Consistent growth in sales and earnings continued -
Consolidation of order income

® After high growth figures in previous quarters, order income declined
to 30.6 million EUR (36.9)

® High level of order backlog supported sales growth by 16.4% to Discover the smart world of
40.0 million EUR (34.4) Te, AT

® Strong improvement of EBIT to 9.1 million EUR (7.0) *; i ﬂ“[

® Pretax profit margin at a positive 24.4% (20.9) =P oapl‘fv

® Earnings per share rose 36.4% to 0.45 EUR ‘f“@

® Positive outlook for 2005

Dear Sirs,

the Muhlbauer technology company quoted on the Prime Standard and world-wide active and independent
advisor and manufacturer of innovative security solutions for the TECURITY market showed profitable growth
in sales and earnings. While sales of 40.0 million EUR almost maintained last quarter's all-time high
and even topped the comparable quarter of last year (34.4) by 16.4% during the reporting period, the 29.0%
rise of earnings before interest and taxes (EBIT) to 9.1 million EUR (7.0) over the same period of time was
disproportionately high. The positive sentiment in the capital market and the significantly improved interest
income lifted earnings before taxes (EBT) to 9.8 million EUR - 35.8% more than in the comparable period of
last year (7.2). Q3 pretax profit margin stood at 24.4% - as against 20.9% in the previous year. Net earnings
climbed to 6.5 million EUR (4.8) over the same period of time. Earnings per share moved to 0.45 EUR -
36.4% more than in the comparable period of last year (0.33). Seen over a period of 9 months, the MUhbauer
Group's sales volume worth 105.7 million EUR is once again 16.5% higher than last year's 90.7 million EUR.
The EBIT increased 30.6% to 18.9 million EUR (14.4) over the same period of time and earnings per share
improved 36.4% to 0.90 EUR (0.66).

Financial strength and shareholders' equity

During the reporting period, free cashflow decreased mainly due to increased financial needs for tax payments
by 5.5 million EUR, but maintained its high level of 9,3 million EUR (19.5) seen over a period of 9 months.
Net working capital rose from 25.6 to 29.0 million EUR. Capital expenditures absorbed 2.0 million EUR after
4.7 million EUR in the comparable quarter of last year, while fixed assets and intangible assets worth 4.5
million EUR were significantly below last year's 7.4 million EUR. At the end of the reporting period, the equity
ratio stood at 72.5% - compared to 72.0% at the end of last year.

Order income and order backlog

After high growth rates in the past quarters, the global technology company had its first decline in order income
to 30.6 million EUR in the current reporting period and quoted 17.1% down on the comparable value of last
year (36.9). Due to the project business and the resulting natural volatility between the quarters, order income
worth 17.2 million EUR in the company's SmartlD core business was slightly down on the same level of last
year (18.4). In the face of the weak trend in the semiconductor industry, the Q3 order income of 8.0 million
EUR for Semiconductor Related Products lagged 21.4% behind the comparable value of last year (10.2).
Traceability and Precision Parts and Systems also posted a weaker situation in order income than in Q3, 2004.
The Traceability segment stood at 2.6 million EUR (3.3). Unlike last year, Precision Parts and Systems could
not benefit from major orders in the semiconductor segment and came in at 2.8 million EUR (5.0). Seen over
the adjusted period of 9 months, accumulated order income amounted to 115.8 million EUR. That equals a
YoY increase of 3.8% (111.5"). The order backlog at the end of the reporting period amounted to 74.6 million
EUR and was 8.0% up on last year's 69.1 million EUR and set the stage for a positive trend in business.

1) Adjusted for a major order placed by an ministry of interior worth 25.0 million EUR

If no other statement, figures in brackets from reference period of the previous year
The values given in percentage terms were determined on the basis of the exact figures and may deviate from the rounded values 1



Sales

In Q3 2005, Muhlbauer managed to increase sales and improved the value of last year (34.4) by 16.4%
to a total of 40.0 million EUR. With sales of 50.7% (67.2), Europe remains the biggest regional market for
the Muhlbauer Group's technology portfolio although Asia and North & South America with sales figures
of 27.9% (16.6) and 19.7% (7.1) are picking up steam. Africa and Australia generated 1.7% (9.1) of total
sales. In 2005, consolidated sales improved 16.5% YoY and rose to a total of 105.7 million EUR (90.7).

Research & Development

For further consolidating and expanding its technological position in the TECURITY segment in particular,
Muhlbauer invested 4.0 million EUR (3.4) in research and development in Q3, 2005. Further development
into semiconductor-related product solutions as well as centralized and decentralized solutions for
personalization systems in Smart ID played a very important part in R&D activities.

Outlook

On an operative and strategic level, Mdhlbauer has set the stage for sustainable growth. Substantial R&D
investments and a consistent expansion of the global technology company into a comprehensive provider
of turn-key-solutions for all kinds of highly technical Smart card, Smart label and ePassport products are
a fundamental basis which is likely to result in substantial growth in highly attractive markets. The demand
for our products and the 25 years of experience and expertise in our business segments continue to be
on a high level. An increased focus on our TECURITY solutions for country-specific and individual security
projects as well as their project-volumes contain the risk of an increasingly high volatility between the
quarters.

On the basis of higher sales, we expect the EBIT 2005 to improve once again on last year's very positive
performance.

Yours sincerely

MUHLBAUER HOLDING AG & CO. KGaA
Personally liable shareholder
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Consolidated Statements of Income?
(US-GAAP)

1) uncertifiedt

If no other statement, figures in TEUR

July 1, to
Sep 30, 2005

40,008

(23,401)
16,607

(4,343)
(3,985)

8,279

6,067,440

6,067,448

January 1, to
Sep 30, 2005

105,659

(62,322)

43,337

(14,641)
(12,581)

16,115

1,846
(608)
2,751
20,104
(7,013)
13,001

6,067,440

6,067,448
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Consolidated Interim Balance Sheets
(US-GAAP)

1) uncertified
2) certiefied

4 If no other statement, figures in TEUR

Sep 30, 2005"

90,760

7,516
21,989
21,675
35,503

1,987

410

1,680
14,996
14,996

46,361

1,586
31,337
13,053

385
788

788

423
7,506
1,443

112,238

8,038

(260)

(2,980)

58,660
46,199
2,581

154,844
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Consolidated Statements of Cash Flow"
(US-GAAP)

Jan 01 to
Sep 30, 2005

20,103
13,001

12,888

207
(3.954)
(583)
300
(4,850)
11,123
(18,722)

(16,479)

(502)
0

0
483
(9,034)
(967)
(10,020)
762
(12.849)
20.365

7,516

(9,726)
(90)

1) uncertified

No-cash transactions: . Lo
In the period under review non-cash unrealised gains and losses from available-for-sale papers are shown under other comprehensive income.

If no other statement, figures in TEUR
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Consolidated Statements of Changes in Shareholders' Equity
(US-GAAP)

1) certified
2) uncertified

6 If no other statement, figures in TEUR
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Additional explanations pursuant to § 63, section 3, subsection 5, section 4
of the stock exchange regulations ("Borsenordnung")

Breakdown of sales (segment reporting)
Muhlbauer is only involved in one segment. The additional information required by SFAS no. 131 is as follows

July 01 to Jan 01 to
Sep 30, 2005 Sep 30, 2005

40,008 105,659

27,158 62,799
7,292 24,078
2,512 7,780
3,080

(34)

11,118
(116)
40,008 105,659
9,881 35,181
10,422 22,080
11,176
7,901
662 3,038

(34) (116)

30,106
15,370

Explanation of the holding of own shares and subscription rights held by board members and
employees in accordance with § 160 section 1, subsection 2 and 5 of the German Stock
Corporation Act

From January 01, 2005 to September 30, 2005 483,069 EUR or on the average 24.25 EUR per share were
gained of the company by sale of shares. The obtained cash is intended to strengthen the working capital.

At the end of the period under report emloyees of the MUhlbauer group held in total 1,484 application rights,
regarding the reaching of their personal and their team goals. Each application right authorizes the entiteld
employee to subscribe one share. The average exercise price is 28.08 EUR. All application rights can be
exercised without any lockup period.

Besides the employees of the MUhlbauer group held 8.000 other application rights at the end of the period.
Every single application rights authorizes the entitled employee to subscribe one share. The average exercise

price is 40.00 EUR. The granted application rights may be exercised after the waiting period ending on June
30, 2006.

If no other statement, figures in TEUR 7



The company decide to make use of the authorization, given by the annual general meeting, to grant all
application rights out from the own shares. Beside that neither the personally liable shareholder nor any
members of the supervisory board held any subscription rights or similar securities pursuant to § 160, section
1, subsection 5 German Stock Corporation Act.

Order backlog
September 30, 2005 = September 30, 2004
TEUR TEUR
ORDER BACKLOG BY APPLICATIONS 74,607 69,090
SmartlD 56,555 44,656
Semiconductor Related Products 12,821 16,705
Traceability 1,993 2,321
Precision Parts & Systems 3,238 5,408

Personnel changes in the managment and supervisory board
No personell changes werde made to the management or supervisory board in this year's third quarter.

Employees

On September 30, 2005, the number of employees at Muhlbauer amounted to 1471 (1405) word-wide.
The company employed 222 (214) young people in training, which corresponds to a proportion of 15.1%.
MUhlbauer's innovative potential is reflected by 277 (237) highly qualified R&D specialists.

Capital expenditures

In the reporting period, investments into fixed and intangible assets were at 2.0 million EUR (4.7). They
consisted mainly of investments into the extension of the machine park, hard- and software as well as expansion
and replacement investment into the fleet of vehicles.

Events of special significance in the period under review and after the end of the quarter which
could affect profits
None.

Financial Calendar

November 23, 2005 Analysts " presentation on the German Equity Forum Frankfurt a. M.
March 2006 Publication Annual Report 2005
April 27, 2006 Annual General Meeting 2006

Muhlbauer Holding AG & Co. KGaA

Headquarters: Werner-von-Siemens-Strale 3, D-93426 Roding, Phone +49-9461-952-0, Fax +49-9461-052-0
Contact Investor Relations: investor-relations@muehlbauer.de, Phone +49-9461-952-653, Fax +49-9461-952-8520

DISCLAIMER

This interim report contains forward-looking statements based on assumptions and estimates made by the management of Muehlbauer. Although
we assume that the expectations expressed in these forward-looking statements are realistic, we cannot guarantee that they will prove correct. The
assumptions are subject to risks and uncertainties which could lead to a situation where the actual results deviate substantially from the expectations.
Factors which could cause such deviations include, among other things, changes in the economic and business environment, foreign exchange and
interest rate fluctuations, the introduction of competing products, a lack of market acceptance of new products or services and changes in the business
strategy. Muehlbauer does not plan to update the forward-looking statements nor does the company assume any obligation to do so.

www.muehlbauer.de, WKN 662720, ISIN DE0006627201, MUBG.F





