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WHO WE ARE

Metalcorp Group B.V. is an international and diversified minerals 

and metals group. 

Metalcorp Group B.V. markets physical commodities sourced from 

third party producers as well as from its own production facilities. We 

apply expertise in resources development, extraction, processing 

and distribution of metals and minerals.

We are present in 20 countries across the world and our many 

years of experience allow us to develop complementary services in 

shipping, distribution and financing.

OVERVIEW
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GROUP STRUCTURE

OUR BUSINESS IS ORGANIZED THROUGH TWO DIV IS IONS, NON-FERROUS AND FERROUS 

BOTH DIV IDED INTO SUB-DIV IS IONS: PRODUCTION, TRADING AND RESOURCES 

DEVELOPMENT.

METALCORP GROUP B.V. 

(NL)

BAGR NON-FERROUS 
GROUP GMBH (DE) 

100%

BAGR BERLINER 
ALUMINIUMWERK 

GMBH (DE) 
96%

W. P. PALS HOLDING 
 B. V. (NL)

100% 

TENNANT METALS 
S.A.M. 
(MC)
100%

NB INVESTMENTS B.V.
(NL)

100%

NORWICH S. À. R. L. 
(ES)

100%

SBG - SOCIÉTÉ DES 
BAUXITES DE GUINÉE S. 

A. (GN)
81%

TENNANT METALS PTY 
LTD. (AU)

100%

NIKOLAIDIS  TH. BROS. 
S.A.
(GR)
70%

CABLE RECYCLING 
INDUSTRIES S.L. (ES)

 100%

MINING AND MINERALS 
LTD. SIERRA LEONE (SL)

85%

TENNANT METALS 
GMBH

(DE) 
100%

MANAGEMENT 
INMUEBLES Vizcaya S.L.
 (spv Tamarix Land) (ES)

100%

TENNANT METALS 
SOUTH AFRICA (PTY) 

LTD. (ZA)
100%

A & A METALS S.A. 
(CH)

100%

TENNANT METALS 
GROUP B.V. (NL) 

100%

STEELCORP INDUSTRIES 
B.V. (NL)

100%

NON-FERROUS FERROUS

PRODUCTION
RESOURCES 

DEVELOPMENT
TRADING PRODUCTION TRADING

STEELCOM STEEL & 
COMMODITIES GMBH 

(DE)
100%

STEEL & COMMODITIES 
SINGAPORE PTE. LTD. 

(SG) 
100%

STEELCOM PIPE 
INTERNATIONAL L.L.C. 

(US) 
65%

MCG SRR B.V. (NL) 
100%

STEELCOM USA L.L.C. 
(US) 100%

STEEL & COMMODITIES  
INDIA PRIVATE LTD. (IN) 

100%

STEEL & COMMODITIES 
IBERICA S.L. (SP)

100%

STEEL & COMMODITIES 
S.A.M. (MC)

100%

OTHER MINOR 
ENTITIES

OVERVIEW
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Metalcorp Group B.V. ("Metalcorp" the "Company 
and/or the "Group") was formed in 2006, although 
the track-record of the group starts in 2000 with 
the a uisiio  of BAGR Be li e  Alu i iu e ke 
G H, hi h is sill toda  the ai  o t i uto  of 
the No -Fe ous p odu io  di isio . 

Ate  a su essful tu -a ou d of this se o da  
alu i iu  s eli g ope aio , the Co pa  
expanded by acquiring Steelcom, a steel trader and 
the fou daio  of the Fe ous di isio . 

I ediatel  upo  the a uisiio  of “teel o , 
the i te aio al e pa sio  to de elop a glo al 
network started. 

Ate  o plei g se e al s alle  i i g p oje ts, 
the Company acquired bauxite licenses in Guinea 
and further expanded into Non-Ferrous trading 
th ough the a uisiio  of Te a t Metals. 

As the global network is established throughout the 
years, the Company is focused on adding industrial 
assets. 

In the past few years, the Company acquired and 
successfully integrated a copper cable recycler, 
Cable Recycling Industries S.L. ("CRI"), into its Non-
Fe ous p odu io  di isio  a d e e tl  added 
Nikolaïdis Th. Bros S.A., a pipe and tube producer, 
to its Fe ous p odu io  di isio .

HISTORY

A uisiio  of 
BAGR

Berliner Alumi-
niumwerk GmbH, 

Germany

Fo aio  of 
Metalcorp Group:

A uisiio  of “teel o  
I teg aio  of BAGR

Expansion of the 
Steelcom network 

in Dubai, Brazil, 
India and the USA

Ide ii aio  
of 248 million 

tons of 
Bauxite, Guinea

A uisiio  of 
Tennant Metals

Expansion of the 
non-ferrous metals 
business in Europe, 

Hong Kong & Taiwan

Development of the 
US steel pipe trading

A uisiio  of a sha e 
in CR Industries

A uisiio  of Nikolaidis 
Bros S.A., steel pipe 

producer, Greece

2000
Since
2006 2011 2013 2015

2006 2010 2012 2014 2016

“teel T adi g a i iies 
development in 
Asia and Europe

 Mining concession 
au ite p oje t, Gui ea

Full a uisiio  of 
Cable Recycling In-

dustries "CRI", Spain

OVERVIEW



6

GLOBAL PRESENCE

GLOBAL AND 

DIVERSIF IED METALS 

AND MINERALS GROUP, 

WITH STRATEGIC ASSET 

PORTFOLIO AROUND 

THE WORLD.

OVERVIEW
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PRESENCE IN 

20 COUNTRIES 

5 CONTINENTS
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GLOBAL ENVIRONMENT

The metals and minerals industry has always been 
o e of the fou daio s of hu a  de elop e t 
a d ill o i ue to pla  a ital ole i  eei g 
so iet ’s eed. This i dust  is a  esse ial 
o po e t i  e e da  life, as these o odiies 

are applied in almost all the segments of society 
i ludi g o st u io  of ou  ho es, uildi gs a d 
i f ast u tu e, t a spo taio , uiliies su h as ate  
supply, sewage and energy, and manufacturing 
of products. Furthermore, this industry impacts 
so iet  th ough sig ii a t o k a d se i es that 
are required to mine, process, transport, treat and 
recycle the material.

The development of this industry is highly 
i te li ked ith the de elop e t a d u a izaio  
of so iet  as ell as i o aio s hi h lead to 
demand for metals and minerals. The current 
situaio  of the slo i g a o-e o o i  g o th of 
Chi a, the elai el  st o g dolla  a d the histo i al 
lo  oil p i es, ha e led to sig ii a t de eases 
in the prices of metals and minerals. Besides the 
challenges that the global environment presents, 
this i dust  has e o ous pote ial a d ofe s 

usi ess oppo tu iies fo  a o pa  of ou  size. 

OUR STRATEGY

Our strategy is to grow our risk averse business 
 fu the  di e sii aio  of ou  usi ess i to 

i he a kets a d fu the  di e sii aio  of ou  
ope aio s i to e e gi g ou t ies.

Fu the o e, the g oup ill g o  th ough e i al 
i teg aio   a ui i g i dust ial assets. 

The current global environment allows the Group 
to seek e  usi ess oppo tu iies, su h as the 
a uisiio  of o pa ies o  fa iliies i  dist essed 
situaio s despite the fa t that these assets ope ate 
in an appealing market segment and have the 
pote ial to p odu e at e  o peii e ost p i es.

The Company focuses on midsized suppliers to 
hi h e ofe  ou  se i es: a glo al sales et o k, 

ei ie t logisi s, a age e t of p i e, u e  
isks a d i a i g soluio s. 

CORE MISSIONS: 

 ▪ Be eit f o  the ad a tages of the e i al 
i teg aio , to control the value chain.

 ▪ Capitalize o  e  i dust ial assets, invest 
o  a uisiio s he  selli g oppo tu iies a e 
strong.

 ▪ Di e sif  the ope aio s, pa i ula l  i  
emerging countries.

 ▪ P opose added alue se i es to id-size 
o pa ies, to allow them to access technical 

services easily.

 ▪ I teg ate sustai a ilit , to improve 
the standards of safety and environmental 
performance.

STRATEGY
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Environment
Health and Safety
Social Commitments

SUSTAINABIL ITY & SOCIAL RESPONSIB IL ITY

DIRECTORS' REPORT

1
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WE CONTINUOUSLY IMPROVE OUR STANDARDS OF SAFETY, ENVIRONMENTAL 

PERFORMANCE AND WE ARE COMMITTED IN BEING A RESPONSIBLE PARTNER WITHIN 

THE COMMUNIT IES IN WHICH WE OPERATE THROUGHOUT THE WORLD.

All of ou  ope aio s espe t the lo al e i o e tal e ui e e ts a d ele a t la s as ell as the 
e ui e e ts a d e ii aio s that a e de a ded f o  the i dust . Addiio all , ea h ope aio  

has desig ated espo si le e plo ees ho de elop a d oo di ate the e e uio  of pla s to 
edu e the i pa t of ou  ope aio s o  the e i o e t.

Apart from the fact that secondary smelters produce 
alu i iu  at % of the e e g  o su pio  
compared to primary aluminium smelters, BAGR 
has introduced burner technologies throughout the 

eli g a d asi g li es that sa e app o i atel  
% of the atu al gas o su pio  o pa ed 

to o e io al te h ologies. Fu the o e, the 
company obtained the ISO 50001 in 2015 as a 
esult of the su essful i ple e taio  of a  

energy management system. In 2015 the company 
has esta lished a  i p o e e t pla  fo  its ilte  
system, which will be implemented in the course 
of 2016.

The a le e li g ope aio  of CRI ofe s a o e 
e i o e t f ie dl  soluio  to p odu e oppe : 
i stead of s eli g oppe  o e, this ope aio  u s 
a mechanical process that does not need to heat 
up a furnace and collects a very high grade copper 
f o  a les. Also the plasi  od  of the a le is 

deli e ed to thi d pa ies that e le the plasi . A 
designated team ís exploring ways to further reduce 
e e g  o su pio .
Nikolaïdis, ou  pipe a d tu e p odu io  fa ilit , 
has e e tl  i stalled state of the a t p odu io  
lines that live up to the highest standards of the 
i dust . As a esult, the o pa  is highl  ei ie t 
i  te s of e e g  o su pio . “ ap etal is 
being transferred to a third party that recycles the 

ate ial. The o pa  is I“O  e iied.

I  ou  esou es de elop e t di isio , the p oje ts 
a e su je t to a tho ough so ial a d e i o e tal 
i pa t stud  that leads to opi izaio s i  the 
desig  of ou  fa iliies.

Furthermore, the group collaborates with renowned 
suppliers and service providers, that live up to the 
i dust  sta da ds a d e ii aio s e ui ed. 

ENVIRONMENT

SUSTAINABIL ITY & SOCIAL RESPONSIB IL ITY
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SOCIAL COMMITMENTS

HEALTH AND SAFETY

SUSTAINABIL ITY & SOCIAL RESPONSIB IL ITY

In order to prevent health and safety issues, the 
g oup has take  p e e i e easu es i  the setup of 
its fa iliies. E plo ees a e a uall  t ai ed i  health 
a d safet  ou ses. The health a d safet  o itees 
hold egula  eei gs to dis uss e e tual a ide ts, 
p e e i e easu es, edi al oui e he ks, a d 
i p o e e t p oje ts. “pe ial ate io  is gi e  to the 
a aila ilit  of a sui ie t u e  of i st aid pe so el 
th oughout the fa iliies. The g oup o t i utes to the 
health a d safet  a h staisi s o  aio al a d 
European levels.

The Co pa  pa i ipates i  a ious pe sio  s he es 
that ofe  ei e e t e eits to its e plo ees. 
Moreover, the employees can voluntarily apply for 
training and further development of their careers. 
The Co pa  is also oope ai g ith s hools a d 
u i e siies to i lude stude ts i  e tai  p oje ts.

As pa t of ou  esou es de elop e t p oje ts, the 
Company is highly involved in the development of 
lo al o u iies. O e  the past ea s, ou  tea s 
have built schools, wells and sanitary infrastructures. 
O e ope aio s ill sta t, people ill e t ai ed  
i te aio al e pe ts.

The Co pa  o l  o ks ith e o ed pa ies 
that comply with industry standards.
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KEY ELEMENTS OF OUR SUCCESS

LOW-RI“K 
BUSINESS 
MODEL: 

we run a risk averse 
back-to-back 

business.

LONG-TERM 
PARTNERSHIPS: 
we establish a close 
oope aio  ased o  

t ust o e  the i e a d i  
the respect of the group 

philosophy.

NICHE 
POSITIONING: 

we focus our 
businesses on niche 

a kets to ofe  a 
o peii e ad a tage 

to our customers.

GLOBAL 
PRESENCE: 

we are present in 20 
countries worldwide to 
create a strong network 

and guarantee knowledge 
and contacts in key areas.

FINANCIAL 
STRENGTH: 
equity of above 

100 million euros, a 
oope aio  ith leadi g 

businesses and access to 
the capital markets.

EXPERIENCED 
MANAGEMENT 

TEAM: 
e el  o  a uli-

aio al a age e t 
team highly experienced 

in their sector of 
a i iies.

OPERATIONS
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OPERATIONS

HOW WE CREATE VALUE

In trading, the Company locks in a gross margin and 
avoids price and currency risks by only entering into 
back-to-back deals.
P i e isk is iigated  usi g the sa e efe e e 
price and currency both on the supply and on the 
sales side. If there is a mismatch between these 
efe e es p i es a d/o  u e , o -spe ulai e 

hedging strategies are applied. 
The transport of the material is  insured with 
adequate insurances and payment risk is limited 
th ough a epta e of gua a tees a d lete s of 
credits of reputable banks or covered by credit 
insurance from the world’s leading credit insurance 
companies.

Value is eated  ofe i g se i es to the supplie  
i  te s of ou  glo al sales et o k, ei ie t 
logisi s, a age e t of p i e a d u e  
isks a d i a i g soluio s. To the usto e  e 

ofe  se i es i  the ield of sto age a d logisi s, 
payment terms, and ensuring quality products that 
a e deli e ed ithi  e pe ted i e f a es.

THE COMPANY HAS TWO MAIN MODELS THAT ARE BOTH FOCUSED ON L IMIT ING RISKS: 

TRADING AND PRODUCTION.

PRODUCTION

The “back-to-back” philosophy is also applied in 
the usi ess odels elated to p odu io : o 
i put ate ial is p o u ed u il the sales o de  is 
o i ed  the usto e . 

The p odu io  pla i g a  e esta lished up to 
o e ea  ahead i  oo di aio  ith ou  usto e . 

Through this model, the price, currency and credit 
isks a e iigated o  the sa e asis as t adi g.

Value is created by the conversion of metals at 
o peii e o diio s i  te s of ost p i es. The 

fa iliies ha e a ess to glo al a kets due to the 
plafo s esta lished  ou  t adi g o pa ies.

TRADING

Raw materials
supplier

CustomerMETALCORP GROUP B.V. 

Market price ./.
T a sa io  fee

Market price

variablei ed

Purchase Sale

variable
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OPERATIONS

Non-Ferrous Metals
Ferrous Metals

DIRECTORS' REPORT

1
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NON-FERROUS METALS

OPERATIONS

We successfu l ly 

d ivers i f ied our product 

base in the Non-Ferrous 

Meta ls wi th the acqu is i t ion 

of estab l ished companies in 

the t rad ing and product ion 

sectors .
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Rol l ing S labs

The rolling slabs are processed by our customers into strips, sheets, plates 
a d ui gs, thus gei g the ate ial a k i to i ulaio .

CORE PRODUCTS

Since 1997, BAGR Berliner Aluminiumwerk GmbH 
(“BAGR”) is a secondary aluminium producer with 
a capacity of 100.000 tons per year, making it the 
leading independent secondary slab producer in 
Europe. 

We a e ope ai g this e- eli g a d asi g pla t 
in a historic industrial area situated in the north of 
Be li . The o pa  is highl  ei ie t a d ea l  
structured. 

Ou  tea  of highl  ualiied e plo ees p o ides 
ost-ei ie t soluio s i  the o e sio  of 

aluminium scrap into high quality aluminium slabs 
and is focused on a niche market in the European 
aluminium market: manganese and magnesium 
alloys.

THE NON-FERROUS PRODUCTION DIV IS ION IS HEADED BY BAGR NON FERROUS GROUP 

GMBH ( “BNFG”) AND OPERATES TWO PLANTS: BAGR BERLINER ALUMINIUMWERK GMBH 

AND CABLE RECYCLING INDUSTRIES S.L .

 ▪ Year of Incorporat ion: 1997 

 ▪ Locat ion: Ber l in , Germany

 ▪ Act iv i ty : Product ion of ro l l ing s labs out of secondary a lumin ium 

BAGR BERLINER ALUMINIUMWERK GMBH

COMPETIT IVE EDGE

 ▪ Leadi g Eu opea  i depe de t 
se o da  alu i iu  p odu e  with a 
capacity of 100.000 tons per year.

 ▪ Lo g-lasi g usto e  elaio ships.
      
 ▪ Realizing ajo  sa i gs o  e e g   

through e li g i to i ulaio .

PRODUCTION

OPERATIONS

NON-FERROUS METALS
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Cable Recycling Industries S.L. (“CRI”) is a copper 
scrap recycler based near Bilbao in Spain. 

We convert copper cable scrap into high quality 
copper granulates. 

We are able to process a full range of electric cables 
from voltage power cables to simple electric cables 
found in household appliances and computers. 

Ou  site’s lo aio  p o ides a  ei ie t asis 
to t a spo t the oppe  g a ulates to ajo  

a ufa tu e s of se i-i ished oppe  a d oppe  
alloys products in Europe.

 ▪ Year of Incorporat ion: 2012 

 ▪ Locat ion: B i lbao reg ion, Spain 

 ▪ Act iv i ty : Product ion of copper granu lates out of copper scrap

CABLE RECYCLING INDUSTRIES S.L .

Copper granu lates

Ou  high ualit  oppe  g a ulates a e used i  the p odu io  of 
copper cathodes, brass foundries, and copper based alloys.

CORE PRODUCTS

COMPETIT IVE EDGE

 ▪ High ualit  copper granulates 
produced through a carefully designed 
recycling process leading to low impurity 
levels.

 ▪ State of the a t Qualit  Co t ol due 
to our laboratory that is equipped with an 
opi al e issio  spe t o ete .

 ▪ Redu io  of e i o e tal   
i pa t through e li g.

PRODUCTION

OPERATIONS

NON-FERROUS METALS
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Base Meta ls

The G oup a i el  t ades ei ed ase etals ith a pa i ula  fo us o  zi , oppe , 
i , alu i iu  a d i kel. We suppl  p i a  as ell as se o da  p odu ed etals 
a d spe ii  g ades a  e e uested a d supplied.

CORE PRODUCTS

NON-FERROUS METALS

Tennant Metals Group is headed by Tennant Metals 
Group B.V. with Tennant Metals S.A.M. (Monaco) 
being its main trading hub. 

Tennant Metals specializes in the ph si al suppl  of 
ase etals i  the fo  of ei ed etals, o es a d 
o e t ates. 

We have a successful and proven track record 
i  eai g app op iate st u tu es a d soluio s 
to supply our main customers. Through our 
i te aio al et o k, e ai  to e o e a poi t 
of contact for all emerging and established mineral 
resource producers looking for a successful 

a kei g out o e. 

We a e o i uousl  adapi g to the glo al 
e i o e t  adjusi g ou  a ket app oa h to 
secure new sources of supply and ensuring the best 

a kei g of ou  p odu ts i  a ious i he a kets.

TRADING

TENNANT METALS GROUP

COMPETIT IVE EDGE

 ▪ E lusi e a d lo g-te  suppl  
o t a ts ith p odu e s.

 ▪ “ e gies et ee  lo aio s th ough 
a ket k o ledge and the Group’s 

i te aio al et o k.

 ▪ State of the a t se i es to iigate 
i a ial isks a d highl  ei ie t logisi al 
soluio s fo  the id-size p odu e s of 
metals.

THE NON-FERROUS TRADING DIV IS ION IS MANAGED BY TENNANT METALS GROUP.

 ▪ Year of Incorporat ion: 1966 

 ▪ Locat ion: Monaco (Headquarters ) 

 ▪ Act iv i ty : Sourc ing of base meta ls , ores and concentrates 

Ores and Concentrates

We trade a range of non-ferrous ores and concentrates, predominantly lead and 
zi  that a e ai l  supplied to s elte s a d ei e s.

OPERATIONS
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NON-FERROUS METALS

RESOURCES DEVELOPMENT

Société des Bauxites de Guinée ("SBG") owns a bauxite 
license in Guinea, which has amongst the world’s 
largest reserves of bauxite, more than 25 billion tons, 
almost half of the world’s bauxite resources. 

The ai  o je i es of this p oje t a e:
 ▪ To develop a bauxite mine feeding an alumina 

ei e  a d p o idi g  illio  to s pe  a u  of 
au ite fo  e po t.

 ▪ To esta lish a  alu i a ei e  ith a apa it  of 
alu i a p odu io  of ,  illio  to s pe  a u . 

SOCIÉTÉ DES BAUXITES DE GUINÉE

The company has a total resource of almost 300 million tons of good quality. 
Out of this resource, 160 million tons qualify as a “Measured Resource”, which 
is the highest standard possible according to the JORC code. 
The quality of the bauxite is of world class with alumina content higher than 
41,5% and silica levels lower than 2,7%.

RESOURCES

COMPETIT IVE EDGE

 ▪ High quality bauxite.

 ▪ Highl  ei ie t logisi al outes 
 that require limited expansion.

 ▪ Cost-ei ie t p odu io .

THE NON-FERROUS RESOURCES DEVELOPMENT IS REPRESENTED BY SOCIÉTÉ DES 

BAUXITES DE GUINÉE "SBG" AND MINERALS AND MINING LTD.

 ▪ Year of Incorporat ion: 2008

 ▪ Locat ion: Guinea 

 ▪ Act iv i ty : Deve lopment of baux i te and a lumina export 

I  , e e ei ed the i i g o essio , hi h ill allo  us to egi  the o st u io  of the ei e  
a d sta t the p odu io  of alu i a. I  pa allel, e ill e a le to pla  the e po t of the au ite. 

OPERATIONS
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NON-FERROUS METALS

RESOURCES DEVELOPMENT

Mi e als a d Mi i g Ltd. has se u ed a  at a i e au ite li e se i  the Maku e egio  i  “ie a Leo e. 

“tudies of a e o ed o suli g i  poi ted out that uliple logisi al outes a e ia le fo  the e po t 
of bauxite. 

These studies also poi ted out that o fatal la s a e dete ted f o  a  e i o e tal, so ial, logisi al 
a d uilit  pe spe i e that ould lo k the fu the  de elop e t of this p oje t.

MINERALS AND MINING LTD.

“e e al studies a e e e uted i  o de  to ide if  the esou e a d to dete i e the ualit . The 
e t steps i  o plei g the i esigaio  of the esou e ill e e e uted ate  o pleio  of ou  

i esigaio  o e i g the logisi s.

RESOURCES

 ▪ Year of Incorporat ion: 2010

 ▪ Locat ion: S ierra Leone 

 ▪ Act iv i ty : Deve lopment of baux i te export  

LOGISTICS

The o pa  is u e tl  i  dis ussio  ith lo al pa ies 
to i esigate a joi t app oa h i  de elopi g the logisi s. 
This ill lead to sig ii a t apital e pe ditu e sa i gs. 
Upo  o pleio  of this i esigaio , the logisi al outes 
will be determined and the resource will be developed 
accordingly.

OPERATIONS
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FERROUS METALS

We successfu l ly d ivers i f ied 

our product base in the 

Ferrous Meta ls wi th the 

acqu is i t ion of estab l ished 

companies in the t rad ing and 

product ion sectors .

OPERATIONS
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Nikolaïdis is an established company 
that p odu es a d est uses pipes 
a d hollo  se io s. 

The company recently installed 
equipment in accordance with the 
latest te h ologies, esuli g i  a 
highl  ei ie t p odu io  p o ess 
and high-quality end product.

THE FERROUS PRODUCTION DIV IS ION IS HEADED BY STEELCORP INDUSTRIES B.V. AND 

OPERATES NIKOLAÏD IS TH. BROS S.A. ( “N IKOLAÏD IS” ) .  N IKOLAÏD IS WAS ACQUIRED BY 

THE COMPANY IN DECEMBER 2015.

 ▪ Year of Incorporat ion: 1976 

 ▪ Locat ion: Thessa lon ik i ,  Greece 

 ▪ Act iv i ty : Product ion and extrus ion of p ipes and ho l low sect ions

NIKOLAID IS

COMPETIT IVE EDGE

 ▪ Established company with a st o g e pe ie e i  the 
steel pipes se to .

 ▪ The company leads the sector in quality and reliability 
with high le els of o t ol a d e ii aio .

 ▪ “upe io  lo aio : a Eu opea  U io  ased p odu e  
at o peii e ost p i es a d lo ated ea  po t, ail a .

FERROUS METALS

PRODUCTION

OPERATIONS
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Specia l  Prof i les

The spe ial p oiles a e used i  spe ial a ufa tu i g o  o st u io  p o esses. 

Hot Dip Galvan ized products

Be ause of the fa t that these p odu ts a e o osio  esista t, these p odu ts a e ai l  applied i   uiliies, 
he i al p o esses, pulp a d pape  p o essi g fa iliies, auto oi e, a d t a spo taio  i dust ies.

Tubes Form

Tu es fo  a e lighte  hollo  se io s a d a e used i  the sa e appli aio s as e io ed a o e.

Tubes for construct ion

Tu es a e used fo  u e ous appli aio s: f o  uildi g p oje ts i  the o st u io  i dust  to the a tual tools that 
a e used i  the o st u io  i dust  to o plete these p oje ts. 

Stee l F i re Protect ion Tubes

These gal a ized pipes a e used i  i e safet  et o ks a d ate  t a spo t, hi h a e u de  high p essu e.

Gas Tubes “N iko l  Gas”

The gas pipes a e p odu ed ith the ost st i t spe ii aio s a d ualit  o t ol o sisi g of ult asou d, e ha i , 
chemical and hydraulic tests.

Water Stee l Tubes

The ate  steel tu es a e used i  the t a spo t of li uids. I  the p odu io  p o ess, the tu es a e u  
th ough e tai  he ks that a e i teg ated i  the p odu io  li es to e su e thei  ualit  a d elia ilit . 

CORE PRODUCTS

Hol low Sect ion

The o e appli aio s of hollo  se io s a e the auto oi e i dust , o st u io  i dust  a d espe iall  fo  the 
o st u io  of fa to ies, idges, stadiu s, g ee houses, a d a hite tu e. Apa t f o  te h i al appli aio s, these 

hollo  se io s a e i easi gl  used fo  thei  aesthei  ha a te isi s. 

OPERATIONS
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THE FERROUS TRADING DIV IS ION IS HEADED BY STEELCOM S.A.M. ( “STEELCOM”) .

 ▪ Year of Incorporat ion: 1955 

 ▪ Locat ion: Monaco (Headquarters )

 ▪ Act iv i ty : Independent t rader of stee l  products, stee l -making raw mater ia ls and 

p ipes and tubes

STEELCOM GROUP

FERROUS METALS

TRADING

Steelcom is an i depe de t steel t ade  with 
a t adiio  spa i g o e   ea s i  the steel 
i dust . 

We a e a le to ofe  a o plete a d o peii e 
value-added service by providing both importers 
a d e po te s ith se u e plafo s i  the ield 
of t ade i a e, isk a age e t, a d logisi  
soluio s. 

The o goi g i te aio al e pa sio  ele ts 
“teel o 's o je i e to esta lish di e t p ese e 
in more local markets in order to further diversify 
the product mix to a whole range of steel-making 
a  ate ials, se i-i ished, a d i ished i dust ial 

steel products.

“teel o  is a i el  seeki g oppo tu iies i  
upst ea  a d do st ea  steel- elated a i iies 
in the main markets around the world, which can 
i ease the e i al i teg aio  of the o pa , 
e ha e the p oita ilit  a d edu e the e posu e 
to risks.

COMPETIT IVE EDGE

 ▪ With oi es a ou d the o ld and 
an e pe ie ed a k oi e, we can 
ope  i te aio al a kets fo  ou  
suppliers and organize the export and 
import processes. This saves the supplier 
internal investment with regards to an 
i te aio al sales et o k a d logisi  
team.

 ▪ We provide fu di g soluio s for 
the e i e t ade lo  th ough ou  t ade 
i a e fa iliies. 

 ▪ Ei ie t ost st u tu es fo  logisi al 
soluio s due to ou  t adi g olu e a d 
bargaining power.

OPERATIONS
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Stee l

“teel p odu ts a e used i  a ide a ge of appli aio s, f o  auto oi e to a hi e  to o st u io . We 
classify our products in the following groups:

Semi-F in ished products:  slabs and billets.

Long products : e ha t a s, st u tu al se io s, ei fo e e t a s, i e od.

F lat products : hot rolled coils and plates, cold rolled coils, pre-painted and galvanized products.

Stee l-making raw mater ia ls

The ai  o odiies a e i o  o e, hot i ueted i o  HBI  a d oal. I o  o e a d is ei ed to eate i o  o  
allo ed to eate steel a d the  used i  uildi g a d o st u io . Coal is u ed to p o ide e e g .

 ▪ I ron Ore

 ▪ Hot br iquet ted i ron

 ▪ Coking coal

P ipes, Tubes and Hol low Sect ions

We t ade i  a ide a a  of pipe a d tu e p odu ts fo  the oil a d gas i dust  as ell as the o st u io  
industry.

CORE PRODUCTS

OPERATIONS
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BUSINESS PERFORMANCE

REVENUE

EUR 447 mi l l ion

RESULT

EUR 5.5 mi l l ion

GROSS PROFIT

EUR 27 mi l l ion

DIRECTORS' REPORT
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Despite the tough a ket o diio s, the Co pa  
as a le to o i ue its g o th i  p odu ed a d t aded 

volumes.

This growth was realized by the further development 

of i he a kets, he eas the glo al pla e s sufe ed 
sig ii a t losses i  a ket apitalizaio  due to the 
o i ued de ease i  etal p i es. The de li i g p i es 

are a result of lack in demand as well as a result of 

o peiio  et ee  glo al e e gi g  o peito s. 

Metalcorp applies a risk-averse strategy through which 

the g oss p oit o  deals is lo ked i , i depe de t of 
the market prices. The main contributors to the results 

of 2015 is the switch to niche businesses in the non-

fe ous a ea a d e eit of the di e sii aio  i  a ious 
o odiies.

In parallel with the increase in volume, the Company 
ade the follo i g sig ii a t steps i  :

 ▪ The Co pa  ha ded i  its appli aio  fo  the i i g 
concession for SBG, which was granted in Q1 2016. This 
is a ajo  step i  the de elop e t of the p oje t, as this 
t igge s the sta t of the p odu io  of the o st u io  
of the fa ilit . Va ious of-take pa t e s ha e al ead  
announced their interest in the bauxite and alumina 
that will be produced.

 ▪ The Co pa  a ui ed its i st “teel p odu io  
facility in Thessaloniki, Greece. This company is able to 
produce 100.000 tonnes of pipes and tubes with one 
shit. Gi e  the ad a tageous ost p i e of the pla t a d 
the a i-du pi g easu es take   a ious ou t ies 
to ban material produced outside the EU and the US, 
p o ide a sig ii a t o peii e edge to the g oup a d 
a great add-on to our successful Pipe and Tube trading 
a i iies i  Housto .

BUSINESS PERFORMANCE

The ta le elo  p o ides a seg e ted o e ie  of the Re e ue a d G oss p oit GM  of the Co pa :  

 ▪ The g oss p oit of the G oup has i p o ed to , % 
compared to 5,6% last year. 
The gross margin of the Non-ferrous trading division has 
remained stable in terms of percentage. 
The volume of the business has increased due to the 
oope aio  ith thi d pa ies that do ot ha e a ess 

to the t adi g plafo s that ou  g oup has t ade 
i a e, logisi s, a d i te aio al et o k . Ge e all , 
these t ade s ha e lost a ess to i a i g due to the 
glo al e i o e t a d the i easi g st i t egulaio s 
of banks. 
The Fe ous t adi g di isio  has shited f o  the ulk 

usi ess i to highe  a gi  i he usi ess, esuli g i  
a de ease i  e e ue, ut a  i ease i  g oss p oit 
pe e tage a d esuli g i  a o e o  less sta le g oss 
p oit o pa ed to p e ious ea . 
The result of the Ferrous trading division has increased 

sig ii a tl  due to lo e  i a i g a d i su a e ost 
due to the lower revenue volume as well as cost savings.  

 ▪ The solvency (total group equity divided by the balance 
sheet total) at the balance sheet date decreased slightly 
from 42,5% in 2014 to 42,3% in 2015. Note that this 
aio i ludes self-li uidai g T ade Fi a e, hi h is 

added to the u e t lia iliies. T ade Fi a e is uilized 
to i a e the deals of the T adi g di isio  a d lead 
to a corresponding increase in inventory and accounts 
receivable, which are both pledged to the Trade Finance 
Banks. When receivables are paid by our customers, our 
Co pa  e ei es the p oit ade o  these deals a d the 
Trade Finance facility is repaid. The solvency excluding 
self-li uidai g T ade Fi a e efe e e is ade to ote 

 to the o solidated i a ial state e ts  is , % at 
31 December 2015.

 Re e ue  GM  Result 
EUR .
No -fe ous      

- Trading  306 377  60 803  10 144  2 090  1 850  -1 933 

- P odu io   53 446  66 300  6 407  7 473  560  3 363 

Total No -fe ous  359 823                
Ferrous       

- T adi g                   
Other  3 276  802  3 276  868  -950  956 

Total     320 933             
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OUTLOOK

General
Financing
Employees
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GENERAL

The Company will further explore and develop niche markets such as the pipes and tubes business as well as certain 

o -fe ous p odu ts. Fu the o e, the Co pa  o i ues to e plo e dist essed assets that e o e a aila le due 
to the market circumstances. 

Several assets are on the radar of the Company and it is expected that at least one plant will be added in the course 

of  si ila  to the a uisiio  of Nikolaïdis i  . 

A ajo  o t i uio  is e pe ted f o  the Co pa ’s i dust ial a i iies i  the p odu io  of alu i iu , oppe  
g a ulates a d the e  pipe a d tu e pla t. The Co pa  ill o i ue to fu the  de elop the s e gies et ee  
the dife e t di isio s a d its glo al et o k.

The lo g-te  i a i g a d sho t-te  a k fa iliies a e i  pla e a d the elaio ships ith these a ks ill e 
ai tai ed. I  o de  to fu the  g o  the t adi g a i iies, addiio al t ade i a e apa it  is ei g de eloped ith 

the g oup’s u e t a d e  a ki g elaio ships.

F INANCING

As o e  the last ea s, the Co pa  ill e su e that the o ga izaio  e ai s lea  i  te s of head ou t. Ke  
a age e t posiio s a e illed i   pe so el ith the e ui ed e pe ie e, a kg ou d, a d the e t ep e eu ial 

spi it a d d i e to o t i ute to ou  g o th a d su ess. Addiio al pe so el ill o l  e e plo ed he  the 
g o th i  ou  a i iies e ui es so.

The Co pa  has take  oi e of a i le  a d  Book  of the Nethe la ds Ci il Code hi h e ui es the 
Co pa  to o side  the ala ed o posiio  et ee  ale a d fe ale e e s ithi  a “upe iso  Boa d. 
Togethe  ith the ualit  of the Di e to s a d/o  “upe iso  Boa d e e , this ill e take  i to o side aio  i  
every appointment. 

EMPLOYEES

OUTLOOK
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RISKS & UNCERTAINTIES

Flu tuaio  i  u e  e ha ge ates
Fi a i g, ash lo s a d li uidit
P i e olailit
Cou t  isks, polii al, o u it  a d is al i te e io
Other risks

DIRECTORS' REPORT
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FLUCTUATION IN CURRENCY EXCHANGE RATES

The Co pa  i ds its supplie s a d usto e s a oss the glo e, hile ope aio s a d ope ai g osts a e sp ead 
a oss se e al dife e t ou t ies a d u e ies. Flu tuaio  i  e ha ge ates, i  pa i ula , o e e ts i  U“ dolla  
a d Aust alia  dolla  agai st the eu o, a  ha e a ate ial i pa t o  the Co pa ’s i a ial esults. Note that ou  

usi ess is ai l  e e uted o  a dolla  asis o  the pu hasi g, selli g as ell as the i a i g side. If u e  is ot 
naturally hedged through back-to-back deals, the exposure is hedged through adequate instruments.

The t adi g a i iies a e depe de t o  t ade i a i g li es a aila ilit . We ha e sig ii a t u o ited t ade li es 
ith ajo  a ks. These t ade i a i g li es a e u o ited  atu e a d, the efo e, o gua a tee a  e gi e  

that t ades p ese ted to these a ks ill e fu ded. Ho e e , all p ese ted deals thus fa  a e i a ed  the a ks.

F INANCING, CASH FLOWS AND L IQUID ITY

The a ket p i es fo  the a ious ase etals a e olaile a d a ot e i lue ed eithe  o t olled. I e to ies 
a e the efo e su je t to aluaio  ha ges, hi h a  ha e a ate ial i pa t o  the Co pa ´s i a ial esults. 
However, the Company enters into back-to-back deals in which serves as a natural hedge that “locks” the market 
p i e, so that the Co pa  is ot e posed to p i e lu tuaio s. I  ases he e the Co pa  is ot o e ed  this 

atu al hedge, the p i e isk is iigated  appl i g ade uate i a ial i st u e ts.

PRICE VOLATIL ITY

The Co pa ’s ope aio s a d p oje ts spa  u e ous ou t ies, so e of hi h ha e o e o ple , less sta le 
polii al o  so ial li ates a d o se ue tl  highe  ou t  isk. Polii al isks i lude ha ges i  la s, ta es o  
o alies, e p op iaio  of assets, u e  est i io s o  e egoiaio  of, o  ha ges to, i i g leases a d pe its. 

“i ila l , o u iies i  e tai  egio s a  oppose i i g a i iies fo  a ious easo s. A  of these fa to s 
ould ha e a  ad e se i pa t o  the Co pa ’s p oita ilit  i  a e tai  geog aphi  egio  o  at e tai  ope aio s. 

However, so far the Company has not experienced those problems.

COUNTRY RISKS, POLITICAL, COMMUNITY AND FISCAL INTERVENTION

Othe  isks fa i g the Co pa  i lude pe fo a e isk o  otake ag ee e ts; ualit  of o odiies t aded a d 
p odu ed, o peiio , e i o e tal a d i su a e isks a d u e tai t  of addiio al i a i g. These isks a d 
the iigai g easu es a e o ito ed a d a aged  the Co pa  o  a egula  asis a d app op iate a io  is 
taken whenever this is required.

OTHER RISKS

The p ese taio  of i a ial state e ts e ui es the a age e t to ake esi aio s a d assu pio s hi h 
afe t the epo ted a ou ts of assets a d lia iliies, a d the dis losu e of o i ge t assets a d lia iliies at the date 
of the i a ial state e ts a d epo ted a ou ts of e e ues a d e pe ses du i g the pe iod. A tual esults ould 
dife  f o  those esi ates i pa ted  the follo i g isks:

RISKS AND UNCERTAINTIES

A ste da ,  Ma h 

Management signatures
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CONSOLIDATED F INANCIAL STATEMENTS

Co solidated state e t of p oit o  loss
Consolidated statement of other comprehensive income
Co solidated state e t of i a ial posiio
Co solidated state e t of ash lo s
Consolidated statement of changes in equity
NOTE to the Financial Statements
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

EUR . Note   

      

Co i ui g Ope aio s

Re e ue 2     320 933 

Cost of sales 2  -419 418  -302 915 

G oss p oit 2         

Ope ai g e pe ses
Selling expenses 3  -3 064  -1 926 

Ad i ist ai e e pe ses 3  -8 497  -7 935 

 -    -   
  

Ope ai g p oit          

No -ope ai g e pe ses
Unrealized fair value changes 11  -292  155 

Financial income and expense 4  -8 056  -3 428 

Net i a e ost  -    -   

P oit efo e ta          

Income tax expense 5  -1 852  -1 111 

P oit f o  o i ui g ope aio s          

P oit          

P oit at i uta le to:
Equity holders of Metalcorp Group B.V.  5 871  3 741 

Non-controlling interests  -401  33 

          



CONSOLIDATED F INANCIAL STATEMENTS

37

CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME

EUR .   

     

P oit       
Othe  o p ehe si e i o e
T a slaio  dife e es fo eig  asso iated o pa ies  -14  -238 

Total o p ehe si e i o e         

Total o p ehe si e i o e at i uta le to:
Equity holders of Metalcorp Group  B.V.  5 871  3 429 

Non-controlling interests  -415  107 

Total esult         
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

EUR . Note  / /  / /
      

Assets

No - u e t assets
Property plant and equipment 6  116 113  96 596 

I ta gi le i ed assets 7  29 889  23 177 

Fi a ial i ed assets 8  4 303  3 819 

Total o - u e t assets          

Cu e t assets
Inventories 9  17 880  16 226 

Receivables, prepayments and accrued income 10  88 628  77 501 

“e u iies 11  6 136  14 528 

Cash and cash equivalents 12  9 516  17 781 

Total u e t assets          

 Total assets          

E uit  a d lia iliies

E uit
Share capital  70 000  70 000 

Reserves and retained earnings  19 768  16 487 

E uit  at i uta le to the o e s of the o pa 13  89 768  86 487 

No - o t olli g i te est 13  25 607  19 613 

Total e uit          

No - u e t lia iliies
Loans and borrowings 14  67 343  43 442 
Defe ed ta  lia iliies 5  1 840  1 875 
Total o - u e t lia iliies          

Cu e t lia iliies a d a uals 14  87 909  98 211 

Total u e t lia iliies          

 Total e uit  a d lia iliies          
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CONSOLIDATED STATEMENT OF CASH FLOWS

EUR .   

     

Ope ai g p oit       
Adjust e ts fo :
- Dep e iaio  a d othe  ha ges i  alue  668  672 

    

Wo ki g apital ha ges
- Movements trade receivables  10 329  9 916 
- Movements inventories  -1 654  6 403 
- Movements on loans receivable  -14 450  -4 073 
- Movements trade payables  5 036  -3 358 

- Mo e e ts othe  pa a les a d lia iliies  -1 112  -1 687 

- Mo e e ts t ade i a e  20 310  -5 257 
      

Co po ate i o e ta  e pe se o  ope ai g a i iies  -1 852  -913 

 -    -  

Cash lo  f o  ope ai g a i iies         

I est e ts i  i ta gi le i ed assets  -6 787  -   

Investments in property plant and equipment  -20 139  -2 615 

I est e ts i  othe  i a ial assets  -501  427 

Disposals of othe  i a ial i ed assets  17  103 

I est e ts i  se u iies  -    -6 700 

Return of capital of subsidiaries  -517  -1 823 

Disposals of se u iies  -8 100  -   

A uisiio  of o - o t olli g i te ests  -    -1 226 

Cash lo  f o  i est e t a i iies   -     -   

Re eipt of lo g-te  lia iliies  23 866  17 156 

Repa e t of sho t te  lia iliies  -13 931  -78 

Movements on loans receivable -7 006  -   

Othe  i a e i o e  -356  378 

Othe  i a e e pe se  -1 859  -404 

Interest received  1 308  550 
Interest paid  -7 149  -7 692 

Cash lo  f o  i a i g a i iies   -       

Net ash lo
E ha ge ate a d t a slaio  dife e es o  o e e ts i  ash  -55  -526 

Mo e e ts i  ash   -       
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

The etu  of apital of MIOM is a etu  of addiio al paid i  apital  a thi d pa t  sha eholde . No di ide d 
was paid out to the shareholders of the group. Furthermore, the group was able to acquire the third party shares 
i  “teel o  Pipe I te aio al LLC. fo  a  a ou t of EUR .  thousa d. This is a sig ii a t i p o e e t fo  
the esta lish e t of a  i teg ated pipe a d tu e ope aio  i  o i aio  ith the a uisiio  of Nikolaïdis. The 
i ease i  i o it  esult of EUR .  thousa d is elated to the a uisiio  of Nikolaidis a d A&A Metals efe e e 
is ade to Note  – Busi ess Co i aio s .

I  , Metal o p G oup B.V. has o e ted its ese es i to sha e apital, esuli g i  a sha e apital of EUR  
million and share premium of EUR 9,6 million. Due to the fact that the Company became the sole shareholder in CRI, 
the third party share in the group decreased by EUR 3.035 thousand in 2014.

EUR .
Issued 
sha e 

capital

Sha e 
p e iu

Re aluaio  
ese e

T a slaio  
ese e

Othe  
ese es

Result fo  
the ea

Legal 
e it  

sha e i  
g oup 
e uit

Thi d-
pa t  

sha e i  
g oup 
e uit

Group 
E uit 

 

  

Ope i g Bala e             -              
  

Total o p ehe si e i o e a d 
e pe se fo  the pe iod   

P oit/ loss  fo  the pe iod  -    -    -    -    -    3 741  3 741  33  3 774 
Fo eig  u e  t a slaio  
dife e es  -    -    -    -312  -    -    -312  74  -238 

Total o p ehe si e i o e a d 
e pe se fo  the pe iod  -    -    -    -312  -    3 741     107    

  

Othe  o e e ts i  e uit   

Allo aio  of p io  ea  esult  -    -    -    -    2 566  -2 566  -    -    -   

Reallo aio  of e uit  30 000  7 410  -65 053  -    27 644  -    -    -    -   

Return of capital of MIOM  -    -    -    -    -1 294  -    -1 294  -529  -1 823 

A uisiio  i o it  sha e  -    -    -    -    1 809  -    1 809  -3 035  -1 226 

Total othe  o e e ts i  e uit  30 000  7 410  -65 053  -    30 725  -2 566    -3 564  -   
  

Total        -                   

  

Ope i g Bala e        -                   
  

Total o p ehe si e i o e a d 
e pe se fo  the pe iod   

P oit/ loss  fo  the pe iod  -    -    -    -    -    5 871  5 871  -401  5 470 
Fo eig  u e  t a slaio  
dife e es  -    -    -    -    -    -    -    -14  -14 

Total o p ehe si e i o e a d 
e pe se fo  the pe iod  -    -    -    -    -    5 871     -415    

  

Othe  o e e ts i  e uit   

Allo aio  of p io  ea  esult  -    -    -    -    3 741  -3 741  -    -    -   

A uisiio s  -    -    -    -    -    -    -    6 514  6 514 

Return of capital of MIOM  -    -    -    -    -517  -    -517  -    -517 

A uisiio  i o it  sha e  -    -    -    -    -2 073  -    -2 073  -106  -2 179 

Total othe  o e e ts i  e uit  -    -    -    -    1 151  -3 741  -2 590  6 409    
  

Total        -                   
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NOTE FOR F INANCIAL STATEMENTS

1.1 CORPORATE INFORMATION

The a i iies of Metal o p G oup B.V. Metal o p 
Group” or “the Company” and/or "the Group") and its 
group companies primarily consist of the trading and 
p odu io  of etals, o es, allo s a d elated se i es. 
The Company has its legal seat at Orlyplein 10, 1043 
DP Amsterdam, the Netherlands, and is registered with 
the chamber of commerce under number 34189604.

The Company was incorporated as a limited liability 
company under the laws of the Netherlands on 14 
April 2003 for the purpose of establishing an industrial 
holdi g o pa  i  the Nethe la ds. Its uli ate 
shareholder is Cycorp First Investment Ltd. 
The Company has its corporate headquarters in 
Amsterdam, which is also the head of the group 
of legal e iies. The o solidated a ual a ou ts 
o p ise the i a ial i fo aio  of the Co pa  

and of its investments in which it exercises a controlling 
interest. These investments are fully included in the 
o solidaio .

1.2 STATEMENT OF COMPLIANCE

The o solidated i a ial state e ts ha e ee  
p epa ed i  a o da e ith I te aio al Fi a ial 
Repo i g “ta da ds as adopted  the Eu opea  
U io , a d its i te p etaio s adopted  the 
I te aio al A ou i g “ta da ds Boa d IA“B , a d 
are in compliance with the provisions of the Dutch 
Civil Code, Book 2, Title 9. The above Standards and 
I te p etaio s a e olle i el  efe ed to as IFR“  
i  these i a ial state e ts. Metal o p G oup is 
e e pted f o  its o ligaio  to p epa e o solidated 
i a ial state e ts as C o p Fi st I est e t Ltd. 
prepares and publishes consolidated statements. 
However the Group has voluntarily decided to prepare 
o solidated i a ial state e ts o e  the i a ial 
ea  . The Co pa -o l  i a ial state e ts 

a e p epa ed i  a o da e ith Dut h a ou i g 
principles and are presented and published separately 
f o  the o solidated i a ial state e ts. This 
statutory company-only annual report of Metalcorp 
Group B.V. prevails over this annual report from a legal 
pe spe i e. The o je i e of this epo t is to p o ide 

a  o e ie  of the a i iies of Metal o p a d its 
subsidiaries.

1.3 BASIS OF PREPARATION

The o solidated i a ial state e ts ha e ee  
prepared on the historical cost basis except for certain 
p ope ies a d i a ial i st u e ts that a e easu ed 
at revalued amounts or fair values at the end of each 
epo i g pe iod, as e plai ed i  the a ou i g 

policies below.

Historical cost is generally based on the fair value of 
the o side aio  gi e  i  e ha ge fo  goods a d 
services.

Fair value is the price that would be received to sell 
an asset or paid to transfer a liability in an orderly 
t a sa io  et ee  a ket pa i ipa ts at the 
measurement date, regardless of whether that price 
is di e tl  o se a le o  esi ated usi g a othe  
aluaio  te h i ue. I  esi ai g the fai  alue of 

an asset or a liability, the Group takes into account 
the ha a te isi s of the asset o  lia ilit  if a ket 
pa i ipa ts ould take those ha a te isi s i to 
account when pricing the asset or liability at the 
measurement date. Fair value for measurement and/
o  dis losu e pu poses i  these o solidated i a ial 
statements is determined on such a basis, except for:
- leasi g t a sa io s that a e ithi  the s ope 
of IA“ ; a d 
- easu e e ts that ha e so e si ila iies to 
fair value but are not fair value, such as net realizable 
value in IAS 2 or value in use in IAS 36.

I  addiio , fo  i a ial epo i g pu poses, fai  alue 
measurements are categorized into Level 1, 2 or 3 based 
on the degree to which the inputs to the fair value 

easu e e ts a e o se a le a d the sig ii a e of 
the i puts to the fai  alue easu e e t i  its e i et , 
which are described as follows:

- Le el  i puts a e uoted p i es u adjusted  i  a i e 
a kets fo  ide i al assets o  lia iliies that the e it  

a  a ess at the easu e e t date;
- Level 2 inputs are inputs, other than quoted prices 

NOTE 1 . ACCOUNTING POLICIES
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included within Level 1, that are observable for the 
asset o  lia ilit  eithe  di e tl  o  i di e tl ; a d
- Level 3 inputs are unobservable inputs for the asset 
or liability.

1.4 NEW AND REVISED IFRSS

In the current year, the Group applied the following 
relevant new and revised IFRSs:
- A e d e ts to IA“  - Ofsei g Fi a ial 
Assets a d Fi a ial Lia iliies
- Amendments to IFRS 10, IFRS 12 and IAS 27 - 
I est e t E iies
-  Amendments to IAS 36 - Recoverable Amount 
Disclosures for Non-Financial Assets
-  A e d e ts to IA“  - No aio  of De i ai es 
a d Co i uaio  of Hedge A ou i g
-  A e d e ts to IA“  - Dei ed Be eit Pla s: 
E plo ee Co t i uio s

These e  a d e ised IFR“s do ot lead to sig ii a t 
ha ges i  these i a ial state e ts.

The following new and revised IFRSs have been issued 
ut a e ot et efe i e:

-  IFRS 9 regarding Financial Instruments.
-  Amendments to IFRS 9, IFRS 7 and IAS 39 
ega di g a dato  efe i e date of IFR“  a d 

t a siio  dis losu es.
- IFR“  A ou i g fo  A uisiio s of I te ests 
i  Joi t Ope aio s
-  IFRS 14 regarding Regulatory Deferral Accounts
-  IFRS 15 regarding Revenue from Contracts 
with Customers
- Amendments to IAS 27 Equity method in 
separate Financial Statements
  
The Di e to s a e u e tl  e aluai g the i pa t these 

e  sta da ds a d i te p etaio s ill ha e o  the 
i a ial state e ts of Metal o p G oup B.V.

1.5 BASIS OF CONSOLIDATION

The o solidated i a ial state e ts i o po ate 
the i a ial state e ts of the Co pa  a d e iies 
i ludi g st u tu ed e iies  o t olled  the 

Company and its subsidiaries. Control is achieved 
when the Company:
-  has po e  o e  the i estee;
- is exposed or has rights, to variable returns 
f o  its i ol e e t ith the i estee; a d
-  has the a ilit  to use its po e  to afe t its 
returns.

The Company reassesses whether or not it controls an 
investee if facts and circumstances indicate that there 
are changes to one or more of the three elements of 
control listed above.

Whe  the Co pa  has less tha  a ajo it  of the 
oi g ights of a  i estee, it has po e  o e  the 

i estee he  the oi g ights a e sui ie t to gi e 
it the p a i al a ilit  to di e t the ele a t a i iies 
of the investee unilaterally. The Company considers all 
relevant facts and circumstances in assessing whether 
o  ot the Co pa ’s oi g ights i  a  i estee a e 
sui ie t to gi e it po e , i ludi g:
-  the size of the Co pa ’s holdi g of oi g 
ights elai e to the size a d dispe sio  of holdi gs of 

the othe  ote holde s;
-  pote ial oi g ights held  the Co pa , 
othe  ote holde s  o  othe  pa ies;
- rights arising from other contractual 
a a ge e ts; a d
-  a  addiio al fa ts a d i u sta es that 
indicate that the Company has, or does not have, the 
u e t a ilit  to di e t the ele a t a i iies at the 

i e that de isio s eed to e ade, i ludi g oi g 
pate s at p e ious sha eholde s’ eei gs.

Co solidaio  of a su sidia  egi s he  the Co pa  
obtains control over the subsidiary and ceases 
when the Company loses control of the subsidiary. 
“pe ii all , i o e a d e pe ses of a su sidia  
acquired or disposed of during the year are included in 
the o solidated state e t of p oit o  loss a d othe  
comprehensive income from the date the Company 
gai s o t ol u il the date he  the Co pa  eases 
to control the subsidiary.

P oit o  loss a d ea h o po e t of othe  
o p ehe si e i o e a e at i uted to the o e s of 

the Company and to the non-controlling interests even 
if this results in the non-controlling interests having a 
dei it ala e.

Whe  e essa , adjust e ts a e ade to the i a ial 
state e ts of su sidia ies to i g thei  a ou i g 
poli ies i to li e ith the G oup’s a ou i g poli ies.

All i t ag oup assets a d lia iliies, e uit , i o e, 
e pe ses a d ash lo s elai g to t a sa io s 
between members of the group are eliminated in full 
o  o solidaio .

Changes in the Group’s ownership interests in 
subsidiaries that do not result in the Group losing 
control over the subsidiaries are accounted for as 
e uit  t a sa io s. The a i g a ou ts of the 
Group’s interests and the non-controlling interests 
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a e adjusted to ele t the ha ges i  thei  elai e 
i te ests i  the su sidia ies. A  dife e e et ee  
the amount by which the non-controlling interests are 
adjusted a d the fai  alue of the o side aio  paid o  
e ei ed is e og ized di e tl  i  e uit  a d at i uted 

to owners of the Company.

When the Group loses control of a subsidiary, a gain 
o  loss is e og ized i  p oit o  loss a d is al ulated 
as the dife e e et ee  i  the agg egate of the 
fai  alue of the o side aio  e ei ed a d the fai  
value of any retained interest and (ii) the previous 
carrying amount of the assets (including goodwill), 
a d lia iliies of the su sidia  a d a  o - o t olli g 
interests. All amounts previously recognized in other 
o p ehe si e i o e i  elaio  to that su sidia  

are accounted for as if the Group had directly disposed 
of the elated assets o  lia iliies of the su sidia  i.e. 
e lassiied to p oit o  loss o  t a sfe ed to a othe  
atego  of e uit  as spe iied/pe ited  appli a le 

IFRSs). The fair value of any investment retained in 
the former subsidiary at the date when control is lost 
is ega ded as the fai  alue o  i iial e og iio  fo  
su se ue t a ou i g u de  IA“ , he  appli a le, 
the ost o  i iial e og iio  of a  i est e t i  a  
asso iate o  a joi t e tu e.

1.6 BUSINESS COMBINATIONS

A uisiio s of usi esses a e a ou ted fo  usi g the 
a uisiio  ethod. The o side aio  t a sfe ed i  a 

usi ess o i aio  is easu ed at fai  alue, hi h 
is al ulated as the su  of the a uisiio -date fai  
alues of the assets t a sfe ed  the G oup, lia iliies 

incurred by the Group to the former owners of the 
acquiree and the equity interest issued by the Group 
i  e ha ge fo  o t ol of the a ui ee. A uisiio -
elated osts a e ge e all  e og ized i  p oit o  loss 

as incurred.

At the a uisiio  date the ide iia le assets a ui ed 
a d the lia iliies assu ed a e e og ized at thei  fai  
value except that:
- defe ed ta  assets o  lia iliies, a d assets o  
lia iliies elated to e plo ee e eit a a ge e ts 
are recognized and measured in accordance with IAS 

 I o e Ta es a d IA“  espe i el ;
- lia iliies o  e uit  i st u e ts elated to sha e-
based payment arrangements of the acquiree or share-
based payment arrangements of the Group entered 
into to replace share-based payment arrangements of 
the acquiree are measured in accordance with IFRS 2 
at the a uisiio  date; a d
- assets o  disposal g oups  that a e lassiied 
as held for sale in accordance with IFRS 5 Non-current 

Assets Held fo  “ale a d Dis o i ued Ope aio s a e 
measured in accordance with that Standard.

Goodwill is measured as the excess of the sum of the 
o side aio  t a sfe ed the a ou t of a  o -

controlling interest in the acquiree and the fair value 
of the acquirer’s previously held equity interest in the 
a ui ee if a  o e  the et of the a uisiio -date 
a ou ts of the ide iia le assets a ui ed a d the 
lia iliies assu ed. If, ate  eassess e t, the et of 
the a uisiio -date a ou ts of the ide iia le assets 
a ui ed a d lia iliies assu ed e eeds the su  
of the o side aio  t a sfe ed, the a ou t of a  
non-controlling interests in the acquiree and the fair 
value of the acquirer’s previously held interest in the 
acquiree (if any), the excess is recognized immediately 
i  p oit o  loss as a a gai  pu hase gai .

Non-controlling interests that are present ownership 
i te ests a d e itle thei  holde s to a p opo io ate 
sha e of the e it ’s et assets i  the e e t of li uidaio  

a  e i iiall  easu ed eithe  at fai  alue o  at the 
o - o t olli g i te est p opo io ate sha e of the 
e og ized a ou ts of the a ui ee’s ide iia le et 

assets. The choice of measurement basis is made on a 
t a sa io - -t a sa io  asis. Othe  t pes of o -
controlling interest are measured at fair value or, when 
appli a le, o  the asis spe iied i  a othe  IFR“.

Whe  the o side aio  t a sfe ed  the G oup 
i  a usi ess o i aio  i ludes assets o  
lia iliies esuli g f o  a o i ge t o side aio  
a a ge e t, the o i ge t o side aio  is 

easu ed at its a uisiio -date fai  alue a d 
i luded as pa t of the o side aio  t a sfe ed i  a 

usi ess o i aio . Cha ges i  the fai  alue of the 
o i ge t o side aio  that ualif  as easu e e t 

pe iod adjust e ts a e adjusted et ospe i el , 
ith o espo di g adjust e ts agai st good ill. 

Measu e e t pe iod adjust e ts a e adjust e ts that 
a ise f o  addiio al i fo aio  o tai ed du i g the 
“measurement period” (which cannot exceed one year 
f o  a uisiio  date  a out fa ts a d i u sta es 
that e isted at the a uisiio  date.

The su se ue t a ou i g fo  ha ges i  the fai  
alue of the o i ge t o side aio  that do ot 
ualif  as easu e e t pe iod adjust e ts depe ds 

o  ho  the o i ge t o side aio  is lassiied. 
Co i ge t o side aio  that is lassiied as e uit  is 

ot e- easu ed at su se ue t epo i g dates a d its 
su se ue t setle e t is a ou ted fo  ithi  e uit . 
Co i ge t o side aio  that is lassiied as a  asset 
o  a lia ilit  is e- easu ed at su se ue t epo i g 
dates in accordance with IAS 39, or IAS 37 Provisions, 
Co i ge t Lia iliies a d Co i ge t Assets, as 
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appropriate, with the corresponding gain or loss being 
e og ized i  p oit o  loss.

Whe  a usi ess o i aio  is a hie ed i  stages, the 
Group’s previously held equity interest in the acquiree 
is e- easu ed to its a uisiio -date fai  alue a d 
the esuli g gai  o  loss, if a , is e og ized i  p oit 
or loss. Amounts arising from interests in the acquiree 
p io  to the a uisiio  date that ha e p e iousl  
been recognized in other comprehensive income are 
e lassiied to p oit o  loss he e su h t eat e t 

would be appropriate if that interest were disposed of.

If the i iial a ou i g fo  a usi ess o i aio  
is i o plete  the e d of the epo i g pe iod i  

hi h the o i aio  o u s, the G oup epo ts 
provisional amounts for the items for which the 
a ou i g is i o plete. Those p o isio al a ou ts 
a e adjusted du i g the easu e e t pe iod see 
a o e , o  addiio al assets o  lia iliies a e e og ized 
to ele t e  i fo aio  o tai ed a out fa ts a d 
i u sta es that e isted at the a uisiio  date that, 

if k o , ould ha e afe ted the a ou ts e og ized 
at that date.

1.7 GOODWILL

Good ill a isi g o  a  a uisiio  of a usi ess is 
a ied at ost as esta lished at the date of a uisiio  

of the business (see note 1.6.) less accumulated 
impairment losses, if any.

Fo  the pu poses of i pai e t tesi g, good ill is 
allo ated to ea h of the G oup’s ash-ge e ai g u its 
o  g oups of ash-ge e ai g u its  that is e pe ted to 
e eit f o  the s e gies of the o i aio .

A ash-ge e ai g u it to hi h good ill has ee  
allocated is tested for impairment annually, or more 
f e ue tl  he  the e is a  i di aio  that the u it 
may be impaired. If the recoverable amount of the 
ash-ge e ai g u it is less tha  its a i g a ou t, 

the i pai e t loss is allo ated i st to edu e the 
carrying amount of any goodwill allocated to the unit 
and then to the other assets of the unit pro rate based 
on the carrying amount of each asset in the unit. Any 
impairment loss for goodwill is recognized directly 
i  p oit o  loss. A  i pai e t loss e og ized fo  
goodwill is not reversed in subsequent periods.

O  disposal of the ele a t ash-ge e ai g u it, the 
at i uta le a ou t of good ill is i luded i  the 
dete i aio  of the p oit o  loss o  disposal.

1.8 INVESTMENTS IN ASSOCIATES AND JOINT 
VENTURES

A  asso iate is a  e it  o e  hi h the G oup has 
sig ii a t i lue e. “ig ii a t i lue e is the po e  
to pa i ipate i  the i a ial a d ope ai g poli  
de isio s of the i estee ut is ot o t ol o  joi t 
control over those policies.

A joi t e tu e is a joi t a a ge e t he e  the 
pa ies that ha e joi t o t ol of the a a ge e t ha e 
ights to the et assets of the joi t a a ge e t. Joi t 

control is the contractually agreed sharing of control 
of an arrangement, which exists only when decision 
a out the ele a t a i iies e ui e u a i ous 
o se t of the pa ies sha i g o t ol. The esults a d 

assets a d lia iliies of asso iates o  joi t e tu es a e 
i o po ated i  these o solidated i a ial state e ts 
usi g the e uit  ethod of a ou i g, e ept he  
the i est e t, o  a po io  the eof, is lassiied as held 
for sale, in which case it is accounted for in accordance 
with IFRS 5. Under the equity method, an investment 
i  a  asso iate o  a joi t e tu e is i iiall  e og ized 
i  the o solidated state e t of i a ial posiio  at 
ost a d adjusted the eate  to e og ize the G oup’s 

sha e of the p oit o  loss a d othe  o p ehe si e 
i o e of the asso iate o  joi t e tu e. Whe  the 
G oup’s sha e of losses of a  asso iate o  a joi t e tu e 
e eeds the G oup’s i te est i  that asso iate o  joi t 
venture (which includes any long-term interest that, in 
substance, form part of the Group’s net investment in 
the asso iate o  joi t e tu e , the G oup dis o i ues 
e og izi g its sha e of fu the  losses. Addiio al 

losses are recognized only to the extent that the Group 
has i u ed legal o  o st u i e o ligaio s o  ade 
pa e ts o  ehalf of the asso iate o  joi t e tu e.

A  i est e t i  a  asso iate o  joi t e tu e is 
accounted for using the equity method from the date 
on which the investee becomes an associate or a 
joi t e tu e. O  a uisiio  of the i est e t i  a  
asso iate o  a joi t e tu e, a  e ess of the ost of 
the investment over the Group’s share of the net fair 
alue of the ide iia le assets a d lia iliies of the 

investee is recognized as goodwill, which is included 
within the carrying amount of the investment. Any 
excess of the Group’s share of the net fair value of 
the ide iia le assets a d lia iliies o e  the ost of 
the i est e t, ate  eassess e t, is e og ized 
i ediatel  i  p oit o  loss i  the pe iod i  hi h the 
investment is acquired.

The requirements of IAS 39 are applied to determine 
whether it is necessary to recognize any impairment 
loss with respect to the Group’s investment in an 
asso iate o  a joi t e tu e. Whe  e essa , the 
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e i e a i g a ou t of the i est e t i ludi g 
goodwill) is tested for impairment in accordance 
with IAS 36 Impairment of Assets as a single asset by 
comparing its recoverable amount (higher of value in 
use and fair value less costs to sell) with its carrying 
amount. Any Impairment loss recognized forms part of 
the carrying amount of the investment. Any reversal of 
that impairment loss is recognized in accordance with 
IAS 36 to the extent that the recoverable amount of 
the investment subsequently increases.

The G oup dis o i ues the use of the e uit  ethod 
from the date when the investment ceases to be an 
asso iate o  a joi t e tu e o  he  the i est e t 
is lassiied as held fo  sale. Whe  the g oup etai s 
a  i te est i  the fo e  asso iate o  joi t e tu e 
a d the etai ed i te est is a i a ial asset, the 
Group measures the retained interest at fair value 
at that date and the fair value is regarded as its fair 
alue o  i iial e og iio  i  a o da e ith IA“ 

. The dife e e et ee  the a i g a ou t of 
the asso iate o  joi t e tu e at the date the e uit  

ethod as dis o i ued, a d the fai  alue of a  
retained interest and any proceeds from disposing 
of a pa t i te est i  the asso iate o  joi t e tu e is 
i luded i  the dete i aio  of the gai  o  loss o  
disposal of the asso iate o  joi t e tu e. I  addiio  
the Group accounts for all amounts previously 
e og ized i  othe  o p ehe si e i o e i  elaio  

to that asso iate o  joi t e tu e o  the sa e asis 
as ould e e ui ed if that asso iate o  joi t e tu e 
had di e tl  disposed of the elated assets o  lia iliies. 
Therefore, if a gain or loss previously recognized in 
othe  o p ehe si e i o e  that asso iate o  joi t 
e tu e ould e e lassiied to p oit o  loss o  the 

disposal of the elated assets o  lia iliies, the G oup 
e lassiies the gai  o  loss f o  e uit  to p oit o  

loss as a e lassii aio  adjust e t  he  the e uit  
ethod is dis o i ued.

The G oup o i ues to use the e uit  ethod he  
an investment in an associate becomes an investment 
i  a joi t e tu e o  a  i est e t i  a joi t e tu e 
becomes an investment in an associate. There is no 
re-measurement to fair value upon such changes in 
ownership interests.

When the Group reduces its ownership interest in an 
asso iate o  a joi t e tu e ut the G oup o i ues 
to use the e uit  ethod, the G oup e lassiies to 
p oit o  loss the p opo io  of the gai  o  loss that had 
previously been recognized in other comprehensive 
i o e elai g to that edu io  i  o e ship i te est 
if that gai  o  loss ould e e lassiied to p oit o  loss 
o  the disposal of the elated assets o  lia iliies.

Whe  a g oup e it  t a sa ts ith a  asso iate o  a 
joi t e tu e of the G oup, p oits a d losses esuli g 
f o  the t a sa io s ith the asso iate o  joi t 
venture are recognized in the Group’s consolidated 
i a ial state e ts o l  to the e te t of i te est i  
the asso iate o  joi t e tu e that a e ot elated to 
the Group.

1.9 REVENUE RECOGNITION

Revenue is measured at the fair value of the 
o side aio  e ei ed o  e ei a le. Re e ue is 
edu ed fo  esi ated usto e  etu s e ates a d 

other similar allowances.

Revenue is recognized when the goods are delivered 
a d itles ha e passed, at hi h i e all the follo i g 
o diio s a e saisied:

-  the Group has transferred to the buyer the 
sig ii a t isks a d e a ds of o e ship of the goods;
-  the G oup etai s eithe  o i ui g 
managerial involvement to the degree usually 
asso iated ith o e ship o  efe i e o t ol o e  
the goods sold;
-  the amounts of revenue can be measured 
elia l ;

-  it is p o a l  that the e o o i  e eits 
asso iated ith the t a sa io  ill lo  to the G oup;
-  the costs incurred or to be incurred in respect 
of the t a sa io  a  e easu ed elia l .

1.10 LEASING

Leases a e lassiied as i a e leases he e e  the 
te s of the lease t a sfe  su sta iall  all the isks a d 
rewards of ownership to the lessee. All other leases are 
lassiied as ope ai g leases.

Assets held u de  i a e leases a e i iiall  e og ized 
as assets of the G oup at thei  fai  alue at the i epio  
of the lease or, if lower, at the present value of the 
minimum lease payments. The corresponding liability 
to the lessor is included in the consolidated statement 
of i a ial posiio  as a i a e lease o ligaio .

Lease pa e ts a e appo io ed et ee  i a e 
e pe ses a d edu io  of the lease o ligaio  so as 
to achieve a constant rate of interest on the remaining 
balance of the liability. Finance expenses are recognized 
i ediatel  i  p oit o  loss, u less the  a e di e tl  
at i uta le to uai g assets, i  hi h ase the  a e 
capitalized in accordance with the Group’s general policy 
o  o o i g osts. Co i ge t e tals a e e og ized 
an expenses in the periods in which they are incurred.
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Ope ai g lease pa e ts a e e og ized as a  e pe se 
on a straight-line basis over the lease term, except 

he e a othe  s ste ai  asis is o e ep ese tai e 
of the i e pate  i  hi h e o o i  e eits f o  
the leased asset a e o su ed. Co i ge t e tals 
a isi g u de  ope ai g leases a e e og ized as a  
expense in the period in which they are incurred.

I  the e e t that lease i e i es a e e ei ed to e te  
i to ope ai g leases su h i e i es a e e og ized 
as a lia ilit . The agg egate e eit of i e i es is 
e og ized as a edu io  of e tal e pe se o  a 

st aight-li e asis, e ept he e a othe  s ste ai  
asis is o e ep ese tai e of the i e pate  i  
hi h e o o i  e eits fo  the leased asset a e 

consumed.

1.11 FOREIGN CURRENCIES

I  p epa i g the i a ial state e ts of ea h i di idual 
g oup e it , t a sa io s i  u e ies othe  tha  the 
e it ’s fu io al u e  fo eig  u e ies  a e 
recognized at the rates of exchange prevailing at the 
dates of the t a sa io s. At the e d of ea h epo i g 
period, monetary items denominated in foreign 
currencies are retranslated at the rates prevailing at that 
date. Non-monetary items carried at fair value that are 
denominated in foreign currencies are retranslated at 
the rates prevailing at the date when the fair value was 
determined. Non-monetary items that are measured 
in terms of historical costs in a foreign currency are not 
retranslated.

E ha ge dife e es o  o eta  ite s a e e og ized 
i  p oit o  loss i  the pe iod i  hi h the  a ise e ept 
for:
- E ha ge dife e es o  fo eig  u e  

o o i gs elai g to assets u de  o st u io  fo  
futu e edu i e use hi h a e i luded i  the ost of 
those assets he  the  a e ega ded as a  adjust e t 
to interest costs on those foreign currency borrowings.
- E ha ge dife e es o  t a sa io s e te ed 
into in order to hedge foreign currency risks.
- E ha ge dife e es o  o eta  ite s 
e ei a le f o  o  pa a le to a fo eig  ope aio  fo  
hi h setle e t is eithe  pla ed o  likel  to o u  

in the foreseeable future therefore forming part of the 
et i est e t i  the fo eig  ope aio ), which are 
e og ized i iiall  i  othe  o p ehe si e i o e a d 
e lassiied f o  e uit  to p oit o  loss o  epa e t 

of the monetary items.

Fo  the pu poses of p ese i g these o solidated 
i a ial state e ts, the assets a d lia iliies of the 
G oup’s fo eig  ope aio s a e t a slated i to Eu os 

using exchange rates prevailing at the end of each 
epo i g pe iod. I o e a d e pe se ite s a e 

translated at the average exchange rates for the period, 
u less e ha ge ates lu tuate sig ii a tl  du i g that 
period, in which case the exchange rates at the dates 
of the t a sa io s a e used. E ha ge dife e es 
arising, if any, are recognized in other comprehensive 
i o e a d a u ulated i  e uit  a d at i uted to 
non-controlling interests as appropriate).

O  the disposal of a fo eig  ope aio  i.e. disposal of 
the G oup’s e i e i te est i  a fo eig  ope aio , o  
a disposal involving loss of control over a subsidiary 
that i ludes a fo eig  ope aio , o  a pa ial disposal 
of a  i te est i  a joi t a a ge e t o  a  asso iate 
that i ludes a fo eig  ope aio  of hi h the etai ed 
i te est e o es a i a ial asset  all of the e ha ge 
dife e es a u ulated i  e uit  i  espe t of the 
ope aio  at i uta le to the o e s of the Co pa  
a e e lassiied to p oit o  loss.
I  elaio  to a pa ial disposal of a su sidia  that 
i ludes a fo eig  ope aio  that does ot esult 
in the Group losing control over the subsidiary, 
the p opo io ate sha e of a u ulated e ha ge 
dife e es a e e-at i uted to o - o t olli g 
i te ests a d a e ot e og ized i  p oit o  loss. Fo  
all othe  pa ial disposals i.e. pa ial disposals of 
asso iates o  joi t a a ge e ts that do ot esult i  
the G oup losi g sig ii a t i lue e o  joi t o t ol , 
the p opo io ate sha e of the a u ulated e ha ge 
dife e es is e lassiied to p oit o  loss.

Good ill a d fai  alue adjust e ts to ide iia le 
assets a ui ed a d lia iliies assu ed th ough 
a uisiio  of a fo eig  ope aio  a e t eated as assets 
a d lia iliies of the fo eig  ope aio  a d t a slated 
at the rate of exchange prevailing at the end of each 
epo i g pe iod. E ha ge dife e es a isi g a e 

recognized in other comprehensive income.

1.12 RETIREMENT BENEFIT COSTS AND 
TERMINATION BENEFITS

Pa e ts to dei ed o t i uio  ei e e t 
e eit pla s a e e og ized as a  e pe se he  

e plo ees ha e e de ed se i e e itli g the  to the 
o t i uio s.

1.13 TAXATION

Income tax expense represents the sum of the tax 
currently payable and deferred tax.

The ta  u e tl  pa a le is ased o  ta a le p oit fo  
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the ea . Ta a le p oit dife s f o  p oit efo e ta  
as epo ted i  the o solidated state e t of p oit o  
loss and other comprehensive income, because items 
of i o e o  e pe se that a e ta a le o  dedu i le 
in other years and items that are never taxable or 
dedu i le. The G oup’s u e t ta  is al ulated usi g 
ta  ates that ha e ee  e a ted o  su sta i el  
e a ted  the e d of the epo i g pe iod.

Defe ed ta  is e og ized o  te po a  dife e es 
et ee  the a i g a ou ts of assets a d lia iliies 

i  the o solidated i a ial state e ts a d the 
o espo di g ta  ased used i  the o putaio  of 

ta a le p oit. Defe ed ta  lia iliies a e ge e all  
e og ized fo  all ta a le te po a  dife e es. 

Deferred tax assets are generally recognized for all 
dedu i le te po a  dife e es to the e te t that 
it is p o a le that ta a le p oits ill e a aila le 
agai st hi h those dedu i le te po a  dife e es 
a  e uilized. “u h defe ed ta  assets a d lia iliies 

a e ot e og ized if the te po a  dife e e a ises 
f o  the i iial e og iio  othe  tha  i  a usi ess 
o i aio  of assets a d lia iliies i  a t a sa io  

that afe ts eithe  the ta a le p oit o  the 
a ou i g p oit. I  addiio , defe ed ta  lia iliies 
a e ot e og ized if the te po a  dife e e a ises 
f o  the i iial e og iio  of good ill.

Defe ed ta  lia iliies a e e og ized fo  ta a le 
te po a  dife e es asso iated ith i est e ts 
i  su sidia ies a d asso iates, a d i te ests i  joi t 
ventures, except where the Group is able to control the 
e e sal of the te po a  dife e e a d it is p o a le 

that the te po a  dife e es ill ot e e se i  the 
foreseeable future. Deferred tax assets arising from 
dedu i le te po a  dife e es asso iated ith su h 
investments and interests are only recognized to the 
e te t that it is p o a le that the e ill e sui ie t 
ta a le p oits agai st hi h to uilize the e eits of 
the te po a  dife e es a d the  a e e pe ted to 
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed 
at the e d of ea h epo i g pe iod a d edu ed to 
the e te t that it is o lo ge  p o a le that sui ie t 
ta a le p oits ill e a aila le to allo  all o  pa t of 
the asset to be recovered.

Defe ed ta  lia iliies a d assets a e easu ed at the 
tax rates that are expected to apply in the period in 

hi h the lia ilit  is setled o  the asset ealized., ased 
on tax rates (and tax laws) that have been enacted 
o  su sta i el  e a ted  the e d of the epo i g 
period.

The easu e e t of defe ed ta  lia iliies a d assets 

ele ts the o se ue es that ould follo  f o  
the manner in which the Group expects at the end of 
the epo i g pe iod, to e o e  o  setle the a i g 
a ou t of its assets a d lia iliies.

Cu e t a d defe ed ta  a e e og ized i  p oit 
or loss, except when they relate to items that are 
recognized in other comprehensive income or directly 
in equity, in which case, the current and deferred tax 
are also recognized in other comprehensive income 
o  di e tl  i  e uit  espe i el . Whe e u e t ta  
o  defe ed ta  a ises f o  the i iial a ou i g fo  a 

usi ess o i aio  the ta  efe t is i luded i  the 
a ou i g f o  the usi ess o i aio .

1.14 PROPERTY, PLANT AND EQUIPMENT AND 
INTANGIBLE FIXED ASSETS 

Property, plant and equipment and intangible 
assets are stated at cost, being the fair value of the 
o side aio  gi e  to a ui e o  o st u t the asset, 

i ludi g di e tl  at i uta le osts e ui ed to i g 
the asset to the lo aio  o  to a o diio  e essa  
fo  ope aio  a d the di e t ost of dis a tli g a d 
e o i g the asset, less a u ulated dep e iaio  a d 

any accumulated impairment losses. 

I ta gi le assets i lude good ill a d of-take 
o t a ts. Fo  the a ou i g poli ies o e i g 

mineral rights reference is made to note 1.15.

Property, plant and equipment are depreciated to their 
esi ated esidual alue o e  the esi ated useful life 
of the spe ii  asset o e ed. Ide iia le i ta gi le 
assets ith a i ite life a e a o ized o  a st aight-li e 

asis a d/o  i  a o da e ith the u it-of-p odu io  
method (“UOP”) over their expected useful life. 
Reference is made to note 1.27 for more details on 
the appli aio  of the UOP ethod. Good ill is ot 
a o ized.

The ajo  atego ies of p ope t , pla t a d e uip e t 
a d i ta gi le assets a e dep e iated/a o ized o  a 
UOP and/or straight-line basis as follows (per annum):

Land and Buildings: 0%
Plant and Equipment: 10% - 33%
Othe  ope ai g assets: up to %

Assets u de  i a e leases, he e su sta iall  all 
the risks and rewards of ownership transfer to the 
Group as lessee, are capitalized and depreciated over 
their expected useful lives on the same basis as owned 
assets or, where shorter, the term of the relevant lease. 
All othe  leases a e lassiied as ope ai g leases, the 



CONSOLIDATED F INANCIAL STATEMENTS

48

expenditures for which are charged against income 
o e  the a ou i g pe iods o e ed  the lease te .

1.15 MINERAL RIGHTS

Mi e al ights o sist of e plo aio  a d e aluaio  
expenditure, mineral resources, mineral reserves, and 
mineral rights.

E plo aio  a d e aluaio  e pe ditu e elates to 
osts i u ed o  the e plo aio  a d e aluaio  of 

pote ial i e al esou es a d i ludes osts su h as 
esea hi g a d a al zi g histo i al e plo aio  data, 

exploratory drilling, trenching, sampling and the costs 
of pre-feasibility studies. 

E plo aio  a d e aluaio  e pe ditu e fo  ea h a ea 
of interest, other than that acquired from the purchase 
of another company, is charged to the statement of 
income as incurred except when:
- the expenditure is expected to be recouped 
f o  futu e e ploitaio  o  sale of the a ea of i te est; 
a d it is pla ed to o i ue ith a i e a d sig ii a t 
ope aio s i  elaio  to the a ea;
-  o  at the epo i g pe iod e d, the a i it  
has not reached a stage which permits a reasonable 
assessment of the existence of commercially 
recoverable reserves, in which case the expenditure is 
capitalized. 

Pu hased e plo aio  a d e aluaio  assets a e 
e og ized at thei  fai  alue at a uisiio . 

Capitalized e plo aio  a d e aluaio  e pe ditu e is 
recorded as a component of mineral rights in property, 
pla t a d e uip e t. All apitalized e plo aio  a d 
e aluaio  e pe ditu e is o ito ed fo  i di aio s 
of i pai e t. Whe e a pote ial i pai e t is 
indicated, an assessment is performed for each area 
of i te est o  at the ash ge e ai g u it le el. To the 
extent that capitalized expenditure is not expected to 
be recovered it is charged to the statement of income. 

Mineral reserves, resources and rights (together 
Mineral Rights) which can be reasonably valued, are 
recognized.

I  the assess e t of fai  alues o  a uisiio , 
Mineral Rights for which values cannot be reasonably 
determined are not recognized. Exploitable Mineral 
Rights a e a o ized usi g the UOP o e  the 
commercially recoverable reserves and, in certain 
circumstances, other mineral resources. Mineral 
esou es a e i luded i  a o izaio  al ulaio s 
he e the e is a high deg ee of o ide e that the  

will be extracted in an economic manner.

1.16 IMPAIRMENT

At the e d of ea h epo i g pe iod the G oup e ie s 
the carrying amounts of its tangible and intangible 
assets to dete i e hethe  the e is a  i di aio  
that those assets ha e sufe ed a  i pai e t loss. If 
a  su h i di aio  e ists, the e o e a le a ou t of 
the asset is esi ated i  o de  to dete i e the e te t 
of the impairment loss (if any). When it is not possible 
to esi ate the e o e a le a ou t of a  i di idual 
asset, the G oup esi ates the e o e a le a ou t of 
the ash-ge e ai g u it to hi h the asset elo gs. 

When a reasonable and consistent basis can be 
ide iied, I ta gi le assets ith i dei ite useful 
lives and intangible assets not yet available for use are 
tested for impairment at least annually and whenever 
the e is a  i di aio  that the asset a  e i pai ed.

The recoverable amount is the higher of fair value less 
costs to sell and value in use. In assessing value in use 
the esi ated futu e ash lo s a e dis ou ted to thei  
p ese t alue usi g a p e-ta  dis ou t ate that ele ts 
u e t a ket assess e ts of the i e alue of 
o e  a d the isks spe ii  to the asset fo  hi h the 

esi ates of futu e ash lo s ha e ot ee  adjusted.

If the recoverable amount of an asset (or cash-
ge e ai g u it  is esi ated to e less tha  its a i g 
amount the carrying amount of the asset (or cash 
ge e ai g u it  is edu ed to its e o e a le a ou t. 

A  i pai e t loss is e og ized i ediatel  i  p oit 
or loss, unless the relevant asset is carried at a revalued 
amount, in which case the impairment loss is treated 
as a e aluaio  de ease.

When an impairment loss subsequently reverses, the 
a i g a ou t of the asset o  a ash ge e ai g u it  

is i eased to the e ised esi ate of its e o e a le 
amount but so that the increased carrying amount, 
does not exceed the carrying amount that would 
have been determined had no impairment loss been 
e og ized fo  the asset  o  ash-ge e ai g u it  i  

prior years. 

A reversal of an impairment loss is recognized 
i ediatel  i  p oit o  loss u less the ele a t 
asset is carried at a revalued amount, in which case 
the reversal of the impairment loss is treated as a 
e aluaio  i ease.
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1.17 INVENTORIES

P odu io  I e to ies a e stated at the lo e  of 
cost and net realizable value. Costs of inventories are 
dete i ed o  a i st-i -i st-out asis. Net ealiza le 
alue ep ese ts the esi ated selli g p i e fo  

i e to ies less all esi ated osts of o pleio  a d 
costs necessary to make the sale.

The Trading Inventories are stated at Fair Value less 
costs to sell.

1.18 PROVISIONS

Provisions are recognized when the Group has a present 
o ligaio  as a esult of a past e e t it is p o a le that 
the G oup ill e e ui ed to setle the o ligaio , a d 
a elia le esi ate a  e ade of the a ou t of the 
o ligaio .

The amount recognized as a provision is the best 
esi ate of the o side aio  e ui ed to setle 
the p ese t o ligaio  at the e d of the epo i g 
pe iod, taki g i to a ou t the isks a d u e tai ies 
su ou di g the o ligaio .

Whe  a p o isio  is easu ed usi g the ash lo s 
esi ated to setle the p ese t o ligaio , its a i g 
a ou t is the p ese t alue of those ash lo s he  
the efe t of the i e alue of o e  is ate ial .
Whe  so e o  all the e o o i  e eits e ui ed to 
setle a p o isio  a e e pe ted to e e o e ed f o  a 
third party a receivable is recognized as an asset if it is 
virtually certain that reimbursement will be received 
and the amount of the receivable can be measured 
reliably.

1.19 FINANCIAL INSTRUMENTS

Fi a ial assets a d i a ial lia iliies a e e og ized 
he  a g oup e it  e o es a pa t  to the o t a tual 

provisions of the instruments.

Fi a ial assets a d i a ial lia iliies a e i iiall  
easu ed at fai  alue. T a sa io  osts that a e 

di e tl  at i uta le to the a uisiio  o  issue of 
i a ial assets a d i a ial lia iliies othe  tha  
i a ial assets a d i a ial lia iliies at fai  alue 
th ough p oit o  loss  a e added to o  dedu ted 
f o  the fai  alue of the i a ial assets o  i a ial 
lia iliies, as app op iate, o  i iial e og iio . 
T a sa io  osts that a e di e tl  at i uta le to the 
a uisiio  of i a ial assets o  i a ial lia iliies 
at fai  alue th ough p oit o  loss a e e og ized 

i ediatel  i  p oit o  loss.

Fi a ial assets a e lassiied i to the follo i g 
spe iied atego ies: i a ial assets at fai  alue 
th ough p oit o  loss  FVTPL , held-to- atu it  
i est e ts, a aila le-fo -sale  AF“  i a ial assets, 
a d loa s a d e ei a les . The lassii aio  depe ds 
o  the atu e a d pu pose of the i a ial assets a d 
is dete i ed at the i e of i iial e og iio . All 
egula  a  pu hases o  sales of i a ial assets a e 

recognized and derecognized on a trade date basis. 
Regular way purchases or sales are purchases or sales 
of i a ial assets that e ui e deli e  of assets ithi  
the i e f a e esta lished  egulaio  o  o e io  
in the marketplace.

Fi a ial assets a e lassiied as at FVTPL he  the 
i a ial asset is eithe  held fo  t adi g o  it is desig ated 
as at FVTPL. These are stated at fair value with any 
gains or losses arising on re-measurement recognized 
i  p oit o  loss. The et gai  o  loss e og ized i  p oit 
or loss incorporates any dividend or interest earned on 
the i a ial asset a d is i luded i  the othe  gai s 
and losses” line item.

Held-to- atu it  i est e ts a e o -de i ai e 
i a ial assets ith i ed o  dete i a le pa e ts 
a d i ed atu it  dates that the G oup has the posii e 
intent and ability to hold to maturity. Subsequent to 
i iial e og iio , held-to- atu it  i est e ts a e 

easu ed at a o ized ost usi g the efe i e i te est 
method less any impairment.

AF“ i a ial assets a e o -de i ai es that a e eithe  
desig ated as AF“ o  a e ot lassiied as loa s a d 
receivables, held-to-maturity investments, or FVTPL.

Listed redeemable NOTE held by the Group that are 
t aded i  a  a i e a ket a e lassiied as AF“ a d 
a e stated at fai  alue at the e d of ea h epo i g 
period. The Group also has investments in unlisted 
sha es that a e ot t aded i  a  a i e a ket ut 
that a e also lassiied as AF“ i a ial assets a d 
stated at fai  alue at the e d of ea h epo i g pe iod 
(because the directors consider that fair value can be 
reliably measured). Changes in the carrying amount 
of AF“ o eta  i a ial assets elai g to ha ges 
in foreign currency rates, interest income calculated 
usi g the efe i e i te est ethod a d di ide ds o  
AF“ e uit  i est e ts a e e og ized i  p oit o  loss. 
Othe  ha ges i  the a i g a ou t of AF“ i a ial 
assets are recognized in other comprehensive income 
and accumulated under the heading of investments 
e aluaio  ese e. Whe  the i est e t is disposed 

of o  is dete i ed to e i pai ed, the u ulai e 
gain or loss previously accumulated in the investments 
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e aluaio  ese e is e lassiied to p oit o  loss.
Dividends on AFS equity instruments are recognized 
i  p oit o  loss he  the G oup’s ight to e ei e the 
dividends is established.
The fai  alue of AF“ o eta  i a ial assets 
denominated in a foreign currency is determined in 
that foreign currency and translated at the spot rate 
p e aili g at the e d of the epo i g pe iod. The fo eig  
e ha ge gai s a d losses that a e e og ized i  p oit 
o  loss a e dete i ed ased o  the a o ized ost of 
the monetary asset. Other foreign exchange gains and 
losses are recognized in other comprehensive income.

AFS equity investments that do not have a quoted 
a ket p i e i  a  a i e a ket a d hose fai  alue 

a ot e elia l  easu ed a d de i ai es that 
a e li ked to a d ust e setled  deli e  of su h 
unquoted equity investments are measured at cost 
less a  ide iied i pai e t losses at the e d of 
ea h epo i g pe iod.

1.20 LOANS AND RECEIVABLES

Loa s a d e ei a les a e o -de i ai e i a ial 
assets ith i ed o  dete i a le pa e ts that a e 

ot uoted i  a  a i e a ket. 
Loans and receivables (including trade and other 
receivables), bank balances and cash, and others are 

easu ed at a o ized ost usi g the efe i e i te est 
method, less any impairment.

1.21 IMPAIRMENT OF FINANCIAL ASSETS

Financial assets, other than those at FVTPL, are 
assessed for indicators of impairment at the end of 
ea h epo i g pe iod. Fi a ial assets a e o side ed 
to e i pai ed he  the e is o je i e e ide e 
that, as a result of one or more events that occurred 
ate  the i iial e og iio  of the i a ial asset, the 
esi ated futu e ash lo s of the i est e t ha e 

ee  afe ted. 

Fo  AF“ e uit  i est e ts, a sig ii a t o  p olo ged 
decline in the fair value of the security below its cost 
is o side ed to e o je i e e ide e of i pai e t. 
Fo  all othe  i a ial assets, o je i e e ide e of 
impairment could include:
- sig ii a t i a ial dii ult  of the issue  o  
ou te pa t ; o

-  breach of contract, such as a default or 
deli ue  i  i te est o  p i ipal pa e ts; o
-  it becoming probable that the borrower will 
e te  a k upt  o  i a ial eo ga izaio ; o  

-  the disappea a e of a  a i e a ket fo  that 
i a ial asset e ause of i a ial dii ulies.

Fo  e tai  atego ies of i a ial assets, su h as 
trade receivables assets are assessed for impairment 
o  a olle i e asis e e  if the  e e assessed ot 
to e i pai ed i di iduall . O je i e e ide e of 
i pai e t fo  a po folio of e ei a les ould i lude 
the G oup’s past e pe ie e of olle i g pa e ts, 
an increase in the number of delayed payments in 
the po folio past the a e age edit pe iod, as ell 
as o se a le ha ges i  aio al o  lo al e o o i  
o diio s that o elate ith default o  e ei a les.

Fo  i a ial assets a ied at a o ized ost, the 
amount of the impairment loss recognized is the 
dife e e et ee  the asset’s a i g a ou t a d 
the p ese t alue of esi ated futu e ash lo s, 
dis ou ted at the i a ial asset’s o igi al efe i e 
interest rate.

Fo  i a ial assets that a e a ied at ost, the a ou t 
of the i pai e t loss is easu ed as the dife e e 
between the asset’s carrying amount and the present 
alue of the esi ated futu e ash lo s dis ou ted at 

the u e t a ket ate of etu  fo  a si ila  i a ial 
asset. Such impairment loss will not be reversed in 
subsequent periods.

The a i g a ou t of the i a ial asset is edu ed 
 the i pai e t loss di e tl  fo  all i a ial assets 

ith the e epio  of t ade e ei a les, he e the 
carrying amount is reduced through the use of an 
allowance account. 

Whe  a t ade e ei a le is o side ed u olle i le, it is 
ite  of agai st the allo a e a ou t. “u se ue t 

e o e ies of a ou ts p e iousl  ite  of a e 
credited against the allowance account. Changes in 
the carrying amount of the allowance account are 
e og ized i  p oit o  loss.

Whe  a  AF“ i a ial asset is o side ed to e 
i pai ed, u ulai e gai s o  losses p e iousl  
recognized in other comprehensive income are 
e lassiied to p oit o  loss i  the pe iod.

Fo  i a ial assets easu ed at a o ized ost, if, i  
a subsequent period, the amount of the impairment 
loss decreases and the decrease can be related 
o je i el  to a  e e t o u i g ate  the i pai e t 
was recognized, the previously recognized impairment 
loss is e e sed th ough p oit o  loss to the e te t 
that the carrying amount of the investment at the date 
the impairment is reversed does not exceed what the 
a o ized ost ould ha e ee  had the i pai e t 
not been recognized.
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I  espe t of AF“ e uit  se u iies, i pai e t 
losses p e iousl  e og ized i  p oit o  loss a e ot 
e e sed th ough p oit o  loss. A  i ease i  fai  

value subsequent to an impairment loss is recognized 
in other comprehensive income and accumulated 
u de  the headi g of i est e ts e aluaio  ese e. 
I  espe t of AF“ de t se u iies, i pai e t loses 
a e su se ue tl  e e sed th ough p oit o  loss if 
an increase in the fair value of the investment can 

e o je i el  elated to a  e e t o u i g ate  the 
e og iio  of the i pai e t loss.

.  DE-RECOGNITION OF FINANCIAL A““ET“

The G oup de e og izes a i a ial asset he  the 
o t a tual ights to the ash lo s f o  the asset 

e pi e, o  he  it t a sfe s the i a ial asset a d 
su sta iall  all the isks a d e a ds of o e ship of 
the asset to another party. 
If the G oup eithe  t a sfe s o  etai s su sta iall  
all the isks a d e a ds of o e ship a d o i ues to 
control the transferred asset, the Group recognizes its 
retained interest in the asset and an associated liability 
for amounts it may have to pay. If the Group retains 
su sta iall  all the isks a d e a ds of o e ship 
of a t a sfe ed i a ial asset, the G oup o i ues 
to e og ize the i a ial asset a d also e og izes a 
collateralized borrowing for the proceeds received.

O  de- e og iio  of a i a ial asset i  its e i et , the 
dife e e et ee  the asset’s a i g a ou t a d the 
su  of the o side aio  e ei ed a d e ei a le a d 
the u ulai e gai  o  loss that had ee  e og ized 
in other comprehensive income and accumulated in 
e uit  is e og ized i  p oit o  loss.
O  de- e og iio  of a i a ial asset othe  tha  its 
e i et  e.g. he  the G oup etai s a  opio  to 
repurchase part of a transferred asset), the group 
allo ates the p e ious a i g a ou t of the i a ial 
asset et ee  the pa t it o i ues to e og ize u de  
o i ui g i ol e e t, a d the pa t it o lo ge  
e og izes o  the asis of the elai e fai  alues of 

those pa ts o  the date of the t a sfe . The dife e e 
between the carrying amount allocated to the part 
that is no longer recognized and the sum of the 
o side aio  e ei ed fo  the pa t o lo ge  e og ized 

a d a  u ulai e gai  o  losses allo ated to it that 
had been recognized in other comprehensive income 
is e og ized i  p oit o  loss. A u ulai e gai  o  
loss that had been recognized in other comprehensive 
i o e is allo ated et ee  the pa t that o i ues to 
be recognized and the part that is no longer recognized 
o  the asis of the elai e fai  alues of those pa ts.

1.23 FINANCIAL LIABILITIES AND EQUITY 
INSTRUMENTS

De t a d e uit  i st u e ts issued  a g oup e it  
a e lassiied as eithe  i a ial lia iliies o  as e uit  
in accordance with the substance of the contractual 
a a ge e ts a d the dei iio s of a i a ial lia ilit  
and an equity instrument.
An equity instrument is any contract that evidences 
a esidual i te est i  the assets of a  e it  ate  
dedu i g all of its lia iliies. E uit  i st u e ts issued 

 a g oup e it  a e e og ized at the p o eeds 
received, net of direct issue costs.

Repurchase of the Company’s own equity instruments 
is recognized and deducted directly in equity. No gain 
o  loss is e og ized i  p oit o  loss o  the pu hase, 
sale issue o  a ellaio  of the Co pa ’s o  e uit  
instruments.

1.24 FINANCIAL LIABILITIES

Fi a ial lia iliies a e lassiied as eithe  i a ial 
lia iliies at FVTPL  o  Othe  i a ial lia iliies .

Fi a ial lia iliies a e lassiied as at FVTPL he  
the i a ial lia ilit  is eithe  held fo  t adi g o  it is 
desig ated as at FVTPL. A i a ial lia ilit  is lassiied 
as held for trading if:
- It has been incurred principally for the purpose 
of epu hasi g i  the ea  te ; o
-  O  i iial e og iio  it is pa t of a po folio 
of ide iied i a ial i st u e ts that the G oup 

a ages togethe  a d has a e e t a tual pate  of 
sho t-te  p oit taki g; o  
-  It is a de i ai e that is ot desig ated a d 
efe i e as hedgi g i st u e t.
A i a ial lia ilit  othe  tha  held fo  t adi g a  e 
desig ated as at FVTPL upo  i iial e og iio  if: 
-  “u h desig aio  eli i ates o  sig ii a tl  
edu es a easu e e t o  e og iio  i o siste  

that ould othe ise a ise; o
-  The i a ial lia ilit  fo s pa t of a g oup 
of i a ial assets o  i a ial lia iliies o  oth, 
which is managed and its performance is evaluated 
on a fair value basis, in accordance with the Group’s 
documented risk management or investment strategy, 
a d i fo aio  a out the g oupi g is p o ided 
i te all  o  that asis ; o  
-  It forms part of a contract containing one or 

o e e edded de i ai es, a d IA“  pe its the 
e i e o i ed o t a t to e desig ated as at FVTPL.

Fi a ial lia iliies at FVTPL a e stated at fai  alue, 
with any gains or losses arising on re-measurement 
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e og ized i  p oit o  loss. The p oit o  loss e og ized 
i  p oit o  loss i o po ates a  i te est paid o  the 
i a ial lia ilit  a d is i luded i  the othe  gai s a d 
losses“-line item.

Othe  i a ial lia iliies i ludi g o o i gs a d 
trade and other payables) are subsequently measured 
at a o ized ost usi g the efe i e i te est ethod.

The efe i e i te est ethod is a ethod of al ulai g 
the a o ized ost of a i a ial lia ilit  a d of allo ai g 
i te est e pe se o e  the ele a t pe iod. The efe i e 
i te est ate is the ate that e a tl  dis ou ts esi ated 
future cash payments (including all fees and points paid 
o  e ei ed that fo  a  i teg al pa t of the efe i e 
i te est ate, t a sa io  osts, a d othe  p e iu s 
o  dis ou ts  th ough the e pe ted life of the i a ial 
liability or (where appropriate) a shorter period, to the 

et a i g a ou t o  i iial e og iio .

.  DE-RECOGNITION OF FINANCIAL LIABILITIE“

The G oup de e og izes i a ial lia iliies he , a d 
o l  he , the G oup’s o ligaio s a e dis ha ged, 
a elled o  the  e pi e. The dife e e et ee  the 
a i g a ou t of the i a ial lia ilit  de e og ized 

a d the o side aio  paid a d pa a le is e og ized 
i  p oit o  loss.

1.26 DERIVATIVES AND HEDGING ACTIVITIES

De i ai e i st u e ts, hi h ai l  i lude o t a ts 
to sell o  pu hase o odiies that do ot eet the 
o  use e e pio , as ell as FX de i ai es to a i o  
e te d, a e i iiall  e og ize at fai  alue he  the 
Company becomes a party to the contractual provisions 
of the instrument and are subsequently re-measured 
to fai  alue at the e d of ea h epo i g pe iod. Fai  
values are determined using quoted market prices, 
deale  p i e uotaio s o  usi g odels a d othe  
aluaio  te h i ues, the ke  i puts fo  hi h i lude 

current market and contractual prices of the underlying 
i st u e t, i e to e pi , ield u es, olailit  of the 
underlying instrument and counterparty risk.

Gai s a d losses o  de i ai e i st u e ts fo  hi h 
hedge a ou i g is ot applied, othe  tha  the 
e e ue adjust e t e ha is  e edded ithi  

provisionally priced sales, are recognized in cost of 
goods sold.

Those de i ai es ualif i g a d desig ated as hedges 
are either
(i) a Fair Value Hedge of the change in fair value 
of a recognized asset or liability or an unrecognized 

i  o it e t, o
ii  a Cash Flo  Hedge of the ha ge i  ash lo s 

to e e ei ed o  paid elai g to a e og ized asset o  
lia ilit  o  a highl  p o a l  t a sa io . 

A ha ge i  the fai  alue of de i ai es desig ated as a 
Fai  Value Hedge is ele ted togethe  ith the ha ge 
in the fair value of the hedged item in the statement 
of income.

A ha ge i  the fai  alue of de i ai es desig ated as 
a Cash Flo  Hedge is i iiall  e og ized as a ash lo  
hedge reserve in shareholders’ equity. The deferred 
amount is then released to the statement of income in 
the sa e pe iods du i g hi h the hedged t a sa io  
afe ts the state e t of i o e. Hedge i efe i e ess 
is recorded in the statement of income when it occurs.

When a hedging instrument expires or is sold, or 
when a hedge no longer meets the criteria for hedge 
a ou i g, a  u ulai e gai  o  loss e isi g i  
e uit  at that i e e ai s i  sha eholde s’ e uit  
and is recognized in the statement of income when 
the o ited o  fo e ast t a sa io  is uli atel  
recognized in the statement of income.

A de i ai e a  e e edded i  a host o t a t . 
“u h o i aio s a e k o  as h id i st u e ts 
a d at the date of issua e, the e edded de i ai e is 
separated from the host contract and accounted for as 
a sta d-alo e de i ai e if the ite ia fo  sepa aio  a e 
met. The host contract is accounted for in accordance 

ith its ele a t a ou i g poli .

1.27 CRITICAL ACCOUNTING POLICIES, KEY 
JUDGMENTS AND ESTIMATES

The p epa aio  of the o solidated i a ial 
state e ts e ui es a age e t to ake esi ates 
a d assu pio s that afe t the epo ted a ou ts 
of assets a d lia iliies as ell as the dis losu e of 
o i ge t assets a d lia iliies at the date of the 

i a ial state e ts a d the epo ted a ou ts of 
e e ues a d e pe ses du i g the epo i g pe iod.

The esi ates a d asso iated assu pio s a e ased 
on historical experience and other factors that are 
considered to be relevant. Actual outcomes could 
dife  f o  those esi ates.
The Co pa  has ide iied the follo i g a eas as 

ei g ii al of u de sta di g the Co pa ’s i a ial 
posiio  as the  e ui e a age e t to ake o ple  
a d/o  su je i e judg e ts a d esi ates a out 

ate s that a e i he e tl  u e tai :
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Dep e iaio  a d a o izaio  of p ope t  pla t a d 
e uip e t a d i e al ights

Mineral rights and certain plant and equipment are 
dep e iated / a o ized usi g UOP ate of dep e iaio  
/ a o izaio , a d the efo e the a ual ha ge to 
ope aio s, a  lu tuate f o  i iial esi ates. This 
ould ge e all  esult he  the e a e sig ii a t 
ha ges i  a  of the fa to s o  assu pio s used 

i  esi ai g i e al ese es, ota l  ha ges i  
the geolog  of the ese es a d assu pio s used i  
determining the economic feasibility of the reserves. 
Such changes in reserves could similarly impact the 
useful lives of assets depreciated on a straight line 
basis, where those lives are limited to the life of the 
p oje t, hi h i  tu  is li ited to the life of the p o e  
a d p o a l  i e al ese es. Esi ates of p o e  
and probable reserves are prepared by experts in 
e t a io , geolog  a d ese e dete i aio . 

Assess e ts of e t a io , geolog  a d ese e 
dete i aio , assess e ts of UOP ates agai st the 
esi ated ese e a d esou e ase a d the ope ai g 
and development plan are performed regularly.

I pai e ts

Investments in Associates and other investments, 
advances, and loans and property, plant and equipment, 
and intangible assets are reviewed for impairment 
whenever events or changes in circumstances indicate 
that the carrying value may not be fully recoverable or 
at least a uall  fo  good ill a d othe  i dei ite life 
intangible assets. 

If an asset’s recoverable amount is less than the assets’ 
carrying amount, an impairment loss is recognized. 
Futu e ash lo  esi ates hi h a e used to al ulate 
the asset’s fai  alue a e ased o  e pe taio s a out 
futu e ope aio s p i a il  o p isi g esi ates a out 
p odu io  a d sales olu es, o odit  p i es, 
ese es a d esou es, ope ai g eha ilitaio s a d 
esto aio  osts a d apital e pe ditu es. Cha ges 

i  su h esi ates ould i pa t e o e a le alues of 
these assets. 
Esi ates a e e ie ed egula l   a age e t.

Valuaio  of de i ai e i st u e ts

De i ai e i st u e ts a e a ied at fai  alue a d the 
company evaluates the quality and reliability of the 
assu pio s a d data used to easu e fai  alue i  the 
three hierarchy levels, Level 1, 2 and 3, as prescribed 
by IFRS 7. 

Fair values are determined in the following ways: 

e te all  e iied ia o pa iso  to uoted a ket 
p i es i  a i e a kets Le el ;  usi g odels 

ith e te all  e iia l  i puts Le el  ; o  usi g 
alte ai e p o edu es  su h as o pa iso  to 
comparable instruments and/or using models with 
unobservable market inputs requiring the Company to 

ake a ket ased assu pio s Le el .

P o isio s

The amount recognized as a provision, including tax, 
legal, esto aio  a d eha ilitaio , o t a tual a d 
othe  e posu es o  o ligaio s is the est esi ate 
of the o side aio  e ui ed to setle the elated 
liability, including any related interest charges, taking 
i to a ou t the isks a d u e tai ies su ou di g 
the o ligaio . The G oup assesses its lia iliies a d 
o i ge ies ased upo  the est i fo aio  

available, relevant tax laws and other appropriate 
requirements.

Fai  Value easu e e ts

I  addiio  to e og izi g de i ai e i st u e ts at fai  
value, as discussed above, an assessment of air value 
of assets a d lia iliies is also e ui e i  a ou i g fo  
othe  t a sa io  ost ota l , usi ess o i aio s 
a d dis losu es elated to fai  alues of a kei g 
i e to ies, i a ial assets a d lia iliies. I  su h 
i sta es, fai  alue easu e e ts a e esi ated 
based on the amounts for which the assets and 
lia iliies ould e e ha ged at the ele a t t a sa io  
date o  epo i g pe iod e d, a d a e the efo e ot 

e essa il  ele i e of the likel  ash lo  upo  
a tual setle e ts. Whe e fai  alue easu e e ts 
a ot e de i ed f o  pu li l  a aila le i fo aio , 

the  a e esi ated usi g odels a d othe  aluaio  
ethods. To the e te t possi le, the assu pio s a d 

i puts take i to a ou t e te all  e iia le i puts. 
Ho e e , su h i fo aio  is  atu e su je t to 
u e tai t ; pa i ula l  he e o pa a le a ket 

ased t a sa io s a el  e ist.
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2.1 GENERAL

The Company is organized in two segments, Non-
Ferrous and Ferrous, with the following sub-
seg e ts: T adi g, P odu io  a d Resou es 
Development. This structure is used by management 
to assess the performance of the Company.

The Non-Ferrous segment is headed by BAGR 
Berliner Aluminiumwerk GmbH, which is the leading 
independent secondary producer of aluminium 
slabs. BAGR is located in Berlin, Germany and has a 
highl  ei ie t tea  of ualiied p ofessio als ho 
tu  alu i iu  s ap, allo  addii es a d s all 

ua iies of p i a  alu i iu  i to high- ualit  
aluminium slabs. These are then further processed 
by our customers into strips, sheets, plates and 
ui gs. 

The G oup has a se o d No -Fe ous p odu io  
base with Cable Recycling Industries S.L. a secondary 
copper producer based in Bilbao.

The No -Fe ous T adi g a i iies a e a aged  
Tennant Metals, which trades in all the LME metals 

and a range of specialty and bulk metals and acts as 
p i ipal i  the ast ajo it  of its t adi g a i iies. 
The main metals traded by Tennant Metals are 
alu i iu , oppe , lead, i  a d zi .

The Ferrous division is headed by Steelcom S.A.M. 
a d its t adi g a i iies o e  a ide a ge of steel-
making raw materials (such as coal, metallurgical 
oke, i o  o e, pig i o , hot i ueted i o  HBI  a d 

di e t edu ed i o  DRI , se i-i ished p odu ts 
su h as sla s a d illets , a d i ished i dust ial 

steel p odu ts su h as lo g a d lat i ished steel 
p odu ts, f o  st u tu al se io s to high- alue-
added coated and pre-painted products). Steelcom 
is ell posiio ed to se e i te aio al lie ts a d 
suppliers due to its global presence, its renowned 

a k oi e, its t ade i a e fa iliies a d its 
ope ai g t a k e o d of o e   ea s.

The Resources Development consist of a team of 
p ofessio als that has the o je i e to de elop 
esou es p oje ts to esta lish of-take ag ee e ts 

a d pa t e ships ith thi d pa ies.

NOTE 2. SEGMENT INFORMATION

The follo i g is a  a al sis of the G oup’s e e ue, g oss p oit GM  a d esults f o  o i ui g ope aio s  
reportable segment.

Segment revenue reported above represents revenue generated from external customers. Apart from service fees 
ha ged et ee  e iies fo  se i es p o ided, the e e e o i te -seg e t sales i  the u e t ea . Re e ue 

i ludes o t a ts elated to othe  o odiies i  the a ou t of EUR  illio  that e e esta lished  a elated 
party.

The a ou i g poli ies of the epo ta le seg e ts a e the sa e as the G oup’s a ou i g poli ies des i ed i  
ote . P oit ep ese ts the p oit ate  ta  ea ed  ea h seg e t.

 Re e ue  GM  Result 
EUR .
No -fe ous      

- Trading  306 377  60 803  10 144  2 090  1 850  -1 933 

- P odu io   53 446  66 300  6 407  7 473  560  3 363 

Total No -fe ous  359 823                
Ferrous       

- T adi g                   
Other  3 276  802  3 276  868  -950  956 

Total     320 933             

2.2 SEGMENT REVENUES AND RESULTS
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2.3 SEGMENT ASSETS AND LIABILITIES

The follo i g is a  a al sis of the G oup’s assets a d lia iliies  epo ta le seg e t.

The addiio s to o - u e t assets i  the t adi g di isio  also i lude the addiio s of i a ial i st u e ts as 
epo ted i  Note  Fi a ial Fi ed Assets. It is i luded i  this o e ie , as it is a sig ii a t posiio  that is epo ted 

to management on a regular basis.

 Assets  Lia iliies 
EUR .
     
No -fe ous     

- Trading  37 498  17 624  32 411  14 366 

- P odu io   39 176  25 719  22 470  24 685 

Total No -fe ous             
     
Fe ous     

- Trading  22 148  70 750  30 518  67 659 

- P odu io   12 604  -    7 685  -   

Total Fe ous        38 203    
     
Other  161 040  135 535  64 008  36 818 
      
Total             

 Dep e iaio  a d a o izaio   Addiio s to o - u e t assets 

EUR .
     
No -fe ous     

- Trading  8  10  501  -2 290 

- P odu io   607  600  754  4 799 

Total No -fe ous         2 509 

     
Fe ous     

- Trading  24  28  -118  -14 

- P odu io   -    -    24 265  -   

Total Fe ous    28     -  
     
Other  29  34  1 312  -1 448 
      
Total           
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2.4 GEOGRAPHICAL INFORMATION

The G oup ope ates glo all  a d ope aio s a e a aged  the follo i g geog aphi al a al sis:

The allo aio  of Re e ue a d GM is ased o  the ou t  of i o po aio  of the sales ou te pa t . This a  ot 
e essa il  e the ou t  of the ou te pa t ’s uli ate pa e t a d/o  i al desi aio  of p odu t.

Note that the No -Cu e t assets also o tai  the i a ial i st u e ts as epo ted i  Note  Fi a ial Fi ed Assets, 
as this is a sig ii a t posiio  that is epo ted to a age e t o  a egula  asis. This a ou t EUR .  thousa d  
is i luded i  the Asia Pa ii  seg e t.

None of the customers contribute over 10% of revenue.

 Re e ue  GM  No -Cu e t assets 
EUR .
      
Regio      

Europe  283 482  66 196  23 765  4 368  46 396  22 127 

Middle East  48 967  31 785  425  1 693 5  10 

Asia-Pa ii  66 288  56 502  498  5 421 16 891  16 354 
Americas  47 809  156 357  2 542  6 146 20  25 

Africa  102  10 093  0  390 86 993  85 076 
      

Total     320 933             
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NOTE 3. EXPENSES

NOTE 4. F INANCIAL INCOME AND EXPENSE

The a e age u e  of e plo ees of the G oup du i g the ea , o e ted to full-i e e ui ale ts as  : 
135) of which 146 are employed outside the Netherlands (2014: 130). In the personnel expenses an amount of 
EUR 1.092 thousand related to social security premiums (2014: EUR 1.166 thousand) and an amount of EUR 429 
thousand related to pension premiums are included (2014: EUR 266 thousand).

EUR .  

Selli g e pe ses
Personnel  3 018  1 914 
“ales a d a kei g e pe ses  46  13 
Total selli g e pe ses       

Ad i ist ai e e pe ses
Personnel  2 159  2 499 
Professional services fees  1 107  1 847 
Fa iliies a d oi es  1 045  1 797 
Othe  ope ai g e pe ses  3 559  1 105 
Dep e iaio  a d a o izaio  625  687 
Total ad i ist ai e e pe ses       

 Ope ai g e pe ses           

B eakdo : dep e iaio  a d a o izaio
Property Plant and Equipment  622  632 
Intangible assets  46  40 
total dep e iaio  a d a o izaio     

Allo ated to p odu io  osts  -43  15 
As i luded i  ad i ist ai e e pe ses     

EUR .

Fi a ial i o e a d e pe se
Other interest income and similar income  1 308  550 

Interest expenses and similar charges  -7 149  -9 004 
Othe  i a i g i o e  1 456  6 088 
Othe  i a i g e pe ses  -1 859  -404 
Total i a ial i o e a d e pe se  -    -   

I o e f o  fo eig  e ha ge
Forex gains  12 140  8 556 
Forex losses  -13 952  -9 214 
Total i o e f o  fo eig  e ha ge  -    -  

Total i a ial i o e a d e pe se  -    -   
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NOTE 5. TAXATION

Income taxes consist of the following:

The efe i e G oup ta  ate dife s f o  the statuto  Dut h i o e ta  ate appli a le to the Co pa  ai l  due 
to the e e pted i o e elated to u ealized fai  alue ha ges a d the efe t of a  fo a d losses.

No deferred taxes were accounted for in the consolidated statement of income or in other comprehensive income/
loss.

EUR .  

      

Current income tax expense  -1 817  -1 074 

Deferred income tax  -35  -37 

Total i o e ta  e pe se   -      -   

EUR .  
 

% EUR  % EUR
      

Taxable result   7 322    4 885 
      
Tax burden based on Dutch nominal rate 24,9%  1 822  25,0%  1 212 

Exempted Income 7,5%  549  -5,2%  -256 

No -ta  dedu i le osts 0,0%  -    0,0%  -   

Ta  ate dife e es. -7,6%  -554  2,4%  118 
      

Ta aio  o  esult o  o di a  a i iies , %     , %    
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NOTE 6. PROPERTY PLANT AND EQUIPMENT

The Pla t a d Ma hi e  as at  Ja ua   ep ese t the p odu io  fa iliies of BAGR a d CRI. Pa t of the 
e uip e t fo  the BAGR fa iliies is leased fo  hi h efe e e is ade to Note  – Leasi g. The addiio s of  
i  Pla t a d Ma hi e  a d Othe  ope ai g assets a e elated to apitalized ai te a e e pe ses that e te d 
the e o o i  life, hi h a e ite  of i  li e ith the a ou i g p i iples as set out i  Note . The addiio s i  
Mi e al ights a e elated to the fu the  de elop e t of the p oje ts a d a  o e ie  of the Mi e al ights as of  
De e e   is p o ided i  the ta le elo . The a uisiio s of  a e elated to Nikolaïdis Th. B os. “.A. fo  

hi h efe e e is ade to Note  – Busi ess Co i aio s.

The movements in Property plant and equipment are as follows:

The a ual i pai e t test did ot lead to a  ite-ofs. Fo  the a ou i g t eat e t of Mi e al ights a d the 
impairments, reference is made to note 1.15 and note 1.16.

EUR .  La d a d 
uildi gs 

 Pla t a d 
a hi e  

 Othe  ope ai g 
assets  Mi e al ights  Total 

G oss a i g a ou t
1 January 2014  1 113  14 605  2 617  83 839  102 174 

Addiio s  -    1 213  98  1 304  2 615 

Disposals  -    -357  -3  -67  -427 

 De e e                 

A u ulated dep e iaio  a d 
i pai e ts
1 January 2014  143  5 518  1 473  -    7 134 

Dep e iaio  524  108  -    632 

 De e e           -      

Net ook alue at  De e e                

EUR .  La d a d 
uildi gs 

 Pla t a d 
a hi e  

 Othe  ope ai g 
assets  Mi e al ights  Total 

G oss a i g a ou t
1 January 2015  1 113  15 461  2 712  85 076  104 362 

Addiio s  -    641  113  1 917  2 671 

A uisiio  9 310  8 100  58  -    17 468 

 De e e         2 883       

A u ulated dep e iaio  a d 
i pai e ts
1 January 2015  143  6 042  1 581  -    7 766 

A uisiio  -    -    -    -    -   

Dep e iaio  -    476  146  -    622 

 De e e           -    8 388 

Net ook alue at  De e e                 

Co pa Cou t Li e se a ea EUR

Société des Bauxites de Guinée  Guinea  Ga ai i  81 236 

Minerals and Mining Ltd.  Sierra Leone  Makumre  5 757 

Total as at  De e e     
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NOTE 7. INTANGIBLE F IXED ASSETS

A su a  of the o e e ts of i ta gi le i ed assets is gi e  elo :

The Co t a t ased I ta gi le assets a e elated to a po folio of fe ous i o  o e  a d o -fe ous ai l  i  a d 
oppe  suppl  o t a ts that the Co pa  o tai ed th ough the a uisiio  of Te a t Metals. No i pai e t of 

these i ite-li e i ta gi le assets as e og ized du i g , as the fai  alue less osts to sell of the elated ash-
ge e ai g u its as i  e ess of thei  a i g a ou ts. The o t a ts a e a o ized i  a o da e ith the u it-
p odu io  ethod. As o o t a t is o li e et, o a o izaio  is a ou ted fo . The p odu io  elated to these 
contracts is expected to commence within one to four years and are expected to produce over a period between 10 
a d  ea s. The aluaio  of these o t a ts is assessed  al ulai g the et p ese t alues of the suppl  that ill 

e p o ided o e  the o t a t-te  usi g lo g te  p i e fo e ast fo  the etals p o ided  thi d pa ies. As the 
o t a ts elate to ope aio s that a e i  de elop e t, the dis ou t ates a e set at si ila  le els used fo  p oje t 

de elop e t appli a le to the egio s i  hi h the ope aio s a e lo ated.
Good ill is elated to the i est e ts i  the p odu io  a i iies : EUR .  thousa d; : EUR .  
thousa d  a d the t adi g a i iies : EUR .  thousa d; : EUR .  thousa d . The a uisiio  is 
elated to Nikolaïdis fo  hi h efe e e is ade to Note  – Busi ess Co i aio s. The e o e a le a ou t 

of ea h ash-ge e ai g u it, used i  the a ual i pai e t tests pe fo ed i  the fou th ua te , is ased o  its 
alue i  use. Ke  assu pio s used i  the i pai e t tests fo  the ash-ge e ated u its e e sales g o th ates, 

ope ai g esult a d the ates used fo  dis ou i g the p oje ted ash lo s. These ash lo  p oje io s e e 
dete i ed usi g a age e t’s i te al fo e asts that o e  a pe iod of  ea s, ased o  the i a ial pla s as 
approved by the Company’s management. The annual impairment test did not lead to any impairments of goodwill. 
The p ese t alue of esi ated ash lo s has ee  al ulated usi g a p e-ta  dis ou t ate of ,  % i  espe t of ou  
t adi g a i iies a d ,  % i  espe t of ou  p odu io  a i iies. The p e-ta  dis ou t ate ele ts the u e t 

a ket assess e t of the i e alue of o e  a d the spe ii  isks of the ash-ge e ai g u it.

EUR . Co t a t ased 
i ta gi le assets Good ill

Othe  
i ta gi le 

assets
Total

G oss a i g a ou t
1 January 2014  13 007  10 500  206  23 713 

E ha ge ate dife e es  -390  -    24  -366 

 De e e         230    

A u ulated a o izaio  a d i pai e ts
1 January 2014  -    -    130  130 
A o izaio  -    -    40  40 

 De e e   -    -       

Net ook alue at  De e e             

EUR . Co t a t ased 
i ta gi le assets Good ill

Othe  
i ta gi le 

assets
Total

G oss a i g a ou t
1 January 2015  12 617  10 500  230  23 347 

A uisiio s  -    6 758  29  6 787 

E ha ge ate dife e es  -29  -    -    -29 

 De e e         259    

A u ulated a o izaio  a d i pai e ts
1 January 2015  -    -    170  170 
A o izaio  -    -    46  46 

 De e e   -    -       

Net ook alue at  De e e           29 889 
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NOTE 8. F INANCIAL F IXED ASSETS

A su a  of the o e e ts i  the i a ial i ed assets is gi e  elo :

The Othe  e ei a les  i ludes loa s gi e  to a ious o pa ies to i a e the sta t-up of p odu io  fa iliies 
fo  hi h e ill e ei e pote ial of-takes i  etu . All these loa s a e se u ed  u de l i g assets of those 
o pa ies. The addiio  is the esult of a t a sfe  f o  u e t assets. 

NOTE 9. INVENTORIES

The a ufa tu i g i e to ies o sist of i ished p odu ts a d a  ate ials a d o su a les of BAGR, CRI a d 
Nikolaïdis. The i ished p odu ts a e al ead  sold a d i  the ou se of deli e  to the lie t. 

The t adi g i e to ies a e o odiies that a e al ead  sold , ut sill held  the T adi g o pa ies as the 
Co pa  sill etai s the p i ipal isks a d e a ds of o e ship. These i e to ies a e pledged as a se u it  fo  
t ade i a e fa iliies.

No impairment has been recorded for the inventories during the year.

EUR .  
  Asso iated 

o pa ies 
 

 Othe  e ei a les 
 

 Total 
   

       

Book Value       

Balance at 1 January 2014   -     3 922   3 922 

T a sfe  due to de- o solidaio   17   -     17 

“ales, ede pio s   -     -120   -120 

Bala e at  De e e       3 802     
       
Book Value       

Balance at 1 January 2015   17   3 802   3 819 

Addiio s   -     501   501 

“ales, ede pio s   -17   -     -17 

Bala e at  De e e    -           

EUR .  
 / /  

 / /  
  

     
Ma ufa tu i g     

Raw materials and consumables   5 377   1 385 

Finished products   1 521   1 934 
     
T adi g     
Finished products   10 982   12 907 
     
Total i e to ies         
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NOTE 10. RECEIVABLES, PREPAYMENTS AND ACCRUED INCOME

A su a  of the o e e ts i  the i a ial i ed assets is gi e  elo :

The T ade e ei a les a e ai l  elated to the Fe ous t adi g a i iies : EUR .  thousa d;  EUR 
.  thousa d  a d the No -Fe ous T adi g a i iies : EUR .  thousa d; : EUR .  thousa d , 

hi h a e oth pledged as ollate al fo  t ade i a ed loa s. The edit isk of the T ade e ei a les is i su ed at 
e o ed i su a e i s a d al ost all t ade e ei a les e e olle ted i  the i st ua te  of . With ega ds 

to the e ei a les f o  elated pa ies a d the sha eholde , a  i te est of %- , % pe  a u  is ha ged. 

Within other receivables a deferred royalty is included at a net present value of EUR 4,6 million (2014: EUR 4,2 
illio . This defe ed o alt  is elated to the Otjozo du a ga ese p oje t, hi h as i iiated  Metal o p 

and now being further developed by a third party. The royalty will be repaid on a per-tonne-produced-basis upon 
the sta t of the p odu io . The o i al alue of the defe ed o alt  a ou ts to U“D ,  illio  : U“D ,  
million). 

Prepayments and accrued income include prepayments for material purchased and down payments received from 
usto e s as ell as fo  the a uisiio  of a o pa  that ill fu the  i ease the i dust ial asset ase of the g oup 

and sustain the further growth (EUR 10,0 million).

EUR .   / /   / /  
  

     
Trade receivables   45 516  55 845 
Shareholder   -    194 
Related pa ies   21 233  14 227 
Other receivables   7 419  5 996 
Ta aio   538  604 
Prepayments and accrued income   13 922  634 

Total e ei a les, p epa e ts a d a ued i o e         

NOTE 11 . SECURIT IES

These se u iies a e held, ai l  to se u e of-take o t a ts. The se u iies a e alued at a ket alue a d all the 
listed se u iies a e listed o  the Aust alia  “to k E ha ge. The u listed se u iies i lude a po folio of sha es of 
the Co pa ’s pa e t o pa , hi h a e held fo  t adi g i  elaio  ith futu e usi ess a uisiio s efe e e is 

ade to ote . I  the ou se of , pa t of this po folio as used i  the a uisiio  of Nikolaïdis Th. B os. “.A.

EUR .  
 

/ /  
 

A uisiio  
 

Disposal 
 

Re aluaio  
 

/ /  
     

U listed se u iies  7 609  6 700  -  -78  14 230 

Listed se u iies  65  -  -  233  298 

Total           -       

EUR .  
 

/ /  
 

A uisiio  
 

Disposal Re aluaio  
 

/ /  
    

U listed se u iies  14 230  -  -8 100  -101  6 029 

Listed se u iies  298  -  -  -191  107 

Total       -   -    -292     
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NOTE 12. CASH AND CASH EQUIVALENTS

A  a ou t of EUR ,  illio  of the Cash a d Cash E ui ale ts is est i ted as this ash is ai l  deposited at uliple 
e o ed t ade i a e a ks a d se e as ash ollate al fo  t ade i a e t a sa io s at  De e e  . 

T ade i a e has a self-li uidai g ha a te , hi h ea s that the ash e o es u est i ted upo  o pleio  of 
the t ade i a e t a sa io .

NOTE 14. L IABIL IT IES

NOTE 13. SHARE CAPITAL AND RESERVES

The movement in Equity is provided in E. Consolidated statement of changes in equity.

ISUED SHARE CAPITAL

The issued share capital of the Company amounts to EUR 70 million (2014: EUR 70 million) divided into 70 million 
ordinary shares of EUR 1 per share. The total number of authorized shares is 110 million (2014: 110 million shares). 
The ajo it  of the sha es a e o ed  Lu ala I est e ts “.A. Lu e ou g .

TRANSLATION RESERVE

The t a slaio  ese e o p ises of all fo eig  e ha ge dife e es a isi g f o  the t a slaio  of the i a ial 
state e ts of fo eig  ope aio s as ell as f o  the t a slaio  of i te o pa  loa s of pe a e t atu e. 

REVALUATION RESERVE

I  a o da e ith Dut h la  a t. :  the esult that applies to the e aluaio s of se u iies ithout a f e ue t 
a ket lisi g is o -dist i uio al a d allo ated to the e aluaio  ese e legal ese e .

EUR .  
 

/ /  
 

/ /  
  

Lo g-te  lia iliies
Bank loans (> 1 year)  2 811  3 833 

Bonds  56 412  29 468 

Long term leasing  1 615  1 178 

Othe  Lo g-te  Lia iliies  6 504  8 963 

         

Cu e t lia iliies a d a uals
Bank loans (< 1 year)  66 545  73 201 

“ho t te  po io  of leasi g  244  516 

Trade payables  11 967  17 004 

Related pa ies  1 752  1 202 

Taxes and social security charges  399  577 
Othe  u e t lia iliies  955  432 

A ued lia iliies a d defe ed i o e  6 047  5 280 
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LONG TERM LIABILITIES

The Lo g te  lia iliies a e those a k loa s a d lease o ligaio s hi h a e due i  o e tha   ea . No e of these 
are due in more than 5 years.

Ba k loa s >  ea  ep ese t a su o di ated loa  p o ided u il  ith a ate of % a d is due i  ua te l  
instalments.

Bonds represent the listed bond on the Frankfurt Exchange, which was further increased in the course of 2015 
through private placements. The term of the bond is 5 years with an interest of 8,75% per annum (paid out annually). 
The Fair value of the bond amounts to EUR 52,2 million at 31 December 2015.

With regards to Long term leasing, reference is made to Note 15.

Othe  lo g-te  lia iliies ep ese t the loa  gi e   a G eek a k to ou  e l  a ui ed fa ilit , Nikolaïdis. The 
loan has a term of 10 years with an interest of Euribor plus 3,75%.

CURRENT LIABILITIES AND ACCRUALS

All lia iliies due i  less tha  a ea  plus a k edit elated to t ade i a e a e lassiied as u e t lia ilit . I e to  
a d de to s ha e ee  pledged as ollate al. The follo i g ates ith espe i e a ou ts appl  to the a k loa s:

EUR 
 

Ma . Fa ilit  A ou t
 

T ade i a e  

U o ited fa iliies - i te est applied deal  deal ased o  f a e o k ag ee e ts  Deal-by-deal basis  48 295 

   

Wo ki g apital fa iliies    

Euribor + markup 3% - 5%   1 000  713 

7,9% - 9,3% variable  2 500  944 

% - , % i ed  8 875  7 593 

  

Lo g te  lia iliies <  ea   9 000 

Total a k loa s <  ea      

Lo g-te  lia iliies < ea  ep ese t loa s gi e   a p i ate fu d EUR  illio  a d EUR  illio  at a  i te est 
ate of % that e pi e i  Ap il . The EUR  illio  po io  is ei a ed i  the i st ua te   ith a a k at 

a  i te est ate of % pe  a u  a d a te  of  ea s. The p i ate fu d has o i ed the e te sio  of the EUR  
illio  po io  a d ill e i alized i  the o i g pe iod.
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NOTE 15. LEASING

The o ligaio s fo  leases e te ed i to a e sho  elo :

The lease o ligaio s o tai  i a ial lease lia iliies of pla t a d e uip e t. The assets leased u de  i a ial 
leasi g te s ha e ee  a ou ted fo  i  the ala e sheet u de  ta gi le i ed assets at EUR .  thousa d at  
December 2015. BAGR is not the legal owner of these assets. 

The ha ge i  the p oit a d loss a ou t fo  FY  a ou ts to EUR  thousa d.

EUR .  
 

 
 

 
  

Lease installments < 1 year  244  516 
Lease installments 1 - 5 years  1 615  1 178 
Total lease i stall e ts         
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NOTE 16. BUSINESS COMBINATIONS

The Co pa  e te ed i to the follo i g usi ess o i aio s:

As of 1 January 2015, the Company gained control over A&A Metals S.A., a company that provides Tennant Metals 
a ess to thi d pa t  t ade s that oope ate o  a p oit sha i g asis as these pa ies la k the ade uate plafo s 
t adi g, logisi s, i te aio al et o k .

As of 23 December 2015, the Company acquired 100% of the shares of NB Investments B.V. that owns 70% of the 
shares of Nikolaïdis Th. Bros. S.A., a state of the art pipe and tube producer based in Thessaloniki, Greece which 
ofe s ad a tageous logisi s.

The i pa t o  the i a ial state e ts as of  De e e   is as follo s:

The Property plant and equipment represent the fair value of the machinery, equipment, land and buildings 
of Nikolaïdis upo  a uisiio  less a o izaio  fo  the o solidated pe iod. The fai  alue is dete i ed  a  
independent appraiser. Reference is made to Note 6 – Property Plant and Equipment.

The addiio  to I ta gi le i ed assets is elated to Good ill as a esult of the a uisiio  of Nikolaïdis. Refe e e is 
made to Note 7 – Intangible Fixed Assets.

The Lo g-te  lia iliies ep ese t the loa  gi e   a G eek a k to Nikolaïdis. The loa  has a te  of  ea s ith 
a  i te est of Eu i o  plus , %. Refe e e is ade to Note  – Lia iliies.

EUR .  
 

A&A Metals Nikolaïdis 
 

No - u e t assets
Property plant and equipment  -    17 468 

I ta gi le i ed assets  -    6 757 

Fi a ial i ed assets  -    40 

Total o - u e t assets   -      

Total u e t assets        

No  Co t olli g i te est        

Lo g-te  lia iliies  -    6 510 

Defe ed ta  lia iliies  -    -   

Cu e t lia iliies a d a uals  23 719  1 155 

Total lia iliies        

Total fai  alue of et asset a ui ed       
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NOTE 17. F INANCIAL INSTRUMENTS

The ta le elo  p o ides a  o e ie  of the i a ial i st u e ts of the g oup di ided i to the lasses Fai  Value 
th ough P oit a d Loss FVTPL , Loa s a d Re ei a les, a d A aila le-fo -“ale. Held-to- atu it  i st u e ts a e 
not applicable.

 

EUR .  note  FVTPL   
Loa s a d 
e ei a les  A aila le-fo -sale  Total

            
Financial Fixed assets - other 
receivables

  8   17   3 802  -    3 819 

Receivables, prepayments and 
accrued income

  10   -     77 501  -    77 501 

“e u iies   11   -     -    14 528  14 528 
Cash and cash equivalents   12   17 781   -    -    17 781 
    
Total i a ial assets                    

Borrowings (> 1 year) 14  -    43 442  -    43 442 
Cu e t lia iliies a d a uals 14  99  98 112  -    98 211 

Total i a ial lia iliies     99        -       

 

EUR .  note  FVTPL   
Loa s a d 
e ei a les  A aila le-fo -sale  Total

            
Financial Fixed assets - other 
receivables

  8   -     4 303  -    4 303 

Receivables, prepayments and 
accrued income

  10   -     88 628  -    88 628 

“e u iies   11   -     -    6 136  6 136 
Cash and cash equivalents   12   9 516   -    -    9 516 
    
Total i a ial assets                    

Borrowings (> 1 year) 14  -    67 343  -    67 343 
Cu e t lia iliies a d a uals 14  50  87 859  -    87 909 

Total i a ial lia iliies     50        -       
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FAIR VALUE MEASUREMENTS

Fair values are primarily determined using quoted market prices or standard pricing models using observable market 
i puts he e a aila le a d a e p ese ted to ele t the e pe ted g oss futu e ash i /ouflo s. Metal o p G oup B.V. 
lassiies the fai  alues of its i a ial i st u e ts i to a th ee le el hie a h  ased o  the deg ee of the sou e a d 

o se a ilit  of the i puts that a e used to de i e the fai  alue of the i a ial asset o  lia ilit  as follo s:

- Le el  - I puts a e uoted p i es u adjusted  i  a i e a kets fo  ide i al assets o  lia iliies that 
Metal o p G oup B.V. a  assess at the easu e e t date; o
- Le el  - I puts othe  tha  uoted i puts i luded i  Le el  that a e o se a le fo  the assets o  lia iliies, 
eithe  di e tl  o  i di e tl ; o
- Le el  - U o se a le i puts fo  the assets o  lia iliies, e ui i g Metal o p G oup B.V. to ake a ket 

ased assu pio s.

I  the ta le a o e i  hi h the i a ial i st u e ts a e p ese ted  o l  the se u iies a e alued at fai  alue as 
ell as the FVTPL pa t of the Cu e t lia iliies. 

The Fair Value hierarchy of these items are provided in the table below:

During the year no amounts were transferred between Level 1, Level 2 and Level 3 of the fair value hierarchy.  As at 
 De e e   o i a ial assets a d lia iliies e e su je t to ofsei g.

The Le el  se u iies a e elated to A“X listed sha es a d a e easu ed usi g uoted p i es. The le el  se u iies 
a e ai l  elated to u listed sha es. The le el  Cu e t lia iliies a d a uals p i a il  i lude futu es ith a te o  
of less tha  o e ea  a d opio s that a e e ha ge t aded. I  i u sta es he e Metal o p G oup B.V. a ot 
e if  fai  alue ith o se a le a ket i puts Le el  fai  alues , it is possi le that a dife e t aluaio  odel 
ould p odu e a ate iall  dife e t esi ate of fai  alue.

 

EUR . Le el Le el Le el Total

“e u iies  13 619  -    909  14 528 
 
Total i a ial assets     -    909    
Cu e t lia iliies a d a uals  99  -    -    99 

Total i a ial lia iliies  99  -    -    99 

 

EUR . Le el Le el Le el Total

“e u iies  6 136  -    -    6 136 
 
Total i a ial assets     -    -      

Cu e t lia iliies a d a uals  50  -    -    50 
Total i a ial lia iliies  50  -    -    50 
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FINANCIAL AND CAPITAL RISK MANAGEMENT

The G oup has e posu e to the follo i g isks a isi g f o  i a ial i st u e ts:
A. CREDIT RISK
B. LIQUIDITY RISK
C. MARKET RISK

This ote p ese ts i fo aio  a out the G oup’s e posu e to ea h of the a o e isks, the G oup’s o je i es, poli ies 
and processes for measuring and managing risk, and the Group’s management of capital.

A. CREDIT RISK

C edit isk is the isk of i a ial loss to the G oup if a usto e  o  ou te pa t  to a i a ial i st u e t fails 
to eet its o t a tual o ligaio s, a d a ises p i ipall  f o  the G oup’s e ei a les f o  usto e s a d loa s 
related to resources development:

- The Fi a ial i ed assets a e se u ed  u de l i g assets of those o pa ies. Refe e e is ade to ote .
- The Receivables, prepayments and accrued income mainly consists of Trade Receivables which is secured by 
adequate credit insurance.
The G oup’s e posu e to edit isk is i lue ed ai l   the i di idual ha a te isi s of ea h usto e . Ho e e , 
management also considers the demographics of the Group’s customer base, including the default risk of the industry 
a d ou t  i  hi h usto e s ope ate, as these fa to s a  ha e a  i lue e o  edit isk. Du i g  a d  

o e of the G oup’s e e ue at i uta le to sales t a sa io s ith a si gle uli aio al usto e  e eeded % 
of the total revenue.

The Group has established a credit policy under which each new customer is analyzed individually for creditworthiness 
efo e the G oup’s pa e t a d deli e  te s a d o diio s a e ofe ed. This is do e i  lose oope aio  ith 

the Trade Finance banks and Credit insurance companies. Nevertheless, in principle insurance coverage is obtained 
for all Trade Receivables.

B. LIQUIDITY RISK

Li uidit  isk is the isk that the G oup ill e ou te  dii ulies i  eei g the o ligaio s asso iated ith its 
i a ial lia iliies that a e setled  deli e i g ash o  a othe  i a ial asset. The G oup’s app oa h to a agi g 
li uidit  is to e su e, as fa  as possi le, that it ill al a s ha e sui ie t li uidit  to eet its lia iliies he  due, 
u de  oth o al a d st essed o diio s, ithout i u i g u a epta le losses o  iski g da age to the G oup’s 
eputaio . With ega ds to its hedgi g a i iies, that p i a il  take pla e i  the t adi g a i iies, the Co pa  

i ple e ted a poli  that hedgi g is o l  allo ed u de  a t i-pa ite ag ee e t i  o de  to a oid a gi  alls.

C. MARKET RISK

Market risk is the risk that results out of changes in market prices, such as foreign exchange rates, interest rates, market 
p i es a d e uit  p i es a d ill afe t the G oup’s i o e o  the alue of its holdi gs of i a ial i st u e ts. The 
o je i e of a ket isk a age e t is to a age a d o t ol a ket isk e posu es ithi  a epta le pa a ete s, 

hile opi izi g the etu .

The G oup u s a d sells de i ai es i  o de  to a age a ket isks. All su h t a sa io s a e a ied out ithi  the 
guideli es set  the G oup. I  p i iple all de i ai es a e a ou ted at FVTPL; if e ui ed a d app op iate, the G oup 
seeks to appl  hedge a ou i g i  o de  to a age olailit  i  p oit o  loss.

Cu e  isk
The P odu io  fa iliies ai l  e te  i  to eu o ag ee e ts a d the efo e, the u e  isk is i sig ii a t.
The T adi g a i iies a e ai l  e posed to the U“D/EUR e ha ge ate, as the t ades a e p edo i a tl  i  U“D a d 
the epo i g u e  is i  EUR. Ho e e , the u e  isk is li ited as o t a t deals a e de o i ated i  U“D fo  

oth pu hases a d sales. Pu hases a e i a ed  ea s of t ade i a e i  U“D as ell. As the pu hase, sale a d 
i a i g a e all i  U“D, a d as t adi g o u s i  p i iple o  a a k-to- a k asis, the deals a e atu all  hedged.
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I te est ates
To li it the i te est ate isk, the Co pa  de ided to o l  gi e out a d o tai  loa s ith a i ed i te est ate. Fo  
o e d at fa iliies the isk is li ited due to the sho t te  of these fa iliies.

Ma ket p i e isk
The P odu io  fa iliies ai l  p odu e o  the asis of tolli g ag ee e ts. I  these ag ee e ts the pu hase of 

ate ial is elated to the sale a d the p i e isk is iigated.

The Company mainly enters into back-to-back deals, which means that the market price risk is naturally hedged. In 
ase that that a t ade is su je t to p i e isk, this is hedged th ough ade uate i st u e ts. Whe  i st u e ts a e 
e ui ed, the Co pa  p epa es a se sii it  a al sis ith ega ds to the i pa t of the ha ges i  o odit  p i e 

a d if appli a le  the ha ges i  fo eig  u e  isks. Based o  this a al sis a  ade uate o  spe ulai e hedgi g 
strategy is applied.

At 31 December 2015, the Company has a limited number of hedging instruments, which are presented under 
Cu e t lia iliies a d a uals. These i st u e ts a e desig ated as FVTPL a d i lude t ade elated i a ial a d 
physical forward purchase and sale commitments. Fair values are primarily determined using quoted market prices 
o  sta da d p i i g odels usi g o se a le a ket i puts he e a aila le a d a e p ese ted to ele t the e pe ted 
g oss futu e ash i /ouflo s.

It is the G oup’s poli  that t a sa io s a d a i iies i  t ade elated i a ial i st u e ts a e eted. Note that the 
Co pa  o l  pu hases futu es a d opio s. I  p i iple the Co pa  does ot ite futu es a d opio s.

   EUR .

Co odit  elated o t a ts
Futures  50 

Opio s  -   

Total Cu e t lia iliies FVTPL     50 

The total gai  i  the o solidated state e t of i o e a ou ts to EUR .  thousa d. All de i ai es atu e 
ithi  the i st th ee o ths of . The Co pa  had i st u e ts fo  a total of EUR  thousa d at  De e e  

2015.

E uit  p i e isk
The Co pa  i ested i to listed a d u listed sha es of ju io  i i g o pa ies to se u e its futu e  of-take 
o t a ts. These se u iies a e p ese ted i  Note  “e u iies. The listed se u iies a e su je t to a ket i di es of 
ai l  the Aust alia  “to k E ha ge. The e posu e is li ited as the total posiio  a ou ts to EUR  thousa d 

as at 31 December 2015. The Company is closely involved in these mining companies and monitors the progress 
o  a  o -goi g asis. Ma age e t is of the opi io  that,  atu e, the a ket i de  of ju io  i i g o pa ies 
i eases he  p odu io  sta ts.
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NOTE 18. REMUNERATION OF KEY MANAGEMENT

The e u e aio  of ke  a age e t di e to s  of the legal e it  is as follo s:

NOTE 19. TRANSACTIONS WITH RELATED PARTIES

I  , the Co pa  o du ted a ious t a sa io s ith elated pa ies.

The e ei a le f o  elated pa ies i lude a  a ou t of EUR .  thousa d that is o ed  the i o it  sha eholde s 
to Nikolaïdis Th. B os. “.A. The e ai i g a ou t ai l  o sist of o t a ts elated to othe  o odiies i  the 
amount of EUR 12 million that were established by a related party. Reference is made to note 2.

The Co pa  has  sha es i  its pa e t o pa  : .  sha es  that a  e used i  futu e t a sa io s a d 
a e i luded i  the u listed se u iies efe e e is ade to ote . Fu the o e, the fe ous t adi g tea  has 
p o ided se i es to elated pa ies i  the a ou t of EUR ,  illio .

EUR . Note

Shareholder <1yr 10  -    194 

Related pa ies < 10  21 233  14 227 

Total Re ei a les       

Related pa ies <  14  1 752  1 202 

Total Lia iliies       

EUR .   

“ho t-te  e plo ee e eits  120  301 

Post-e plo e t e eits  -    -   

Othe  lo g-te  e eits  -    -   

Total       
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NOTE 20. GUARANTEES

The Co pa  has p o ided se e al o po ate gua a tees to su sidia ies a d elated pa ies a d i  p i iple these 
a e all elated to t ade i a e. The possi ilit  of a  ash ouflo  ith ega ds to these gua a tees is e ote.

NOTE 21. CONTINGENT ASSETS AND L IABIL IT IES

I  the ou se of usi ess, the Co pa  is i ol ed i  dis ussio s ith usi ess pa t e s f o  i e to i e. These 
dis ussio s a  i lude the i te p etaio  a d o plia e ith the te s a d o diio s of ag ee e ts a d a  
also include claims made by the Company, as well as against the company. At year end, no claims against the company 
existed - if any - that were assessed to be probable, nor possible to be successful.

NOTE 22. AUDITOR’S REMUNERATION

EUR .

Audit of the i a ial state e ts  235  255 
Other audit engagements  28  8 

Total p ofessio al se i e fees     
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NOTE 23. L IST OF PRINCIPAL OPERATING, F INANCIAL AND INDUSTRIAL 
      SUBSID IARIES AND INVESTMENTS

I   the follo i g ke  ha ges a e efe ted:
-  The Company acquired 100% of the shares of NB Investments B.V. that holds 70% of the shares in Nicolaidis Th. Bros. S.A.
-  The Co pa  i eased its sha eholdi g i  “teel o  Pipe I te aio al LLC to . %.
-  The Company acquired 100% of the shares of A&A Metals S.A.

The follo i g a e ha ges e e efe ted:
-  Tennant Metals Group B.V. was renamed into Metalcorp Finance B.V.
-  TM Australia Holding B.V. was renamed into Tennant Metals Group B.V.
-  Tamarix NOA S.L. is renamed into Cable Recycling Industries S.L.

Na e Cou t  of i o po aio
                           O e ship i te est

  

Co solidated di e t    

BAGR Non-Ferrous Group mbH Germany 100,0% 100,0%

Tennant Metals Group B.V. The Netherlands 100,0% 100,0%

Metalcorp Finance B.V. The Netherlands 100,0% 100,0%

Metalcorp Iron Ore and Mining B.V. The Netherlands 73,2% 73,2%

Orlyplein Investment B.V. The Netherlands 100,0% 100,0%

Steelcorp Industries B.V. The Netherlands 100,0% 100,0%

“teel a d Co odiies “.A.M. Monaco 100,0% 100,0%

Steelserv Group B.V. The Netherlands 100,0% 100,0%

Tennant Metals UK Ltd. United Kingdom 100,0% 100,0%

Yinchen B.V. The Netherlands 100,0% 100,0%

Co solidated i di e t
A&A Metals S.A. Switzerland 100,0% 0,0%

BAGR Berliner Aluminiumwerk GmbH Germany 94,0% 94,0%

Cable Recycling Industries S.L. Spain 94,0% 94,0%

Mining & Minerals Ltd. Sierra Leone 79,9% 79,9%

Management Inmuebles Vizcaya, S.L. Spain 94,0% 94,0%

MCG-SRR B.V. The Netherlands 100,0% 100,0%

Norwich Sarl Luxembourg 94,0% 94,0%

NB Investments B.V. The Netherlands 100,0% 0,0%

Nikolaidis Th. Bros. S.A. Greece 70,0% 0,0%

Société des Bauxites de Guinée S.A. Guinea 76,1% 76,1%

“teel o  Pipe I te aio al LLC USA 93,5% 65,0%

“teel o  “teel a d Co odiies G h Germany 100,0% 100,0%

Steelcom USA LLC USA 100,0% 100,0%

“teel a d Co odiies I e i a “.L. Spain 100,0% 100,0%

“teel a d Co odiies “i gapo e PTE Ltd. Singapore 100,0% 100,0%

“teel a d Co odiies I dia p i ate Ltd. India 100,0% 100,0%

Tennant Metals GmbH Germany 100,0% 94,0%

Tennant Metals (Pty) Ltd. Australia 100,0% 100,0%

Tennant Metals S.A.M. Monaco 100,0% 100,0%

Tennant Metals South Africa (Pty) Ltd. South Africa 100,0% 100,0%

W.P. Pals Holding B.V. The Netherlands 94,0% 94,0%

No - o solidated Asso iates
Kanabeam Zinc Ltd. Namibia 24,4% 24,4%
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A ste da ,  Ma h 

Management signatures
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A ste da ,  Ma h 

Supervisory board signatures
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Subsequent events
App op iaio  of esults
App op iaio  of esult fo  the i a ial ea  
P oposed app op iaio  of esult fo  the i a ial ea  

OTHER INFORMATION

3



77

APPROPRIAT ION OF RESULT FOR THE F INANCIAL YEAR 2014

SUBSEQUENT EVENTS

APPROPRIAT ION OF RESULTS

PROPOSED APPROPRIATION OF RESULT FOR THE FINANCIAL YEAR 2015

OTHER INFORMATION

The Boa d of Di e to s p oposes to t a sfe  the esult o e  the i a ial ea   to the othe  ese es. The i a ial 
state e ts do ot et ele t this p oposal.

“o iété des Bau ites de Gui ée “.A. applied fo  a i i g o e io , hi h as g a ted to the o pa  i  the 
i st ua te  of . This is a sig ii a t step fo  the p oje t, as this o e io  allo s the o pa  to e po t oth 

au ite a d alu i a a d t igge s the o st u io  a d fu the  de elop e t of the fa iliies.

The o pa  su essfull  e-i a ed the EUR  illio  po io  of the lo g te  i a i g that e pi es i  Ap il . 
Reference is made to note 14.

The p oit ea ed i  a i a ial ea  is at the disposal of the ge e al eei g. The Co pa  a  pa  di ide ds 
only insofar as its equity exceeds the paid-in and called-up capital plus the reserves the company is required by 
la  to ai tai . Di ide ds a e paid ate  adopio  of the a ual a ou ts, if the a ual a ou ts de o st ate that 
di ide d pa e ts a e pe issi le. Di ide ds a e due a d pa a le i ediatel  ate  the  a e de la ed, u less the 
ge e al eei g i es a othe  date i  the ele a t esoluio . A sha eholde ’s lai  to a di ide d ill lapse i e ea s 
ate  the di ide d e o es due a d pa a le. The ge e al eei g a  esol e to pa  i te i  di ide ds a d to pa  
di ide ds f o  a ese e that the Co pa  is ot e ui ed  la  to ai tai . The ge e al eei g a  esol e to 
pa  di ide ds i  ki d. The sha es held  the Co pa  i  its o  apital a e to e dis ega ded i  the al ulaio  of 
the amount of dividend to be paid on shares. 

I  a o da e ith the p ospe tus of the o d see Note  to the o solidated i a ial state e ts  the di ide d 
is limited to 50%.

The Co pa -o l  a ual epo t of  as app o ed i  the Ge e al Meei g of “ha eholde s. The Ge e al 
Meei g of “ha eholde s has dete i ed that the app op iaio  of esult i  a o da e ith the p oposal ei g 
made to add the result of 2014 to the Other Reserves.
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Repo t o  the i a ial state e ts
Management's responsability
Auditor's responsability
Opinion
Report on other legal and regulatory requirements

INDEPENDENT AUDITOR'S REPORT

4
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INDEPENDENT AUDITOR'S REPORT

REPORT ON THE F INANCIAL STATEMENTS

We ha e audited the a o pa i g o solidated i a ial state e ts  of Metal o p G oup B.V., A ste da , 
Netherlands, which comprise the consolidated statement of income, consolidated statement of comprehensive 
i o e, o solidated state e t of i a ial posiio , o solidated state e t of ash lo s a d the o solidated 
state e t of ha ges i  e uit  as at  De e e , , a d a su a  of sig ii a t a ou i g poli ies a d othe  
e pla ato  i fo aio .

MANAGEMENT’S RESPONSIB IL ITY

AUDITOR’S RESPONSIB IL ITY

OPIN ION

To: the Ge e al Meei g of Metal o p G oup B.V.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Rödl & Pa t e  G H -  Wi ts hatsp üfu gsgesells hat - “teue e atu gsgesells hat - “t aße des . Ju i 
10623 Berlin, Germany

Be li ,  Ma h  

Ma age e t is espo si le fo  the p epa aio  a d fai  p ese taio  of these o solidated i a ial state e ts a d 
fo  the p epa aio  of the Di e to ’s epo t, oth i  a o da e ith I te aio al Fi a ial Repo i g “ta da ds, 
a d fo  su h i te al o t ol as a age e t dete i es is e essa  to e a le the p epa aio  of o solidated 
i a ial state e ts that a e f ee f o  ate ial isstate e t, hethe  due to f aud o  e o .

Ou  espo si ilit  is to e p ess a  opi io  o  these i a ial state e ts ased o  ou  audit. We o du ted ou  audit 
i  a o da e ith I te aio al “ta da ds o  Audii g. This e ui es that e o pl  ith ethi al e ui e e ts a d 
pla  a d pe fo  the audit to o tai  easo a le assu a e a out hethe  the i a ial state e ts a e f ee f o  
material misstatement.

A  audit i ol es pe fo i g p o edu es to o tai  audit e ide e a out the a ou ts a d dis losu es i  the i a ial 
state e ts. The p o edu es sele ted depe d o  the audito ’s judg e t, i ludi g the assess e t of the isks of 

ate ial isstate e t of the i a ial state e ts, hethe  due to f aud o  e o . I  aki g those isk assess e ts, 
the audito  o side s i te al o t ol ele a t to the Co pa ’s p epa aio  a d fai  p ese taio  of the i a ial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
e p essi g a  opi io  o  the efe i e ess of the Co pa ’s i te al o t ol. A  audit also i ludes e aluai g the 
app op iate ess of a ou i g poli ies used a d the easo a le ess of a ou i g esi ates ade  a age e t, 
as ell as e aluai g the o e all p ese taio  of the i a ial state e ts.

We elie e that the audit e ide e e ha e o tai ed is sui ie t a d app op iate to p o ide a asis fo  ou  audit 
opinion.

I  ou  opi io , the o solidated i a ial state e ts gi e a t ue a d fai  ie  of the i a ial posiio  of Metal o p 
G oup B.V. as at  De e e   a d of its esult a d its ash lo s fo  the ea  the  e ded i  a o da e ith 
I te aio al Fi a ial Repo i g “ta da ds as adopted  the Eu opea  U io .

The Director’s report, which is the responsibility of the Board of Directors, is in accordance with the consolidated 
i a ial state e ts.
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1. Scope

(1) These engagement terms are applicable to contracts between 
Wirtschaftsprüfer (German Public Auditors] or Wirtschaftsprüfungsgesellschaften 
[German Public Audit Firms] (hereinafter collectively referred to as the 
“Wirtschaftsprüfer) and their clients for audits, consulting and other engagements 
to the extent that something else has not been expressly agreed to in writing or is 
not compulsory due to legal requirements.

(2) If, in an individual case, as an exception contractual relations have also 
been established between the Wirtschaftsprüfer and persons other than the 
client, the provisions of No. 9 below also apply to such third parties.

2. Scope and performance of the engagement

(1) Subject of the Wirtschaftsprüfer’s engagement is the performance of agreed 
services - not a particular economic result. The engagement is performed in 
accordance with the Grundsätze ordungsmässiger Berufsausübung [Standards 
of Proper Professional Conduct]. The Wirtschaftsprüfer is entitled to use qualiied 
persons to conduct the engagement.

(2) The application of foreign law requires – except for inancial attestation 
engagements – an express written agreement.

(3) The engagement does not extend – to the extent it is not directed thereto – 
to an examination of the issue of whether the requirements of tax law or special 
regulations, such as, for example, laws on price controls, laws limiting competition 
and Bewirtschaftungsrecht [laws controlling certain aspects of speciic business 
operations] were observed; the same applies to the determination as to whether 
subsidies, allowances or other beneits may be claimed. The performance of an 
engagement encompasses auditing procedures aimed at the detection of the 
defalcation of books and record and other irregularities only if during the conduct 
of audits grounds therefor arise or if this has been expressly agreed to in writing.

(4) If the legal position changes subsequent to the issuance of the inal 
professional statement, the Wirtschaftsprüfer is not obliged to inform the client of 
changes or any consequenses resulting therefrom.

3. The client’s duty to inform

(1) The client must ensure that the Wirtschaftsprüfer – even without his special 
request – is provided, on a timely basis, with all supporting documents and 
records required for and is informed of all events and circumstances which may 
be signiicant to the performance of the engagement. This also applies to those 
supporting documents and records, events and circumstances which irst become 
known during the Wirtschaftsprüfer’s work.

(2) Upon the Wirtschaftsprüfer’s request, the client must conirm in a written 
statement drafted by the Wirtschaftsprüfer that the supporting documents and 
records and the information and explanations provided are complete.

4. Ensuring Independence 

The client guarantees to refrain from everything which may endanger the 
independence of the Wirtschaftsprüfer’s staff. This particularly applies to offers of 
employment and offers to undertake engagements on one’s own account.

5. Reporting and verbal information 

If the Wirtschaftsprüfer is required to present the results of his work in writing, 
only that written presentation is authoritative. For audit engagements the long-
form report should be submitted in writing to the extent that nothing else has been 
agreed to. Verbal statements and information provided by the Wirtschaftsprüfer’s 
staff beyond the engagement agreed to are never binding.

6. Protection of the Wirtschaftsprüfer’s intellectual property

The client guarantees that expert opinions, organizational charts, drafts sketches, 
schedules and calculations – especially quantity and cost computations – 
prepared by the Wirtschaftsprüfer within the scope of the engagement will be 
used only for his own purposes.

7. Transmission of the Wirtschaftsprüfer’s professional statement

The transmission of a Wirtschaftsprüfer’s professional statements (long-form 
reports, export opinions and the like) to a third party requires the Wirtschaftsprüfer’s 
written consent to the extent that the permission to transmit to a certain third party 
does not result from the engagement terms.

The Wirtschaftsprüfer is liable (within the limits of No. 9) towards third parties only 
if the prerequisites of the irst sentence are given.

The use of the Wirtschaftsprüfer’s professional statements for promotional 
purposes is not permitted; an infringement entitles the Wirtschaftsprüfer to 
immediately cancel all engagements not yet conducted for the client.

8. Correction of deiciencies

Where there are deiciencies, the client is entitled to subsequent fulilment [of the 
contract]. The client may demand a reduction in fees or the cancellation of the 
contract only for the failure to subsequently fulil [the contract] ; if the engagement 
was awarded by a person carrying on a commercial business as part of that 
commercial business, a government-owned legal person under public law or a 
special government-owned fund under public law, the client may demand the 
cancellation of the contract only if the services rendered are of no interest to him 
due to the failure to subsequently fulil [the contract]. No. 9 applies to the extent 
that claims for damages exist beyond this.

The client must assert his claim for the correction of deiciencies in writing without 
delay. Claims pursuant to the irst paragraph not arising from an intentional tort 
cease to be enforceable one year after the commencement of the statutory time 
limit for enforcement.

Obvious deiciencies, such as typing and arithmetical errors and formelle Mängel 
[deiciencies, associated with technicalities] contained in Wirtschaftsprüfer’s 
professional statements (long-form reports, expert opinions and the like) may be 
corrected – and also be applicable versus third parties- by the Wirtschaftsprüfer 
at any time. Errors which may call into question the conclusions contained in 
the Wirtschaftsprüfer’s professional statements entitle the Wirtschaftsprüfer to 
withdraw – also versus third parties – such statements. In the cases noted the 
Wirtschaftsprüfer should irst hear the client, if possible.

9. Liability

(1) The liability limitation of § [“Article”] 323 (2) [“paragraph”2”] HGB 
[“Handelsgesetzbuch”: German Commercial Code] applies to statutory audits 
required by law.

(2) Liability for negligence; An individual case of damages
If neither No. 1 is applicable nor a regulations exists in an individual case, 
pursuant to § 54a (1) no. 2 WPO [“Wirtschaftsprüferordnung”; Law regulating the 
Profession of Wirtschaftsprüfer] the liability of the Wirtschaftsprüfer for claims of 
compensatory damages of any kind – except for damages resulting from injury to 
life, body or health – for an individual case of damages resulting from negligence 
is limited to € 4 million this also applies if liability to a person other than the 
client should be established. An individual case of damages also exists in relation 
to a uniform damage arising from a number of breaches of duty. The individual 
case of damages encompasses all consequences from a breach of duty without 
taking into account whether the damages occurred in one year or in a number 
of successive years. In this case multiple acts or omissions of acts based on a 
similar source of error or on a source of error of an equivalent nature are deemed 
to be a uniform breach of duty if the matters in question are legally or economically 
connected to one another. In this event the claim against the Wirtschaftsprüfer is 
limited to € 5 million. The limitation to the ivefold of the minimum amount insured 
does not apply to compulsory audits required by law.

(3) Preclusive deadlines
A compensatory damages claim may only be lodged within a preclusive deadline 
of one year of the rightful claimant having become aware of the damage and of 
the event giving rise to the claim – at the very latest, however, within 5 years 
subsequent to the event giving rise to the claim. The claim expires if legal action 
is not taken within a six month deadline subsequent to the written refusal of 
acceptance of the indemnity and the client was informed of this consequence.

The right to assert the bar of the preclusive deadline remains unaffected. 
Sentences 1 to 3 also apply to legally required audits with statutory liability limits.
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10. Supplementary provisions for audit engagements 

(1) A subsequent amendment of abridgement of the inancial statements or 
management report audited by a Wirtschaftsprüfer and accompanied by an 
auditor’s report requires the written consent of the Wirtschaftsprüfer even if 
these documents are not published. If the Wirtschaftsprüfer has not issued an 
auditor’s report, a reference to the audit conducted by the Wirtschaftsprüfer 
in the management report or elsewhere speciied for the general public is 
permitted only with the Wirtschaftsprüfer’s written consent and using the 
wording authorized by him.

(2) If the Wirtschaftsprüfer revokes the auditor’s report, it may no longer be 
used. If the client has already made use of the auditor’s report, he must 
announce its revocation upon the Wirtschaftsprüfer’s request.

(3) The client has a right to 5 copies of the long-form report. Additional copies 
will be charged separately.

11. Supplementary provisions for assistance with tax matters 

(1) When advising on an individual tax issue as well as when furnishing 
continuous tax advice, the Wirtschaftsprüfer is entitled to assume that the facts 
provided by the client – especially numerical disclosures – are correct and 
complete; this also applies to bookkeeping engagements. Nevertheless, he is 
obliged to inform the client of any errors he has discovered.

(2) The tax consulting engagement does not encompass procedures required 
to meet deadlines, unless the Wirtschaftsprüfer has explicitly accepted the 
engagement for this. In this event the client must provide the Wirtschaftsprüfer, on 
a timely basis, all supporting documents and records –especially tax assessments 
– material to meeting the deadlines, so the Wirtschaftsprüfer has an appropriate 
time period available to work therewith.

(3) In the absence of other written agreements, continuous tax advice 
encompasses the following work during the contract period:
 a) preparation of annual tax returns for income tax, corporation tax and 

business tax, as well as net worth tax returns on the basis of the annual 
inancial statements and other schedules and evidence required for tax 
purposes to be submitted by the client.

 b) examinations of tax assessments in relation to the taxes mentioned in 
(a)

 c) negotiations with tax authorities in connection with the returns and 
assessments mentioned in (a) and (b)

 d) participation in tax audits and evaluation of the results of tax audits with 
respect to the taxes mentioned in (a)

 e) participation in Einspruchs- und Beschwerdeverfahren [appeals and 
complaint procedures] with respect to the taxes mentioned in (a).

In the afore-mentioned work the Wirtschaftsprüfer takes material published legal 
decisions and administrative interpretations into account.

(4) If the Wirtschaftsprüfer receives a ixed fee for continuous tax advice, in the 
absence of other written agreements the work mentioned under paragraph 3 (d) 
and (e) will be charge separately.

(5) Services with respect to special individual issues for income tax, corporate 
tax, business tax, valuation procedures for property and net worth taxation and 
net worth tax as well as all issues in relation to sales tax, wages tax, other taxes 
and dues require a special engagement. This also applies to:
the treatment of nonrecurring tax matters, e.g. in the ield of estate tax, capital 
transactions tax, real estate acquisition tax
participation and representation in proceedings before tax and administrative 
courts and in criminal proceedings with respect to taxes, and
the granting of advice and work with respect to expert opinions in connection with 
conversions of legal form, mergers, capital increases and reductions, inancial 
reorganizations, admission and retirement of partners of shareholders, sale of a 
business, liquidations and the like.

(6) To the extent that the annual sales tax return is accepted as additional work, 
this does not include the review of any special accounting prerequisites nor of the 
issue as to whether all potential legal sales tax reductions have been claimed. 
No guarantee is assumed for the completeness of the supporting documents and 
records to validate the deduction of the input tax credit.

12. Conidentiality towards third parties and data security 

(1) Pursuant to the law the Wirtschaftsprüfer is obliged to treat all facts that he 
comes to know in connection with his work as conidential, irrespective of whether 
these concern the client himself or his business associations, unless the client 
releases him from this obligation.

(2) The Wirtschaftsprüfer may only release long-form reports, expert opinions 
and other written statements on the results of his work to third parties with the 
consent of his client.

(3) The Wirtschaftsprüfer is entitled – within the purposes stipulated by the 
client – to process personal data entrusted to him or allow them to be processed 
by third parties.

13. Default of acceptance and lack of cooperation on the part of the client 

If the client defaults in accepting the service offered by the Wirtschaftsprüfer or 
if the client does not provide the assistance incumbent on him pursuant to No. 3 
or otherwise, the Wirtschaftsprüfer is entitled to cancel the contract immediately. 
The Wirtschaftsprüfer’s right to compensation for additional expenses as well as 
for damages caused by the default or the lack of assistance is not affected, even 
if the Wirtschaftsprüfer does not exercise his right to cancel.

14. Remuneration 

(1) In addition to his claims for fees or remuneration, the Wirtschaftsprüfer is 
entitled to reimbursement of his outlays; slaes tax will be billed separately. He 
may claim appropriate advances for remuneration and reimbursement of outlays 
and make the rendering of his services dependent upon the complete satisfaction 
of his claims. Multiple clients awarding engagements are jointly and severally 
liable.

(2) Any set off against the Wirtschaftsprüfer’s claims for remuneration and 
reimbursement of outlays is permitted only for undisputed claims or claims 
determined to be legally valid.

15. Retention and return of supporting documentation and records

(1) The Wirtschaftsprüfer retains, for ten years, the supporting documents and 
records in connection with the completion of the engagement – that had been 
provided to him and that he has prepared himself – as well as the correspondence 
with respect to the engagement.

(2) After the settlement of his claims arising from the engagement, the 
Wirtschaftsprüfer, upon the request of the client, must return all supporting 
documents and records obtained from him or for him by reason of his work on 
the engagement. This does not, however, apply to correspondence exchanged 
between the Wirtschaftsprüfer and his client and to any documents of which the 
client already has the original or a copy. The Wirtschaftsprüfer may prepare and 
retain copies or photocopies of supporting documents and records which he 
returns to the client.

16. Applicable law

Only German law applies to the engagement, its conduct and any claims arising 
therefrom.
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