish to point out that the assumptions and conditions on which the fore-

cast is based could change over the course of fiscal year 2014. The going concern prognosis is insepa-

rably linked to the successful closing of our financial restructuring. Final closing should have 

occurred presumably by the end of February 2014. The forecast produced here, and statements con-
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cerning the expected earnings and financial position, are based on the premise of successful imple-

mentation of the financial and operative restructuring and an associated positive going concern prog-

nosis for the SolarWorld group.

In early August, SolarWorld AG’s noteholders and shareholders passed the necessary resolutions 

enabling the company to implement its proposed financial restructuring concept. On January 13, 

2014, the Cologne Higher Regional Court ( ) granted approval to register the resolu-

tions in the Commercial Register ( ) and to implement them. SolarWorld AG expects 

implementation by end of February 2014. In this context, the company will implement the financial 

measures that have been planned and passed.

Restructuring the company’s financial liabilities allows SolarWorld AG to pay interest and capital 

repayments in the long term. As a result of restructuring, the nominal financial liabilities of Solar-

World AG will be reduced by 55 percent. Following the capital reduction by a ratio of 150:1 and the 

planned issuing of 14,151,200 new shares, the new capital stock of SolarWorld AG will amount 

to € 14,896,000.00. It will be divided into 14,896,000 no par bearer shares with an imputed nominal 

value of € 1.00.

More information about the implementation of the financial restructuring measures will be communi-

cated to the capital market without delay, e. g. by way of an ad hoc notification per § 15 of the German 

Securities Trading Act ( ). 

In fiscal year 2013, our investment activity was focused on transferring our research and development 

results into production to achieve cost savings and generate benefits for our customers.

As at September 30, 2013, liquid assets totaled € 163.8 (December 31, 2012: 224.1) million. Liquidity 

development in the fourth quarter of 2013 was influenced mainly by the implementation of our finan-

cial restructuring, and by the negative operating result. 
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Successful implementation of the restructuring of the financial liabilities of SolarWorld AG and a 

sustained restoration of fair competition on international solar markets are basic requirements for 

positive future development of the SolarWorld group. In 2013, the SolarWorld group worked hard 

to ensure the fulfillment of these conditions. At the same time, the group implemented numerous 

operational restructuring measures intended to facilitate a return to profitability. 

The Management Board assumes that the financial restructuring measures approved in August 2013, 

including a capital increase by contribution in kind, will be completed by the end of February 2014. In 

the opinion of management, effective implementation of the financial and operational restructuring 

measures will decisively improve the SolarWorld group’s competitiveness and ability to act, and 

hence its business prospects. 

Through the planned acquisition of cell and module production facilities from Bosch Solar Energy AG 

in Thuringia, the implementation of which is planned for the end of February 2014, the SolarWorld 

group will strengthen its technological foundations and become one of the world’s ten largest solar 

manufacturers. Resulting synergies and economies of scale create opportunities for the group to 

return to profitability sooner and acquire new customers. SolarWorld is also pursuing further inter-

nationalization of its sales markets to make it less dependent on regional trends. 

The Management Board believes that with its business model, SolarWorld has good prospects of 

surviving the industry crisis and winning customers in all business segments with innovative high-

tech products. The Management Board expects that in future, the SolarWorld group will be able to 

profit from the enormous growth potential of solar technology and occupy a place among the world’s 

leading solar manufacturers.
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1st – 3rd quarter 2013 1st – 3rd quarter 2012

1. Revenue 345,624 468,900

2. Change in inventories of finished goods and work in progress – 88,599 – 9,007

3. Own work capitalized 508 55

4. Other operating income 39,391 120,687

5. Cost of materials – 194,193 – 406,195

6. Personnel expenses – 85,634 – 100,507

7. Amortization and depreciation – 31,914 – 66,389

8. Other operating expenses – 80,163 – 197,123

9. Operating result – 94,980 – 189,579

10. Financial result – 54,884 – 47,471

11. Result before taxes on income – 149,864 – 237,050

12. Taxes on income 14,868 7,057

13. Consolidated net result – 134,995 – 229,993

of which attributable to:

Shareholders of SolarWorld AG – 134,995 – 229,993

Non-controlling interests 0 0

14. Earnings per share

a) Weighted average number of shares outstanding (in 1,000) 110,795 110,795

b) Consolidated net result (in €) – 1.22 – 2.08
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3rd quarter 2013 3rd quarter 2012

1. Revenue 144,455 128,820

2. Change in inventories of finished goods and work in progress – 43,132 8,721

3. Own work capitalized 436 55

4. Other operating income 9,017 22,037

5. Cost of materials – 78,925 – 119,842

6. Personnel expenses – 27,588 – 28,881

7. Amortization and depreciation – 10,186 – 22,080

8. Other operating expenses – 30,028 – 34,612

9. Operating result – 35,951 – 45,782

10. Financial result – 19,614 – 20,539

11. Result before taxes on income – 55,565 – 66,321

12. Taxes on income – 8,069 – 2,406

15. Consolidated net result – 63,634 – 68,727

of which attributable to:

Shareholders of SolarWorld AG – 63,634 – 68,752

Non-controlling interests 0 25

13. Earnings per share

a) Weighted average number of shares outstanding (in 1,000) 110,795 110,795

b) Consolidated net result (in €) – 0.57 – 0.62
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1st – 3rd quarter 2013 1st – 3rd quarter 2012

Consolidated net result – 134,995 – 229,993

Items that will not be reclassified to profit or loss 0 0

Exchange differences on translating foreign operations 

Unrealized currency translation gains – 1,504 895

Deferred taxes relating to exchange differences  
on translating foreign operations – 141 1,175

Exchange differences from currency translations, net of tax – 1,645 2,070

Cash flow hedges

Fair value changes recognized in other comprehensive income 0 – 5,672

Deferred taxes relating to cash flow hedges 0 1,730

Cash flow hedges, net of tax 0 – 3,941

Items that may be reclassified subsequently to profit or loss – 1,645 – 1,871

of which:

other comprehensive income before tax – 1,504 – 4,777

deferred taxes relating to other comprehensive income – 141 2,906

Other comprehensive income, net of tax – 1,645 – 1,871

Total comprehensive income – 136,640 – 231,864

of which attributable to:

Shareholders of SolarWorld AG – 136,640 – 231,864

Non-controlling interests 0 0
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3rd quarter 2013 3rd quarter 2012

Consolidated net result – 63,634 – 68,727

Items that will not be reclassified to profit or loss 0 0

Exchange differences on translating foreign operations 

Unrealized currency translation gains – 4,388 – 7,202

Deferred taxes relating to exchange differences  
on translating foreign operations 1,414 1,274

Exchange differences from currency translations, net of tax – 2,974 – 5,928

Cash flow hedges 0 0

Fair value changes recognized in other comprehensive income 0 0

Deferred taxes relating to cash flow hedges 0 0

Cash flow hedges, net of tax

Items that may be reclassified subsequently to profit or loss – 2,974 – 5,928

of which:

other comprehensive income before tax – 4,388 – 7,202

deferred taxes relating to other comprehensive income 1,414 1,274

Other comprehensive income, net of tax – 2,974 – 5,928

Total comprehensive income – 66,608 – 74,655

of which attributable to:

Shareholders of SolarWorld AG – 66,608 – 74,680

Non-controlling interests 0 25
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11 // IN K€

ASSETS 30.09.13 31.12.12* 01.01.12*

A. Non-current Assets 486,055 501,001 1,068,446

I. Intangible assets 8,404 8,154 20,521

II. Property, plant and equipment 315,153 330,459 744,681

III. Investment property 16,011 24,967 27,231

IV. Investments measured at equity 19,417 23,368 37,842

V. Other financial assets 301 672 790

VI. Other non-current assets 31,701 34,938 235,133

VII. Deferred tax assets 95,068 78,442 2,248

B. Current Assets 528,845 689,917 1,167,326

I. Inventories 123,512 222,523 378,395

II. Trade receivables 63,897 55,569 123,021

III. Current income tax assets 1,398 1,054 35,472

IV. Other receivables and assets 31,765 29,068 32,984

V. Other financial assets 144,456 157,593 44,109

VI. Liquid funds 163,817 224,109 553,345

C. Assets held for sale 7,833 1,312 0

1,022,733 1,192,230 2,235,772

EQUITY AND LIABILITIES 30.09.13 31.12.12* 01.01.12*

A. Equity – 148,049 – 11,409 614,566

I.  Equity attributable to shareholders of SolarWorld AG – 148,049 – 11,409 612,588

 1. Subscribed capital 110,795 110,795 110,795

 2. Capital reserve 68 296,562 296,562

 3. Other reserves 9,093 10,738 17,698

 4. Accumulated results – 268,005 – 429,504 187,533

II. Non-controlling interests 0 0 1,978

B. Non-current Liabilities 625,976 634,669 1,339,098

I. Non-current financial liabilities 536,563 537,555 1,150,888

II. Accrued investment grants 33,345 38,176 56,773

III. Non-current provisions 31,041 29,646 32,021

IV. Other non-current liabilities 24,042 27,029 83,774

V. Deferred tax liabilities 985 2,262 15,643

C. Current Liabilities 544,806 568,970 282,108

I. Current financial liabilities 470,421 467,226 120,981

II. Trade payables 21,810 32,632 64,433

III. Income tax liabilities 6,344 4,757 18,159

IV. Current provisions 8,428 19,411 13,004

V. Other current liabilities 37,803 44,944 65,531

D. Schulden im Zusammenhang mit zur Veräußerung bestimmten 
 Vermögenswerten 0 0 0

1,022,733 1,192,230 2,235,772

* Comparative figures were restated due to changes in IAS 19. See note 3 on the consolidated interim financial statements.
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Other reserves

Sub-
scribed 
capital

Capital 
reserve

Currency 
transla-

tion 
reserve

Reserve 
from 

hedging 
of cash 

flows
IAS 19 

reserve*

Accu-
mulated
results*

Non- 
control-

ling
interests Total

As at Dec. 31, 2011 110,795 296,562 13,582 3,941 0 187,533 1,978 614,391

Adjustment  
in accordance  
with IAS 19 175 175

As at Jan. 01, 2012  
adjusted* 110,795 296,562 13,582 3,941 175 187,533 1,978 614,566

Increase of the 
majority interest  
in Solarparc AG  
(transaction between 
owners) – 774 – 1,978 – 2,752

Dividend 
 distribution – 9,972 – 9,972

Total comprehensive 
income  
1st – 3rd quarter 2012 2,070 – 3,941 0 – 229,993 0 – 231,864

As at Sep. 30, 2012 
adjusted* 110,795 296,562 15,652 0 175 – 53,206 0 369,978

Total comprehensive 
income  
4th quarter 2012 – 4,475 0 0 – 376,299 0 – 380,774

As at Dec. 31, 2012 
adjusted* 110,795 296,562 11,176 0 175 – 429,504 0 – 10,796

Adjustment  
in accordance  
with IAS 19 – 613 – 613

As at Jan. 01, 2013 
adjusted* 110,795 296,562 11,176 0 – 438 – 429,504 0 – 11,409

Allocation to revenue 
reserve – 296,494 296,494 0

Total comprehensive 
income  
1st – 3rd quarter 2013 – 1,645 0 0 – 134,995 0 – 136,640

As at Sep. 30, 2013 110,795 68 9,531 0 – 438 – 268,005 0 – 148,049

* Comparative figures were restated due to changes in IAS 19. See note 3 on the consolidated interim financial statements.
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1.1. – 30.09.2013 1.1. – 30.09.2012

Result before tax – 149,864 – 237,050

+ Amortization and depreciation 31,914 66,390

+ Financial result (excluding profits and losses from currency translation) 54,321 45,907

–/+ Profit/loss from disposal of assets – 604 295

– Reversal of accrued investment grants – 4,981 – 16,107

–/+ Other material non-cash income and expenses – 2,996 17,918

= Cash flow from operating result – 72,210 – 122,647

+ Decrease in inventories 99,011 37,610

–/+ Increase/decrease in trade receivables – 7,151 57,028

– Decrease in trade liabilities – 9,090 – 12,541

+/– Development other net assets 2,877 – 22,955

= Cash flow from operating result and changes in net assets 13,437 – 63,505

+ Interest received 219 2,776

–/+ Taxes on income paid/received – 7,117 15,064

= Cash flow from operating activities 6,539 – 45,665

– Cash payments for investments in fixed assets – 22,042 – 39,902

+ Cash receipt investment grants 181 21,964

+ Cash receipts from the disposal of fixed assets 297 627

+ Cash receipts from financial investments 0 7,871

– Cash payments from the acquisition of consolidated entities 0 – 2,713

= Cash flow from investing activities – 21,564 – 12,153

– Cash payments from the repayment of loans – 1,561 – 192,071

– Interest paid – 42,475 – 61,756

– Cash payments due to dividend distributions 0 – 9,972

= Cash flow from financing activities – 44,036 – 263,799

– Net changes in cash and cash equivalents – 59,061 – 321,617

–/+ Currency and consolidation-related change of cash and cash equivalents – 1,231 483

+ Cash and cash equivalents at the beginning of the period 224,109 553,345

= Cash and cash equivalents at the end of the period 163,817 232,211
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Pursuant to article 4 of the Regulation (EC) No. 1606/2002 of the European Parliament and of the 

Council of July 19, 2002 on the application of international accounting standards, SolarWorld AG is 

obliged to apply the international accounting standards adopted in accordance with articles 2, 3 and 6 

of said regulation. These interim financial statements as per September 30, 2013 have accordingly also 

been prepared in accordance with IAS 34. 

SolarWorld AG has applied all accounting pronouncements adopted by the EU and effective for peri-

ods beginning on or after January 1, 2013 to the extent that they affected the consolidated interim 

financial statements. The amendments mostly concern IAS 1, Presentation of Financial Statements, 

and IAS 19, Employee Benefits.

The amended IAS 1 results in a revised presentation of the statement of comprehensive income. The 

amendment of IAS 1 requires the grouping of items presented in “Other Comprehensive Income (OCI)” 

into two categories:

a) Items that will not be reclassified to profit or loss in subsequent periods, and  

b)  Items that may be reclassified subsequently to profit or loss if certain conditions are met  (so-called 

“recycling”). 

The related tax effects have to be allocated to these two groups in addition. SolarWorld AG has mod-

ified the statements of comprehensive income in these consolidated interim financial statements in 

line with this. The other amendments of IAS 1 do not significantly affect the presentation of the finan-

cial position and financial performance of the SolarWorld group. 

Due to the amendment of IAS 19, recognition of employee benefits was also modified. The amendments 

mainly concern the recognition of actuarial gains and losses. While previously an option regarding 

the recognition on the income statement or in “Other Comprehensive Income” existed, recognition in 

“Other Comprehensive Income” is now mandatory. The corridor approach previously possible under 

IAS 19 before its amendment was eliminated. Accordingly, unredeemed actuarial losses as at Decem-

ber 31, 2012 (as at December 31, 2011: unredeemed actuarial gains) were recognized in other reserves 

in these consolidated interim financial statements. In accordance with IAS 8.22, the effects of the 
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changes in accounting policies were considered retrospectively. The comparative amounts of the peri-

ods 2012 and 2011 were modified accordingly. In addition to the adjustments made on the balance 

sheet, the statement of changes in equity was also adjusted in this connection. 

An adjustment of the measurement of partial retirement obligations to the amendments of IAS 19 was 

not conducted. This is especially due to the fact that most of the persons concerned are already on 

leave and thus only marginal changes with no material impact on these consolidated interim financial 

statements would come about. 

Other accounting pronouncements that became applicable in the 2013 period do not have noteworthy 

influence on the presentation of the financial position and financial performance of the SolarWorld 

group. A detailed presentation of these accounting pronouncements is provided in the notes to the 

consolidated financial statements 2012.

In other respects, the same consolidation principles and accounting policies that were used for the 

consolidated financial statements 2012 are generally applied to the preparation of the consolidated 

interim financial statements and the measurement of the prior-year comparatives. A detailed descrip-

tion of these methods has been published in the notes to the annual report 2012, which can be 

reviewed and downloaded from the internet at   . 

The impact of the mentioned adjustments on the items of the consolidated balance sheet and consoli-

dated income statement are as follows: 

// IN K€

Assets Equity and liabilities

A.VII.  
Deferred tax assets

A.I.3. 
Other reserve

B.III. 
noncurrent 
 provisions

B.V.  
Deferred  

tax liabilities

1.1.2012 prior to adjustment 2,248 17,523 32,270 16,568

Adjustment 0 175 – 249 75

1.1.2012 after adjustment 2,248 17,698 32,021 16,643

31.12.2012 prior to adjustment 78,255 11,176 29,020 2,262

Adjustment 188 – 438 626 0

31.12.2012 after adjustment 78,442 10,738 29,646 2,262
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In connection with the preparation of the consolidated interim financial statements, management has 

to apply estimations and assumptions. These affect the amounts recognized for assets, liabilities and 

contingent liabilities as at the balance sheet date as well as the recognized amounts of income and 

expenses of the reporting period then ended. Actual amounts may deviate from these estimations.

The substantial discretionary decisions, estimations and assumptions made when preparing the con-

solidated interim financial statements remain unchanged from those used when preparing the consoli-

dated financial statements 2012. In this respect, we especially point out the assumption of a going 

concern and the risks therewith connected. 

The income tax expense of the interim financial statements is mainly calculated on the basis of the ac-

tual tax rates of the respective group companies considering the effects of material tax neutral ex-

penses and income. In addition, deferred tax assets were set up for tax loss carryforwards that exist in 

the fiscal unity of SolarWorld AG. We expect that the existing loss carryforwards will be utilizable in 

full, as we anticipate that the scheduled financial restructuring measures will result in a restructuring 

profit and, therewith connected, the issuance of a tax release for the taxable restructuring profit. No 

deferred taxes on loss carryforwards were capitalized for the U.S. subsidiaries as at September 30, 2013. 

The group of consolidated companies consists of the subsidiaries, which can be found in the following 

graphic: 14    group structure as at Septem

Per the end of first quarter 2013, two solar projects and the respective project entities SEPV8 LLC and 

SEPV9 LLC were sold to an third party investor, which made for revenue of € 47,869k. 

With contract under the law of obligation dated April 17, 2013, Solarparc Diamant GmbH & Co. KG 

was sold to a third party investor. Upon meeting substantial conditions precedent, the entity was 

deconsolidated in the reporting period, which made for revenue of € 30,739k.

JSSi GmbH, an associate accounted for using the equity method, in which SolarWorld AG has held a 

49 percent investment, was sold by way of an agreement dated July 2, 2013. 
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*  Structure of the subgroup on next page  
** Consolidated at equity

100 % Go!Sun GmbH & Co. KG // Bonn, Germany

100 % Solarparc Verwaltungs GmbH // Freiberg, Germany

100 % Solarparc Ziegelscheune GmbH & Co. KG // Freiberg, Germany

Deutsche Cell GmbH // Freiberg, Germany

Solar Factory GmbH // Freiberg, Germany

SolarWorld Innovations GmbH // Freiberg, Germany

Deutsche Solar GmbH // Freiberg, Germany100 %

100 %

100 %

100 %

SolarWorld Solicium GmbH // Freiberg, Germany100 %

SolarWorld Czech s.r.o. // Teplice, Czech Republic100 %

SolarWorld AG  
// Bonn, Germany

SolarWorld Industries America Inc. // Hillsboro, U.S.

100 % SolarWorld Industries Deutschland GmbH // Bonn, Germany

1 %

SolarWorld Industries Services LLC // Camarillo, U.S.

99 % SolarWorld Industries America LP // Camarillo, U.S.

100 % SolarWorld Americas LLC // Camarillo, U.S.

100 % SolarWorld Industries Americas LLC // Camarillo, U.S.

100 % SolarWorld Asia Pacific PTE Ltd. // Singapore, Singapore

100 % SolarWorld Ibérica S.L. // Madrid, Spain

100 % SolarWorld France SAS // Grenoble, France

100 % SolarWorld Africa (Pty.) Ltd. // Cape Town, South Africa

49 % SolarWorld AG & Solar Holding GmbH in GbR Auermühle // Bonn, Germany

100 % Solarparc AG // Bonn, Germany*

100 %

78.74 %21.26 %

29 % Qatar Solar Technologies Q.S.C. // Doha, Qatar**
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Solarparc AG 
// Bonn, Germany

Solarparc No. 1 GmbH // Bonn, Germany100 %

Solarparc No. 17 GmbH // Bonn, Germany100 %

Solarparc Project IV GmbH & Co. KG // Bonn, Germany100 %

Solarparc Donau I GmbH // Bonn, Germany100 %

Solarparc Donau II GmbH // Bonn, Germany100 %

Go!Sun Verw. GmbH // Bonn, Germany100 %

Solarparc Diamant Verw. GmbH // Bonn, Germany100 %

Solarparc GbR // Bonn, Germany100 %

Solarparc Rubin Verw. GmbH // Bonn, Germany100 %

Solarparc Rubin GmbH & Co. KG // Bonn, Germany100 %

Solarparc Brillant GmbH // Bonn, Germany100 %

Solarparc Deutschland I GmbH // Bonn, Germany100 %

Solarparc Project V GmbH & Co. KG // Bonn, Germany100 %

TO
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At the end of the period 2012 SolarWorld AG bore liability to a bank for the liabilities of a project 

entity of € 11,280k from project financing of a solar park built by SolarWorld AG. The project entity 

was sold to a third party investor in the previous period. In the third quarter of 2013 the bank has dis-

charged SolarWorld AG from liability as certain formalities have been met. These especially include 

the provision of collateral by the project entity agreed with the latter, proof of the extent of the com-

pensation for the electricity feed-in tariff and the inspection and approval of the solar park by a recog-

nized expert of the bank.

The substantial measurement assumptions and premises were reviewed and adapted in the course of 

the updates made to the impairment tests as part of the consolidated financial statements for the fiscal 

year 2012. The consolidated financial report 2012 was prepared as at January 23, 2014. For the cut-off 

date September 30, 2013, these measurement assumptions and premises did not change. In so far, no 

further impairments or write-ups on fixed assets were made. 

To implement the capital measures for the restructuring of the balance sheet of SolarWorld group, 

pursuant to Section 229 (2) of the German Stock Corporation Act the Management Board of Solar-

World AG has resolved to use a significant amount of the capital reserve as well as of the other reve-

nue reserves reported in the parent company’s interim financial statements as at June 30, 2013 to set-

tle the existing loss carryforward. 

As at September 30, 2013, just as at in the previous quarters of 2013 and the end of the fiscal year 

2012, financial liabilities in a nominal amount of € 404.5 million (mostly from the issued assignable 

note loans) were reclassified from non-current to current, as the agreed covenants could not be met 

per December 31, which entitled creditors of these financial liabilities generally to demand premature 

repayment of the loans. 
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After the cut-off date September 30, 2013, CEO Dr.-Ing. E. h. Frank Asbeck as well as the two compa-

nies affiliated with him Eifelstrom GmbH and Solar Holding Beteiligungsgesellschaft mbH sold over all 

21,296,470 shares of SolarWorld AG on the stock market. As a result of the sale, Dr.-Ing. E. h. Frank 

Asbeck’s indirect and direct share of the voting rights fell from 27.84 to 8.78 percent.

A number of legal actions for rescission contesting the resolutions of the noteholders’ meeting on Au-

gust 6, 2013 and the shareholders’ extraordinary general meeting on August 7, 2013 were filed within 

the statutory appeal period. SolarWorld AG considers the complaints to be unfounded and has sub-

mitted corresponding statements of defense. In parallel, on October 23, 2013, the company filed appli-

cations for summary judgments (Freigabeverfahren) with the Cologne Higher Regional Court (Ober-

). On January 13, 2014, the law court in charge granted approval for commercial registra-

tion and implementation of the resolutions of the noteholders’ meetings and the shareholders’ meeting, 

although legal actions for rescission were still outstanding. The resolutions concerning the capital re-

duction and the capital increase were registered in the Commercial Register on January 20, 2014.

Parallel to the summary judgments, SolarWorld AG has held talks with the complainants. The com-

pany has been able to reach an out-of-court settlement with a large number of them. The settlement 

makes provisions with regard to shares and notes that are to be newly issued and will not be pur-

chased by noteholders entitled to do so. Accordingly, shareholders who held at least 1,000 no par value 

shares in SolarWorld AG on August 7, 2013 can submit unlimited offers to buy shares which credi-

tors do not subscribe to during the capital increase. They must subscribe to at least 50 shares or full 

multiples thereof. Subject to more recent market knowledge, the specified price range for the sub-

scription is likely to be between € 6.50 and € 12.50. In case of an oversubscription, these shareholders 

and noteholders who are interested in purchasing shares that are not purchased by other noteholders 

will be put first. A similar arrangement applies to the new unsubscribed bearer bonds. 

The final restructuring agreement for carrying out the restructuring, which contains the individual 

financial restructuring steps, was concluded on January 6, 2014. This agreement substantiates the 

preliminary agreement reached with our creditors on June 18, 2013. Among other things, the restruc-

turing agreement provides for conditions that can be regarded as fulfilled by the preparation date of 

the group financial statements. Finally, the implementation of the capital increase by contribution in 

kind, which was approved on August 7, 2013, has to be registered in the Commercial Register ( -

register).

There is a high degree of probability that registration will be done by the end of February 2014.
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On November 26, SolarWorld AG signed an agreement to acquire parts of Robert Bosch GmbH’s 

solar energy business. In a so-called “asset deal”, SolarWorld Industries-Thüringen GmbH, a com-

pany newly formed for this purpose and a 100 percent subsidiary of SolarWorld AG, will take over 

the major portion of Bosch Solar Energy AG’s manufacturing plants and other assets. The transaction 

is still subject to the relevant antitrust approval as well as further closing conditions. Closing is 

expected in late February 2014.

With an agreement dated November 12, 2013, SolarWorld AG acquired Solarparc Rubin Verwal-

tungs GmbH, Bonn, and Solarparc Rubin GmbH & Co. KG, Bonn, from Solarparc AG, Bonn, Ger-

many. On December 6, 2013, Solarparc Rubin GmbH & Co. KG concluded a profit and loss transfer 

agreement with SolarWorld Industries Deutschland GmbH, Bonn, Germany. With an agreement 

of December 21, 2013, Solarparc Rubin Verwaltungs GmbH left the limited partnership Solarparc 

Rubin GmbH & Co. KG. Thus, Solarparc Rubin GmbH & Co. KG has accrued to SolarWorld AG. Con-

sequently, the profit and loss transfer agreement concluded with SolarWorld Industries Deutsch-

land GmbH was transferred to SolarWorld AG.
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16 // IN M€

Production 
Germany

Production 
U.S. Trade

All other  
segments Reconciliation Con solidated

Revenue

External revenue 15 2 329 0 0 346

Intersegment revenue 151 86 0 12 – 249

Total revenue 166 88 329 12 – 249 346

EBITDA 0 – 21 – 48 6 0 – 63

Depreciation and 
 amortization – 17 – 6 – 2 – 5 0 – 30

Unscheduled deprecia-
tion and amortization 0 – 2 0 0 0 – 2

Operating result (EBIT) – 17 – 29 – 50 1 0 – 95

Financial result – 55

Result before taxes  
on income – 150

Taxes on income 15

Consolidated net result – 135

17 // IN M€

Production 
Germany

Production 
U.S. Trade

All other  
segments Reconciliation Con solidated

Revenue

External revenue 21 1 446 1 0 469

Intersegment revenue 292 148 2 15 – 457

Total revenue 313 149 448 16 – 457 469

EBITDA – 5 – 34 – 81 7 – 11 – 124

Depreciation and amorti-
zation – 36 – 20 – 5 – 5 0 – 86

Operating result (EBIT) – 41 – 54 – 86 2 – 11 – 190

Financial result – 47

Result before taxes  
on income – 237

Taxes on income 7

Consolidated net result – 230
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Bonn, January 23, 2014

SolarWorld AG 

Board of Management

Dr.-Ing. E. h. Frank Asbeck 
Chief Executive Officer

Dipl.-Wirtschaftsing. Frank Henn 
Chief Sales Officer

Dipl.-Kfm. tech. Philipp Koecke 
Chief Financial Officer

RAin Colette Rückert-Hennen 
Chief Information,  
Brand & Personnel Officer
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