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Rock Tech Lithium Inc. (Rock Tech) is a Canadian exploration company under German manage-

ment. The aim of its business is the development of commodity assets. The company has focused 

specifically on commodity assets in the lithium segment. With the core asset Georgia Lake area in 

Canada (Ontario), Rock Tech has an area spanning approximately 93.0 km² in which lithium has 

already been found and mined, and further explorations for lithium reserves are being carried out. 

The company operates in an international market environment, where the trend for several years 

has been increasingly towards electric cars (e-mobility). Industry analysts predict that in 2025, more 

than 25% of newly sold vehicles will be electric cars, which means a large increase in the demand 

for batteries and therefore battery metals. 

 

Following an eventful financial year 2018 that has just ended, we took the oppor-

tunity to conduct a management interview with Mr Dirk Harbecke, Chairman of the 

Supervisory Board of Rock Tech Lithium Inc., with a particular focus on the cur-

rent e-mobility sector and developments in the lithium market, as well as financial 

year 2019 that has just begun. 

 

GBC: Mr Harbecke, the e-mobility sector is beginning to pick up speed, particular-

ly as a result of increased regulation and the pioneering success of Tesla. Follow-

ing the sales successes of Tesla, as well as others such as Renault/Nissan, lead-

ing car manufacturers such as Volkswagen are launching product campaigns in 

the field of electric cars (beginning with the VW I.D.). What developments do you 

expect to see for the electric car market in the coming years?   

 

Mr Harbecke: At the moment, we are seeing a pace of growth that no one would have 

considered possible around two years ago. VW alone will bring several electric cars to 

the market in 2019, with a wide range offered at reasonable prices. E-models from Por-

sche, Jaguar and other providers are already completely sold out until the end of the 

year. The new vehicles will win over consumers through their driving experience and 

quality. 

 

GBC: Against the backdrop of this increased demand for electric cars, is demand 

for batteries and thus battery metals such as lithium also growing? What does the 

current supply situation look like for car manufacturers in terms of lithium-

containing batteries and what changes do you anticipate in the future? 



Mr Harbecke: I think that car manufacturers are underestimating the risks that will arise 

from an imminent shortage of lithium. There are currently around 60 new gigafactories 

being planned and built that will each produce at least 10 gigawatt hours (GWh) of bat-

tery capacity – for comparison, the Tesla Gigafactory is the size of 60 football fields and 

currently produces around 20 GWh per year. The producers of the battery cells almost 

all come from Asia – Panasonic (Japan), LG Chem and Samsung (Korea), and above all 

the new major Chinese producers such as CATL, who are also leading the way by con-

structing a future battery factory in Thuringia, Germany. At the moment, German car 

manufacturers are saying: we have our supply contracts with Asian companies; we will 

get our battery cells. But what happens if the Chinese cannot produce as many batteries 

as planned because they cannot obtain enough raw materials, or for any other reason? I 

assume that in that situation, priority would be given to supplying Chinese car manufac-

turers, which are already leading the industry, causing German manufacturers to suffer. 

Car manufacturers would do well to ensure that they have their own supplies of raw 

materials and to develop their own battery production expertise. 

 

GBC: In addition to electric vehicles, lithium-containing batteries can also be 

used, for example, as power storage for buildings with solar facilities or for power 

grids that store renewably-produced energy. How are these alternative areas of 

application currently progressing and what subsequent developments do you 

expect from these sectors going forward? 

 

Mr Harbecke: Growth in these areas is also rapid, albeit starting from a smaller base. 

While the car industry will within a few short years need more than 1,000 GWh of battery 

capacity per year, power storage for networks and households is likely to reach only 

around a tenth of that. But with the growth in the production of alternative energies, there 

is no alternative – a great deal of power storage will be needed, as there is no other way 

of ensuring the stability of the network. While coal-fired power plants can increase or 

decrease output based on current energy requirements, the sun and the wind cannot be 

managed in the same way. 

 

GBC: Against the backdrop of the increasing demand for lithium, particularly 

spurred on by the ambitious e-mobility sector, and the challenging lithium supply 

situation, the current price of lithium (lithium carbonate) is continuing to reach 

new highs at around USD 15,000/tonne. What changes do you expect to see in the 

price of battery metal lithium in the coming years? 

 

Mr Harbecke: Although there has been a slight drop recently, we nevertheless expect 

prices to continue to rise and reach new highs. The supply situation is becoming more 

and more dramatic. The lithium brine projects in Latin America are proving very slow to 

launch and are considerably behind everyone’s expectations, and the new producers in 

hard rock projects in Australia are already reaching their limits. In the coming years, only 

a small number of new producers will join the approximately 10 producers currently in 

operation. At the same time, demand is growing enormously. At Rock Tech, we are 

making every effort to join the market as a producer by the beginning of 2021 at the 

latest in order to benefit from the increasing prices. 

 

GBC: In view of the current structural changes in the global car industry towards 

e-mobility, governments are increasingly becoming “players”. What role do gov-

ernments play in terms of lithium supplies within their domestic car industries? 

 

Mr Harbecke: This varies greatly. The Chinese are intervening very heavily in their car 

and battery industries in order to provide support, which explains why the Chinese are 



leading the global market in the field of e-mobility. Just think about it – in Shenzhen, 

16,000 buses are already running fully electronically; in Berlin, there are only a handful! 

America is undergoing a change of thinking – lithium has been added to the list of critical 

materials, meaning it will soon receive massive state support. Europe is currently experi-

encing the most challenging situation. Admittedly, Germany has already promised 1 

billion euros of subsidies for the construction of a battery cell factory by German manu-

facturers, and France has also promised 700 million euros. The industry, however, re-

quires more support, and that is certainly one of the reasons why the Chinese are con-

structing battery factories in Germany, rather than VW or Bosch. This has to change if 

we want to avoid a strategic dependency. 

 

GBC: At Rock Tech, you were able to significantly increase the resource base at 

your core asset, Georgia Lake, in 2018. Could you give us a summary of the cur-

rent status of available lithium-containing resources? 

 

Mr Harbecke: We have expanded our resource base through additional drilling and 

exploration work to the current amount of 13.3 million tonnes. And this amount still rep-

resents only part of our site. We are very optimistic that we will be able to expand the 

resource base further, but we are focussing on launching production in 2021. The cash 

flow generated from product sales will then allow us to finance further exploration work. 

In 2018, we produced our preliminary economic assessment, which showed that we will 

earn around USD 50 million per year as soon as we launch production! Per year! Com-

pare that with our current market capitalisation, which is around USD 30 million. I believe 

this valuation to be absurdly low. 

 

GBC: What targets have you set for your company for 2019? What can we expect 

from Rock Tech in the current financial year? 

 

Mr Harbecke: We assume that we will be able to prove to the market that we will soon 

go into production and start generating the expected profits. We currently have several 

processes operating in parallel, e.g. authorisation procedures, which we hope to be 

completed by the end of the year. In 2020, we will then begin constructing the production 

facilities. We also expect that the share price will return to a fair level as we make pro-

gress. This will result in a good year for all stakeholders of Rock Tech Lithium, for share-

holders, future customers and also for our team. 

 

GBC: Mr Harbecke, thank you very much for talking to us. 

 

GBC SUMMARY: At its core asset, Georgia Lake, Rock Tech possesses a rich 

lithium deposit and with 13.3 million tonnes of lithium resources at present, it also 

has the necessary scale to mine the battery metal lithium economically. The com-

pany has already taken significant steps towards launching production in the near 

future and thus benefitting significantly from the e-mobility megatrend.
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ANNEX 

 
I.  

Research under MiFID II 

1. There is a contract between the research company GBC AG and the issuer regarding the independent preparation and publication of 

this research report on the issuer. GBC AG is remunerated for this by the issuer. 

2. The research report is simultaneously made available to all interested investment services companies. 

 

II.  

Section 1 Disclaimer and exclusion of liability 

This document is intended solely for information purposes. All data and information in this study come from sources that GBC regards 

as reliable. In addition, the authors have taken every care to ensure that the facts and opinions presented here are appropriate and 

accurate. Nevertheless, no guarantee or liability can be accepted for their correctness – whether explicitly or implicitly, In addition, all 

information may be incomplete or summarised. Neither GBC nor the individual authors accept liability for any damage which may arise 

as the result of using this document or its contents, or in any other way in this connection. 

 

We would also point out that this document does not constitute an invitation to subscribe to nor to purchase any securities and must not 

be interpreted in this way. Nor may it nor any part of it be used as the basis for a binding contract of any kind whatsoever. or be cited as 

a reliable source in this context. Any decision relating to the probable offer for sale of securities for the company or companies 

discussed in this publication should be taken solely on the basis of information in the prospectuses or offer documents which are issued 

in relation to any such offer. 

 

GBC does not provide any guarantee that the indicated returns or stated target prices will be achieved. Changes to the relevant 

assumptions on which this document is based can have a material impact on the targeted returns. Income from investments is subject 

to fluctuations. Investment decisions should always be made with the assistance of an investment advisor. This document cannot 

replace the role of an advisor. 

 

Sale outside the Federal Republic of Germany: 

This publication, if sold in the UK, may only be made available to those persons who, in the meaning of the Financial Services Act 1986 

are authorised and exempt, or persons as defined in section 9 (3) of the Financial Services Act 1986 (Investment Advertisement) 

(Exemptions) Decree 1988 (amended version) and must not be transmitted directly or indirectly to other persons or groups of persons. 

 

Neither this document nor any copy of it may be taken into, transferred to or distributed within the United States of America or its 

territories and possessions. The distribution of this document in Canada, Japan or other jurisdictions may be restricted by law, and 

persons who come into possession of this publication should find out about any such restrictions and respect them. Any failure to 

respect these restrictions may represent a breach of the US, Canadian or Japanese securities laws or laws governing another 

jurisdiction. 

 

By accepting this document you accept all disclaimers of liability and the restrictions cited above. 

 

You can find the details of this disclaimer/exclusion of liability at: 

http://www.gbc-ag.de/de/Disclaimer.htm 

 

Legal information and disclosures as required by section 85 of Securities Trading Act (WpHG) and Financial Analysis Directive 

(FinAnV) 

 

This information can also be found on the internet at the following address: 

http://www.gbc-ag.de/de/Offenlegung.htm 

 

 

Section 2 (I) Updates 

A detailed update of the present analysis/analyses at any fixed date has not been planned at the current time. GBC AG reserves the 

right to update the analysis without prior notice. 

 

Section 2 (II) Recommendation/ Classifications/ Rating 

Since 1/7/2006 GBC AG has used a 3-level absolute share rating system. Since 1/7/2007 these ratings relate to a time horizon of a 

minimum of 6 to a maximum of 18 months. Previously the ratings related to a time horizon of up to 12 months. When the analysis is 

published, the investment recommendations are defined based on the categories described below, including reference to the expected 

returns. Temporary price fluctuations outside of these ranges do not automatically lead to a change in classification, but can result in a 

revision of the original recommendation. 
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The recommendations/ classifications/ ratings are linked to the following expectations: 

 

 

GBC AG's target prices are determined using the fair value per share, derived using generally recognised and widely used methods of 

fundamental analysis, such as the DCF process, peer-group benchmarking and/or the sum-of-the-parts process. This is done by 

including fundamental factors such as e.g. share splits, capital reductions, capital increases, M&A activities, share buybacks, etc. 

 

Section 2 (III) Past recommendations 

Past recommendations by GBC on the current analysis/analyses can be found on the internet at the following address:  

http://www.gbc-ag.de/de/Offenlegung.htm 

 

Section 2 (IV) Information basis 

For the creation of the present analysis/analyses publicly available information was used about the issuer(s) (where available, the last 

three published annual and quarterly reports, ad hoc announcements, press releases, share prospectuses, company presentations, 

etc.) which GBC believes to be reliable. In addition, discussions were held with the management of the company/companies involved, 

for the creation of this analysis/these analyses, in order to review in more detail the information relating to business trends. 

 

Section 2 (V) 1, Conflicts of interest as defined in section 85 of the Securities Trading Act (WpHG) and in section 20 of Market 

Abuse Regulation (MAR)  

GBC AG and the analysts concerned hereby declare that the following potential conflicts of interest exist for the company/companies 

described, at the time of this publication, and in so doing meet the requirements of section 85 of the Securities Trading Act (WpHG) and 

Section 20 of Market Abuse Regulation (MAR). A detailed explanation of potential conflicts of interest is also listed in the catalogue of 

potential conflicts of interest under section 2 (V) 2. 

 

In relation to the security or financial instrument discussed in this analysis the following possible conflict of interest exists: 

(5a,7,11)  

 

section 2 (V) 2, Catalogue of potential conflicts of interest 

(1) At the time of publication, GBC AG or a legal entity affiliated with it holds shares or other financial instruments in the company 

analysed or the financial instrument or financial product analysed. (2) This company holds over 3% of the shares in GBC AG or a legal 

person connected to them. 

(3) GBC AG or a legal person connected to them is a market maker or designated sponsor for the financial instruments of this company. 

(4) GBC AG or a legal person connected to them has, over the previous 12 months, organised or played a leading role in the public 

issue of financial instruments for this company. 

(5) a) GBC AG or a legal entity affiliated with it has concluded an agreement with this company or issuer of the analysed financial 

instrument in the previous 12 months on the preparation of research reports for a fee. Under this agreement, the draft financial analysis 

(excluding the valuation section) was made available to the issuer prior to publication. 

(5) b) After receiving valid amendments by the analysed company or issuer, the draft of this analysis was changed.  

(6) a) GBC AG or a legal entity affiliated with it has concluded an agreement with a third party in the previous 12 months on the 

preparation of research reports on this company or financial instrument for a fee. Under this agreement, the third party and/or company 

and/or issuer of the financial instrument has been given access to the draft analysis (excluding the valuation section) prior to publication. 

(6) b) After receiving valid amendments by the third party or issuer, the draft of this analysis was changed. 

(7) The analyst responsible for this report holds shares or other financial instruments of this company at the time of publication. 

(8) The analyst responsible for this company is a member of the company's Executive Board or Supervisory Board. 

(9) The analyst responsible for this report received or purchased shares in the company analysed by said analyst, prior to the time of 

publication. 

(10) GBC or a related legal party has closed an agreement with the underlying company regarding consulting services during the 

previous 12 months. 

(11) GBC or a related legal party has a significant financial interest in the analysed company, for example to get mandated by the 

analysed company or to provide any kind of services (such as the organization of fairs, roundtables, road shows, etc.). 

BUY 
The expected return, based on the derived target price, incl. dividend payments within the 

 relevant time horizon is >= + 10%. 

HOLD 
The expected return, based on the derived target price, incl. dividend payments within the 

 relevant time horizon is > - 10% and < + 10%. 

SELL 
The expected return, based on the calculated target price, incl. dividend payments within  

the relevant time horizon, is <= - 10%. 
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(12) At the time of the financial analysis, the analysed company is in a financial instrument or financial product (e.g. certificate, fund, 

etc.) managed or advised by GBC AG or its affiliated legal entity. 

 (10) GBC AG oder eine mit ihr verbundene juristische Person hat in den vorangegangenen 12 Monaten eine Vereinbarung über die 

Erbringung von Beratungsleistungen mit dem analysierten Unternehmen geschlossen. 

(11) GBC AG oder eine mit ihr verbundene juristische Person hat bedeutende finanzielle Interessen an dem analysierten Unternehmen, 

wie z.B. die Gewinnung und/oder Ausübung von Mandaten beim analysierten Unternehmen bzw. die Gewinnung und/oder Erbringung 

von Dienstleistungen für das analysierte Unternehmen (z.B. Präsentation auf Konferenzen, Roundtables, Roadshows etc.) 

(12) Das analysierte Unternehmen befindet sich zum Zeitpunkt der Finanzanalyse in einem, von der GBC AG oder mit ihr verbundenen 

juristischen Person, betreuten oder beratenen Finanzinstrument oder Finanzprodukt (wie z.B. Zertifikat, Fonds etc.) 

 

Section 2 (V) 3, Compliance 

GBC has defined internal regulatory measures in order to prevent potential conflicts of interest arising or, where they do exist, to declare 

them publicly. Responsibility for the enforcement of these regulations rests with the current Compliance Officer, Kristina Bauer, Email: 

bauer@gbc-ag.de 

 

Section 2 (VI) Responsibility for report 

The company responsible for the creation of this/these analysis/analyses is GBC AG, with registered office in Augsburg, which is 

registered as a research institute with the responsible supervisory authority (Federal Financial Supervisory Authority or BaFin Marie-

Curie-Str. 24-28, 60439 Frankfurt, Germany). 

 

GBC AG is currently represented by its board members Manuel Hölzle (Chairman) and Jörg Grunwald. 

 

The analysts responsible for this analysis are: 

Marcel Goldmann, M.Sc., Financial Analyst 

Cosmin Filker, Dipl. Betriebswirt (FH), Deputy Senior Analyst 

 

 

Section 3 Copyright 

This document is protected by copyright. It is made available to you solely for your information and may not be reproduced or distributed 

to any other person. Any use of this document outside the limits of copyright law shall, in principle, require the consent of GBC or of the 

relevant company, should the rights of usage and publication have been transferred. 

 

GBC AG 
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Tel.:  0821/24 11 33-0 

Fax.: 0821/24 11 33-30 

Internet: http://www.gbc-ag.de 

 

E-Mail: compliance@gbc-ag.de 

 


