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FINANCIAL HISTORY & PROJECTIONS 
 2017 2018 2019 2020 2021E 2022E 

Revenue (€ m) 105.29 113.04 126.20 110.32 335.64 1158.68 

Y-o-y growth 11.9% 7.4% 11.6% -12.6% 204.2% 245.2% 

EBIT (€ m) -3.95 6.26 -0.81 -55.12 4.21 563.17 

EBIT margin 0.0 5.5% n.a. n.a. 1.3% 48.6% 

Net income (€ m) -11.48 3.26 -2.30 -64.39 1.41 501.49 

EPS (diluted) (€) -0.15 0.04 -0.02 -0.71 0.02 5.47 

DPS (€) 0.00 0.00 0.00 0.00 0.00 0.00 

FCF (€m) 8.74 12.55 -5.36 118.27 -81.54 365.56 

Net gearing 36.1% -35.5% -28.2% -195.1% -94.5% -78.4% 

Liquid assets (€ m) 38.06 81.72 64.44 204.44 206.82 572.38 

 

RISKS 
Risks include, but are not limited to development, partnering, regulatory, 
competition and retention of key personnel. 

 

 

COMPANY PROFILE 
Valneva is a fully integrated, commercial stage 
biotech company focused on developing 
innovative vaccines for diseases with unmet 
medical need. The company has a portfolio of 
two commercialised travel vaccines and two  
vaccines in clinical development for infectious 
diseases. Valneva is incorporated in France 
and has over 500 employees. 

  
MARKET DATA  As of 07 Apr 2021 

Closing Price € 10.50 
Shares outstanding 90.92m 
Market Capitalisation € 954.63m 
52-week Range € 2.56 / 14.90 
Avg. Volume (12 Months) 637,157 
    
Multiples 2020 2021E 2022E 
P/E n.a. 684.0 1.9 
EV/Sales 8.2 2.7 0.8 
EV/EBIT n.a. 216.1 1.6 
Div. Yield 0.0% 0.0% 0.0% 
  
STOCK OVERVIEW  
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COMPANY DATA  As of 31 Dec 2020 

Liquid Assets € 204.44m 
Current Assets € 308.43m 
Intangible Assets € 35.41m 
Total Assets € 449.16m 
Current Liabilities € 175.87m 
Shareholders’ Equity € 77.42m 
  
SHAREHOLDERS  
Groupe Grimaud La Corbière  15.1% 
US funds 12.6% 
UK funds 9.4% 
Bpifrance Participations SA 8.7% 
Free Float and other 54.2% 
 

 

Valneva has announced positive results of the phase  1/2 trial of its COVID -
19 vaccine candidate VLA2001 in 153 healthy adults.  VLA2001 wa s well 
tolerated with no safety concerns identified. Seroc onversion rates for S-
protein binding IgG antibodies were 89.8% in the me dium- dose and 100% in 
the high-dose group. Geometric Mean Fold Rise (rati o of the post-
vaccination antibody titre value to the pre- vaccination value) from baseline 
two weeks after completion of the two- dose schedule, was 26 in the 
medium-dose and 86 in the high- dose group. Valneva now plans to start 
the VLA2001 phase 3 trial by the end of this month and expects to make a 
licensure submission to the regulatory authority in  the UK this autumn. 
However, on the basis of consultations with the UK government, which 
include variant vaccine development as well as the requirements of the UK 
booster campaign, Valneva has indicated that the de livery of the first 60m 
doses will stretch into Q1 2022. Delivery of all th ese doses was previously 
scheduled for 2021, but we now assume a 50/50 split  between 2021 and 
2022. Meanwhile, Valneva continues to make brisk progress with the 
development of its non-COVID-19 pipeline. Results from the third phase 2 
trial of the Lyme Disease vaccine candidate VLA15, which includes a 
pediatric population, are expected at mid-year. The  phase 3 tria l is 
expected to start in Q3 2022. Subject to this trial’s positive outcome and 
regulatory approval, first licensure is anticipated  for H1 2025. In addition, 
the primary endpoint read- out from the Phase 3 trial of the chikungunya 
vaccine candidate VLA1553 is expected at mid-year . Several companies are 
developing chikungunya vaccines, but VLA1553 was th e first vaccine 
candidate to reach phase 3 and is also the only sin gle-shot vaccine 
candidate with the potential to provide long term v accination after a sing le 
immunisation. This suggests that first revenues fro m the vaccine could be 
forthcoming in 2023 . The value of the chikungunya vaccine market is 
estimated at USD500m,  of which the traveller market accounts for 
USD250m. We maintain our price target of €13.50 but raise the rating to Buy 
(previously: Add) to reflect upside potential of ov er 25%.  (p.t.o.)  
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UK Government has placed firm orders for 100m VLA20 01 doses, has option on a 
further 90m doses    Valneva announced its first firm order from the UK Government for 
60m doses of VLA2001 in September last year. These doses were originally scheduled for 
delivery in H2 2021, but as indicated above, we now expect delivery of these doses to split 
50/50 between 2021 and Q1 2022. In February this year the UK government exercised an 
option on the supply of a further 40m doses in 2022. The UK government has options on a 
further 90m doses for delivery between 2023 and 2025. If all options are exercised, the total 
value of the aggregate 190m doses is up to €1.4billion. Valneva is also in advanced 
discussions with the European Commission for up to 60m doses of VLA2001. 
 
Phase 3 Lyme trial start scheduled for Q3 2022, lice nsure anticipated H1 2025    Last 
year Valneva reported positive initial results of two phase 2 clinical trials of its Lyme Disease 
vaccine candidate VLA15 in over 800 healthy adults. An additional phase 2 trial which will 
accelerate the pediatric development of VLA15 was initiated earlier this month. As well as 
including a pediatric population, this trial also incorporates a reduced immunisation schedule 
(Month 0-6 compared with Month 0-2-6). The dosing of the trial’s first subject triggers a 
milestone payment of USD10m from Pfizer. Initial data from the trial are expected at mid-
year. All three phase 2 studies will form the basis of an end-of-phase-2 meeting with the 
FDA. The phase 3 clinical trial is expected to start in Q3 2022 so as to ensure administration 
of VLA15 in time for the 2023 tick season. Provided that the trial results, which are expected 
at the end of 2023, are positive and, subject to regulatory approval, first licensure is 
anticipated for the first half of 2025.  
 

We expect first revenues from VLA1553 in 2023    The phase 3 trial of Valneva’s 
chikungunya vaccine candidate VLA1553 began in September 2020. Clinical activities are 
currently affected by the pandemic, but Valneva reported in its full-year results at the end of 
February that over 80% of the planned 4,000 participants had been enrolled and that the 
primary endpoint read-out is expected around mid-2021. As mentioned above, the first BLA 
submitted to the FDA for a chikungunya vaccine will receive a priority review voucher (PRV). 
Given that VLA1553 is the first chikungunya vaccine candidate to reach phase III and that it 
has Fast Track designation from the FDA, we expect Valneva to secure the PRV. We are 
looking for first revenues from VLA1553 in 2023.   
 

Valneva may be able to sell PRV for VLA1553. Median vo ucher transaction value: 
USD110m   A priority review designation means the FDA’s goal is to take action on a 
marketing application within 6 months of receipt (compared with 10 months under standard 
review). Two drugs receive priority review for each voucher: the drug winning the voucher, 
and the drug using a voucher for another indication. The voucher programme firstly 
motivates more treatments for neglected diseases and secondly accelerates approval of 
potential blockbuster therapies because vouchers can be sold. We have identified 34 PRV 
transactions during the period 2009-2019. Values are available for fifteen of these 
transactions. High, low, average and median values for these transactions are shown in 
figure 1.   

Figure 1: Key sales price data for 15 PRV transaction s for which data are available   

High USD350m
Low USD67.5m
Average USD136.1m
Median USD110m  
Source: company data  
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We expect 2021 revenue contribution of Bavarian Nor dic products to be €8-15m    
Valneva and the Danish company Bavarian Nordic (BN) announced a partnership to market 
and distribute each other’s commercial products in June 2020. The partnership’s P&L 
contribution was limited in 2020 but Valneva’s management expect “a more material impact 
from 2021 onwards.” Under the terms of the agreement Valneva is commercialising BN’s 
marketed vaccines through its existing infrastructure in Canada, UK, France and Austria.  
 
Valneva is also setting up new commercial operations to market BN’s products in Belgium 
and the Netherlands. Meanwhile, BN is commercialising Ixiaro and Dukoral in Germany and 
Switzerland, thereby replacing GSK which was previously responsible for marketing of these 
two products in these countries.  
 

Valneva is marketing BN’s Rabipur (rabies) and Encepu r (tick-borne encephalitis) 
vaccines    BN currently markets three vaccines in Europe – Imvanex for Smallpox, Rabipur 
for rabies and Encepur for tick-borne encephalitis (TBE). A global immunisation campaign 
eradicated naturally occurring smallpox worldwide by the end of the 1970s. BN originally 
developed its smallpox vaccine for the US government which maintains a stockpile for 
national security purposes. Imvanex is approved for the private market in Europe. But given 
the above-mentioned worldwide eradication of the disease, we believe that sales are 
negligible. BN acquired Rabipur and Encepur from GlaxoSmithKline in October 2019. BN 
has global rights to the two vaccines with the exception of selected countries in Asia, Africa 
and Latin America. 2020 sales of the two vaccines in the territories for which BN acquired 
the rights were approximately €145m split 58/42 between Rabipur and Encepur. The rabies 
vaccine market is a duopoly with Rabipur the market leader and Sanofi’s Imovax the number 
two. The US and Germany accounted for ca. three quarters of Rabipur’s 2020 sales in the 
BN territories. We believe that Rabipur generated 2020 sales of €5-10m in the markets now 
taken over by Valneva and that the UK was the most important contributor. We expect sales 
to be in a similar range this year.  
 

Both TBE and Lyme disease are mainly transmitted by ticks. But Lyme disease is caused by 
a bacterium while a virus causes tick-borne encephalitis. TBE is divided into three sub-types: 
European (Western) TBE virus, Siberian TBE virus, and Far Eastern TBE virus. The major 
endemic areas of the European (Western) TBE virus are Central Europe, Germany, the 
Baltics and Nordic countries. TBE is not prevalent in the US. Encepur holds the no.2 position 
behind Pfizer’s FSME Immune in most major European territories, with Germany and 
Sweden representing the key markets and accounting for approximately 75% of the 
vaccine’s total revenue. We estimate that the Encepur generated 2020 sales of €3-5m in the 
markets now taken over by Valneva, with Austria the most important contributor. We model 
a similar sales range for this year.  
 

Valneva’s 2021 guidance does not yet include VLA2001    Valneva’s 2021 guidance is for 
revenue of €100m-€115m and R&D investments of €65m-€75m. However, neither of these 
figures includes the impact of the COVID-19 vaccine candidate, VLA2001. The exact 
wording in the press release of 6 April on the VLA2001 phase 1/2 data is: “Valneva now 
believes that the timeline for delivery of 60m doses of vaccine to the UK Government will 
extend into the first quarter of 2022.” On this basis we expect substantial delivery volume in 
2021 and pencil in 30m doses corresponding to revenue of €235m (half the €470m figure 
given for 60m doses in the September 2020 press release). Changes to our forecasts 
compared with our last report of 5 February shown in figure 2 overleaf reflect the shift of 
30m doses of VLA2001 from 2021 to 2022. We have increased our 2021 revenue forecasts 
for Ixiaro and Dukoral, but these remain below the respective 2020 levels. We have raised 
our 2022 forecasts for these products on the expectation that large scale immunisation in 
their main markets will raise willingness to travel.  
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Our 2022 forecast also assumes the delivery of 60m doses of VLA2001 to the EU. Our third 
party sales forecast rises because we have now included revenues from the BN products in 
our numbers. Our forecast for revenue from collaboration, licenses and services consists 
primarily of upfront payments from Pfizer in connection with development of the Lyme 
Disease vaccine candidate, VLA15. In 2020 these contributed €31.6m. For 2021 and 2022 
we now expect €27m and €36m respectively. We have more than doubled our 2021 other 
operating income figure on the expectation of further income from CEPI (Coalition for 
Epidemic Preparedness Innovations). In 2019 CEPI agreed to provide Valneva with up to 
USD23.4m for manufacturing and late-stage clinical development of its Chikungunya 
vaccine candidate, VLA1553. In 2020 Valneva received €5.8m of grant income from CEPI. 
We maintain our price target of €13.50 but raise the rating to Buy (previously: Add) to reflect 
upside potential of over 25%. 

Figure 2: Reported 2020 results; changes to our for ecasts for 2021 and 2022  

2020A 2022E

All figures in EUR '000 Old New % ∆ Old New % ∆
Product sales revenues 65,939 524,000 299,960 -42.8% 850 ,200 1,115,100 31.2%

of which:

Ixiaro 48,480 44,000 45,500 3.4% 52,000 67,000 28.8%

Dukoral 13,300 6,000 8,500 41.7% 10,000 17,000 70.0%

VLA2001 0 470,000 234,960 -50.0% 783,200 1,018,100 30.0%

Third party sales 4,158 4,000 11,000 175.0% 5,000 13,000 160.0%

Product sales revenues less VLA2001 65,939 54,000 65,0 00 20.4% 67,000 97,000 44.8%

Revenues from collaboration, 

licensing and services

Total revenues 110,321 556,000 335,644 -39.6% 882,200 1,1 58,680 31.3%

Total revenues ex-VLA2001 110,321 86,000 100,684 17.1% 9 9,000 140,580 42.0%

Gross profit 56,019 305,900 189,209 -38.1% 523,820 674,175 28.7%

margin (%) 50.8% 55.0% 56.4% - 59.4% 58.2% -

Sales & marketing -18,264 -22,000 -22,000 - -30,000 -30,000 -
General & administrative -27,539 -25,000 -25,000 - -27,000 -27,000 -
Research & development -84,454 -150,000 -150,000 - -60,000 -60,000 -
Other operating items, net 19,117 3,000 12,000 300.0% 6,000 6,000 0.0%

EBIT -55,120 111,900 4,209 -96.2% 412,820 563,175 36.4%

margin (%) -50.0% 20.1% 1.3% - 46.8% 48.6% -

Net financial result -10,182 -3,480 -2,803 - -3,000 -2,174 -

EBT -65,302 108,420 1,406 -98.7% 409,820 561,001 36.9%

Tax 909 0 0 - -61,923 -59,509 -

Net income -64,393 108,420 1,406 -98.7% 347,897 501,492 44 .1%

EPS (in EUR) -0.71 1.15 0.02 -98.7% 3.54 5.47 54.4%

EBITDA -45,200 120,612 13,640 -88.7% 419,640 569,575 35.7%

2021E

32,000 35,684 11.5%44,382 36.2%32,000 43,580

 
Source: First Berlin Equity Research estimates  
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Figure 3: Valuation model 

Compound Project1) Target 
Pop

Vaccine 
Cost

Market 
Size

Penetration 
Rate

Sales  2030
PACME 
Margin2)

Discount 
Factor

Time to 
Market

Ixiaro Japanese Encephalitis €368.8M 21,112K € 198 €4,180.0M 1.8% €122.9M 40% 10% -
Dukoral Cholera & ETEC €98.0M 56,000K € 40 €2,240.0M 1.4% €44.1M 30% 10% -
VLA84 Clostridium Difficile €28.9M 60,000K € 248 €14,876.0M 2.2% €407.6M 12% 15% 7 Years
VLA15 Lyme Disease €357.9M 120,000K € 135 €16,145.5M 2.8% €580.6M 19% 10% 4 Years
VLA 1553 Chikungunya virus €258.2M 25,000K € 164 €4,090.9M 2.2% €109.9M 42% 10% 2 Years
VLA 1601 Zika virus €34.4M 145,000K € 145 €20,959.1M 1.4% €370.1M 7% 15% 7 Years
VLA 2001 SARS-CoV-2 €919.5M 514,000K € 8 n.a. n.a. n.a. 56% 10% 1 Year
EB66 cell line Technology Platform €11.9M €19.7M 15% 10% -
PACME PV €2,077.5M €62,491.5M €1,654.7M

Costs PV3) €991.7M
NPV €1,085.8M
PV grants, collabs., 3rd party distrib. €193.1M
Proforma net cash €80.1M
Fair Value €1,358.9M
Proforma share count (fully diluted)
Price Target €13.50
1) A project typically refers to a specific indication or, where necessary or relevant, a combination between indication and geographic market

3) Includes company-level R&D, G&A, Financing Costs and CapEx; COGS and S&M are factored into the PACME margin for each project

2) PACME (Profit After Costs and Marketing Expenses) reflects the company's profit share on future revenues. 
This share may be derived in the form of royalties (outsourced marketing/manufacturing) or operating EBITDA margin (in-house model), 
or some mix of both (depending on the specific parameters of partnership agreements)

Present 
Value

100,663K

 
Source: First Berlin Equity Research estimates 
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INCOME STATEMENT 

All figures in EUR '000 2017 2018 2019 2020 2021E 2022E

Product sales 92,619 103,476 129,511 65,938 299,960 1,115,100

Collaborations, licensing/services 12,672 9,559 -3,315 44,383 35,684 43,580

Total revenues 105,291 113,035 126,196 110,321 335,644 1,158,680

Cost of materials/goods sold -45,979 -44,448 -49,968 -54,302 -146,435 -484,505

Gross Profit 59,312 68,587 76,228 56,019 189,209 674,175

Sales & marketing -17,875 -20,930 -24,145 -18,264 -22,000 -30,000

General & administrative -15,545 -16,932 -18,398 -27,538 -25,000 -27,000

Research & development -23,356 -25,291 -37,883 -84,454 -150,000 -60,000

Amortization of intangibles -10,731 -3,177 -2,952 0 0 0

Other operating items, net* 4,241 4,004 6,339 19,117 12,000 6,000

Gain on bargain purchase 0 0 0 0 0 0

Operating income (EBIT) -3,954 6,261 -811 -55,120 4,209 5 63,175

Net financial result -8,606 -4,031 -1,633 -10,049 -4,803 -4,174

Associates 0 1,122 1,574 -133 2,000 2,000

Pre-tax income (EBT) -12,560 3,351 -870 -65,302 1,406 561 ,001

Income taxes 1,078 -88 -1,430 909 0 -59,509

Net income / loss -11,482 3,264 -2,300 -64,393 1,406 501,492

EPS -0.15 0.04 -0.02 -0.71 0.02 5.47

EBITDA** 10,708 13,089 7,800 -45,200 13,640 569,575

Ratios as % of total revenues  

Gross margin 56.3% 60.7% 60.4% 50.8% 56.4% 58.2%

EBITDA margin 10.2% 11.6% 6.2% -41.0% 4.1% 49.2%

EBIT margin n.a. n.a. -0.6% -50.0% 1.3% 48.6%

Net margin n.a. 2.9% n.a. n.a. 0.4% 43.3%

Expenses as % of total revenues 

Sales & marketing -17.0% -18.5% -19.1% -16.6% -6.6% -2.6%

General & administrative -14.8% -15.0% -14.6% -25.0% -7.4% -2.3%

Research & development -22.2% -22.4% -30.0% -76.6% -44.7% -5.2%

Y-Y Growth

Product sales 15.2% 11.7% 25.2% -49.1% 354.9% 271.7%

Total revenues 11.9% 7.4% 11.6% -12.6% 204.2% 245.2%

Operating income (EBIT) n.a. n.a. n.a. n.a. n.a. 13280%

Net income / loss n.a. n.a. n.a. n.a. n.a. 35560%

*Note 1: Other operating income includes the former top line position of grants income
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BALANCE SHEET 

All figures in EUR '000 2017 2018 2019 2020 2021E 2022E

Assets

Current Assets, Total 83,448 125,972 129,162 308,427 365 ,405 871,553

Cash and cash equivalents 38,055 81,725 64,439 204,435 206,821 572,380

Receivables 17,622 11,259 24,030 19,232 74,990 167,265

Inventories 19,931 22,727 25,772 26,933 44,994 89,208

Other current assets 7,840 10,261 14,921 57,827 38,600 42,700

Non-Current Assets, Total 105,895 103,935 135,562 140,7 37 133,096 156,131

Property, plant & equipment 38,374 37,997 20,003 34,778 14,998 36,798

Right of use assets 0 0 49,334 43,374 50,000 52,000

Intangibles 48,468 44,891 41,813 35,409 34,401 33,331

Equity-accounted investees 0 1,122 2,263 2,130 4,130 6,130

Other assets 17,368 17,236 17,161 19,476 23,997 22,302

Deferred tax assets 1,686 2,689 4,988 5,570 5,570 5,570

Total Assets 189,343 229,907 264,723 449,164 498,501 1,027,684

Shareholders' Equity & Debt

Current Liabilities, Total 37,674 42,944 41,300 175,870 143,389 191,929

Short-term debt 17,399 16,664 1,999 6,988 0 0

Accounts payable 9,527 13,325 16,567 36,212 59,992 89,208

Other current liabilities and provisions 2,896 2,041 6,201 13,010 11,998 44,604

Current finance lease liabilities 0 865 2,308 2,696 2,600 2,700

Tax and employee-related liabilities 7,531 8,643 10,624 13,164 11,998 16,727

Current tax liability 322 1,406 2,459 0 1,800 6,691

Contract liabilities and refund liabilities 0 0 1,142 103,800 55,000 32,000

Longterm Liabilities, Total 59,000 43,777 88,270 195,87 2 185,375 164,526

Long term debt 54,097 14,273 24,317 46,375 46,375 46,375

Non-current finance lease liabilities 0 25,797 56,592 49,392 56,000 57,000

Other liabilities 4,903 3,707 7,361 2,900 3,000 11,151

Contract liabilities and refund liabilities 0 0 0 97,205 80,000 50,000

Shareholders Equity 92,669 143,186 135,153 77,422 169,73 7 671,229

Total Consolidated Equity and Debt 189,343 229,907 264 ,723 449,164 498,501 1,027,684

Ratios

Current ratio (x) 2.22 2.93 3.13 1.75 2.55 4.54

Quick ratio (x) 1.69 2.40 2.50 1.60 2.23 4.08

Net gearing 36.1% -35.5% -28.2% -195.1% -94.5% -78.4%

Book value per share (€) 1.20 1.77 1.49 0.85 1.87 7.38

Equity ratio 48.9% 62.3% 51.1% 17.2% 34.0% 65.3%  
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CASH FLOW STATEMENT 

All figures in EUR '000 2017 2018 2019 2020 2021E 2022E

Net income / loss -11,482 3,264 -1,744 -64,393 1,406 501,492

Adjustments for non-cash transactions 14,442 8,802 12,704 37,941 9,431 6,401

Changes in non-current op. assets/lias. 0 0 3,597 88,472 -66,005 -53,000

Changes in working capital 4,199 3,955 -6,682 77,740 -35,725 -60,202

Other adjustments 6,330 1,559 0 0 -2,000 -2,000

Income tax -660 -1,273 -2,346 -2,021 0 0

Operating cash flow 12,829 16,306 5,529 137,738 -92,892 392,690

Property, plant and equipment -2,890 -2,874 -10,502 -18,936 13,857 -24,631

Investments in intangibles -1,148 -297 -382 -535 -2,500 -2,500

Free cash flow 8,744 12,553 -5,355 118,267 -81,536 365,560

Acquisitions & disposals, net -94 76 0 24 0 0

Interest received 72 178 199 107 0 0

Investing cash flow -4,060 -2,917 -10,685 -19,340 11,357 -27,131

Debt financing, net   -5,311 -14,153 97 28,271 -6,988 0

Equity financing, net -147 49,263 -2,463 290 90,909 0

Payment of lease liabilities 0 0 -2,709 -2,111 0 0

Interest paid -4,980 -4,165 -2,621 107 0 0

Cash flow from financing -10,438 30,945 -7,696 26,557 83 ,921 0

Forex & other -2,456 -5,305 207 -4,959 0 0

Net cash flows -4,125 39,029 -12,645 139,996 2,386 365,560

Cash and equivs., start of the year 42,180 38,055 77,084 64,439 204,435 206,821

Cash and equivs., end of the year 38,055 77,084 64,439 204,435 206,821 572,380

EBITDA/share 0.14 0.16 0.09 -0.50 0.17 6.28

Y-Y Growth

Operating cashflow 97.2% 27.1% -66.1% 2391.2% n.a. n.a.

Free cashflow 209.6% 43.6% n.a. n.a. n.a. n.a.

EBITDA/share 267.2% 17.1% -47.0% n.a. n.a. 3553.0%  
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Market Abuse Regulation (MAR) and Markets in Financial Instruments Directive (MiFID) II, Markets in 
Financial Instruments Directive (MiFID) II Commission Delegated Regulation and Markets in Financial 
Instruments Regulations (MiFIR). 

Anschrift: 
First Berlin Equity Research GmbH 
Mohrenstr. 34 
10117 Berlin 
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Telefon:  +49 (0) 30-80 93 9 680 
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E-Mail: info@firstberlin.com 
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UST-Id.: 251601797 
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Authored by: Simon Scholes, Analyst 
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Company responsible for preparation: First Berlin E quity Research GmbH, Mohrenstraße 34, 10117 
Berlin  
 

The production of this recommendation was completed on 8 April 2021 at 15:39 
 

Person responsible for forwarding or distributing t his financial analysis: Martin Bailey 
 

Copyright© 2021 First Berlin Equity Research GmbH  No part of this financial analysis may be copied, 
photocopied, duplicated or distributed in any form or media whatsoever without prior written permission from 
First Berlin Equity Research GmbH. First Berlin Equity Research GmbH shall be identified as the source in 
the case of quotations. Further information is available on request. 
 

INFORMATION PURSUANT TO SECTION 85 (1) SENTENCE 1 OF THE GERMAN SECURITIES TRADING 
ACT [WPHG], TO ART. 20 (1) OF REGULATION (EU) NO 59 6/2014 OF THE EUROPEAN PARLIAMENT 
AND OF THE COUNCIL OF APRIL 16, 2014, ON MARKET ABU SE (MARKET ABUSE REGULATION) 
AND TO ART. 37 OF COMMISSION DELEGATED REGULATION ( EU) NO 2017/565 (MIFID) II. 
First Berlin Equity Research GmbH (hereinafter referred to as: “First Berlin”) prepares financial analyses while taking the 
relevant regulatory provisions, in particular section 85 (1) sentence 1 of the German Securities Trading Act [WpHG], art. 20 (1) 
of Regulation (EU) No 596/2014 of the European Parliament and of the Council of April 16, 2014, on market abuse (market 
abuse regulation) and art. 37 of Commission Delegated Regulation (EU) no. 2017/565 (MiFID II) into consideration. In the 
following First Berlin provides investors with information about the statutory provisions that are to be observed in the preparation 
of financial analyses. 

CONFLICTS OF INTEREST 
In accordance with art. 37 (1) of Commission Delegated Regulation (EU) no. 2017/565 (MiFID) II and art. 20 (1) of Regulation 
(EU) No 596/2014 of the European Parliament and of the Council of April 16, 2014, on market abuse (market abuse regulation) 
investment firms which produce, or arrange for the production of, investment research that is intended or likely to be 
subsequently disseminated to clients of the firm or to the public, under their own responsibility or that of a member of their group, 
shall ensure the implementation of all the measures set forth in accordance with Article 34 (2) lit. (b) of Regulation (EU) 
2017/565 in relation to the financial analysts involved in the production of the investment research and other relevant persons 
whose responsibilities or business interests may conflict with the interests of the persons to whom the investment research is 
disseminated. In accordance with art. 34 (3) of Regulation (EU) 2017/565 the procedures and measures referred to in 
paragraph 2 lit. (b) of such article shall be designed to ensure that relevant persons engaged in different business activities 
involving a conflict of interests carry on those activities at a level of independence appropriate to the size and activities of the 
investment firm and of the group to which it belongs, and to the risk of damage to the interests of clients. 

In addition, First Berlin shall pursuant to Article 5 of the Commission Delegated Regulation (EU) 2016/958 disclose in their 
recommendations all relationships and circumstances that may reasonably be expected to impair the objectivity of the financial 
analyses, including interests or conflicts of interest, on their part or on the part of any natural or legal person working for them 
under a contract, including a contract of employment, or otherwise, who was involved in producing financial analyses, 
concerning any financial instrument or the issuer to which the recommendation directly or indirectly relates. 

With regard to the financial analyses of Valneva SE the following relationships and circumstances are exist which may 
reasonably be expected to impair the objectivity of the financial analyses: The author, First Berlin, or a company associated with 
First Berlin reached an agreement with the Valneva SE for preparation of a financial analysis for which remuneration is owed. 

Furthermore, First Berlin offers a range of services that go beyond the preparation of financial analyses. Although First Berlin 
strives to avoid conflicts of interest wherever possible, First Berlin may maintain the following relations with the analysed 
company, which in particular may constitute a potential conflict of: 

� The author, First Berlin, or a company associated with First Berlin owns a net long or short position exceeding the 
threshold of 0,5 % of the total issued share capital of the analysed company; 

� The author, First Berlin, or a company associated with First Berlin holds an interest of more than five percent in the 
share capital of the analysed company; 
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� The author, First Berlin, or a company associated with First Berlin provided investment banking or consulting services 
for the analysed company within the past twelve months for which remuneration was or was to be paid; 

� The author, First Berlin, or a company associated with First Berlin reached an agreement with the analysed company 
for preparation of a financial analysis for which remuneration is owed; 

� The author, First Berlin, or a company associated with First Berlin has other significant financial interests in the 
analysed company; 

With regard to the financial analyses of Valneva SE the following of the aforementioned potential conflicts of interests  or the 
potential conflicts of interest mentioned in Article 6 paragraph 1 of the Commission Delegated Regulation (EU) 2016/958 exist: 
The author, First Berlin, or a company associated with First Berlin reached an agreement with the Valneva SE for preparation of 
a financial analysis for which remuneration is owed. 

First Berlin F.S.B. Investment-Beratungsgesellschaft mbH (hereafter FBIB), a company of the First Berlin Group, holds a stake 
of under 0.5% of the shares in the company which has been covered in this analysis. The analyst is not subject to any 
restrictions with regard to his recommendation and is therefore independent, so that we believe there is no conflict of interest. 

In order to avoid and, if necessary, manage possible conflicts of interest both the author of the financial analysis and First Berlin 
shall be obliged to neither hold nor in any way trade the securities of the company analyzed. The remuneration of the author of 
the financial analysis stands in no direct or indirect connection with the recommendations or opinions represented in the 
financial analysis. Furthermore, the remuneration of the author of the financial analysis is neither coupled directly to financial 
transactions nor to stock exchange trading volume or asset management fees. 

INFORMATION PURSUANT TO SECTION 64 OF THE GERMAN SE CURITIES TRADING ACT [WPHG], 
DIRECTIVE 2014/65/EU OF THE EUROPEAN PARLIAMENT AND  OF THE COUNCIL OF 15 MAY 2014 
ON MARKETS IN FINANCIAL INSTRUMENTS AND AMENDING DI RECTIVE 2002/92/EC AND DIRECTIVE 
2011/61/EU, ACCOMPANIED BY THE MARKETS IN FINANCIAL  INSTRUMENTS REGULATION (MIFIR, 
REG. EU NO. 600/2014). 
First Berlin notes that is has concluded a contract with the issuer to prepare financial analyses and is paid for that by the issuer. 
First Berlin makes the financial analysis simultaneously available for all interested security financial services companies. First 
Berlin thus believes that it fulfils the requirements of section 64 WpHG for minor non-monetary benefits. 

PRICE TARGET DATES 
Unless otherwise indicated, current prices refer to the closing prices of the previous trading day. 

AGREEMENT WITH THE ANALYSED COMPANY AND MAINTENANCE  OF OBJECTIVITY 
The present financial analysis is based on the author’s own knowledge and research. The author prepared this study without 
any direct or indirect influence exerted on the part of the analysed company. Parts of the financial analysis were possibly 
provided to the analysed company prior to publication in order to avoid inaccuracies in the representation of facts. However, no 
substantial changes were made at the request of the analysed company following any such provision. 

ASSET VALUATION SYSTEM 
First Berlin’s system for asset valuation is divided into an asset recommendation and a risk assessment. 

ASSET RECOMMENDATION 
The recommendations determined in accordance with the share price trend anticipated by First Berlin in the respectively 
indicated investment period are as follows: 

Category 1 2

Current market capitalisation (in €) 0 - 2 billion > 2 billion

Strong Buy¹ An expected favourable price trend of: > 50% > 30%

Buy An expected favourable price trend of: > 25% > 15%

Add An expected favourable price trend of: 0% to 25% 0% to 15%

Reduce An expected negative price trend of: 0% to -15% 0% to -10%

Sell An expected negative price trend of: < -15% < -10%

¹ The expected price trend is in combination with sizable confidence in the quality and forecast security of management.  

Our recommendation system places each company into one of two market capitalisation categories. Category 1 companies 
have a market capitalisation of €0 – €2 billion, and Category 2 companies have a market capitalisation of > €2 billion. The 
expected return thresholds underlying our recommendation system are lower for Category 2 companies than for Category 1 
companies. This reflects the generally lower level of risk associated with higher market capitalisation companies. 

RISK ASSESSMENT 
The First Berlin categories for risk assessment are low, average, high and speculative. They are determined by ten factors: 
Corporate governance, quality of earnings, management strength, balance sheet and financial risk, competitive position, 
standard of financial disclosure, regulatory and political uncertainty, strength of brandname, market capitalisation and free 
float. These risk factors are incorporated into the First Berlin valuation models and are thus included in the target prices. First 
Berlin customers may request the models. 

RECOMMENDATION & PRICE TARGET HISTORY 
Report 

No.: 
Date of 

publication 
Previous day closing 

price Recommendation Price 
target 

Initial 
Report 26 April 2017 €2.52 Buy €4.00 

2...22 ↓ ↓ ↓ ↓ 

23 28 July 2020 €4.96 Buy €7.40 

24 11 August 2020 €5.85 Buy €7.40 

25 10 September 2020 €5.11 Buy €7.40 

26 25 September 2020 €6.53 Buy €8.60 

27 22 October 2020 €6.34 Buy €9.10 

28 13 November 2020 €5.46 Buy €8.40 

29 14 January 2020 €9.95 Add €11.00 

30 5 February 2020 €13.26 Add €13.50 

31 Today €10.50 Buy €13.50 
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INVESTMENT HORIZON 
Unless otherwise stated in the financial analysis, the ratings refer to an investment period of twelve months. 

UPDATES 
At the time of publication of this financial analysis it is not certain whether, when and on what occasion an update will be 
provided. In general First Berlin strives to review the financial analysis for its topicality and, if required, to update it in a very 
timely manner in connection with the reporting obligations of the analysed company or on the occasion of ad hoc notifications. 

SUBJECT TO CHANGE 
The opinions contained in the financial analysis reflect the assessment of the author on the day of publication of the financial 
analysis. The author of the financial analysis reserves the right to change such opinion without prior notification. 

Legally required information regarding 

� key sources of information in the preparation of th is research report 

� valuation methods and principles 

� sensitivity of valuation parameters 

can be accessed through the following internet link : https://firstberlin.com/disclaimer-english-link/   

SUPERVISORY AUTHORITY: Bundesanstalt für Finanzdien stleistungsaufsicht (German Federal Financial Super visory 
Authority) [BaFin], Graurheindorferstraße 108,  53117 Bonn and Marie-Curie-Straße 24-28, 60439 Fran kfurt am Main 

EXCLUSION OF LIABILITY (DISCLAIMER) 
RELIABILITY OF INFORMATION AND SOURCES OF INFORMATI ON 
The information contained in this study is based on sources considered by the author to be reliable. Comprehensive verification 
of the accuracy and completeness of information and the reliability of sources of information has neither been carried out by the 
author nor by First Berlin. As a result no warranty of any kind whatsoever shall be assumed for the accuracy and completeness 
of information and the reliability of sources of information, and neither the author nor First Berlin, nor the person responsible for 
passing on or distributing the financial analysis shall be liable for any direct or indirect damage incurred through reliance on the 
accuracy and completeness of information and the reliability of sources of information. 

RELIABILITY OF ESTIMATES AND FORECASTS 
The author of the financial analysis made estimates and forecasts to the best of the author’s knowledge. These estimates and 
forecasts reflect the author’s personal opinion and judgement. The premises for estimates and forecasts as well as the author’s 
perspective on such premises are subject to constant change. Expectations with regard to the future performance of a financial 
instrument are the result of a measurement at a single point in time and may change at any time. The result of a financial 
analysis always describes only one possible future development – the one that is most probable from the perspective of the 
author – of a number of possible future developments. 

Any and all market values or target prices indicated for the company analysed in this financial analysis may not be achieved due 
to various risk factors, including but not limited to market volatility, sector volatility, the actions of the analysed company, 
economic climate, failure to achieve earnings and/or sales forecasts, unavailability of complete and precise information and/or a 
subsequently occurring event which affects the underlying assumptions of the author and/or other sources on which the author 
relies in this document. Past performance is not an indicator of future results; past values cannot be carried over into the future. 

Consequently, no warranty of any kind whatsoever shall be assumed for the accuracy of estimates and forecasts, and neither 
the author nor First Berlin, nor the person responsible for passing on or distributing the financial analysis shall be liable for any 
direct or indirect damage incurred through reliance on the correctness of estimates and forecasts. 

INFORMATION PURPOSES, NO RECOMMENDATION, SOLICITATI ON, NO OFFER FOR THE 
PURCHASE OF SECURITIES 
The present financial analysis serves information purposes. It is intended to support institutional investors in making their own 
investment decisions; however in no way provide the investor with investment advice. Neither the author, nor First Berlin, nor 
the person responsible for passing on or distributing the financial analysis shall be considered to be acting as an investment 
advisor or portfolio manager vis-à-vis an investor. Each investor must form his own independent opinion with regard to the 
suitability of an investment in view of his own investment objectives, experience, tax situation, financial position and other 
circumstances. 

The financial analysis does not represent a recommendation or solicitation and is not an offer for the purchase of the security 
specified in this financial analysis. Consequently, neither the author nor First Berlin, nor the person responsible for passing on or 
distributing the financial analysis shall as a result be liable for losses incurred through direct or indirect employment or use of 
any kind whatsoever of information or statements arising out of this financial analysis. 

A decision concerning an investment in securities should take place on the basis of independent investment analyses and 
procedures as well as other studies including, but not limited to, information memoranda, sales or issuing prospectuses and not 
on the basis of this document. 

NO ESTABLISHMENT OF CONTRACTUAL OBLIGATIONS 
By taking note of this financial analysis the recipient neither becomes a customer of First Berlin, nor does First Berlin incur any 
contractual, quasi-contractual or pre-contractual obligations and/or responsibilities toward the recipient. In particular no 
information contract shall be established between First Berlin and the recipient of this information. 

NO OBLIGATION TO UPDATE 
First Berlin, the author and/or the person responsible for passing on or distributing the financial analysis shall not be obliged to 
update the financial analysis. Investors must keep themselves informed about the current course of business and any changes 
in the current course of business of the analysed company. 

DUPLICATION 
Dispatch or duplication of this document is not permitted without the prior written consent of First Berlin. 

SEVERABILITY 
Should any provision of this disclaimer prove to be illegal, invalid or unenforceable under the respectively applicable law, then 
such provision shall be treated as if it were not an integral component of this disclaimer; in no way shall it affect the legality, 
validity or enforceability of the remaining provisions. 

APPLICABLE LAW, PLACE OF JURISDICTION 
The preparation of this financial analysis shall be subject to the law obtaining in the Federal Republic of Germany. The place of 
jurisdiction for any disputes shall be Berlin (Germany). 

NOTICE OF DISCLAIMER 
By taking note of this financial analysis the recipient confirms the binding nature of the above explanations. 

By using this document or relying on it in any manner whatsoever the recipient accepts the above restrictions as binding for the 
recipient. 
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QUALIFIED INSTITUTIONAL INVESTORS 
First Berlin financial analyses are intended exclusively for qualified institutional investors. 

This report is not intended for distribution in the  USA and/or Canada.  


