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Defined Terms

2007 Offerings
Refers collectively to our IPO and the concurrent private offering of approximately 3.81 million Class A Shares to
DIC Sahir Limited, a wholly owned indirect subsidiary of Dubai Holdings LLC.

Accrued but unrecognized
incentive income

Accrued but unrecognized incentive income (“ABURI”) is the amount of incentive income accrued at the fund level
on longer-term AUM that has not yet been recognized in our revenues. These amounts may ultimately not be
recognized as revenue by us in the event of future losses in the respective funds.

Annual Report
Our annual report on Form 10-K for the year ended December 31, 2021, dated February 25, 2022 and filed with the
SEC.

Assets Under Management Assets Under Management (“AUM”) refers to the assets for which we provide investment management, advisory or
certain other investment-related services. Specifically:

a. AUM for our multi-strategy and opportunistic credit funds is generally based on the net asset value of
those funds plus any unfunded commitments, if applicable. AUM is reduced for unfunded commitments
that will be funded through transfers from other funds.

b. AUM for Institutional Credit Strategies is generally based on the amount of equity outstanding for CLOs
and CBOs (during the warehouse period) and the par value of the collateral assets and cash held (after
warehouse period). For aircraft securitization vehicles, AUM is based on the adjusted portfolio appraisal
values for the aircraft collateral within the securitization. AUM is reduced for any investments in these
CLOs and securitization vehicles held by our other funds. AUM also includes the net asset value of other
investment vehicles within this strategy.

c. AUM for our real estate funds is generally based on the amount of capital committed by our fund investors
during the investment period and the amount of actual capital invested for periods following the
investment period. AUM is reduced for unfunded commitments that will be funded through transfers from
other funds.

d. AUM for our special purpose acquisition company (“SPAC”) sponsored by us includes the proceeds raised
in the initial public offering that are currently held in a trust for use in a business combination.

AUM includes amounts that are not subject to management fees, incentive allocation or other amounts earned on
AUM, including without limitation, investments by the Company, its executive managing directors, employees and
certain other related parties. Our calculation of AUM may differ from the calculations of other asset managers, and
as a result, may not be comparable to similar measures presented by other asset managers. Our calculations of AUM
are not based on any definition set forth in the governing documents of the investment funds and are not calculated
pursuant to any regulatory definitions.

Class A Shares
Our Class A Shares, representing Class A common stock of Sculptor Capital Management, Inc., which are publicly
traded and listed on the NYSE.

Class B Shares
Class B Shares of Sculptor Capital Management, Inc., which are not publicly traded, are currently held solely by
our executive managing directors and have no economic rights but entitle the holders thereof to one vote per share
together with the holders of our Class A Shares.

CLOs
Collateralized loan obligations.

the Company, Sculptor Capital,
the firm, we, us, our

Refers, unless the context requires otherwise, to the Registrant and its consolidated subsidiaries, including the
Sculptor Operating Group.

Consolidated Entities Refers to funds, special purpose entities, investment vehicles and other similar structures for which the Company is
required to consolidate in accordance with GAAP.
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Distribution Holiday The Sculptor Operating Partnerships initiated a distribution holiday (the “Distribution Holiday”) on the Group A
Units, Group E Units and Group P Units and on certain RSUs and RSAs that will terminate on the earlier of (x) 45
days after the last day of the first calendar quarter as of which the achievement of $600.0 million of Distribution
Holiday Economic Income is realized and (y) April 1, 2026. Holders of Group A Units, Group E Units and Group P
Units and certain RSUs and RSAs, do not receive distributions during the Distribution Holiday.

Distribution Holiday Economic
Income

Distribution Holiday Economic Income is the cumulative amount of Economic Income earned since October 1,
2018, less any dividends paid to Class A Shareholders or on the now-retired Preferred Units. Distribution Holiday
Economic Income is a non-GAAP measure that is defined in the agreements of limited partnership of the Sculptor
Operating Partnerships and is being presented to provide an update on the progress made toward the $600.0 million
target required to exit the Distribution Holiday.

Economic Income Economic Income is a non-GAAP measure of pre-tax operating performance that excludes the following from our
results on a GAAP basis: noncontrolling interests, redeemable noncontrolling interests, equity based compensation
expense, net of cash settled RSUs, depreciation and amortization expenses, components of our other income (loss),
non-cash interest expense accretion on debt, and amounts related to consolidated entities, in addition, expenses
related to incentive income profit-sharing arrangements are generally recognized at the same time the related
incentive income revenue is recognized. The fair value of RSUs that are settled in cash to employees or executive
managing directors, where the number of RSUs to be settled in cash is not certain at the time of grant, is included as
an expense at the time of settlement. Where the number of RSUs to be settled in cash is certain on the grant date,
the expense is recognized during the performance period to which the award relates. Similarly, deferred cash
compensation is expensed in full during the performance period to which the award relates for Economic Income,
rather than over the service period for GAAP. Further, impairment of right-of-use lease assets is excluded from
Economic Income at the time the impairment is recognized for GAAP and the impact is then amortized over the
lease term for Economic Income. Additionally, rent expense is offset by subrental income as management evaluates
rent expenses on a net basis.

Exchange Act
Securities Exchange Act of 1934, as amended.

executive managing directors The current executive managing directors of the Company, and, except where the context requires otherwise, also
includes certain executive managing directors who are no longer active in our business.

Fee Paying Assets Under
Management

Fee Paying Assets Under Management (“FP AUM”) refers to the AUM on which we earn management fees and/or
incentive income.

funds The multi-strategy funds, dedicated credit funds, including opportunistic credit funds and Institutional Credit
Strategies products, real estate funds and other alternative investment vehicles for which we provide asset
management services, as well as the SPAC we sponsor.

GAAP U.S. generally accepted accounting principles.

Group A Units Refers collectively to one Class A operating group unit in each of the Sculptor Operating Partnerships. Group A
Units are limited partner interests held by our executive managing directors.

Group A-1 Units Refers collectively to one Class A-1 operating group unit in each of the Sculptor Operating Partnerships. Group A-1
Units are limited partner interests held by our executive managing directors.

Group B Units Refers collectively to one Class B operating group unit in each of the Sculptor Operating Partnerships. Group B
Units are limited partner interests held by Sculptor Corp.
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Group E Units Refers collectively to one Class E operating group unit in each of the Sculptor Operating Partnerships. Group E
Units are limited partner interests held by our executive managing directors.

Group P Units Refers collectively to one Group P operating group unit in each of the Sculptor Operating Partnerships. Group P
Units are limited partner interests held by our executive managing directors.

Institutional Credit Strategies
Our asset management platform that invests in performing credits, including leveraged loans, high-yield bonds,
private credit/bespoke financing and investment grade credit via CLOs, aircraft securitization vehicles,
collateralized bond obligations, the structured alternative investment solution, and other customized solutions.

IPO Our initial public offering of 3.6 million Class A Shares that occurred in November 2007.

Longer-term AUM AUM from investors that are subject to initial commitment periods of three years or longer. Investors with longer-
term AUM may have less than three years remaining in their commitment period. This excludes AUM that had
initial commitment periods of three years or longer and subsequently moved to shorter commitment periods at the
end of their initial commitment period.

NYSE New York Stock Exchange.

Partner Equity Units Refers collectively to the Group A Units, Group E Units and Group P Units.

Preferred Units One Class A cumulative preferred unit in each of the Sculptor Operating Partnerships collectively represented one
“Preferred Unit.” Certain of our executive managing directors collectively owned 100% of the Preferred Units. We
redeemed in full the Preferred Units in the fourth quarter of 2020, and as of December 31, 2020 and 2021 there
were no Preferred Units outstanding.

PSUs Class A performance-based RSUs.

Recapitalization Refers to the recapitalization of our business that occurred in February 2019. As part of the Recapitalization, a
portion of the interests held by our former executive management were reallocated to existing members of senior
management. In addition, we restructured the previously outstanding senior debt and Preferred Units.

Registrant Sculptor Capital Management, Inc., a Delaware corporation.

RSAs Restricted Class A Shares.

RSUs Class A restricted share units.

Sculptor Corp Sculptor Capital Holding Corporation, a Delaware corporation.

Sculptor Operating Group Refers collectively to the Sculptor Operating Partnerships and their consolidated subsidiaries.

Sculptor Operating Group Units Refers collectively to Sculptor Operating Group A, B, E, and P Units.

Sculptor Operating Partnerships Refers collectively to Sculptor Capital LP, Sculptor Capital Advisors LP and Sculptor Capital Advisors II LP.

SEC U.S. Securities and Exchange Commission.
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Securities Act Securities Act of 1933, as amended.

SPAC Refers to special purpose acquisition company.

Special Investments Investments that we, as investment manager, believe lack a readily ascertainable market value, are illiquid or should
be held until the resolution of a special event or circumstance.
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Available Information

We file annual, quarterly and current reports, proxy statements and other information required by the Exchange Act with the SEC. We make available
free of charge on our website (www.sculptor.com) our annual reports on Form 10-K, quarterly reports on Form 10-Q, current reports on Form 8-K, proxy
statements and any amendments to those filings as soon as reasonably practicable after such material is electronically filed with or furnished to the SEC. We
also use our website to distribute company information, including Assets Under Management by investment strategy, and such information may be deemed
material. Accordingly, investors should monitor our website, in addition to our press releases, SEC filings and public conference calls and webcasts. The
contents of our website are not, however, a part of this report.

Also posted on our website in the “Shareholder Services—Corporate Governance” section are charters for our Audit Committee; Compensation
Committee; Nominating, Corporate Governance and Conflicts Committee and Corporate Responsibility and Compliance Committee, as well as our Corporate
Governance Guidelines and Code of Business Conduct and Ethics governing our directors, officers and employees. Information on, or accessible through, our
website is not a part of, and is not incorporated into, this report or any other SEC filing. Copies of our SEC filings or corporate governance materials are
available without charge upon written request to Sculptor Capital Management, Inc., 9 West 57th Street, New York, New York 10019, Attention: Office of the
Secretary. Any materials we file with the SEC are also publicly available through the SEC’s website (www.sec.gov).

No statements herein, available on our website or in any of the materials we file with the SEC constitute, or should be viewed as constituting, an offer
of any fund.

Forward-Looking Statements

This report contains forward-looking statements within the meaning of Section 27A of the Securities Act and Section 21E of the Exchange Act that
reflect our current views with respect to, among other things, future events, our operations and our financial performance. We generally identify forward-
looking statements by terminology such as “outlook,” “believe,” “expect,” “potential,” “continue,” “may,” “will,” “should,” “could,” “seek,” “approximately,”
“predict,” “intend,” “plan,” “estimate,” “anticipate,” “opportunity,” “comfortable,” “assume,” “remain,” “maintain,” “sustain,” “achieve,” “see,” “think,”
“position” or the negative version of those words or other comparable words.

Any forward-looking statements contained herein are based upon historical information and on our current plans, estimates and expectations. The
inclusion of this or other forward-looking information should not be regarded as a representation by us or any other person that the future plans, estimates or
expectations contemplated by us will be achieved.

We caution that forward-looking statements are subject to numerous assumptions, estimates, risks and uncertainties, including but not limited to the
following: global economic, business, market and geopolitical conditions, the United Kingdom’s withdrawal from the European Union; poor investment
performance of, or lack of capital flows into, the funds we manage; our investors’ right to redeem their investments from our funds on a regular basis; the
highly variable nature of our revenues, results of operations and cash flows; difficult market conditions that could adversely affect our funds; counterparty
default risks; the outcome of third-party litigation involving us; the consequences of the Foreign Corrupt Practices Act settlements with the SEC and the U.S.
Department of Justice (the “DOJ”) and any claims or negative publicity arising therefrom or from matters involving the Company’s founding CEO; conditions
impacting the alternative asset management industry; our ability to retain existing investor capital; our ability to successfully compete for fund investors, assets,
professional talent and investment opportunities; our ability to retain our executive managing directors, managing directors and other investment professionals;
our successful formulation and execution of our business and growth strategies; our ability to appropriately manage conflicts of interest and tax and other
regulatory factors relevant to our business; United States (“U.S.”) and foreign regulatory developments relating to, among other things, financial institutions
and markets, government oversight, fiscal and tax policy; and assumptions relating to our operations, investment performance, financial results, financial
condition, business prospects, growth strategy and liquidity.

If one or more of these or other risks or uncertainties materialize, or if our assumptions or estimates prove to be incorrect, our actual results may vary
materially from those indicated in these statements. These factors are not and should not be construed as exhaustive and should be read in conjunction with the
other cautionary statements and risks that are included in our filings with the SEC, including but not limited to those described in our Annual Report.

There may be additional risks, uncertainties and factors that we do not currently view as material or that are not known. The forward-looking
statements contained in this report are made only as of the date of this report. We do not undertake to update any forward-looking statement because of new
information, future developments or otherwise.
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SCULPTOR CAPITAL MANAGEMENT, INC.

CONSOLIDATED BALANCE SHEETS — UNAUDITED

PART I – FINANCIAL INFORMATION
Item 1. Financial Statements
 September 30, 2022 December 31, 2021

 (dollars in thousands)
Assets   
Cash and cash equivalents $ 170,304 $ 170,781 
Restricted cash 7,144 7,289 
Investments (includes assets measured at fair value of $268,497 and $424,910, including assets sold under agreements to repurchase of
$140,461 and $157,721 as of September 30, 2022 and December 31, 2021, respectively) 361,905 583,622 
Income and fees receivable 26,037 193,636 
Due from related parties 27,944 28,037 
Deferred income tax assets 247,824 241,759 
Operating lease assets 78,650 85,735 
Other assets, net 101,643 77,091 
Assets of consolidated entities:  
Cash and cash equivalents 83 — 
Restricted cash and cash equivalents 9,882 234,601 
Investments of consolidated entities 543,843 — 
Other assets of consolidated entities 11,813 5,304 

Total Assets $ 1,587,072 $ 1,627,855 

Liabilities and Shareholders’ Equity  
Liabilities   
Compensation payable $ 73,269 $ 246,261 
Unearned income and fees 66,188 62,800 
Tax receivable agreement liability 178,773 195,752 
Operating lease liabilities 95,174 104,753 
Debt obligations 123,812 126,474 
Warrant liabilities, at fair value 24,597 65,287 
Securities sold under agreements to repurchase 152,883 156,448 
Other liabilities 37,853 38,790 
Liabilities of consolidated entities:  
Notes payable, at fair value 207,978 — 
Warrant liabilities, at fair value 1,639 7,590 
Other liabilities of consolidated entities 14,791 10,817 
Total Liabilities 976,957 1,014,972 
Commitments and Contingencies (Note 16)
Redeemable Noncontrolling Interests of Consolidated Entities (Note 3) 235,918 234,600 
Shareholders’ Equity   
Class A Shares, par value $0.01 per share, 100,000,000 shares authorized; 26,612,372 and 25,668,987 shares issued and 24,034,767 and
25,668,987 shares outstanding as of September 30, 2022 and December 31, 2021, respectively 240 257 
Class B Shares, par value $0.01 per share, 75,000,000 shares authorized; 33,569,188 and 33,613,023 shares issued and outstanding as of
September 30, 2022 and December 31, 2021, respectively 336 336 
Treasury stock, at cost; 2,577,605 and 0 as of September 30, 2022 and December 31, 2021, respectively (28,232) — 
Additional paid-in capital 237,940 184,691 
Accumulated deficit (277,292) (253,521)
Accumulated other comprehensive (loss) income (3,355) 51 
Shareholders’ deficit attributable to Class A Shareholders (70,363) (68,186)
Shareholders’ equity attributable to noncontrolling interests 444,560 446,469 
Total Shareholders’ Equity 374,197 378,283 

Total Liabilities and Shareholders’ Equity $ 1,587,072 $ 1,627,855 

    See notes to consolidated financial statements.
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SCULPTOR CAPITAL MANAGEMENT, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS — UNAUDITED

 Three Months Ended September 30, Nine Months Ended September 30,
2022 2021 2022 2021

 (dollars in thousands)
Revenues     
Management fees $ 66,236 $ 76,820 $ 211,443 $ 227,391 
Incentive income 7,566 27,031 73,788 134,379 
Other revenues 3,576 1,786 8,526 5,145 
Income of consolidated entities 1,453 — 1,603 3 
Total Revenues 78,831 105,637 295,360 366,918 

Expenses     
Compensation and benefits 67,130 53,078 224,658 201,759 
Interest expense 3,876 3,277 10,588 12,280 
General, administrative and other 28,290 39,672 82,031 92,070 
Expenses of consolidated entities 1,031 — 2,943 2 
Total Expenses 100,327 96,027 320,220 306,111 

Other Loss     
Changes in fair value of warrant liabilities (2,386) (12,710) 40,690 (50,885)
Changes in tax receivable agreement liability (14) (39) 206 (18)
Net losses on retirement of debt — — — (30,198)
Net (losses) gains on investments (2,989) 5,068 (39,171) 16,685 
Net losses of consolidated entities (3,498) — (5,792) — 
Total Other Loss (8,887) (7,681) (4,067) (64,416)

(Loss) Income Before Income Taxes (30,383) 1,929 (28,927) (3,609)
Income taxes 227 8,653 (720) 19,985 
Consolidated Net Loss (30,610) (6,724) (28,207) (23,594)
Less: Net loss attributable to noncontrolling interests 9,410 2,386 15,837 20,777 
Less: Net income attributable to redeemable noncontrolling interests (1,492) — (5,257) — 
Net Loss Attributable to Sculptor Capital Management, Inc. (22,692) (4,338) (17,627) (2,817)
Change in redemption value of redeemable noncontrolling interests 174 — 3,939 — 

Net Loss Attributable to Class A Shareholders $ (22,518) $ (4,338) $ (13,688) $ (2,817)

Loss per Class A Share    
Loss per Class A Share - basic $ (0.91) $ (0.17) $ (0.53) $ (0.11)
Loss per Class A Share - diluted $ (0.91) $ (0.17) $ (1.79) $ (0.50)
Weighted-average Class A Shares outstanding - basic 24,772,098 25,334,903 25,620,996 24,743,527 
Weighted-average Class A Shares outstanding - diluted 24,772,098 25,334,903 26,818,176 40,763,033 

See notes to consolidated financial statements.
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SCULPTOR CAPITAL MANAGEMENT, INC.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS) — UNAUDITED

Three Months Ended September 30, Nine Months Ended September 30,
2022 2021 2022 2021

(dollars in thousands)
Consolidated net loss $ (30,610) $ (6,724) $ (28,207) $ (23,594)
Other Comprehensive Loss, Net of Tax
Other comprehensive loss - currency translation adjustment (1,430) (565) (3,406) (1,248)
Comprehensive Loss (32,040) (7,289) (31,613) (24,842)
Less: Comprehensive loss attributable to noncontrolling interests 9,410 2,678 15,837 21,439 
Less: Comprehensive income attributable to redeemable noncontrolling interests (1,492) — (5,257) — 
Comprehensive (Loss) Income Attributable to Sculptor Capital Management, Inc. $ (24,122) $ (4,611) $ (21,033) $ (3,403)

See notes to consolidated financial statements.
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SCULPTOR CAPITAL MANAGEMENT, INC.

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY (DEFICIT) — UNAUDITED

Sculptor Capital Management, Inc. Shareholders

 
Class A
Shares

Class B
Shares

Treasury
Stock
Shares

Class
A

Shares
Par

Value

Class
B

Shares
Par

Value

Additional
Paid in
Capital

Accumulated
Deficit

Accumulated
Other

Comprehensive
(Loss) Income

Treasury
Stock, at

cost

Shareholders’
Deficit

Attributable
to Class A

Shareholders

 Shareholders’
Equity

Attributable to
Noncontrolling

Interests

Total
Shareholders’

Equity
(dollars in thousands, except share data)

Balance at July 1,
2022 24,885,028 33,633,474 1,641,589 $ 249 $ 336 $219,705 $ (251,059) $ (1,925) $(19,492) $ (52,186) $ 448,085 $ 395,899 
Equity-based
compensation, net of
taxes 85,755 (64,286) — — — 17,742 — — — 17,742 2,146 19,888 
Repurchase of Class A
Shares (936,016) — 936,016 (9) — — — — (8,740) (8,749) — (8,749)
Dividend equivalents
on Class A restricted
share units — — — — — 319 (319) — — — — — 
Change in redemption
value of SPAC Class A
Shares — — — — — 174 — — — 174 — 174 
Cash dividends
declared on Class A
Shares ($0.13 per
share) — — — — — — (3,222) — — (3,222) — (3,222)
Consolidated net loss,
excluding amounts
attributable to
redeemable
noncontrolling interests — — — — — — (22,692) — — (22,692) (9,410) (32,102)
Currency translation
adjustment — — — — — — — (1,430) — (1,430) — (1,430)
Capital contributions — — — — — — — — — — 5,490 5,490 
Capital distributions — — — — — — — — — — (1,751) (1,751)
Balance at September
30, 2022 24,034,767 33,569,188 2,577,605 $ 240 $ 336 $237,940 $ (277,292) $ (3,355) $(28,232) $ (70,363) $ 444,560 $ 374,197 

Balance at July 1,
2021 25,101,187 32,887,882 — $ 251 $ 329 $200,733 $ (247,058) $ 419 $ — $ (45,326) $ 438,620 $ 393,294 
Equity-based
compensation, net of
taxes 115,669 — — 1 — 6,224 — — — 6,225 3,172 9,397 
Dividend equivalents
on Class A restricted
share units — — — — — 834 (834) — — — — — 
Cash dividends
declared on Class A
Shares ($0.54 per
share) — — — — — — (13,618) — — (13,618) — (13,618)
Consolidated net loss,
excluding amounts
attributable to
redeemable
noncontrolling interests — — — — — — (4,338) — — (4,338) (2,386) (6,724)
Currency translation
adjustment — — — — — — — (273) — (273) (292) (565)
Capital contributions — — — — — — — — — — 763 763 
Capital distributions — — — — — — — — — — (3,001) (3,001)
Balance at September
30, 2021 25,216,856 32,887,882 — $ 252 $ 329 $207,791 $ (265,848) $ 146 $ — $ (57,330) $ 436,876 $ 379,546 
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SCULPTOR CAPITAL MANAGEMENT, INC.

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY (DEFICIT) — (continued)

Sculptor Capital Management, Inc. Shareholders

 
Class A
Shares

Class B
Shares

Treasury
Stock
Shares

Class
A

Shares
Par

Value

Class
B

Shares
Par

Value

Additional
Paid in
Capital

Accumulated
Deficit

Accumulated
Other

Comprehensive
(Loss) Income

Treasury
Stock, at

cost

Shareholders’
Deficit

Attributable
to Class A

Shareholders

 Shareholders’
Equity

Attributable to
Noncontrolling

Interests

Total
Shareholders’

Equity
(dollars in thousands, except share data)

Balance at January 1,
2022 25,668,987 33,613,023 — $ 257 $ 336 $184,691 $ (253,521) $ 51 $ — $ (68,186) $ 446,469 $ 378,283 
Equity-based
compensation, net of
taxes 943,385 (43,835) — 9 — 49,167 — — — 49,176 6,029 55,205 
Repurchase of Class A
Shares (2,577,605) — 2,577,605 (26) — — — — (28,232) (28,258) — (28,258)
Dividend equivalents
on Class A restricted
share units — — — — — 143 (143) — — — — — 
Change in redemption
value of SPAC Class A
Shares — — — — — 3,939 — — — 3,939 — 3,939 
Cash dividends
declared on Class A
Shares ($0.24 per
share) — — — — — — (6,001) — — (6,001) — (6,001)
Consolidated net loss,
excluding amounts
attributable to
redeemable
noncontrolling interests — — — — — — (17,627) — — (17,627) (15,837) (33,464)
Currency translation
adjustment — — — — — — — (3,406) — (3,406) — (3,406)
Capital contributions — — — — — — — — — — 14,469 14,469 
Capital distributions — — — — — — — — — — (6,570) (6,570)
Balance at September
30, 2022 24,034,767 33,569,188 2,577,605 $ 240 $ 336 $237,940 $ (277,292) $ (3,355) $(28,232) $ (70,363) $ 444,560 $ 374,197 

Balance at January 1,
2021 22,903,571 32,824,538 — $ 229 $ 328 $166,917 $ (178,674) $ 732 $ — $ (10,468) $ 445,348 $ 434,880 
Equity-based
compensation, net of
taxes 2,313,285 63,344 — 23 1 33,563 — — — 33,587 14,724 48,311 
Dividend equivalents
on Class A restricted
share units — — — — — 7,311 (7,311) — — — — — 
Cash dividends
declared on Class A
Shares ($3.19 per
share) — — — — — — (77,046) — — (77,046) — (77,046)
Consolidated net loss,
excluding amounts
attributable to
redeemable
noncontrolling interests — — — — — — (2,817) — — (2,817) (20,777) (23,594)
Currency translation
adjustment — — — — — — — (586) — (586) (662) (1,248)
Capital contributions — — — — — — — — — — 3,727 3,727 
Capital distributions — — — — — — — — — — (5,484) (5,484)
Balance at September
30, 2021 25,216,856 32,887,882 — $ 252 $ 329 $207,791 $ (265,848) $ 146 $ — $ (57,330) $ 436,876 $ 379,546 

See notes to consolidated financial statements.
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SCULPTOR CAPITAL MANAGEMENT, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS — UNAUDITED

 Nine Months Ended September 30,

 2022 2021

 (dollars in thousands)
Cash Flows from Operating Activities  
Consolidated net loss $ (28,207) $ (23,594)

Adjustments to reconcile consolidated net loss to net cash provided by (used in) operating activities:   
Amortization of equity-based compensation 66,664 54,089 
Depreciation, amortization and net gains and losses on fixed assets 3,815 7,439 
Changes in fair value of warrant liabilities (40,690) 50,885 
Net losses on retirement of debt — 30,198 
Deferred income taxes (4,103) 14,452 
Non-cash lease expense 14,311 27,084 
Net losses (gains) on investments, net of dividends 42,831 (5,468)

Operating cash flows due to changes in:   
Income and fees receivable 167,168 493,657 
Due from related parties (93) (3,724)
Other assets, net (11,635) 10,099 
Compensation payable (178,630) (167,368)
Unearned income and fees 3,388 8,162 
Tax receivable agreement liability (16,979) (7,200)
Operating lease liabilities (16,486) (17,354)
Other liabilities (819) (14,217)

Consolidated entities related items:   
Net losses of consolidated entities 5,792 — 
Purchases of investments (493,970) — 
Proceeds from sale of investments 180,669 — 
Other assets of consolidated entities (10,320) (3)
Other liabilities of consolidated entities (7,213) 2 

Net Cash (Used in) Provided by Operating Activities (324,507) 457,139 

Cash Flows from Investing Activities   
Purchases of fixed assets (2,317) (3,407)
Purchases of United States government obligations (98,082) (336,762)
Maturities and sales of United States government obligations 224,386 199,290 
Investments in funds (136,734) (101,600)
Return of investments in funds 152,517 27,701 

Consolidated entities related items:
Purchases of United States government obligations by SPAC (235,040) — 

Net Cash Used in Investing Activities (95,270) (214,778)
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SCULPTOR CAPITAL MANAGEMENT, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS — UNAUDITED — (continued)

 Nine Months Ended September 30,

 2022 2021

 (dollars in thousands)

Cash Flows from Financing Activities   
Contributions from noncontrolling interests 14,469 3,727 
Distributions to noncontrolling interests (6,570) (5,484)
Dividends on Class A Shares (6,001) (77,046)
Proceeds from debt obligations, net of issuance costs 5,881 3,219 
Repayment of debt obligations, including prepayment costs (9,424) (249,731)
Proceeds from securities sold under agreements to repurchase, net of issuance costs 20,395 45,920 
Purchases of treasury stock (28,232) — 
Other, net (6,254) (4,380)

Consolidated entities related items:
Proceeds from debt obligations of consolidated entities, net of issuance costs 215,733 — 

Net Cash Provided by (Used in) Financing Activities 199,997 (283,775)
Effect of exchange rate changes on cash and cash equivalents and restricted cash (5,478) (755)
Net change in cash and cash equivalents and restricted cash (225,258) (42,169)
Cash and cash equivalents and restricted cash, beginning of period 412,671 186,977 
Cash and Cash Equivalents and Restricted Cash, End of Period $ 187,413 $ 144,808 

Supplemental Disclosure of Cash Flow Information   
Cash paid during the period:   

Interest $ 8,746 $ 11,097 
Income taxes $ 7,199 $ 6,263 

Non-cash transactions:   
Assets related to initial consolidation of funds $ 16,699 $ — 
Liabilities related to initial consolidation of funds $ 2,364 $ — 
Assets related to deconsolidation of funds $ 44,042 $ — 
Liabilities related to deconsolidation of funds $ 29,632 $ — 

Reconciliation of cash and cash equivalents and restricted cash:
Cash and cash equivalents $ 170,304 $ 143,005 
Restricted cash 7,144 1,803 
Cash and cash equivalents of consolidated entities 83 — 
Restricted cash and cash equivalents of consolidated entities 9,882 — 

Total Cash and Cash Equivalents and Restricted Cash $ 187,413 $ 144,808 

See notes to consolidated financial statements.
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SCULPTOR CAPITAL MANAGEMENT, INC. — UNAUDITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

SEPTEMBER 30, 2022

1. ORGANIZATION

Sculptor Capital Management, Inc. (the “Registrant”), a Delaware corporation, together with its consolidated subsidiaries (collectively, the
“Company” or “Sculptor Capital”), is a leading institutional alternative asset management firm with a global presence with offices in New York, London, Hong
Kong and Shanghai. The Company provides asset management services and investment products across Credit, Real Estate, and Multi-Strategy. The Company
serves its global client base through commingled funds, separate accounts and specialized products, as well as sponsoring a special purpose acquisition
company (“SPAC”) (collectively, the “funds”). Sculptor Capital’s distinct investment process seeks to generate attractive and consistent risk-adjusted returns
across market cycles through a combination of bottom-up fundamental analysis, a high degree of flexibility, a collaborative team and integrated risk
management. The Company’s capabilities span all major geographies and asset classes, including fundamental equities, corporate credit, real estate debt and
equity, merger arbitrage and structured credit.

The Company manages dedicated credit funds, including opportunistic credit funds and Institutional Credit Strategies products, real estate funds,
multi-strategy funds and other alternative investment vehicles. Through Institutional Credit Strategies, the Company’s asset management platform that invests
in performing credits, the Company manages collateralized loan obligations (“CLOs”), aircraft securitization vehicles, collateralized bond obligations
(“CBOs”), structured alternative investment solutions, commingled products and other customized solutions for clients.

The Company’s primary sources of revenues are management fees, which are generally based on the amount of the Company’s assets under
management (“Assets Under Management” or “AUM”), as defined below, and incentive income, which is based on the investment performance of its funds.
Accordingly, for any given period, the Company’s revenues will be driven by the combination of Assets Under Management and the investment performance of
the funds. AUM refers to the assets of the funds to which the Company provides investment management and advisory services. The Company’s AUM are a
function of the capital that is allocated to it by the investors in its funds and the investment performance of its funds.

The Company conducts its business and generates substantially all of its revenues primarily in the United States (the “U.S.”) through one operating
and reportable segment. The single reportable segment reflects how the Company’s chief operating decision makers allocate resources, make operating
decisions and assess financial performance on a consolidated basis under the Company’s ‘one-firm approach,’ which includes operating collaboratively across
business lines, with predominantly a single expense pool. The Company conducts its operations through Sculptor Capital LP, Sculptor Capital Advisors LP and
Sculptor Capital Advisors II LP (collectively, the “Sculptor Operating Partnerships” and collectively with their consolidated subsidiaries, the
“Sculptor Operating Group”). The Registrant holds its interests in the Sculptor Operating Group indirectly through Sculptor Capital Holding Corporation
(“Sculptor Corp”), a wholly owned subsidiary of the Registrant.

References to the Company’s “executive managing directors” include the current executive managing directors of the Company, and, except where the
context requires otherwise, also include certain former executive managing directors who are no longer active in the Company’s business.

Company Structure

The Registrant is a holding company that, through Sculptor Corp, holds equity ownership interests in the Sculptor Operating Group. The Registrant
had issued and outstanding the following share classes:

• Class A Shares—Class A Shares are publicly traded and entitle the holders thereof to one vote per share on matters submitted to a vote of
shareholders. The holders of Class A Shares are entitled to any distributions declared on the Class A Shares by the Registrant’s Board of Directors
(other than RSAs, where entitlement to distributions may be subject to limitations and conditions).
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SCULPTOR CAPITAL MANAGEMENT, INC. — UNAUDITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

SEPTEMBER 30, 2022

• Class B Shares—Class B Shares are held by executive managing directors, as further discussed below. These shares are not publicly traded but
rather entitle the executive managing directors to one vote per share on matters submitted to a vote of shareholders. These shares do not
participate in the earnings of the Registrant, as the executive managing directors participate in the related economics of the Sculptor Operating
Group through their direct ownership in the Sculptor Operating Group, subject to the Distribution Holiday discussed below.

The Company conducts its operations through the Sculptor Operating Group. The following is a list of the outstanding units of the Sculptor Operating
Partnerships as of September 30, 2022:

• Group A Units—Group A Units are limited partner interests issued to certain executive managing directors. In connection with the
Recapitalization, as defined below, the Sculptor Operating Partnerships initiated a distribution holiday (the “Distribution Holiday”). Holders of
Group A Units do not receive distributions on such units during the Distribution Holiday. Each executive managing director may exchange his or
her vested and booked-up (as defined below) Group A Units for an equal number of Class A Shares (or the cash equivalent thereof) over a period
of two years in three equal installments commencing upon the final day of the Distribution Holiday and on each of the first and second
anniversary thereof (or, for units that become vested and booked-up Group A Units after the final day of the Distribution Holiday, from the later
of the date on which they would have been exchangeable in accordance with the foregoing and the date on which they become vested and
booked-up Group A Units) (and thereafter such units will remain exchangeable), in each case, subject to certain restrictions. A “book-up” is
achieved when sufficient appreciation has occurred to meet a prescribed capital account book-up target under the terms of the Sculptor Operating
Partnership limited partnership agreements.

Group A Unit grants are accounted for as equity-based compensation. See Note 13 in the Company's Annual Report on Form 10-K for the year
ended December 31, 2021, filed with the SEC on February 25, 2022 (“Annual Report”) for additional information. The Company completed a
recapitalization in February 2019 (“Recapitalization”). See Note 3 in the Company's Annual Report for additional details. In connection with the
Recapitalization, each Group A Unit outstanding on the Recapitalization date was recapitalized into 0.65 Group A Units and 0.35 Group A-1
Units.

• Group A-1 Units—Group A-1 Units are limited partner interests into which 0.35 of each Group A Unit was recapitalized in connection with the
reallocation that was effectuated by the Recapitalization. The Group A-1 Units will be canceled at such time and to the extent that the Group E
Units granted in connection with the Recapitalization vest and achieve a book-up. Group A-1 Units are not eligible to receive distributions at any
time and do not participate in the net income (loss) of the Sculptor Operating Group. However, the holders of Group A-1 Units shall participate in
any sale, change of control or other liquidity event that takes place prior to cancellation of the Group A-1 Units.

• Group B Units—Sculptor Corp holds a general partner interest and Group B Units in each Sculptor Operating Partnership. Sculptor Corp owns
all of the Group B Units, which represent equity interest in the Sculptor Operating Partnerships. Except during the Distribution Holiday as
described above, the Group B Units are economically identical to the Group A Units held by executive managing directors but are not
exchangeable for Class A Shares and are not subject to vesting, book-up, forfeiture or minimum retained ownership requirements.

• Group E Units—Group E Units are limited partner interests issued to certain executive managing directors that are only entitled to future profits
and gains upon satisfaction of a certain performance condition. Each Group E Unit converts into a Group A Unit and becomes exchangeable for
one Class A Share (or the cash equivalent thereof) to the extent there has been a sufficient amount of appreciation for a Group E Unit to achieve a
book-up target and, subject to other conditions contained in the limited partnership agreements of the Sculptor Operating Partnerships, the
Distribution Holiday has ended (or an earlier exchange date is established by the Exchange Committee, which consists of the Chief Executive
Officer and the Chief Financial Officer of Sculptor Capital Management, Inc.). The Group E Units are entitled to share in residual assets upon
liquidation, dissolution or
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winding up and become eligible to participate in any tag along right, in a change of control transaction or other liquidity event only to the extent
of their relative positive capital accounts (if any). Holders of Group E Units do not receive distributions during the Distribution Holiday. See
Note 3 in the Company's Annual Report for additional details. Group E Unit grants are accounted for as equity-based compensation. See Note 13
in the Company's Annual Report for additional information.

• Group P Units—Group P Units are limited partner interests issued to certain executive managing directors that are only entitled to future profits
and gains upon satisfaction of certain service and market conditions. Each Group P Unit becomes exchangeable for one Class A Share (or the cash
equivalent thereof), in each case upon satisfaction of certain service and market conditions at such time and, with respect to exchanges, to the
extent there has been sufficient appreciation for a Group P Unit to achieve a book-up target and, subject to other conditions contained in the
limited partnership agreements of the Sculptor Operating Partnerships, the Distribution Holiday has ended (or an earlier exchange date is
established by the Exchange Committee). The Group P Units are entitled to share in residual assets upon liquidation, dissolution or winding up
and become eligible to participate in any tag along right, in a change of control transaction or other liquidity event only to the extent that certain
market conditions are met and to the extent of their relative positive capital accounts (if any). The terms of the Group P Units may be varied for
certain executive managing directors. See Note 13 in the Company's Annual Report for additional information.

Executive managing directors hold a number of Class B Shares equal to the number of Group A Units, vested Group E Units, Group A-1 Units (to
the extent the corresponding Class B Shares have not been canceled in connection with the vesting of certain Group E Units issued in connection with the
Recapitalization, as further discussed in Note 3 in the Company's Annual Report), and Group P Units held. Upon the exchange of a Group A Unit or Group
P Unit for a Class A Share, the corresponding Class B Share is canceled and a Group B Unit is issued to Sculptor Corp. Class B Shares that relate to Group
A-1 Units will be voted pro rata in accordance with the vote of the Class A Shares.

The following table presents the number of shares and units of the Registrant and the Sculptor Operating Partnerships, respectively, that were
outstanding as of September 30, 2022:
 As of September 30, 2022
Sculptor Capital Management, Inc.
Class A Shares 24,034,767
Class B Shares 33,569,188
Restricted Class A Shares (“RSAs”) 5,203,172
Restricted Share Units (“RSUs”) 2,746,469 
Performance-based RSUs (“PSUs”) 1,112,500 
Warrants to purchase Class A Shares (Note 7) 4,338,015 

Sculptor Operating Partnerships
Group A Units 15,025,994
Group A-1 Units 9,244,477
Group B Units 24,034,767
Group E Units 13,009,158
Group P Units 5,348,572

The Company grants RSAs, RSUs and PSUs to its employees and executive managing directors as a form of compensation. These grants are
accounted for as equity-based compensation. See Note 13 in the Company's Annual Report for additional information. In addition, the Company has 2,577,605
shares of treasury stock as of September 30, 2022.
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Share Repurchase Program

In February 2022, the Company’s Board of Directors authorized the Company to repurchase up to $100.0 million of its outstanding common stock.
The Company records its treasury stock repurchases at cost on a trade date basis. As of September 30, 2022, the Company repurchased 2,577,605 Class A
Shares at a cost of $28.2 million for an average price of $10.95 per share through open market purchase transactions. As of September 30, 2022, $71.8 million
remained available for repurchase of the Company’s common stock under the share repurchase program. All of the repurchased shares are classified as treasury
stock in the Company’s consolidated balance sheets.

The repurchase program has no expiration date. The Company may purchase shares on a discretionary basis from time to time through open market
purchases, privately negotiated transactions or other means, including through Rule 10b5-1 trading plans or through the use of other techniques such as
accelerated share repurchases. The timing and amount of any transactions will be subject to the discretion of the Company based upon market conditions and
other opportunities that the Company may have for the use or investment of its cash balances. The repurchase program does not require the purchase of any
minimum number of shares and may be suspended, modified or discontinued at any time without prior notice.

2. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

These unaudited, interim, consolidated financial statements are prepared in accordance with U.S. generally accepted accounting principles (“GAAP”)
as set forth in the Financial Accounting Standards Board’s (“FASB”) Accounting Standards Codification (“ASC”), and exclude some of the disclosures
required in audited financial statements and therefore should be read in conjunction with the audited consolidated financial statements included in the
Company’s Annual Report. Management believes all adjustments considered necessary for a fair presentation of the Company’s unaudited, interim,
consolidated financial statements have been included and are of a normal and recurring nature and that estimates made in preparing unaudited, interim,
consolidated financial statements are reasonable and prudent. The consolidated financial statements include the accounts of the Company, its wholly owned or
majority owned subsidiaries, the consolidated entities which are considered to be variable interest entities and for which the Company is considered the
primary beneficiary, and certain other entities which are not considered variable interest entities but the Company is determined to have control. All significant
intercompany transactions and balances have been eliminated in consolidation.

The results of operations presented for the interim periods are not necessarily indicative of the results that may be expected for any other interim
period or for the entire year. For example, incentive income for the majority of the Company’s multi-strategy AUM is recognized in the fourth quarter each
year, based on full year investment performance.

Policies of Consolidated Entities

Consolidated Entities

For purposes of these consolidated financial statements, “consolidated entities” refers to funds, special purpose entities, investment vehicles and other
similar structures which the Company is required to consolidate in accordance with GAAP. The funds are considered investment companies for GAAP
purposes. Pursuant to specialized accounting guidance for investment companies and the retention of that guidance in the Company’s consolidated financial
statements, the investments held by the consolidated funds are reflected in the consolidated financial statements at their estimated fair values.

The policy applied by the Company is that a consolidated entity that is considered an investment company under GAAP will generally consolidate
another investment company when it owns substantially all of the interest in that investment company.
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Income of Consolidated Entities

Income of consolidated entities consists of interest income, dividend income and other miscellaneous items. Interest income is recorded on an accrual
basis. The consolidated entities may place debt obligations, including bank debt and other participation interests, on non-accrual status and, when necessary,
reduce current interest income by charging off any interest receivable when collection of all or a portion of such accrued interest has become doubtful. The
balance of non-accrual investments as of September 30, 2022, and the impact of such investments for the three and nine months ended September 30, 2022
were not material. Dividend income is recorded on the ex-dividend date, net of withholding taxes, if applicable. Premiums and discounts are amortized and
accreted, respectively, to income of consolidated entities in the consolidated statements of comprehensive income (loss).

Expenses of Consolidated Entities

Expenses of consolidated entities consist of interest expense, general and administrative and other miscellaneous expenses. Interest expense is
recorded on an accrual basis.

Certain Assets and Liabilities of Consolidated Entities

Investments of consolidated entities are carried at fair value and include the consolidated entities’ investments in securities, investment companies and
other investments. Securities transactions are recorded on a trade-date basis. Realized gains and losses on sales of investments of the funds are determined on a
specific identification basis and are included within net losses of consolidated entities in the consolidated statements of operations.

The fair value of investments held by the consolidated entities is based on observable market prices when available. Such values are generally based
on the last reported sales price as of the reporting date. In the absence of readily ascertainable market values, the determination of the fair value of investments
held by the consolidated funds may require significant judgment or estimation. For information regarding the valuation of these assets, see Note 4.

Assets of the consolidated structured alternative investment solution are presented within investments of consolidated entities, and liabilities due to
third parties are presented within notes payable, at fair value within liabilities of consolidated entities in the consolidated balance sheets. Changes in the fair
value of the vehicle’s financial assets and liabilities and related interest and other income are presented within net losses of consolidated entities, and ongoing
expenses of the fund are presented as expenses of consolidated entities in the consolidated statements of operations.

Also included within investments of consolidated entities are U.S. Treasury bills with original maturities of 90 days or more when purchased, which
are held in a trust account by the Company’s consolidated SPAC. These investments are restricted for use and may only be used for purposes of completing an
initial business combination or redemption of public shares as set forth in the SPAC trust agreement.

Consolidation of SPAC, Structured Alternative Investment Solution and Other Funds

In 2021, the Company consolidated a SPAC, which it sponsors and continues to consolidate as of September 30, 2022. The SPAC accrues interest
income on U.S. Treasury bill investments held in a trust account, and incurs certain operational expenses related to legal, insurance and deal research costs.

In the first quarter of 2022, the Company consolidated a fund it manages as a result of an increase in the Company’s investment in the vehicle, which
resulted in the Company having a controlling financial interest in the VIE; the fund was subsequently deconsolidated in the first quarter of 2022 as the
Company determined it was no longer the primary beneficiary as a result of the Company’s redemption of its economic exposure to the fund. The Company
recognized no gain or loss from consolidation and deconsolidation of the fund in the first quarter of 2022.
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Additionally, in the first quarter of 2022, the Company closed on a $350.0 million structured alternative investment solution. The vehicle is a
collateralized financing vehicle that issues senior and subordinated notes to investors and uses those proceeds to invest in a diversified portfolio of funds
managed by the Company. Senior and mezzanine notes issued by the vehicle make periodic payments based on a stated interest rate, while the most
subordinated notes have no stated interest rate but receive periodic payments from excess cash flows remaining after periodic payments have been made to the
other notes and for fees and expenses due, as prescribed by the terms of the notes.

The structured alternative investment solution is a variable interest entity (“VIE”) since it lacks sufficient equity at risk to finance its expected
activities without additional subordinated financial support from other parties, as it is financed through senior, mezzanine and subordinated notes. The
Company consolidates the entity, as it has the power to direct the activities that most significantly impact the vehicle’s economic performance, and the
Company has the right to receive benefits or the obligation to absorb losses of the vehicle in the form of its retained interest that could potentially be significant
to the vehicle. The Company invested approximately $127.8 million in the vehicle. The collateral assets of the consolidated entity are held solely to satisfy the
obligations of the entity, and the investors in the consolidated vehicle have no recourse against the Company for any losses sustained by the entity.

The Company measures the financial assets of the consolidated structured alternative investment solution, an investment company, at fair value using
net asset value (“NAV”) per share of the underlying funds. The Company may determine, based on its own due diligence and investment procedures, that NAV
per share does not represent fair value. In such circumstances, the Company will estimate the fair value in good faith and in a manner that it reasonably
chooses, in accordance with the requirements of GAAP. The terms of the investments in underlying funds generally provide for minimum holding or lock-up
periods, as well as redemption restrictions. Refer to Note 4 for further disclosures of investments for which fair value is measured using NAV per share.

The Company has elected the fair value option for the financial liabilities of the structured alternative investment solution. The Company measures the
financial liabilities of its consolidated entity based on the fair value of the financial assets of its consolidated entity, as the Company believes the fair value of
the financial assets are more observable. The financial liabilities are measured as (i) the sum of the fair value of the consolidated fund assets less (ii) the sum of
the fair value of any beneficial interests retained by the Company. As a result of this measurement alternative, there is no attribution of amounts to
noncontrolling interest for consolidated structured alternative investment solution.

See Note 2 in the Company’s Annual Report for the complete listing of the Company’s significant accounting policies.

Recently Adopted Accounting Pronouncements

No changes to GAAP that went into effect in the nine months ended September 30, 2022, had a material effect on the Company’s consolidated
financial statements.

Future Adoption of Accounting Pronouncements

No changes to GAAP that are not yet effective are expected to have a material effect on the Company’s consolidated financial statements.

3. NONCONTROLLING INTERESTS

Noncontrolling interests represent ownership interests in the Company’s subsidiaries held by parties other than the Company, and primarily relate to
the Group A Units held by executive managing directors.

Prior to the Recapitalization, the attribution of net income (loss) of each Sculptor Operating Partnership was based on the relative ownership
percentages of the Group A Units (noncontrolling interests) and the Group B Units (indirectly held by the Registrant). In applying the substantive profit-sharing
arrangements in the Sculptor Operating Partnerships’ limited partnership
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agreements to the Company’s consolidated financial statements, for periods subsequent to the Recapitalization and for the duration of the Distribution Holiday,
the Company will allocate net income of each Sculptor Operating Partnership in any fiscal year solely to the Group B Units and any net loss on a pro rata basis
based on the relative ownership percentages of the Group A Units and Group B Units. To the extent a Sculptor Operating Partnership incurs a net loss in an
interim period, any net income recognized in a subsequent interim period in the same fiscal year is allocated on a pro rata basis to the extent of previously
allocated net loss. Conversely, to the extent a Sculptor Operating Partnership recognizes net income in an interim period, any net loss incurred in a subsequent
interim period in the same fiscal year is allocated solely to the Group B Units to the extent of previously allocated net income.

Noncontrolling interests are presented as a separate component of shareholders’ equity on the Company’s consolidated balance sheets. The primary
components of noncontrolling interests are separately presented in the Company’s consolidated statements of changes in shareholders’ equity (deficit) to
distinguish the shareholders’ equity (deficit) attributable to Class A shareholders and noncontrolling interest holders. Net income (loss) includes the net income
(loss) attributable to the holders of noncontrolling interest on the Company’s consolidated statements of operations.

Sculptor Operating Group Ownership

The Company’s equity interest in the Sculptor Operating Group decreased to 46.2% as of September 30, 2022, from 46.5% as of September 30, 2021.
Changes in the Company’s interest in the Sculptor Operating Group have historically been, and in the future may be, driven by the following: (i) the exchange
of Group A Units and Group P Units for Class A Shares, at which time the related Class B Shares are also canceled; (ii) vesting of RSAs; (iii) the issuance of
Class A Shares under the Company’s Amended and Restated 2007 Equity Incentive Plan, 2013 Incentive Plan and 2022 Incentive Plan related to the settlement
of Class A restricted share units (the “RSUs”) or Class A market performance-based RSUs (the “PSUs”); (iv) the forfeiture of Group A Units and participating
Group P Units by a departing executive managing director; and (v) the repurchase of Class A Shares and Group A Units. The Company’s interest in the
Sculptor Operating Group is generally expected to continue to increase over time as additional Class A Shares are issued upon the exchange of Group A Units
and Group P Units, as well as the settlement of vested RSUs, PSUs and RSAs. However, additional repurchases of Class A Shares under the Company’s 2022
Share Repurchase Program may lead to a decrease of the Company’s interest in the Sculptor Operating Group. Additionally, the Company’s economic interest
in the Sculptor Operating Group will decline when Group P Units begin to participate, as described in Note 13 in the Company's Annual Report.
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The table below sets forth the calculation of noncontrolling interests related to the Group A Units for each Sculptor Operating Partnership (rounding
differences may occur). The blended participation percentages presented below take into account ownership changes throughout the periods presented.

Three Months Ended September 30, Nine Months Ended September 30,

 2022 2021 2022 2021

 (dollars in thousands)

Sculptor Capital LP
Net (loss) income $ (9,389) $ 5,081 $ 6,826 $ (22,713)
Blended participation percentage 0 % 39 % 0 % 39 %
Net (Loss) Income Attributable to Group A Units $ — $ 2,003 $ — $ (8,824)

Sculptor Capital Advisors LP
Net loss $ (14,398) $ (11,795) $ (15,595) $ (34,989)
Blended participation percentage 39 % 39 % 38 % 39 %
Net Loss Attributable to Group A Units $ (5,548) $ (4,556) $ (5,999) $ (13,592)

Sculptor Capital Advisors II LP
Net (loss) income $ (9,800) $ 6,581 $ (29,273) $ 48,164 
Blended participation percentage 40 % 0 % 38 % 0 %
Net (Loss) Income Attributable to Group A Units $ (3,930) $ — $ (11,261) $ — 

Total Sculptor Operating Group
Net loss $ (33,587) $ (133) $ (38,042) $ (9,538)
Blended participation percentage 28 % n/m 45 % 235 %
Net Loss Attributable to Group A Units $ (9,478) $ (2,553) $ (17,260) $ (22,416)

_______________
n/m - not meaningful

The following table presents the components of the net loss attributable to noncontrolling interests:
Three Months Ended September 30, Nine Months Ended September 30,

 2022 2021 2022 2021

(dollars in thousands)
Group A Units $ (9,478) $ (2,553) $ (17,260) $ (22,416)
Other 68 167 1,423 1,639 

 $ (9,410) $ (2,386) $ (15,837) $ (20,777)
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The following table presents the components of the shareholders’ equity attributable to noncontrolling interests:
 September 30, 2022 December 31, 2021

(dollars in thousands)
Group A Units $ 420,073 $ 431,304 
Other 24,487 15,165 
 $ 444,560 $ 446,469 

Redeemable noncontrolling interests

In 2021, the Company consolidated the SPAC it sponsors. The Class A shares issued by the consolidated SPAC are redeemable for cash by the public
shareholders in the event the SPAC is unable to complete a business combination or a tender offer provision by a set date. Therefore, the investors’ interests in
the SPAC are classified within redeemable noncontrolling interests in the consolidated balance sheets. The following table presents the activity in redeemable
noncontrolling interests in the three and nine months ended September 30, 2022. There were no redeemable noncontrolling interests outstanding during the first
nine months of 2021.

Three Months Ended
September 30, 2022

Nine Months Ended
September 30, 2022

(dollars in thousands)
Beginning balance $ 234,600 $ 234,600 
Change in redemption value of Class A Shares of consolidated SPAC (174) (3,939)
Comprehensive income 1,492 5,257 
Ending Balance $ 235,918 $ 235,918 

4. INVESTMENTS AND FAIR VALUE DISCLOSURES

The following table presents the components of the Company’s investments as reported in the consolidated balance sheets:
September 30, 2022 December 31, 2021

(dollars in thousands)
U.S. government obligations, at fair value $ 79,283 $ 205,400 
CLOs, at fair value 189,214 219,510 
Equity method investments 93,408 158,712 
Total Investments $ 361,905 $ 583,622 

Investments of Consolidated Entities $ 543,843 $ — 

The Company invests in U.S. government obligations to manage excess liquidity. CLOs, at fair value, consist of investments in notes of
unconsolidated CLOs. These investments are carried at fair value under the irrevocable fair value option election at initial recognition. Changes in fair value are
recorded within net (losses) gains on investments in the consolidated statements of operations. Interest income on these investments is accrued using the
effective interest method and separately presented from the overall change in fair value and is recognized in other revenue in the consolidated statement of
operations.

The Company’s equity method investments include investments in funds, which are not consolidated, but in which the Company exerts significant
influence, but not control. The Company has not elected the fair value option and accounts for such
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investments under the equity method. Under the equity method of accounting, the Company recognizes its share of the underlying earnings (losses) from equity
method investments within net (losses) gains on investments in the consolidated statements of operations. The carrying amounts of equity method investments
are recorded in investments in the consolidated balance sheets. Refer to Note 15 for details of the related party nature of such investments.

Investments of consolidated entities include both investments of the Company’s consolidated SPAC, which consists of investments in U.S. Treasury
bills held in a trust account, as well as investments held by the Company’s consolidated structured alternative investment solution. The investments of the
consolidated structured alternative investment solution that the Company manages are generally measured at fair value using the NAV per share practical
expedient. The Company may determine based on its own due diligence and investment procedures, that NAV per share does not represent fair value. In such
circumstances, the Company will estimate the fair value in good faith and in a manner that it reasonably chooses in accordance with GAAP. The Company does
not categorize investments where fair value is measured using the NAV practical expedient within the fair value hierarchy.

The following table summarizes the fair value of the investments of the structured alternative investment solution that are measured at NAV by
strategy type and ability to redeem such investments as of September 30, 2022.

Fund Type
Fair Value (as of

September 30, 2022) Redemption Frequency
Redemption Notice

Period
(dollars in thousands)

Multi-strategy 81,783 Quarterly - Annually 30 days - 90 days
Credit 212,940 Monthly - Annually 30 days - 90 days
Real estate 7,153 None N/A

Total $ 301,876 

_______________
(1) The structured alternative investment solution invests in both open-ended and close-ended funds. The investments in each fund may represent investments in a particular tranche of such fund

subject to different withdrawal rights.
(2) $148.7 million of investments are subject to an initial lock-up period of three years during which time no withdrawals or redemptions are allowed. Once the lock-up period ends, the investments

are able to be redeemed with the frequency noted above.
(3) 18% of these investments are in closed-end funds which cannot be redeemed, as distributions will be received as the underlying assets are liquidated, which is expected to be approximately six

years.
(4) 100% of these investments are in closed-end funds which cannot be redeemed, as distributions will be received as the underlying assets are liquidated, which is expected to be approximately

seven to nine years.

As of September 30, 2022, the structured alternative investment solution had unfunded commitments of $104.7 million related to the investments
presented in the table above.

See Note 2 for additional information regarding the investments of consolidated entities.

Fair Value Disclosures

Fair value represents the price that would be received upon the sale of an asset or paid to transfer a liability in an orderly transaction between market
participants as of the measurement date (i.e., an exit price). The Company and the funds it manages hold a variety of investments, certain of which are not
publicly traded or that are otherwise illiquid. Significant judgement and estimation go into the assumptions that drive the fair value of these investments. The
fair value of these investments may be estimated using a combination of observed transaction prices, prices from third parties (including independent pricing
services and relevant broker quotes), models or other valuation methodologies based on pricing inputs that are neither directly nor indirectly market observable.
Due to the inherent uncertainty of valuations of investments that are determined to be illiquid or do not have readily ascertainable fair values, the estimates of
fair value may differ from the values ultimately realized, and those differences can be material.

(1) (2) (2)

(3)

(4)
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GAAP establishes a hierarchical disclosure framework that prioritizes and ranks the level of market price observability used in measuring financial
instruments at fair value. Market price observability is impacted by a number of factors, including the type and the specific characteristics of the financial
instrument, including existence and transparency of transactions between market participants. Financial instruments with readily available actively quoted
prices or for which fair value can be measured from actively-quoted prices generally will have a higher degree of market price observability and lesser degree
of judgment used in measuring fair value.

Financial instruments measured at fair value are classified and disclosed into one of the following categories based on the observability of inputs used
in the determination of fair values:

• Level I – Quoted prices that are available in active markets for identical financial instruments as of the reporting date. The types of financial
instruments that would generally be included in this category are listed equities, U.S. government obligations and listed derivatives. The
Company does not adjust the quoted price for these investments.

• Level II – Quotations received from dealers making a market for financial instruments (“broker quotes”), valuations obtained from independent
third-party pricing services, the use of models or other valuation methodologies based on pricing inputs that are either directly or indirectly
observable as of the reporting date. The types of financial instruments that would generally be included in this category are certain corporate
bonds and loans, certain credit default swap contracts, certain bank debt securities, certain commercial real estate debt, less liquid equity
securities, forward contracts and certain over the-counter (“OTC”) derivatives where the fair value is based on observable inputs. These financial
instruments exhibit higher levels of liquid market observability as compared to Level III financial instruments.

• Level III – Pricing inputs that are unobservable for the financial instruments and includes situations where there is little, if any, market activity
for the financial instrument. The inputs into the determination of fair value of financial instruments in this category may require significant
management judgment or estimation. The fair value of these financial instruments may be estimated using a combination of observed transaction
prices, independent pricing services, relevant broker quotes, models or other valuation methodologies based on pricing inputs that are neither
directly or indirectly market observable (e.g., cash flows, implied yields, EBITDA multiples). The types of financial instruments that would
generally be included in this category include CLOs, certain warrant liabilities, certain credit default swap contracts, certain bank debt securities,
certain OTC derivatives, asset-backed securities, collateralized debt obligations and investments in affiliated credit funds.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, a financial instrument’s
level within the fair value hierarchy is based on the lowest level of input that is significant to the fair value measurement. The assessment of the significance of
a particular input to the fair value measurement in its entirety requires judgment and considers factors specific to the financial instrument when the fair value is
based on unobservable inputs.

For financial instruments for which the Company uses independent pricing services for valuation, the Company performs analytical procedures and
compares independent pricing service valuations to other vendors’ pricing as applicable. The Company also performs due diligence reviews on independent
pricing services on an annual basis and performs other due diligence procedures as may be deemed necessary.
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Fair Value Measurements Categorized within the Fair Value Hierarchy

The following table summarizes the Company’s financial assets and liabilities measured at fair value on a recurring basis within the fair value
hierarchy as of September 30, 2022:
 As of September 30, 2022
 Level I Level II Level III NAV Total

 (dollars in thousands)
Assets, at Fair Value
Included within cash and cash equivalents:
U.S. government obligations $ 67,853 $ — $ — $ — $ 67,853 

Included within investments:
U.S. government obligations $ 79,283 $ — $ — $ — $ 79,283 
CLOs $ — $ — $ 189,214 $ — $ 189,214 

Included within investments of consolidated entities:
U.S. government obligations $ 236,017 $ — $ — $ — $ 236,017 
Bank Debt — 5,950 — — 5,950 
Investments in funds — — — 301,876 301,876 
Investments of Consolidated Entities $ 236,017 $ 5,950 $ — $ 301,876 $ 543,843 

Liabilities, at Fair Value
Warrants $ — $ — $ 24,597 $ — $ 24,597 

Liabilities of consolidated entities:
Warrants $ 1,639 $ — $ — $ — $ 1,639 
Notes payable $ — $ — $ 207,978 $ — $ 207,978 

_______________
(1) As of September 30, 2022, investments in CLOs had contractual principal amounts of $198.2 million outstanding, which excludes the Company’s investments in subordinated tranches of the notes,
as these do not have contractual principal payments.

(1)
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The following table summarizes the Company’s financial assets and liabilities measured at fair value on a recurring basis within the fair value
hierarchy as of December 31, 2021:
 As of December 31, 2021
 Level I Level II Level III Total

 (dollars in thousands)
Assets, at Fair Value
Included within investments:
U.S. government obligations $ 205,400 $ — $ — $ 205,400 
CLOs $ — $ — $ 219,510 $ 219,510 

Included within restricted cash of consolidated entities:
U.S. government obligations $ 234,601 $ — $ — $ 234,601 

Liabilities, at Fair Value
Warrants $ — $ — $ 65,287 $ 65,287 

Liabilities of consolidated entities:
Warrants $ — $ — $ 7,590 $ 7,590 
_______________
(1) As of December 31, 2021, investments in CLOs had contractual principal amounts of $205.9 million outstanding, which excludes the Company’s investments in subordinated tranches of the notes,
as these do not have contractual principal payments.

Reconciliation of Fair Value Measurements Categorized within Level III

Gains and losses on investments categorized within Level III, excluding those related to investments of consolidated entities and foreign currency
translation adjustments, are recorded within net (losses) gains on investments in the consolidated statements of operations. Gains and losses related to foreign
currency translation adjustments are recorded in the statements of comprehensive income (loss), and gains and losses related to investment of consolidated
entities are recorded within net losses of consolidated entities. Amortization of premium, accretion of discount and foreign exchange gains and losses on non-
U.S. dollar investments are also included within gains and losses in the tables below. Changes in fair value of warrant liabilities are included in other loss in the
consolidated statements of operations. In the first quarter of 2022, the warrants of the consolidated SPAC began to trade publicly, and as such, were transferred
from Level III to Level I. Changes in fair value of warrant liabilities and notes payable of the consolidated entities are included in net losses of consolidated
entities in the consolidated statements of operations. The Company elected to measure its investments in CLOs, U.S. government obligations and notes payable
of the consolidated fund at fair value through consolidated net (loss) income in order to simplify its accounting for these instruments.

(1)
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The following table summarizes the changes in the Company’s Level III financial assets and liabilities for the three months ended September 30, 2022:

June 30, 2022 Transfers In Transfers Out
Purchases /
Issuances

Investment
Sales /

Settlements

Gains / (Losses)
Included in
Earnings

Gains / (Losses)
Included in Other

Comprehensive
Income

September 30,
2022

(dollars in thousands)
Assets, at Fair Value

CLOs $ 203,631 $ — $ — $ 248 $ (40) $ (4,143) $ (10,482) $ 189,214 

Investments of consolidated entities:
Bank Debt $ 40,226 $ — $ (16,296) $ — $ (23,930) $ — $ — $ — 

Liabilities, at Fair Value
Warrants $ 22,211 $ — $ — $ — $ — $ (2,386) $ — $ 24,597 

Liabilities of consolidated entities:
Notes payable $ 201,985 $ — $ — $ — $ — $ (5,993) $ — $ 207,978 

The following table summarizes the changes in the Company’s Level III financial assets and liabilities for the three months ended September 30, 2021:

June 30, 2021 Purchases / Issuances
Investment Sales /

Settlements
Gains / (Losses)

Included in Earnings

Gains / (Losses) Included
in Other Comprehensive

Income September 30, 2021
(dollars in thousands)

Assets, at Fair Value
Included within investments:
CLOs $ 219,433 $ 982 $ (286) $ 335 $ (3,928) $ 216,536 

Liabilities, at Fair Value
Warrants $ 76,002 $ — $ — $ (12,710) $ — $ 88,712 
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The following table summarizes the changes in the Company’s Level III financial assets and liabilities for the nine months ended September 30, 2022:

December 31,
2021 Transfers In

Transfers
Out

Purchases /
Issuances

Investment
Sales /

Settlements

Gains / (Losses)
Included in
Earnings

Gains / (Losses)
Included in Other

Comprehensive
Income

September 30,
2022

(dollars in thousands)
Assets, at Fair Value
Included within investments:
CLOs $ 219,510 $ — $ — $ 30,087 $ (12,413) $ (22,931) $ (25,039) $ 189,214 

Investments of consolidated entities:
Bank Debt $ — $ 3,603 $ (47,258) $ 98,217 $ (51,335) $ (3,227) $ — $ — 

Liabilities, at Fair Value
Warrants $ 65,287 $ — $ — $ — $ — $ 40,690 $ — $ 24,597 

Liabilities of consolidated entities:
Warrants $ 7,590 $ — $ (3,450) $ — $ — $ 4,140 $ — $ — 
Notes payable $ — $ — $ — $ 215,733 $ — $ 7,755 $ — $ 207,978 

_______________
(1) Transfers into and out of Level III in bank debt include $2.3 million related to the consolidation and $14.0 million related to the subsequent deconsolidation of a fund that the Company manages.

(2) Transfers out of Level III into Level I related to warrants of consolidated entities that became publicly traded with available quoted prices during the first quarter of 2022.

The following table summarizes the changes in the Company’s Level III financial assets for the nine months ended September 30, 2021:

December 31,
2020

Purchases /
Issuances

Investment Sales
/ Settlements

Gains / (Losses)
Included in
Earnings

Gains / (Losses)
Included in Other

Comprehensive
Income

September 30,
2021

(dollars in thousands)
Assets, at Fair Value
Included within investments:
CLOs $ 205,510 $ 34,276 $ (16,431) $ 2,088 $ (8,907) $ 216,536 

Liabilities, at Fair Value
Warrants $ 37,827 $ — $ — $ (50,885) $ — $ 88,712 

(1) (1)

(2)
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The table below summarizes the net change in unrealized gains and (losses) on the Company’s Level III financial instruments still held as of the
reporting date:
 Three Months Ended September 30, Nine Months Ended September 30,

 2022 2021 2022 2021

 (dollars in thousands)
Assets, at Fair Value
Included within investments:
CLOs $ (14,625) $ (3,593) $ (47,970) $ (6,063)

Liabilities, at Fair Value
Warrants $ (2,386) $ (12,710) $ 40,690 $ (50,885)

Liabilities of consolidated entities:
Notes payable $ (5,993) $ — $ 7,755 $ — 

Level II Valuation Techniques

Financial instruments classified within Level II of the fair value hierarchy are comprised of bank debt held by the Company’s consolidated structured
alternative investment solution. These investments are valued using independent pricing services. There are no unobservable valuation inputs used in
determining the fair value of these investments.

Level III Valuation Techniques

Financial instruments classified within Level III of the fair value hierarchy are comprised of CLOs, warrant liabilities and warrants and notes payable
of consolidated entities.

Investments in CLOs are valued using independent pricing services. The Company performs procedures over the values provided by the pricing
services, as discussed above.

Warrant liabilities of the Company are valued by independent pricing services using a Black-Scholes option pricing model, for which the Company’s
Class A share price, warrant exercise price, risk free rate, volatility, dividend yield and term to expiry are the primary inputs to the valuation. The are no
unobservable quantitative valuation inputs used in determining the fair value of the warrant liabilities.

The warrant liabilities of the consolidated SPAC are currently valued using quoted prices. Prior to being transferred to Level I, they were valued by
independent pricing services using a Monte Carlo simulation model. As noted above, the warrant liabilities of the consolidated SPAC were transferred from
Level III to Level I in the first quarter of 2022.

Notes payable of consolidated entities are valued using independent pricing services. The Company measures the financial liabilities of its
consolidated entity based on the fair value of the financial assets of the consolidated entity, as the Company believes the fair value of the financial assets is
more observable. Refer to Note 2 for additional valuation considerations of the notes payable of consolidated entities.
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Financial Instruments Not Measured at Fair Value

As of September 30, 2022, the Company’s debt obligations had a fair value of $105.2 million and a carrying value of $123.8 million. Management
estimates that the carrying value of the Company’s repurchase agreements approximated their fair value as of September 30, 2022. The fair value
measurements for the Company’s debt obligations and repurchase agreements are categorized as Level III within the fair value hierarchy and were determined
using independent pricing services. Management estimates that the carrying value of the Company’s other financial instruments approximated their fair values
as of September 30, 2022.

Loans Sold to CLOs Managed by the Company

From time to time the Company may sell loans to CLOs managed by the Company. These loans are purchased by the Company in the open market
and simultaneously sold for cash to the CLOs. The loans are accounted for as transfers of financial assets as they meet the criteria for derecognition under U.S.
GAAP. No loans were sold in each of the nine months ended September 30, 2022 and 2021. The Company invests in senior secured and subordinated notes
issued by certain CLOs to which it sold loans in the past. These investments represent retained interests to the Company and are in the form of a 5% vertical
strip (i.e., 5% of each of the senior and subordinated tranches of notes issued by each CLO). The retained interests are reported within investments on the
Company’s consolidated balance sheet. As of September 30, 2022 and December 31, 2021, the Company’s investments in these retained interests had a fair
value of $74.6 million and $87.9 million, respectively.

The Company is subject to risks associated with the performance of the underlying collateral and the market yield of the assets. The Company’s risk of
loss from retained interest is limited to its investments in these interests. The Company receives quarterly payments of interest and principal, as applicable, on
these retained interests. For the nine months ended September 30, 2022 and 2021, the Company received $2.0 million and $2.1 million, respectively, of interest
and principal payments related to the retained interests.

The Company uses independent pricing services to value its investments in the CLOs, including the retained interests, and therefore the only key
assumption is the price provided by such service. A corresponding adverse change of 10% or 20% on price would have a corresponding impact on the fair
value of the Company’s investments in CLOs.

5. VARIABLE INTEREST ENTITIES

In the ordinary course of business, the Company sponsors the formation of entities that are considered VIEs. In accordance with GAAP consolidation
guidance, the Company consolidates certain VIEs for which it is the primary beneficiary either directly or indirectly, through a consolidated entity. See Note 2
in the Company’s Annual Report for a discussion of entities that are VIEs and the evaluation of those entities for consolidation by the Company.
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The table below presents the assets and liabilities of VIEs consolidated by the Company.

 September 30, 2022 December 31, 2021

(dollars in thousands)
Assets   
Assets of consolidated entities:   
Cash and cash equivalents of consolidated entities $ 83 $ — 
Restricted cash and cash equivalents of consolidated entities 9,882 — 
Investments of consolidated entities, at fair value 307,826 — 
Other assets of consolidated entities 11,070 4,339 
Total Assets $ 328,861 $ 4,339 

Liabilities   
Liabilities of consolidated entities:   
Notes payable of consolidated entities $ 207,978 $ — 
Other liabilities of consolidated entities 6,965 2,603 
Total Liabilities $ 214,943 $ 2,603 

The assets of consolidated variable interest entities may only be used to settle obligations of these entities and are not available to creditors of the
Company. The investors in these consolidated entities have no recourse against the assets of the Company. There is no recourse to the Company for the
consolidated VIEs’ liabilities.

The Company’s direct involvement with VIEs that are not consolidated is generally limited to providing asset management services and, in certain
cases, insignificant investments in the VIEs. The maximum exposure to loss represents the potential loss of current investments or income and fees receivables
from these entities, as well as the obligation to repay unearned revenues, primarily incentive income subject to clawback, in the event of any future fund losses,
as well as unfunded commitments to certain funds that are VIEs, as discussed in Note 16. The Company does not provide, nor is it required to provide, any type
of non-contractual financial or other support to its VIEs that are not consolidated other than its own capital commitments.
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The table below presents the net assets of unconsolidated VIEs in which the Company has variable interests along with the maximum exposure to loss
as a result of the Company’s involvement with non-consolidated VIEs:

September 30, 2022 December 31, 2021

(dollars in thousands)
Net assets of unconsolidated VIEs in which the Company has a variable interest $ 12,085,220 $ 11,304,196 

Maximum risk of loss as a result of the Company’s involvement with VIEs:
Unearned income and fees 66,188 62,800 
Income and fees receivable 12,343 61,273 
Investments 408,255 249,104 
Investments of consolidated entities 181,194 — 
Unfunded commitments 122,630 60,474 

Maximum Exposure to Loss $ 790,610 $ 433,651 

_______________
 Includes commitments from certain employees and executive managing directors in the amounts of $67.8 million and $46.3 million as of September 30, 2022 and December 31, 2021, respectively.

6. LEASES

The Company has non-cancelable operating leases for its headquarters in New York and its offices in London, Hong Kong, Shanghai, and various
other locations and data centers. The Company does not have renewal options for any of its current leases. The Company also subleases a portion of its office
space in London and New York through the end of the lease term. In addition, the Company has finance leases for computer hardware. As of September 30,
2022, the Company has pledged collateral related to its lease obligations of $6.2 million, which is included within restricted cash in the consolidated balance
sheets.

The tables below represent components of lease expense and associated cash flows:

Three Months Ended September 30, Nine Months Ended September 30,
2022 2021 2022 2021

(dollars in thousands)
Lease Cost
Operating lease cost $ 4,628 $ 4,882 $ 13,992 $ 15,215 
Short-term lease cost 21 4 75 26 
Finance lease cost - amortization of leased assets 113 199 296 596 
Finance lease cost - imputed interest on lease liabilities 19 4 23 21 
Less: Sublease income (779) (408) (2,413) (1,234)
Net Lease Cost $ 4,002 $ 4,681 $ 11,973 $ 14,624 

(1)

(1)
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Three Months Ended September 30, Nine Months Ended September 30,
2022 2021 2022 2021

(dollars in thousands)
Supplemental Lease Cash Flow Information
Cash paid for amounts included in the measurement of lease liabilities

Operating cash flows for operating leases $ 5,140 $ 5,398 $ 15,631 $ 16,563 
Operating cash flows for finance leases $ 6 $ — $ 6 $ 1 
Finance cash flows for finance leases $ 155 $ 241 $ 318 $ 865 

Right-of-use assets obtained in exchange for lease obligations
Operating leases $ — $ — $ 1,079 $ 2,893 
Finance leases $ 1,016 $ — $ 1,016 $ — 

September 30, 2022 December 31, 2021

Lease Term and Discount Rate
Weighted average remaining lease term

Operating leases 7.0 years 7.6 years
Finance leases 4.8 years 1.3 years

Weighted average discount rate
Operating leases 7.8 % 7.8 %
Finance leases 7.9 % 6.3 %

Operating
Leases

Finance
Leases

(dollars in thousands)
Maturity of Lease Liabilities - Contractual Payments to be Paid
October 1, 2022 to December 31, 2022 $ 5,140 $ — 
2023 19,951 228 
2024 16,527 228 
2025 14,328 228 
2026 15,353 228 
Thereafter 52,689 228 
Total Lease Payments 123,988 1,140 
Imputed interest (28,814) (180)
Total Lease Liabilities - Contractual Payments to be Paid $ 95,174 $ 960 
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Operating Leases

 (dollars in thousands)
Sublease Rent - Contractual Payments to be Received
October 1, 2022 to December 31, 2022 $ 813 
2023 2,963 
2024 1,920 
2025 1,920 
2026 1,920 
Thereafter 6,120 

Total Sublease Rent - Contractual Payments to be Received $ 15,656 

7. DEBT OBLIGATIONS AND WARRANTS
2020 Term Loan CLO Investments Loans Total

(dollars in thousands)
Maturity of Debt Obligations
October 1, 2022 to December 31, 2022 $ — $ — $ — 
2023 — 1,938 1,938 
2024 — — — 
2025 — — — 
2026 — — — 
2027 95,000 — 95,000 
Thereafter — 39,035 39,035 
Total Payments 95,000 40,973 135,973 
Unamortized discounts & deferred financing costs (11,956) (205) (12,161)

Total Debt Obligations $ 83,044 $ 40,768 $ 123,812 

2020 Credit Agreement

On September 25, 2020, Sculptor Capital LP, as borrower, (the “Borrower”), and certain other subsidiaries of the Company, as guarantors, entered into
a credit and guaranty agreement (the “2020 Credit Agreement”), consisting of (i) a senior secured term loan facility in an initial aggregate principal amount of
$320.0 million (the “2020 Term Loan”) and (ii) a senior secured revolving credit facility in an initial aggregate principal amount of $25.0 million (the “2020
Revolving Credit Facility”). The proceeds from the 2020 Term Loan were first allocated to the full fair value of the warrants issued in connection with the 2020
Credit Agreement (which establishes both a liability and a debt discount, as described below), and the residual proceeds, net of deferred offering costs and
discounts, of $275.8 million was then recognized as the initial carrying value of the 2020 Term Loan.

Certain prepayments of the 2020 Term Loan are subject to a prepayment premium (the “Call Premium”) equal to (a) prior to the second anniversary of
the Closing Date, a customary “make-whole” premium equal to the present value of all required interest payments that would be due from the date of
prepayment through and including the second anniversary of the Closing Date plus a premium of 3.0% of the principal amount of loans prepaid, (b) on or after
the second anniversary of the Closing Date but prior to the third anniversary of the Closing Date, a premium of 3.0% of the principal amount of loans prepaid,
(c) on or after the third anniversary of the Closing Date but prior to the four anniversary of the Closing Date, a premium of 2.0%
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of the principal amount of loans prepaid and (d) thereafter, 0%. On June 21, 2021, the Company entered into a letter agreement amending the 2020 Credit
Agreement to increase the amount of voluntary prepayments for which the Call Premium shall not apply from $175.0 million to $225.0 million in exchange for
an amendment fee of $1.75 million. As such, no Call Premium was due on the first $225.0 million prepaid by the Company. The amendment fee was recorded
as an additional discount to the 2020 Term Loan in the second quarter of 2021. In 2021, the Company prepaid $224.4 million of the 2020 Term Loan, resulting
in an outstanding balance of $95.0 million, which is due at maturity. The Company recognized a $30.2 million loss on this retirement of debt. As a result of the
$175.0 million of aggregate prepayments made through March 31, 2021, the Company is no longer subject to the cash sweep or financial maintenance
covenants, other than the covenant requiring $20.0 billion minimum fee-paying Assets Under Management described below.

The 2020 Term Loan and the 2020 Revolving Credit Facility mature on the seventh and sixth anniversary, respectively, of the initial funding of the
2020 Term Loan, which occurred on November 13, 2020 (the “Closing Date”).

Borrowings under the 2020 Credit Agreement bear interest at a per annum rate equal to, at the Company’s option, one, two, three or six-month LIBOR
(subject to a 0.75% floor) plus 6.25%, or a base rate (subject to a 1.75% floor) plus 5.25%. The Borrower is also required to pay an undrawn commitment fee at
a rate per annum equal to 0.50% of the undrawn portion of the 2020 Revolving Credit Facility.

The 2020 Credit Agreement prohibits the total fee-paying Assets Under Management, subject to certain exclusions, of the Borrower, the guarantors
and their consolidated subsidiaries as of the last day of any fiscal quarter to be less than $20.0 billion. The 2020 Credit Agreement contains customary events of
default for a transaction of this type, after which obligations under the 2020 Credit Agreement may be declared immediately due and payable and sets forth
certain types of bankruptcy or insolvency events of default involving the Borrower, the guarantors or any of the material subsidiaries of the foregoing after
which the obligations under the 2020 Credit Agreement become automatically due and payable. The 2020 Credit Agreement also provided the counterparty the
right to appoint an individual to a seat on the Company’s Board of Directors.

Warrants

In connection with the 2020 Credit Agreement, the Company has issued and outstanding warrants to purchase 4,338,015 Class A Shares. The warrants
have a 10-year term from the Closing Date and an initial exercise price per share equal to $11.93. The exercise price is subject to reduction by an amount equal
to any dividends paid on Class A Shares. As a result, the exercise price was $8.22 per share as of September 30, 2022. The warrants provide for customary
adjustments in the event of a stock split, stock dividend, recapitalization or similar event. In lieu of making a cash payment otherwise contemplated upon
exercise, the holder may exercise the warrants in whole or in part to receive a net number of Class A Shares. In addition, one of the warrants provides that,
upon exercise in whole or in part by the holder, the Company may decide in its sole discretion whether the holder’s exercise of such warrant will be settled by
delivery of Class A Shares (which shares may be reduced to a net number of Class A Shares in accordance with the procedure described in the preceding
sentence) or by the Company’s payment to the holder of an amount in cash equal to the Black-Scholes value as provided for in the applicable warrant
agreement. If the Company undergoes a change of control prior to the expiration date, the holder will have the right to require the Company to repurchase any
remaining portion of the warrants not yet exercised at their Black-Scholes value as provided for in the applicable agreement. The warrants restrict transfers and
other dispositions for 18 months from the Closing Date, subject to certain exceptions.

Debt Obligations of Consolidated Funds

Warrants of the Consolidated SPAC

At the time of IPO in December 2021, Sculptor Acquisition Corporation I (“SAC I”) issued 11.2 million warrants to the Company and 11.5 million
warrants to third parties. The warrants have a 5-year term from the day of the SAC I IPO and an initial exercise price per share equal to $11.50. The warrants
are subject to other customary terms common for instruments of this type. The Company eliminates the SPAC warrants it holds in consolidation. As of
September 30, 2022, the warrants had fair value of $1.6 million.
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Notes Payable of a Consolidated Entity

In the first quarter of 2022, the Company launched a structured alternative investment solution that it consolidated, which issued notes in the aggregate
principal amount of $350.0 million, of which approximately $128.0 million were acquired by the Company and eliminated in consolidation. The notes held by
the Company consisted of $20.0 million of Class A, $20.0 million of Class B and $87.8 million of subordinate notes. Changes in the fair value of the notes
payable of the structured alternative investment solution are presented within net losses of consolidated entities in the consolidated statements of operations.
The fair value of the notes payable as of September 30, 2022, was $208.0 million. The notes payable mature in May 2037.

The table below summarizes material terms of the notes payable:

Class A Notes Class B Notes Class C Notes Subordinate Notes
(dollars in thousands)

Type Senior Secured Senior Secured Mezzanine Secured Unsecured
Initial principal amount $ 140,000 $ 70,000 $ 35,000 $ 105,000 
Initial interest rate 4.25 % 6.00 % 6.75 % N/A
Interest rate after step up and effective date 6.25%; May 2028 8.00%; May 2029 9.50%; May 2025 N/A
_______________
(1) Subordinate notes do not have stated interest rates or principal entitlement but instead receive net proceeds from excess cash flows remaining after periodic payments have been made to more
senior notes and after fees and expenses in accordance with the priority of payments.
(2) Interest rate after a one time step up in basis at the indicated effective date.

See Note 2 for accounting policies for the notes payables of the consolidated entities.

Credit Facility of a Consolidated Entity

In the first quarter of 2022, the structured alternative investment vehicle entered into a $52.5 million credit facility which expires March 18, 2025. The
credit facility is capped at $20.0 million of the total borrowing capacity per quarter. The facility is subject to a SOFR reference rate, as defined in the
agreement, plus 3.00%. The facility is also subject to an annual 1.15% unused commitment fee. As of September 30, 2022, the fund has not drawn on the
facility. The credit facility agreement is subject to other customary terms common for instruments of this type. The creditors of the Company’s consolidated
entities have no recourse to the Company.

CLO Investments Loans

The Company entered into loans to finance portions of investments in certain CLOs (collectively, the “CLO Investments Loans”). In general, the
Company will make interest payments on the loans at such time interest payments are received on its investments in the CLOs, and will make principal
payments on the loans to the extent principal payments are received on its investments in the CLOs, with any remaining balance due upon maturity.

The loans are subject to customary events of default and covenants and also include terms that require the Company’s continued involvement with the
CLOs. In addition to customary events of default included in financing arrangements of this type, an event of default would also be triggered if there is an
event of default at the CLO level. Prior to the relevant CLO’s maturity date, this would include certain material covenant breaches, regulatory and insolvency
events for the relevant CLO issuer, as well as a payment default, where the relevant CLO is unable to make interest payments on the senior, non-deferrable
interest notes issued by the CLO. The CLO Investments Loans do not have any financial maintenance covenants and are secured by the related investments in
CLOs with fair values of $40.1 million and $43.1 million as of September 30, 2022 and December 31, 2021, respectively.

(1)

(2)
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Carrying amounts presented in the table below are net of discounts, if any, and unamortized deferred financing costs. The interest rates on the CLO
Investments Loans are variable based on LIBOR or EURIBOR (subject to a floor of zero percent). The maturity date for each CLO Investments Loan is the
earlier of the final maturity date presented in the table below or the date at which the Company no longer holds a risk retention investment in the respective
CLO.

Initial Borrowing Date Contractual Rate Contractual Maturity Date Carrying Value
September 30, 2022 December 31, 2021

(dollars in thousands)
June 7, 2017 LIBOR plus 1.48% November 16, 2029 $ 17,237 $ 17,221 
August 2, 2017 LIBOR plus 1.41% January 21, 2030 21,593 21,589 
October 21, 2021 EURIBOR plus 0.85% August 29, 2023 — 5,892 
January 19, 2022 EURIBOR plus 1.00% December 15, 2023 1,938 — 

$ 40,768 $ 44,702 

8. SECURITIES SOLD UNDER AGREEMENTS TO REPURCHASE

The Company has a €200.0 million master credit facility agreement (the “CLO Financing Facility”) to finance portions of the risk retention
investments in certain CLOs managed by the Company. Subject to the terms and conditions of the CLO Financing Facility, the Company and the counterparty
may enter into repurchase agreements on such terms agreed upon by the parties. Each transaction entered into under the CLO Financing Facility will bear
interest at a rate based on the weighted average effective interest rate of each class of securities that have been sold plus a spread to be agreed upon by the
parties. As of September 30, 2022, €42.9 million of the CLO Financing Facility remained available.

Each transaction entered into under the CLO Financing Facility provides for payment netting and, in the case of a default or similar event with respect
to the counterparty to the CLO Financing Facility, provides for netting across transactions. Generally, upon a counterparty default, the Company can terminate
all transactions under the CLO Financing Facility and offset amounts it owes in respect of any one transaction against collateral it has received in respect of any
other transactions under the CLO Financing Facility; provided, however, that in the case of certain defaults, the Company may only be able to terminate and
offset solely with respect to the transaction affected by the default. During the term of a transaction entered into under the CLO Financing Facility, the
Company will deliver cash or additional securities acceptable to the counterparty if the securities sold are in default. In addition to customary events of default
included in financing arrangements of this type, an event of default would also be triggered if there is an event of default at the CLO level. Prior to the relevant
CLO’s maturity date, this would include certain material covenant breaches, regulatory and insolvency events for the relevant CLO issuer, as well as a payment
default where the relevant CLO is unable to make interest payments on the senior, non-deferrable interest notes issued by the CLO. Upon termination of a
transaction, the Company will repurchase the previously sold securities from the counterparty at a previously determined repurchase price. The CLO Financing
Facility may be terminated at any time upon certain defaults or circumstances agreed upon by the parties.

The repurchase agreements may result in credit exposure in the event the counterparty to the transaction is unable to fulfill its contractual obligations.
The Company minimizes the credit risk associated with these activities by monitoring counterparty credit exposure and collateral values. Other than margin
requirements, the Company is not subject to additional terms or contingencies which would expose the Company to additional obligations based upon the
performance of the securities pledged as collateral.
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The table below presents securities sold under agreements to repurchase that are offset, if any, as well as securities transferred to the counterparty
related to such transactions (capped so that the net amount presented will not be reduced below zero). No other material financial instruments were subject to
master netting agreements or other similar agreements:

Securities Sold under Agreements to Repurchase
Gross Amounts of

Recognized Liabilities

Gross Amounts Offset in
the Consolidated Balance

Sheet

Net Amounts of
Liabilities in the

Consolidated Balance
Sheet Securities Transferred Net Amount

 (dollars in thousands)
As of September 30, 2022 $ 152,883 $ — $ 152,883 $ 140,461 $ 12,422 
As of December 31, 2021 $ 156,448 $ — $ 156,448 $ 156,448 $ — 

The securities sold under agreements to repurchase have a set scheduled maturity date that corresponds to the maturities of the securities sold under
such transaction. The table below presents the remaining final contractual maturity of the securities sold to the counterparty under agreement to repurchase by
class of collateral pledged:

Investments in CLOs

Securities Sold under Agreements to Repurchase
Overnight and

Continuous Up to 30 Days 30-90 Days Greater Than 90 Days Total

(dollars in thousands)
As of September 30, 2022 $ — $ — $ — $ 152,883 $ 152,883 
As of December 31, 2021 $ — $ — $ — $ 156,448 $ 156,448 

9. OTHER ASSETS, NET

The following table presents the components of other assets, net as reported in the consolidated balance sheets:
September 30, 2022 December 31, 2021

(dollars in thousands)
Fixed Assets:   
  Leasehold improvements $ 47,736 $ 47,797 
  Computer hardware and software 55,060 55,320 
  Furniture, fixtures and equipment 8,316 8,013 
  Accumulated depreciation and amortization (84,896) (83,371)
Fixed assets, net 26,216 27,759 
Redemption receivable 29,099 — 
Goodwill 22,691 22,691 
Prepaid expenses 10,225 17,095 
Other 13,412 9,546 
Total Other Assets, Net $ 101,643 $ 77,091 

_______________
(1) Represents amounts receivable on a redeemed investment in a fund.

(1)
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10. OTHER LIABILITIES

The following table presents the components of other liabilities as reported in the consolidated balance sheets:
 September 30, 2022 December 31, 2021

 (dollars in thousands)
Accrued expenses $ 19,266 $ 16,949 
Uncertain tax positions 8,250 8,250 
Due to funds 3,664 3,017 
Unused trade commissions 1,309 1,513 
Other 5,364 9,061 
Total Other Liabilities $ 37,853 $ 38,790 

_______________
(1) To the extent that a fee-paying fund is an investor in another fee-paying fund, the Company rebates a corresponding portion of the management fees charged in the investee fund. Due to funds
amounts also reflect certain incentive income and management fee waivers.

11. REVENUES

The following table presents management fees and incentive income recognized as revenues for the three months ended September 30, 2022 and
2021:

Three Months Ended September 30,
2022 2021

Management Fees Incentive Income Management Fees Incentive Income

(dollars in thousands)
Multi-strategy funds $ 33,579 $ 209 $ 39,585 $ 16,394 
Credit

Opportunistic credit funds 12,001 698 13,141 9,779 
Institutional Credit Strategies 11,550 — 14,856 — 

Real estate funds 9,106 6,659 9,238 858 
Total $ 66,236 $ 7,566 $ 76,820 $ 27,031 

The following table presents management fees and incentive income recognized as revenues for the nine months ended September 30, 2022 and 2021:
Nine Months Ended September 30,

2022 2021
Management Fees Incentive Income Management Fees Incentive Income

(dollars in thousands)
Multi-strategy funds $ 112,171 $ 329 $ 114,185 $ 97,507 
Credit
    Opportunistic credit funds 37,167 20,603 39,065 22,038 
    Institutional Credit Strategies 34,941 — 46,360 — 
Real estate funds 27,164 52,856 27,781 14,834 
Total $ 211,443 $ 73,788 $ 227,391 $ 134,379 

(1)
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The following table presents the composition of the Company’s income and fees receivable as of September 30, 2022 and December 31, 2021:
September 30, 2022 December 31, 2021

(dollars in thousands)
Management fees $ 25,008 $ 25,520 
Incentive income 1,029 168,116 
Income and Fees Receivable $ 26,037 $ 193,636 

The Company recognizes management fees over the period in which the performance obligation is satisfied. The Company records incentive income
when it is probable that a significant reversal of income will not occur. The majority of management fees and incentive income receivable at each balance sheet
date is generally collected during the following quarter.

The following table presents the Company’s unearned income and fees as of September 30, 2022 and December 31, 2021:
September 30, 2022 December 31, 2021

(dollars in thousands)
Management fees $ 750 $ 84 
Incentive income 65,438 62,716 
Unearned Income and Fees $ 66,188 $ 62,800 

A liability for unearned incentive income is generally recognized when the Company receives incentive income distributions from its funds, primarily
its real estate funds, whereby the distributions received have not yet met the recognition threshold of being probable that a significant reversal of cumulative
revenue will not occur. A liability for unearned management fees is generally recognized when management fees are paid to the Company on a quarterly basis
in advance, based on the amount of Assets Under Management at the beginning of the quarter. In the nine months ended September 30, 2022 and 2021, the
Company recognized $47.2 million and $9.8 million, respectively, of the beginning balance of unearned incentive income for each respective year. The
Company recognized all of the beginning balances of unearned management fees during the respective quarter.

12. INCOME TAXES

The computation of the effective tax rate and provision at each interim period requires the use of certain estimates and significant judgment including,
but not limited to, the expected operating income for the year, projections of the proportion of income earned and taxed in foreign jurisdictions, permanent
differences, and the likelihood of recovering deferred tax assets existing as of the balance sheet date. The estimates used to compute the provision for income
taxes may change as new events occur, additional information is obtained or as tax laws and regulations change. Accordingly, the effective tax rate for interim
periods is not indicative of the tax rate expected for a full year.
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The following is a reconciliation of the statutory U.S. federal income tax rate to the Company’s effective income tax rate: 
 Three Months Ended September 30, Nine Months Ended September 30,

 2022 2021 2022 2021

Statutory U.S. federal income tax rate 21.00 % 21.00 % 21.00 % 21.00 %
(Income) loss passed through to noncontrolling interests -5.78 % 145.73 % -7.67 % -71.48 %
Foreign income taxes -4.58 % 81.04 % -4.76 % -114.01 %
RSU excess income tax benefit or expense -0.49 % 8.39 % 3.76 % -20.58 %
State and local income taxes 0.53 % 81.03 % -7.34 % -53.09 %
Nondeductible amortization of Partner Equity Units -2.28 % 31.04 % -9.59 % -54.32 %
Foreign tax credits and deductions 0.96 % -17.02 % 1.00 % 23.94 %
Change in fair value of warrants -3.83 % 88.53 % 25.74 % -269.42 %
Disallowed executive compensation -6.08 % 16.44 % -19.29 % -15.19 %
Other, net -0.20 % -7.61 % -0.36 % -0.60 %
Effective Income Tax Rate -0.75 % 448.57 % 2.49 % -553.75 %

The Company recognizes tax benefits for amounts that are “more likely than not” to be sustained upon examination by tax authorities. For uncertain
tax positions in which the benefit to be realized does not meet the “more likely than not” threshold, the Company establishes a liability, which is included
within other liabilities in the consolidated balance sheets. As of September 30, 2022 and December 31, 2021, the Company had a liability for unrecognized tax
benefits of $8.3 million. As of and for the nine months ended September 30, 2022, the Company did not accrue interest or penalties related to uncertain tax
positions. As of September 30, 2022, the Company does not believe that there will be a significant change to the uncertain tax positions during the next 12
months. The Company’s total unrecognized tax benefits if recognized, would affect its tax expense by $4.8 million as of September 30, 2022.

13. GENERAL, ADMINISTRATIVE AND OTHER

The following table presents the components of general, administrative and other expenses as reported in the consolidated statements of operations:
 Three Months Ended September 30, Nine Months Ended September 30,

 2022 2021 2022 2021

 (dollars in thousands)
Occupancy and equipment $ 6,951 $ 9,627 $ 20,941 $ 24,970 
Professional services 7,326 4,487 18,967 12,176 
Information processing and communications 5,299 6,033 15,500 16,890 
Recurring placement and related service fees 4,661 4,696 15,092 14,290 
Insurance 2,226 2,281 6,661 6,773 
Business development 799 281 2,094 591 
Impairment of right-of-use asset — 11,240 — 11,240 
Other expenses 1,028 1,027 2,776 5,140 

$ 28,290 $ 39,672 $ 82,031 $ 92,070 
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14. LOSS PER CLASS A SHARE

Basic loss per Class A Share is computed by dividing the net loss attributable to Class A Shareholders by the weighted-average number of Class A
Shares outstanding for the period.

For the three months ended September 30, 2022 and 2021, the Company included 165,379 and 130,528 RSUs respectively, that have vested but have
not been settled in Class A Shares in the weighted-average Class A Shares outstanding used to calculate basic and diluted loss per Class A Share. For the nine
months ended September 30, 2022 and 2021, the Company included 171,739 and 176,516 RSUs respectively, that have vested but have not been settled in
Class A Shares in the weighted-average Class A Shares outstanding used to calculate basic and diluted loss per Class A Share.

When calculating dilutive loss per Class A Share, the Company applies the treasury stock method to outstanding warrants, unvested RSUs and RSAs,
which are only subject to a service condition. At the Sculptor Operating Group Level, the Company applies the if-converted method to vested Group A Units
and vested Group E Units. For unvested Group A Units and unvested Group E Units, the Company applies the treasury stock method first to determine the
number of incremental units that would be issuable and then applies the if-converted method to those resulting incremental units. The Company did not include
unvested RSAs, Group P Units or PSUs subject to service and market conditions in the calculation of dilutive loss per Class A Share, as the applicable market
conditions had not yet been met as of the end of each reporting period presented below. The Company also did not include RSUs which will be settled in cash.
The effect of dilutive securities on net loss attributable to Class A Shareholders is presented net of tax.

The following tables present the computation of basic and diluted loss per Class A Share:

Three Months Ended September 30, 2022
Net Loss Attributable to

Class A Shareholders
Weighted- Average Class A

Shares Outstanding Loss Per Class A Share

Number of Antidilutive
Units and Warrants

Excluded from Diluted
Calculation

(dollars in thousands, except per share amounts)

Basic $ (22,518) 24,772,098 $ (0.91)
Effect of dilutive securities:

Group A Units — — 15,025,994 
Group E Units — — 13,009,158 
RSUs — — 2,565,485 
RSAs — — 1,591,507 
Warrants — — 4,338,015 

Diluted $ (22,518) 24,772,098 $ (0.91)
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Three Months Ended September 30, 2021
Net Loss Attributable to

Class A Shareholders
Weighted- Average Class A

Shares Outstanding Loss Per Class A Share

Number of Antidilutive
Units and Warrants

Excluded from Diluted
Calculation

(dollars in thousands, except per share amounts)

Basic $ (4,338) 25,334,903 $ (0.17)
Effect of dilutive securities:

Group A Units — — 16,019,506 
Group E Units — — 13,009,152 
RSUs — — 3,289,109 
Warrants — — 4,338,015 

Diluted $ (4,338) 25,334,903 $ (0.17)

Nine Months Ended September 30, 2022
Net Loss Attributable to

Class A Shareholders
Weighted- Average Class A

Shares Outstanding Loss Per Class A Share

Number of Antidilutive
Units and Warrants

Excluded from Diluted
Calculation

(dollars in thousands, except per share amounts)

Basic $ (13,688) 25,620,996 $ (0.53)
Effect of dilutive securities:

Group A Units — — 15,025,994 
Group E Units — — 13,009,157 
RSUs — — 2,560,287 
RSAs — — 1,406,538 
Warrants (34,190) 1,197,180 — 

Diluted $ (47,878) 26,818,176 $ (1.79)

Nine Months Ended September 30, 2021
Net Loss Attributable to

Class A Shareholders
Weighted- Average Class A

Shares Outstanding Loss Per Class A Share

Number of Antidilutive
Units and Warrants

Excluded from Diluted
Calculation

(dollars in thousands, except per share amounts)

Basic $ (2,817) 24,743,527 $ (0.11)
Effect of dilutive securities:

Group A Units (17,720) 16,019,506 — 
Group E Units — — 13,010,373 
RSUs — — 3,463,072 
Warrants — — 4,338,015 

Diluted $ (20,537) 40,763,033 $ (0.50)
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15. RELATED PARTY TRANSACTIONS

Due from Related Parties

Amounts due from related parties relate primarily to amounts due from the funds for expenses paid on their behalf. These amounts are reimbursed to
the Company on an ongoing basis.

Certain Amounts Related to Tax Receivable Agreement Liability

Amounts due to related parties relate primarily to future payments owed to certain former executive managing directors under the tax receivable
agreement, as discussed further in Note 16. The tax receivable agreement liability was $178.8 million as of September 30, 2022, and $67.9 million of the
balance was due to related parties. The Company made payments totaling $16.9 million and $7.2 million under the tax receivable agreement (inclusive of
interest thereon) in the nine months ended September 30, 2022 and 2021, respectively, of which $7.4 million and $3.9 million were paid to related parties. No
payments were made in the three months ended September 30, 2022 and 2021, respectively.

Management Fees and Incentive Income Earned from Related Parties and Waived Fees

The Company earns substantially all of its management fees and incentive income from the funds, which are considered related parties as the
Company manages the operations of and makes investment decisions for these funds.

As of September 30, 2022 and December 31, 2021, respectively, approximately $947.6 million and $910.5 million of the Company’s Assets Under
Management represented investments by the Company, its executive managing directors, employees and certain other related parties in the Company’s funds.
As of September 30, 2022 and December 31, 2021, approximately 46% and 51%, respectively, of these Assets Under Management were not charged
management fees or incentive income.

The following table presents management fees and incentive income charged on investments held by the Company’s executive managing directors,
employees and certain other related parties:
 Three Months Ended September 30, Nine Months Ended September 30,

 2022 2021 2022 2021

(dollars in thousands)
Fees charged on investments held by related parties:    

Management fees $ 1,243 $ 869 $ 3,392 $ 2,696 
Incentive income $ 192 $ 154 $ 1,005 $ 2,307 

Commitment to Purchase Interest in BharCap Sponsor LLC.

In March 2021, the Company committed to acquire a non-controlling membership interest of BharCap Sponsor LLC, an entity managed by a member
of the Company’s Board of Directors, in the amount of $3.0 million out of which $55 thousand was funded and subsequently written-off. As of June 1, 2022,
BharCap Acquisition Corp’s registration statement filed with the SEC lapsed and the entity was liquidated. The Company will not be funding any additional
amounts in connection with the foregoing commitment.

Investment in SPAC

In a private placement concurrent with the initial public offering of the SPAC the Company sponsors, SAC I sold warrants to Sculptor Acquisition
Sponsor I, LLC, a subsidiary of the Company, for total gross proceeds of $11.2 million. Prior to the completion of a business combination, Sculptor Acquisition
Sponsor I, LLC owns the majority of the Class B ordinary shares outstanding of SAC I, and consolidates SAC I under the voting interest model, and therefore
the private placement warrants and
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Class B ordinary shares held by the Company are eliminated upon consolidation. Refer to Note 2 of the Company’s Annual Report for additional details on the
SPAC.

Investment in Structured Alternative Investment Solution

In the first quarter of 2022, the Company closed on a $350.0 million structured alternative investment solution, a collateralized financing vehicle
consolidated by the Company. The Company invested approximately $127.8 million in the vehicle. Refer to Notes 2 and 4 for additional details on the
structured alternative investment solution.

16. COMMITMENTS AND CONTINGENCIES

Tax Receivable Agreement

The purchase of Group A Units from current and former executive managing directors and the Ziffs with the proceeds from the 2007 Offerings, and
subsequent taxable exchanges by them of Partner Equity Units for Class A Shares on a one-for-one basis (or, at the Company’s option, a cash equivalent),
resulted, and, in the case of future exchanges, are anticipated to result, in an increase in the tax basis of the assets of the Sculptor Operating Group that would
not otherwise have been available. The Company anticipates that any such tax basis adjustment resulting from an exchange will be allocated principally to
certain intangible assets of the Sculptor Operating Group, and the Company will derive its tax benefits principally through amortization of these intangibles
over a 15-year period. Consequently, these tax basis adjustments will increase, for tax purposes, the Company’s depreciation and amortization expenses and
will therefore reduce the amount of tax that Sculptor Corp and any other future corporate taxpaying entities that acquire Group B Units in connection with an
exchange, if any, would otherwise be required to pay in the future. Accordingly, pursuant to the tax receivable agreement, such corporate taxpaying entities
(including Sculptor Capital Management, Inc. once it became treated as a corporate taxpayer following the Company’s conversion from a partnership to a
corporation for U.S. federal income tax purposes, effective April 1, 2019 (the “Corporate Classification Change”), have agreed to pay the executive managing
directors and the Ziffs a percentage of the amount of cash savings, if any, in federal, state and local income taxes in the U.S. that these entities actually realize
related to their units as a result of such increases in tax basis. For tax years prior to 2019, such percentage was 85% of such annual cash savings under the tax
receivable agreement.

In connection with the Recapitalization, the Company amended the tax receivable agreement to provide that, conditioned on Sculptor Capital
Management, Inc. electing to be classified as, or converting into, a corporation for U.S. tax purposes, (i) no amounts are due or payable with respect to the 2017
tax year, (ii) only partial payments equal to 85% of the excess of such cash savings that would otherwise be due over 85% of such cash savings determined
assuming that taxable income equals Economic Income are due and payable in respect of the 2018 tax year and (iii) the percentage of cash savings required to
be paid with respect to the 2019 tax year and thereafter, as well as with respect to cash savings from subsequent exchanges, is reduced to 75%.

In connection with the departure of certain former executive managing directors since the 2007 Offerings, the right to receive payments under the tax
receivable agreement by those former executive managing directors was contributed to the Sculptor Operating Group. As a result, the Company expects to pay
to the other executive managing directors and the Ziffs approximately 69% of the amount of cash savings, if any, in federal, state and local income taxes in the
U.S. that the Company realizes as a result of such increases in tax basis with respect to future tax years. To the extent that the Company does not realize any
cash savings, it would not be required to make corresponding payments under the tax receivable agreement.

The Company recorded its initial estimate of future payments under the tax receivable agreement as a decrease to additional paid-in capital and an
increase in the tax receivable agreement liability in the consolidated financial statements. Subsequent adjustments to the liability for future payments under the
tax receivable agreement related to changes in estimated future tax rates or state income tax apportionment are recognized through current period earnings in
the consolidated statements of operations.
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The estimate of the timing and the amount of future payments under the tax receivable agreement involves several assumptions that do not account for
the significant uncertainties associated with these potential payments, including an assumption that Sculptor Corp will have sufficient taxable income in the
relevant tax years to utilize the tax benefits that would give rise to an obligation to make payments. The actual timing and amount of any actual payments under
the tax receivable agreement will vary based upon these and a number of other factors. As of September 30, 2022, the estimated future payment under the tax
receivable agreement was $178.8 million, which is recorded in the tax receivable agreement liability balance on the consolidated balance sheets.

The table below presents management’s estimate as of September 30, 2022, of the maximum amounts that would be payable under the tax receivable
agreement assuming that the Company will have sufficient taxable income each year to fully realize the expected tax savings. In light of the numerous factors
affecting the Company’s obligation to make such payments, the timing and amounts of any such actual payments may differ materially from those presented in
the table. The impact of any net operating losses is included in the “Thereafter” amount in the table below.

 
Potential Payments Under
Tax Receivable Agreement

 (dollars in thousands)
October 1, 2022 to December 31, 2022 $ 29,483 
2023 3,766 
2024 13,175 
2025 24,581 
2026 34,229 
2027 25,425 
Thereafter 48,114 
Total Payments $ 178,773 

Litigation

On August 24, 2022, a complaint under Section 220 of Delaware’s general corporation law, which allows shareholders to inspect corporate books and
records, was filed by Daniel S. Och, the founder and former Chief Executive Officer (the “Founder”) of Och-Ziff Capital Management LLC and its
consolidated subsidiaries (“Och-Ziff”) and four former Och-Ziff executive managing directors. In April 2022, the Founder and the former executive managing
directors made a demand to inspect books and records relating to alleged corporate governance concerns in connection with the promotion of James S. Levin to
Chief Executive Officer, a new executive compensation plan approved by the Board of Directors in December 2021, and other matters related to the Board’s
exercise of its duties. Despite the voluntary production by the Company of extensive documentation in response to that demand, the Founder and the former
executive managing directors filed this Section 220 complaint to compel additional production. The Company believes the complaint is without merit and is
contesting the proceeding.

From time to time, the Company is involved in litigation and claims incidental to the conduct of the Company’s business. The Company is also subject
to extensive scrutiny by regulatory agencies globally that have, or may in the future have, regulatory authority over the Company and its business activities.

The Company accrues a liability for legal proceedings only when those matters present loss contingencies that it believes are both probable and
reasonably estimable. As of September 30, 2022, the Company does not have any potential liability related to any current legal proceeding or claim that would
individually, or in the aggregate, materially affect its results of operations, financial position or cash flows.
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Investment Commitments

The Company has unfunded capital commitments of $200.2 million to certain funds it manages, of which $104.7 million relates to commitments of
the Company’s consolidated structured alternative investment solution, which do not directly impact the cash flows related to Class A Shareholders. The
remaining $95.5 million relates to commitments of the Company to unconsolidated funds. Approximately $67.8 million of the Company’s commitments will be
funded by contributions to the Company from certain employees and executive managing directors. The Company expects to fund these commitments over the
approximately next six years. The Company has guaranteed these commitments in the event any executive managing director fails to fund any portion when
called by the fund. The Company has historically not funded any of these commitments and does not expect to in the future, as these commitments are expected
to be funded by the Company’s executive managing directors individually.

Other Contingencies

In the normal course of business, the Company enters into contracts that provide a variety of general indemnifications. Such contracts include those
with certain service providers, brokers and trading counterparties. Any exposure to the Company under these arrangements could involve future claims that
may be made against the Company. Currently, no such claims exist or are expected to arise and, accordingly, the Company has not accrued any liability in
connection with such indemnifications.

Additionally, the Company has agreements with certain of the funds it manages to reimburse certain expenses in excess of an agreed-upon cap. During
the nine months ended September 30, 2022 and 2021 these amounts were not material.

17. SUBSEQUENT EVENTS

Dividend

On November 8, 2022, the Company announced a cash dividend of $0.01 per Class A Share. The dividend is payable on November 28, 2022, to
holders of record as of the close of business on November 21, 2022.

Share Repurchases

As discussed in Note 1, as of September 30, 2022, the Company repurchased 2,577,605 Class A Shares at a cost of $28.2 million for an average price
of $10.95 per share through open market purchase transactions. Through November 3, 2022, the Company purchased 2,704,250 shares in aggregate at an
average price of $10.91, resulting in a total buyback of $29.5 million of stock.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

This discussion and analysis should be read in conjunction with our unaudited consolidated financial statements and the related notes included in
Item 1 of this quarterly report and with our audited consolidated financial statements and the related notes included in our Annual Report. In addition, this
discussion and analysis contains forward-looking statements and involves numerous risks and uncertainties, including, but not limited to, those described
under the heading “Forward-Looking Statements” in this report, and under the heading “Item 1A. Risk Factors” in this quarterly report and in our Annual
Report, and in other reports we file with the SEC, that could cause actual results to differ materially from the results described in or implied by the forward-
looking statements contained in the following discussion and analysis. An investment in our Class A Shares is not an investment in any of our funds.

Overview

Overview of Our Business

Sculptor Capital is a leading institutional alternative asset manager, with approximately $35.7 billion in Assets Under Management as of November 1,
2022 and a global presence with offices in New York, London, Hong Kong, and Shanghai. We provide asset management services and investment products
across Credit, Real Estate, and Multi-Strategy. We serve our global client base through our commingled funds, separate accounts, specialized products and the
SPAC. Our capabilities span all major geographies and asset classes. Our approach to asset management is based on the same fundamental elements that we
have employed since Sculptor Capital was founded in 1994. Our distinct investment process seeks to generate attractive and consistent risk-adjusted returns
across market cycles through a combination of bottom-up fundamental analysis, a high degree of flexibility, a collaborative team and integrated risk
management. Our capabilities span all major geographies and asset classes, including fundamental equities, corporate credit, real estate debt and equity, merger
arbitrage and structured credit.

We manage dedicated credit funds, including opportunistic credit funds and Institutional Credit Strategies products, real estate funds, multi-strategy
funds and other alternative investment vehicles. Through Institutional Credit Strategies, our asset management platform that invests in performing credits, we
manage CLOs, aircraft securitization vehicles, collateralized bond obligations (“CBOs”), structured alternative investment solutions, commingled products and
other customized solutions for clients.

COVID-19 Pandemic

As the COVID-19 pandemic evolved, we continued to focus on the health and well-being of our employees and the uninterrupted service to investors
in our funds and our shareholders. We have returned to the office with safety protocols in place consistent with government guidelines. We continue to monitor
government guidelines and maintain the effectiveness of our information technology infrastructure and other controls to remain agile should the situation
change.

Due to the uncertainty over the timing and extent of any possible global economic recovery, we cannot readily estimate or determine the effects that
the ongoing COVID-19 pandemic will ultimately have on our future business and financial results, as well as on our liquidity and capital resources. Please see
the COVID-19 commentary included throughout this MD&A, including “—Liquidity and Capital Resources”, and “Part I—Item 1A. Risk Factors” included in
our Annual Report for additional information.

War in Ukraine

We are monitoring the developments in Ukraine resulting from the Russian invasion and the economic sanctions and restrictions imposed as a result.
As of September 30, 2022, our funds had no material investments that would cause us or any of our funds to be in violation of the current international
sanctions, and we believe the direct or indirect exposure of our funds’ investments to Russia, Belarus and Ukraine is immaterial. We have appropriate controls
in place and we continue to monitor any new exposure including any investments that may be in violation of current international sanctions.
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Overview of Our Financial Results

As a global alternative asset manager, our results of operations are impacted by a variety of factors, including conditions in the global financial
markets and economic and political environments. Global risk assets fell under pressure in the latter half of the quarter as financial conditions tightened at a
velocity not witnessed since COVID and the global financial crisis in 2008. This resulted in the third consecutive quarter of declines in both global equities and
bonds, a first in over three decades. Despite the challenging market environment, in the third quarter ended September 30, 2022, Sculptor Credit Opportunities
Master Fund and Sculptor Master Fund delivered exceptional relative performance outperforming relevant market indices. On a year-to-date basis, Sculptor
Credit Opportunities Master Fund delivered exceptional relative outperformance and Sculptor Master Fund delivered on investor expectations capturing only a
portion of the market downside. Market conditions remain challenged and we believe both our funds, through their unconstrained investment style, and our
platform, from our business diversification and strong balance sheet, are well positioned to navigate these challenging conditions.

As of September 30, 2022, our AUM was $36.1 billion, a decrease of $1.3 billion from the prior year period. Our AUM decreased primarily due to: (i)
performance-related depreciation in multi-strategy and credit funds and (ii) distributions and other reductions in Institutional Credit Strategies and real estate
funds, including reductions due to the effects of foreign currency translation adjustments on our European CLOs. These decreases were partially offset by net
inflows in Institutional Credit Strategies and real estate funds. We expanded our product offering through new products and new distribution channels,
partnering with new and existing clients. In 2022, we held first closes for our Real Estate Credit Fund II, Tactical Credit Fund (“STAX”), the latest vintage in
our series of seven closed-end opportunistic credit funds, and closed a $350.0 million structured alternative investment solution, which was tailored to meet the
needs of insurance investors. Lastly, we launched two additional CLOs in the first nine months of 2022. These new launches further diversify our business by
product, channel and vintage, continuing the trend of raising long term capital, as we grew our long-term AUM to 72% of our total AUM as of September 30,
2022.

We reported a GAAP net loss of $22.5 million in the third quarter of 2022, compared to net loss of $4.3 million for the third quarter of 2021, and
GAAP net loss of $13.7 million in the first nine months of 2022, compared to net loss of $2.8 million in the first nine months of 2021.

Management fees for the third quarter of 2022 were $66.2 million, a decrease of $10.6 million compared to the third quarter of 2021. Our management
fees fell primarily due to multi-strategy funds, driven by lower average assets under management, primarily as result of negative fund performance in the first
half of 2022, as well as Institutional Credit Strategies, driven by the one-time recovery of previously deferred subordinated management fees in the prior year
and lower weighted-average management fee rates. We continue to issue new CLOs and reset older CLO vintages, which extends the duration of our AUM in
Institutional Credit Strategies, but we have seen our average fee rate decline in these vehicles, bringing down management fees despite growth in AUM.

Incentive income was $7.6 million for the third quarter of 2022 driven by realizations in Sculptor Real Estate Fund III.

Expenses were $100.3 million for the third quarter of 2022, up $4.3 million from the third quarter of 2021 driven by higher compensation and benefits
expense and professional services expenses, these increases were partially offset by a decrease in occupancy expense due to a right-of-use asset impairment
loss in the prior year period.

Other loss for the third quarter of 2022 increased compared to the third quarter of 2021, as a result of losses on investments and losses of consolidated
entities, partially offset by lower fair value of warrant liabilities in the third quarter of 2022.

Please see the “Results of Operations” section of this MD&A for commentary regarding changes in net loss attributable to noncontrolling interests and
changes in the redemption value of redeemable noncontrolling interest.

Economic Income was $5.7 million for the third quarter of 2022, compared to $44.0 million for the third quarter of 2021. Economic Income was $67.5
million for the first nine months of 2022, compared to $160.1 million in the first nine months of 2021. The decreases were primarily due to lower revenues,
higher compensation and benefits expenses, due to higher carried interest profit-sharing linked to incentive income in our real estate funds, and higher general,
administrative and other expenses.
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Economic Income is a non-GAAP measure. For additional information regarding non-GAAP measures, as well as for a discussion of the drivers of the
year-over-year change in Economic Income, please see “—Economic Income Analysis.”

Managing Business Performance

Our financial results are primarily driven by the combination of our AUM and the investment performance of our funds. Both of these factors directly
affect the revenues we earn from management fees and incentive income. Growth in AUM in our funds and positive investment performance of our funds drive
growth in our revenues and earnings. Conversely, poor investment performance slows our growth by decreasing our AUM and increasing the potential for
redemptions from our funds, which would have a negative effect on our revenues and earnings.

We typically accept capital from new and existing investors in our multi-strategy and certain open-end opportunistic credit funds on a monthly basis
on the first day of each month. Investors in these funds (other than with respect to capital invested in Special Investments) typically have the right to redeem
their interests either following an initial lock-up period of one to four years, or on a quarterly basis for certain multi-strategy fund investors. Following the
expiration of these lock-up periods, subject to certain limitations, investors may redeem capital generally on a quarterly, annual or three-year basis upon giving
30 to 90 days prior written notice. The lock-up requirements for our funds may generally be waived or modified at the sole discretion of each funds’ general
partner or board of directors, as applicable.

With respect to investors with quarterly redemption rights, requests for redemptions submitted during a quarter generally reduce AUM on the first day
of the following quarter. Accordingly, quarterly redemptions generally will have no impact on management fees during the quarter in which they are submitted.
Instead, these redemptions will reduce management fees in the following quarter. With respect to investors with annual redemption rights, redemptions paid
prior to the end of a quarter impact AUM in the quarter in which they are paid, and therefore impact management fees for that quarter.

Investors in our closed-end credit funds, securitization vehicles, real estate and certain other funds are not able to redeem their investments. In those
funds, investors generally make a commitment that is funded over an investment period (or at launch for our securitization vehicles). Upon the expiration of the
investment period, the investments are then sold or realized over time, and distributions are made to the investors in the fund.

Information with respect to our AUM throughout this report, including the tables set forth below, includes investments by us, our executive managing
directors, employees and certain other related parties. As of September 30, 2022, approximately 3% of our AUM represented investments by us, our executive
managing directors, employees and certain other related parties in our funds. As of that date, approximately 46% of these affiliated AUM are not charged
management fees and are not subject to an incentive income calculation. Additionally, to the extent that a fund is an investor in another fund or vehicle, we
waive or rebate a corresponding portion of the management fees charged to the fund.

As further discussed below in “—Understanding Our Results—Revenues—Management Fees,” we generally calculate management fees based on
AUM as of the beginning of each quarter. The AUM in the tables below are presented net of management fees and incentive income as of the end of the period.
Accordingly, the AUM presented in the tables below are not the amounts used to calculate management fees for the respective periods.

Appreciation (depreciation) in the tables below reflects the aggregate net capital appreciation (depreciation) for the entire period and is presented on a
total return basis, net of all fees and expenses (except incentive income on Special Investments), and includes the reinvestment of all dividends and other
income. Management fees and incentive income vary by product.
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Summary of Changes in AUM

The tables below present the changes to our AUM for the respective periods based on the type of funds or investment vehicles we manage.

Three Months Ended September 30, 2022

June 30, 2022 Inflows / (Outflows)
Distributions / Other

Reductions
Appreciation /
(Depreciation) Other September 30, 2022

(dollars in thousands)
Multi-strategy funds $ 9,749,477 $ (228,265) $ — $ (162,931) $ — $ 9,358,281 
Credit
   Opportunistic credit funds 6,026,297 3,836 (10,400) (30,782) — 5,988,951 
   Institutional Credit Strategies 16,459,864 71,228 (61,481) 809 (234,836) 16,235,584 
Real estate funds 4,623,952 18,646 (102,218) 1,083 (11,783) 4,529,680 
Total $ 36,859,590 $ (134,555) $ (174,099) $ (191,821) $ (246,619) $ 36,112,496 

Three Months Ended September 30, 2021

June 30, 2021 Inflows / (Outflows)
Distributions / Other

Reductions
Appreciation /
(Depreciation) Other September 30, 2021

(dollars in thousands)
Multi-strategy funds $ 11,305,792 $ (42,392) $ — $ 193,142 $ — $ 11,456,542 
Credit
   Opportunistic credit funds 6,467,414 (66,337) (6,639) 138,453 — 6,532,891 
   Institutional Credit Strategies 15,654,998 445,433 (825,308) 163 (138,311) 15,136,975 
Real estate funds 4,375,845 78,285 (118,247) (3,833) — 4,332,050 
Total $ 37,804,049 $ 414,989 $ (950,194) $ 327,925 $ (138,311) $ 37,458,458 

Nine Months Ended September 30, 2022

December 31, 2021 Inflows / (Outflows)
Distributions / Other

Reductions
Appreciation /
(Depreciation) Other September 30, 2022

(dollars in thousands)
Multi-strategy funds $ 11,112,445 $ (55,543) $ (49) $ (1,698,572) $ — $ 9,358,281 
Credit
   Opportunistic credit funds 6,350,474 (19,017) (113,989) (228,517) — 5,988,951 
   Institutional Credit Strategies 16,052,406 991,508 (214,877) (2,138) (591,315) 16,235,584 
Real estate funds 4,544,862 233,039 (221,998) 1,416 (27,639) 4,529,680 
Total $ 38,060,187 $ 1,149,987 $ (550,913) $ (1,927,811) $ (618,954) $ 36,112,496 

(1) (2)

(1) (2)

(1) (2)
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Nine Months Ended September 30, 2021

December 31, 2020 Inflows / (Outflows)
Distributions / Other

Reductions
Appreciation /
(Depreciation) Other September 30, 2021

(dollars in thousands)
Multi-strategy funds $ 10,504,024 $ 155,000 $ (759) $ 798,277 $ — $ 11,456,542 
Credit
   Opportunistic credit funds 6,287,777 (490,748) (17,600) 753,462 — 6,532,891 
   Institutional Credit Strategies 15,697,827 1,480,827 (1,593,850) 580 (448,409) 15,136,975 
Real estate funds 4,308,648 456,705 (431,070) (2,233) — 4,332,050 
Total $ 36,798,276 $ 1,601,784 $ (2,043,279) $ 1,550,086 $ (448,409) $ 37,458,458 

_______________
(1) Includes transfers between Sculptor funds.
(2) Includes the effects of changes in the par value of the underlying collateral of the CLOs, foreign currency translation changes in the measurement of AUM of our European CLOs and other

funds, and changes in the portfolio appraisal value for aircraft securitization vehicles. For FP AUM, this also includes movements in or out of FP AUM.

AUM totaled $36.1 billion as of September 30, 2022. In the nine months ended September 30, 2022, AUM decreased by $1.9 billion, driven by
performance-related depreciation of $1.9 billion, primarily from multi-strategy funds, a decrease of $522.3 million due to the effects of foreign currency
translation adjustments on CLOs, and distributions and other reductions of $550.9 million, driven primarily by distributions from our real estate funds and
CLOs. These decreases were partially offset by net inflows of $1.1 billion across Institutional Credit Strategies and real estate funds.

AUM net inflows of $1.1 billion in the nine months ended September 30, 2022, were comprised of (i) $2.2 billion of gross inflows, driven by
$1.0 billion in Institutional Credit Strategies, from the launch of additional CLOs, $700.3 million in multi-strategy funds, $213.5 million in opportunistic credit
funds due to the launch of STAX, and $233.0 million in real estate funds, driven by the launch of Real Estate Credit Fund II; and (ii) $1.0 billion of gross
outflows due to redemptions, primarily in our multi-strategy and opportunistic credit funds. In 2022, excluding securitization vehicles within Institutional
Credit Strategies, our largest sources of gross inflows were from high net worth and family offices, sovereign wealth and corporates, and pensions, while
pensions, high net worth and family offices, and fund-of-funds were the largest source of gross outflows.

Distributions and other reductions of $550.9 million in the nine months ended September 30, 2022, were driven primarily by $222.0 million of
distributions from our real estate funds as a result of realizations, $214.9 million of distributions from Institutional Credit Strategies as a result of paydowns in
certain of our CLOs, and a $114.0 million reduction in opportunistic credit funds related to the expiration of the investment period of a closed-end fund.

As of November 1, 2022, estimated AUM decreased to $35.7 billion, driven by $311.0 million of net outflows, primarily in multi-strategy funds, as
well as $160.2 million of distributions and other reductions as a result of distributions in certain of our real estate funds and CLOs. These decreases were
partially offset by $60.0 million of performance-related appreciation, primarily in multi-strategy funds.

In the nine months ended September 30, 2021, assets under management increased by $660.2 million, driven by performance-related appreciation of
$1.6 billion, net inflows of $1.6 billion, distributions and other reductions of $2.0 billion, and a decrease of $448.4 million primarily due to the effects of
changes in par value of underlying collateral of the CLOs. The net inflows were comprised of (i) $2.9 billion of gross inflows, driven by $1.5 billion in
Institutional Credit Strategies, due to the launch of additional CLOs, $956.5 million in multi-strategy funds, primarily driven by inflows into the Sculptor
Master Fund, and $456.7 million in real estate funds, primarily due to the launch of several Sculptor Real Estate Fund IV co-investment vehicles; and (ii) $1.3
billion of gross outflows due to redemptions, primarily in our multi-strategy and opportunistic credit funds. Distributions and other reductions of $2.0 billion
were driven primarily by $1.6 billion of distributions from Institutional Credit Strategies as a result of a wind down and redemption of certain of our CLOs, and
$431.1 million of distributions from our real estate funds, as a result of realizations in our real estate funds. In 2021, excluding securitization vehicles within
Institutional Credit Strategies, our largest sources of gross inflows were from high net worth and family offices, sovereign wealth and corporates, and pensions,
while pensions and fund-of-funds were the largest source of gross outflows.

(1) (2)
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Summary of Changes in FP AUM

The tables below present the changes to our FP AUM for the respective periods based on the type of funds or investment vehicles we manage. FP
AUM represents the AUM on which we earn management fees and / or incentive income.

Three Months Ended September 30, 2022

June 30, 2022 Inflows / (Outflows)
Distributions / Other

Reductions
Appreciation /
(Depreciation) Other September 30, 2022

(dollars in thousands)
Multi-strategy funds $ 9,540,651 $ (193,345) $ — $ (160,887) $ (1,895) $ 9,184,524 
Credit
   Opportunistic credit funds 5,499,913 (99,818) — (29,946) (29,694) 5,340,455 
   Institutional Credit Strategies 11,235,812 70,601 (28,698) 596 (239,044) 11,039,266 
Real estate funds 3,894,282 11,106 (91,150) — (4,719) 3,809,519 
Total $ 30,170,658 $ (211,456) $ (119,848) $ (190,237) $ (275,353) $ 29,373,764 

Three Months Ended September 30, 2021

June 30, 2021 Inflows / (Outflows)
Distributions / Other

Reductions
Appreciation /
(Depreciation) Other September 30, 2021

(dollars in thousands)
Multi-strategy funds $ 11,062,160 $ (36,220) $ — $ 187,295 $ (666) $ 11,212,569 
Credit
   Opportunistic credit funds 5,879,317 (71,741) (5,838) 137,091 14,004 5,952,833 
   Institutional Credit Strategies 12,098,090 262,906 (708,374) 34 (515,524) 11,137,132 
Real estate funds 3,881,141 70,079 (59,920) — (3,826) 3,887,474 
Total $ 32,920,708 $ 225,024 $ (774,132) $ 324,420 $ (506,012) $ 32,190,008 

Nine Months Ended September 30, 2022

December 31, 2021 Inflows / (Outflows)
Distributions / Other

Reductions
Appreciation /
(Depreciation) Other September 30, 2022

(dollars in thousands)
Multi-strategy funds $ 10,877,541 $ (35,203) $ (49) $ (1,661,426) $ 3,661 $ 9,184,524 
Credit
   Opportunistic credit funds 5,742,605 (126,041) (100,715) (224,818) 49,424 5,340,455 
   Institutional Credit Strategies 11,142,956 529,050 (96,550) (1,764) (534,425) 11,039,266 
Real estate funds 3,875,427 173,317 (178,637) — (60,588) 3,809,519 
Total $ 31,638,529 $ 541,123 $ (375,951) $ (1,888,008) $ (541,929) $ 29,373,764 

(1) (2)

(1) (2)

(1) (2)
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Nine Months Ended September 30, 2021

December 31, 2020 Inflows / (Outflows)
Distributions / Other

Reductions
Appreciation /
(Depreciation) Other September 30, 2021

(dollars in thousands)
Multi-strategy funds $ 10,319,387 $ 100,987 $ (35) $ 781,321 $ 10,909 $ 11,212,569 
Credit
   Opportunistic credit funds 5,964,678 (467,205) (11,196) 743,059 (276,503) 5,952,833 
   Institutional Credit Strategies 12,694,258 852,317 (1,157,866) 123 (1,251,700) 11,137,132 
Real estate funds 3,575,828 628,832 (314,957) — (2,229) 3,887,474 
Total $ 32,554,151 $ 1,114,931 $ (1,484,054) $ 1,524,503 $ (1,519,523) $ 32,190,008 

_______________
(1) Includes transfers between Sculptor funds.
(2) Includes the effects of changes in the par value of the underlying collateral of the CLOs, foreign currency translation changes in the measurement of AUM of our European CLOs and other

funds, and changes in the portfolio appraisal value for aircraft securitization vehicles. For FP AUM, this also includes movements in or out of FP AUM.

FP AUM totaled $29.4 billion as of September 30, 2022. FP AUM is lower than AUM primarily due to:

• Amounts held by our employees or other related parties who do not pay fees in our multi-strategy funds, opportunistic credit funds, and real
estate funds

• Uncalled capital for funds where we do not earn management fees until it is invested for our opportunistic credit funds and real estate funds;
and

• Fee rebates when our funds invest in the equity of CLOs in Institutional Credit Strategies, in addition to the AUM associated with the
structured alternative investment solution, which becomes FP AUM once it is invested in our funds. Refer to the “Institutional Credit
Strategies” section below for further details.

In the nine months ended September 30, 2022, FP AUM decreased by $2.3 billion, driven largely by the drivers discussed in the Summary of Changes
in AUM section above. FP AUM as a percentage of AUM decreased during the period due to an increase in the amount of CLO equity held by our funds; the
related management fee is rebated to the funds and the AUM is then treated as non-fee paying.

The table below presents our weighted-average FP AUM and average management fee rates for our FP AUM. Weighted-average FP AUM exclude the
impact of third quarter investment performance for the periods presented, as these amounts generally do not impact management fees calculated for those
periods. Our average management fee may vary from period to period based on the mix of products that comprise our FP AUM. The average management fee
rates below consider management fees on an Economic Income basis. For reconciliations of our non-GAAP measures to the respective GAAP measures, please
see “—Economic Income Reconciliations” at the end of this MD&A.

Three Months Ended September 30, Nine Months Ended September 30,
2022 2021 2022 2021

(dollars in thousands)
Weighted-average fee-paying assets under management $ 29,790,066 $ 32,220,854 $ 30,819,835 $ 32,164,919 
Average management fee rates 0.82 % 0.88 % 0.85 % 0.88 %

Fund Performance Information

The tables below present performance information for the funds we manage. The return information presented represents, where applicable, the
composite performance of all feeder funds that comprise each of the master funds presented. Gross return information is generally calculated using the total
return of all feeder funds, net of all fees and expenses except management fees and incentive income of such feeder funds and master funds, and the returns of
each feeder fund include the

(1) (2)
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reinvestment of all dividends and other income. Net return information is generally calculated as the gross returns less management fees and incentive income.
Return information that includes Special Investments excludes incentive income on unrealized gains attributable to such investments, which could reduce
returns at the time of realization. Special Investments and initial public offering investments are not allocated to all investors in the funds, and investors that
were not allocated Special Investments and initial public offering investments may experience materially different returns.

The performance information presented in this “Fund Performance Information” section is not indicative of the performance of our Class A Shares and
is not necessarily indicative of the future results of any particular fund, including the accrued unrecognized amounts of incentive income. An investment in our
Class A Shares is not an investment in any of our funds. There can be no assurance that any of our existing or future funds will achieve similar results. The
timing and amount of incentive income generated from our funds are inherently uncertain. Incentive income is a function of investment performance and
realizations of investments, which vary period-to-period based on market conditions and other factors. We cannot predict when, or if, any realization of
investments will occur. Incentive income recognized for any particular period is not a reliable indicator of incentive income that may be earned in subsequent
periods.

Multi-Strategy Funds

Our multi-strategy funds invest globally in high-conviction investment ideas across asset classes, regions and investment strategies with a primary
focus is on idiosyncratic opportunities where return drivers are less sensitive to direction of broader financial markets and which tend to arise when value is
obscured by attributes such as complexity, corporate actions, market dislocations, or investor misunderstandings. Additionally, we have the flexibility to take
on market-directional risk when we believe that broad market dislocations have created asymmetric upside/downside potential.

The table below presents AUM and investment performance for our multi-strategy funds. AUM are generally based on the net asset value of these
funds plus any unfunded commitments, if applicable. Management fees generally range from 1.00% to 2.00% annually of FP AUM. For the third quarter of
2022, our multi-strategy funds had an average management fee rate of 1.25% of FP AUM.

We generally crystallize incentive income from the majority of our multi-strategy funds on an annual basis. Incentive income is generally equal to
20% of the realized and unrealized profits attributable to each investor. A portion of the AUM in each of the Sculptor Master Fund and our other multi-strategy
funds is subject to initial commitment periods of three years, and for certain of these assets, we only earn incentive income once profits attributable to an
investor exceed a preferential return, or “hurdle rate,” which is generally equal to the 3-month T-bill rate for our multi-strategy funds. Once the investment
performance has exceeded the hurdle rate for these assets, we may receive a “catch-up” allocation, resulting in a potential recognition by us of a full 20% of the
net profits attributable to investors in these assets upon crystallization at the end of the multi-year commitment period.

Returns for the Nine Months Ended September 30,
Annualized Returns Since

Inception Through
September 30, 2022

Assets Under Management as of
September 30, 2022 2021

2022 2021 Gross Net Gross Net Gross Net

Fund (dollars in thousands)
Sculptor Master Fund $ 9,346,943 $ 10,476,043 -13.3 % -14.2 % 10.5 % 7.4 % 15.5 % 10.6 %
Other funds 11,338 980,499 n/m n/m n/m n/m n/m n/m

$ 9,358,281 $ 11,456,542 

_______________
n/m not meaningful
(1) The returns for the Sculptor Master Fund exclude Special Investments. Special Investments in the Sculptor Master Fund are held by investors representing a small percentage of AUM in the

fund. Inclusive of these Special Investments, the returns of the Sculptor Master Fund for the nine months ended September 30, 2022 were -13.3% gross and -14.2% net, for the nine months
ended September 30, 2021 were 10.9% gross and 7.9% net, and annualized since inception through September 30, 2022 were 15.2% gross and 10.4% net.

(2) In the third quarter of 2022, we consolidated Sculptor Enhanced Master Fund into the Sculptor Master Fund, as a result we show the related historical AUM in Other funds and prospectively will
include the AUM and returns associated with the Sculptor Enhanced Master Fund in the Sculptor Master Fund.

(1)(2) (3) (3)

(2)
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(3) The annualized returns since inception are those of the Sculptor Multi-Strategy Composite, which represents the composite performance of all accounts that were managed in accordance with
our broad multi-strategy mandate that were not subject to portfolio investment restrictions or other factors that limited our investment discretion since inception on April 1, 1994. Performance is
calculated using the total return of all such accounts net of all investment fees and expenses of such accounts, and the returns include the reinvestment of all dividends and other income. The
performance calculation for the Sculptor Master Fund excludes realized and unrealized gains and losses attributable to currency hedging specific to certain investors investing in Sculptor Master
Fund in currencies other than the U.S. dollar. For the period from April 1, 1994 through December 31, 1997, the returns are gross of certain overhead expenses that were reimbursed by the
accounts. Such reimbursement arrangements were terminated at the inception of the Sculptor Master Fund on January 1, 1998. The size of the accounts comprising the composite during the time
period shown vary materially. Such differences impacted our investment decisions and the diversity of the investment strategies followed. Furthermore, the composition of the investment
strategies we follow is subject to our discretion, has varied materially since inception and is expected to vary materially in the future. As of September 30, 2022, the annualized returns since the
Sculptor Master Fund’s inception on January 1, 1998 were 12.3% gross and 8.1% net excluding Special Investments and 12.0% gross and 7.9% net inclusive of Special Investments.

AUM in our multi-strategy funds decreased by $2.1 billion, or 18%, year-over-year. This was driven primarily by $2.0 billion of performance-related
depreciation, as well as $110.6 million of net outflows.

During the quarter, the Sculptor Master Fund significantly outperformed broader equity markets, allowing the year to date performance to capture only
a fraction of market downside and delivering on investor expectations. In the first nine months of 2022, the Sculptor Master Fund generated a gross return of
-13.3% and a net return of -14.2%. Equities was the largest detractor for the quarter, while the fund profited slightly from positions in convertible and
derivative arbitrage and structured credit.

In the first nine months of 2021, the Sculptor Master Fund generated a gross return of 10.5% and a net return of 7.4%. The fund profited
predominately from positions within corporate credit, structured credit, and convertible and derivative arbitrage.

Credit
Assets Under Management as of September 30,

2022 2021

(dollars in thousands)
Opportunistic credit funds $ 5,988,951 $ 6,532,891 
Institutional Credit Strategies 16,235,584 15,136,975 

$ 22,224,535 $ 21,669,866 

Opportunistic Credit Funds

Our opportunistic credit funds seek to generate risk-adjusted returns by capturing value in mispriced investments across disrupted, dislocated and
distressed corporate, structured and private credit markets globally.

Within our Opportunistic Credit strategy, we manage open-ended and closed-ended funds on behalf of investors. In our open-ended funds, we allow
for contributions and redemptions (subject to initial lock-up and notice periods) on a periodic basis, similar to our multi-strategy funds. In our closed-ended
funds, investors commit capital that is funded over an investment period. Upon the expiration of the investment period, the investments are then sold or
realized over a period of time, and distributions are made to the investors in the fund.

AUM for our opportunistic credit funds are generally based on the net asset value of those funds plus any unfunded commitments, if applicable.
Management fees for our opportunistic credit funds generally range from 0.75% to 1.75% annually of the net asset value of these funds. For the third quarter of
2022, our opportunistic credit funds had an average management fee rate of 0.90% of FP AUM.
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The table below presents AUM and investment performance information for certain of our opportunistic credit funds. Incentive income related to
these funds (excluding the closed-end opportunistic fund, which is explained further below) is generally equal to 20% of realized and unrealized profits
attributable to each investor, and a portion of these AUM is subject to hurdle rates, which are generally 5% to 8% for our open-end opportunistic credit funds.
Once the cumulative investment performance has exceeded the hurdle rate, we typically receive a “catch-up” allocation, resulting in the potential recognition
by us of a full 20% of the net profits attributable to investors in these funds. The measurement periods for these AUM generally range from one to five years.

We generally crystallize incentive income from our opportunistic credit funds at the end of a multi-year measurement period. This results in a timing
difference between when we can recognize incentive income and when we accrue the associated discretionary bonus expense. Incentive income accrued at the
fund level that cannot yet be recognized drives an increase in our ABURI balance. Compensation expense related to ABURI generated from our opportunistic
credit funds is generally recognized in the fourth quarter of the year the underlying fund performance is generated which may not occur at the same time that
the related revenues are recognized by us.

Returns for the Nine Months Ended September 30,
Annualized Returns Since

Inception Through
September 30, 2022

Assets Under Management as of
September 30, 2022 2021

2022 2021 Gross Net Gross Net Gross Net

Fund (dollars in thousands)
Sculptor Credit Opportunities Master Fund $ 1,742,713 $ 2,321,291 -3.3 % -3.9 % 18.3 % 14.4 % 12.8 % 9.0 %
Customized Credit Focused Platform 3,817,442 3,878,535 See below for return information on our Customized Credit Focused Platform.
Closed-end opportunistic credit funds 428,796 333,065 See below for return information on our closed-end opportunistic credit funds.

$ 5,988,951 $ 6,532,891 

_______________
(1) The returns for the Sculptor Credit Opportunities Master Fund exclude Special Investments, which are held by investors representing a small percentage of AUM in the fund. Inclusive of these

Special Investments, the returns of the Sculptor Credit Opportunities Master Fund for the nine months ended September 30, 2022 were -3.3% gross and -3.9% net, for the nine months ended
September 30, 2021 were 18.3% gross and 14.5% net, and annualized since inception through September 30, 2022 were 12.5% gross and 8.8% net.

AUM in our opportunistic credit funds decreased by $543.9 million, or 8%, year-over-year. This was driven primarily by: (i) $328.0 million of net
outflows and transfers, primarily in the Sculptor Credit Opportunities Master Fund; (ii) distributions and other reductions of $134.9 million primarily related to
the expiration of the investment period of a closed-end fund; and (iii) $81.0 million of performance-related depreciation. We continue to raise capital for STAX
and held a second closing on July 1 with $250.0 million, a portion of which was transferred from the Sculptor Credit Opportunities Master Fund, bringing total
committed capital to $370.0 million. We plan to hold additional closes throughout the year and have seen previous periods of market volatility act as a catalyst
for capital raising in these types of strategies.

In the first nine months of 2022, the Sculptor Credit Opportunities Master Fund delivered strong results, generating significant outperformance as
compared to relevant credit indices and benchmarks during the quarter, and extending their exceptional year-to-date returns relative to the overall market. The
fund generated a gross return of -3.3% and a net return of -3.9%, as compared to BAML Global High Yield of -18.9% and HFRX Fixed Income Credit Index
-13.8% for the first nine months of 2022. In 2022, the fund experienced losses in corporate credit and experienced gains in structured credit.

In the first nine months of 2021, the Sculptor Credit Opportunities Master Fund generated a gross return of 18.3% and a net return of 14.4%. The fund
continued to see contributions to performance from exposure added in the depths of the dislocation. Corporate credit led performance from additional positive
development across a variety of our largest process driven investments in both the U.S. and Europe. The portfolio benefited from the successful progression of
a number of long-term restructurings where we had added to our exposure over the past year at and near pricing lows.

Our Customized Credit Focused Platform invests in a flexible credit mandate across the credit spectrum to allow timely investments as market
conditions change and dislocate. The table below presents investment performance for the fund.

(1)

56



Weighted Average Return for the Nine Months Ended September 30, Inception to Date as of September 30, 2022
2022 2021 IRR

Net Invested
Capital

MultipleCustomized Credit Focused Platform Gross Net Gross Net Gross Net
Opportunistic Credit Performance -4.0 % -3.6 % 17.8 % 14.1 % 14.5 % 10.9 % 2.5x

_______________
(1) Performance presented is for the opportunistic credit strategies in the Customized Credit Focused Platform. As of September 30, 2022, approximately 95% of the invested capital in the

Customized Credit Focused Platform is invested in the Platform’s opportunistic credit strategies.
(2) Weighted Average Returns reflect the total profit & loss divided by the weighted average capital base, which represents net asset value plus net contributions (distributions) for the period.
(3) Gross IRR represents estimated, unaudited, annualized pre-tax returns based on the timing of cash inflows and outflows for each investment. It is calculated in the same manner as Net IRR,

however, it does not reflect adjustments to cash flows related to incentive income, management fees and the applicable fund expenses. Gross IRR represents the estimated, unaudited, annualized
pre-tax return based on the actual and/or projected timing of cash inflows from, and outflows to, investors for each investment (irrespective of any funding from a credit facility or other third-
party financing source used by the Customized Credit Focused Platform). In certain cases, funding from a credit facility or other third party financing source was initially used by the Customized
Credit Focused Platform to acquire an investment or pay certain expenses, which may have the effect of increasing the Gross IRR above that which would have been presented, had drawdowns
from limited partners been initially used to acquire the investment or pay such expenses. Gross IRR includes the effect of investment hedges as determined by us. There can be no assurance that
an appropriate hedge will be identified for each investment or that an appropriate hedge will be available for all investments.

(4) Net IRR is the Gross IRR adjusted to reflect actual management fees, incentive income and expenses incurred by the Customized Credit Focused Platform.
(5) Net invested capital multiple measures the current net asset value over the net invested capital, where net invested capital represents cumulative contributions less cumulative distributions. The

Customized Credit Focused Platform has an active liquid investment program, a key element of which includes ramping up and ramping down depending on market conditions. Much of the
capital has recently been deployed.

The table below presents AUM investment performance and other information for our closed-end opportunistic credit funds. Our closed-end
opportunistic credit funds follow a European-style waterfall, whereby incentive income may be paid to us only after a fund investor receives distributions in
excess of their total contributed capital and a preferential return, which is generally 6% to 8%. Incentive income related to these funds is generally equal to
20% of the cumulative realized profits in excess of the preferential return attributable to each investor over the life of the fund. Once the investment
performance has exceeded the preferential return, we typically receive a “catch-up” allocation, resulting in a potential recognition by us of a full 20% of the net
profits attributable to investors in these funds. These funds have concluded their investment periods, and therefore we expect AUM for these funds to decrease
as investments are sold and the related proceeds are distributed to the investors in these funds.

Assets Under Management as of September
30, Inception to Date as of September 30, 2022

2022 2021 Total Commitments
Total Invested

Capital Gross IRR Net IRR
Gross

MOIC

Fund (Investment Period) (dollars in thousands)
Sculptor Tactical Credit Fund (2022 - 2025) 221,604 — 369,469 129,754 n/m n/m n/m
Sculptor European Credit Opportunities Fund (2012-2015) — — 459,600 305,487 15.7 % 11.8 % 1.5x
Sculptor Structured Products Domestic Fund II (2011-2014) — 8,534 326,850 326,850 19.2 % 15.1 % 2.1x
Sculptor Structured Products Offshore Fund II (2011-2014) — 8,125 304,531 304,531 16.5 % 12.9 % 1.9x
Sculptor Structured Products Offshore Fund I (2010-2013) — 3,373 155,098 155,098 23.7 % 18.9 % 2.1x
Sculptor Structured Products Domestic Fund I (2010-2013) 3,645 4,184 99,986 99,986 22.6 % 18.0 % 2.0x
OZ Global Credit Master Fund I (2008-2009) — — 214,141 214,141 5.5 % 4.2 % 1.1x
Other funds 203,547 308,849 678,469 363,066 n/m n/m n/m

$ 428,796 $ 333,065 $ 2,608,144 $ 1,898,913 

_______________
n/m not meaningful

(2)

(5)(3) (4)

(1)

(1) (2) (3) (4)

(5)
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(1) Represents funded capital commitments net of recallable distributions to investors.
(2) Gross IRR for our closed-end opportunistic credit funds represents the estimated, unaudited, annualized return based on the timing of cash inflows and outflows for the fund as of September 30,

2022, including the fair value of unrealized investments as of such date, together with any appreciation or depreciation from related hedging activity. Gross IRR does not include the effects of
management fees or incentive income, which would reduce the return, and includes the reinvestment of all fund income.

(3) Net IRR is calculated as described in footnote (2), but is reduced by all management fees, as well as paid incentive and accrued incentive income that will be payable upon the distribution of
each fund’s capital in accordance with the terms of the relevant fund. Accrued incentive income may be higher or lower at such time. The net IRR represents a composite rate of return for a fund
and does not reflect the net IRR specific to any individual investor.

(4) Gross Multiple on Invested Capital (“MOIC”) for our closed-end opportunistic credit funds is calculated by dividing the sum of the net asset value of the fund, accrued incentive income, life-to-
date incentive income and management fees paid and any non-recallable distributions made from the fund by the invested capital.

(5) This fund is in the first year of deployment; therefore, IRR and MOIC information is not presented, as it is not meaningful.

Institutional Credit Strategies

Institutional Credit Strategies is our asset management platform that invests in performing credits, including leveraged loans, high-yield bonds, private
credit/bespoke financing and investment grade credit via CLOs, aircraft securitization vehicles, CBOs and other customized solutions for clients.

AUM for Institutional Credit Strategies are generally based on the amount of equity outstanding for CLOs and CBOs (during the warehouse period),
the par value of the collateral assets and cash held for CLOs and CBOs (after the warehouse period), and adjusted portfolio appraisal values for the aircraft
collateral within the securitization vehicles. AUM also includes the net asset value of other investment vehicles within the strategy. However, AUM are reduced
for any investments in CLOs and securitization vehicles held by our other funds. Management fees for Institutional Credit Strategies generally range from
0.25% to 0.50% annually of AUM. For the third quarter of 2022, Institutional Credit Strategies had an average management fee rate of 0.39% net of rebates on
cross-investments from other funds we manage.

Given market pressures, average fee rates in our Institutional Credit Strategies business decreased in line with the broader market trends. We continue
to issue new CLOs and reset older CLO vintages, which extends the duration of our AUM and we believe may lead to enhanced returns to our investors.

Incentive income from our CLOs and CBO is generally equal to 20% of the excess cash flows due to the holders of the subordinated notes issued by
the CLOs and CBO and is generally subject to a 12% hurdle rate. Because of the hurdle rate and structure of our CLOs and CBO, we do not expect to earn a
meaningful amount of incentive income from these entities, and therefore no return information is presented for these vehicles. We do not earn incentive
income from our aircraft securitization vehicles.

During the first quarter of 2022, we closed on a $350.0 million structured alternative investment solution, which was tailored to meet the needs of
insurance investors. The financing vehicle issued senior and subordinated notes to investors and used those proceeds to invest in a diversified portfolio of funds
managed by us. Prior to investing in the portfolio of funds, the AUM is included within Institutional Credit Strategies. Upon investment in the funds, which
began during April 2022, we earn management and incentive fees based on the terms of the underlying funds in which the vehicle invests and the associated
AUM is included in those funds.
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Most Recent Launch or
Refinancing Year

Assets Under Management as of September 30,

Deal Size 2022 2021

(dollars in thousands)
Collateralized loan obligations 2017 $ 1,658,282 $ 1,024,168 $ 1,021,740 

2018 5,315,728 3,944,934 4,588,354 
2019 653,250 — — 
2020 1,868,287 1,653,498 1,703,807 
2021 8,174,069 6,844,575 6,575,465 
2022 852,334 757,188 16,063 

18,521,950 14,224,363 13,905,429 

Aircraft securitization vehicles 2018 696,000 432,723 447,999 
2019 1,128,000 295,813 323,089 
2020 472,732 171,383 171,372 
2021 821,529 579,783 — 

3,118,261 1,479,702 942,460 

Collateralized bond obligation 2021 367,050 286,141 273,987 

Other funds 245,378 15,100 
$ 22,007,261 $ 16,235,584 $ 15,136,976 

AUM in Institutional Credit Strategies totaled $16.2 billion as of September 30, 2022, increasing $1.1 billion, or 7%, year-over-year. The year-over-
year increase in AUM in Institutional Credit Strategies was driven primarily by the launches of four CLOs and a non-fee paying aircraft securitization vehicle
over the twelve trailing months period, partially offset by the redemption and amortization of certain of our CLOs, as a result of natural life-cycle events, and
decreases driven by foreign currency translation adjustments and changes in underlying collateral value. In the first nine months of 2022, we issued two CLOs,
which is below our historical levels, given the current market environment.

Real Estate Funds

Our real estate funds generally make investments in commercial and residential real estate, including real property, multi-property portfolios, real
estate-related joint ventures, real estate operating companies and other real estate-related assets. We seek to build portfolios that are balanced between
traditional and non-traditional asset classes, employing moderate leverage, using creative structures and targeting high cash-on-cash returns.

AUM for our real estate funds are generally based on the amount of capital committed by our fund investors during the investment period and the
amount of actual capital invested for periods following the investment period. AUM are reduced for unfunded commitments that will be funded through
transfers from other funds. AUM for the SPAC sponsored by us includes the proceeds raised in the initial public offering that are currently invested in U.S.
Treasury bills and held in a trust for use in a business combination. The SPAC AUM is non-fee paying, and our AUM will be reduced if and when the SPAC
undergoes a business combination or in the event of its liquidation. Management fees for our real estate funds, exclusive of co-investment vehicles, generally
range from 0.75% to 1.50% annually of FP AUM, however, management fees for Sculptor Real Estate Credit Fund I are based on invested capital both during
and after the investment period. For the third quarter of 2022, our real estate funds, inclusive of co-investment vehicles, had an average management fee rate
of 0.87% of FP AUM.

The tables below present AUM, investment performance and other information for our real estate funds. The amounts included within “co-investment
and other funds” below mainly relate to co-investment vehicles in which we partner with clients on investment opportunities, typically with lower fees.
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Our real estate funds generally follow an American-style waterfall, whereby incentive income may be paid to us after a fund investment is realized if a
fund investor receives distributions in excess of the capital contributed for such investment, as well as a preferential return on such investment, which is
generally 6% to 10%. Upon each subsequent realization, incentive income, which is generally 20% of realized profits, is recalculated based on the cumulative
realized profits in excess of the preferential return attributable to each investor over the life of the fund. Once the investment performance has exceeded the
preferential rate, we may receive a “catch-up” allocation, resulting in a potential recognition by us of a full 20% of the realized net profits attributable to
investors in these funds.

In addition, we recognize incentive income on our real estate funds related to certain tax distributions on realizations at the fund level. Realizations at
the fund level may give rise to tax liabilities for our investors and us. Funds distribute capital back to us to cover these tax liabilities and this in turn drives the
recognition of tax distribution-related incentive income. In addition, incentive income is recognized as investments are sold and related distributions are made
to investors and us. Due to the recalculation of cumulative realized profits upon each realization, the fund may clawback incentive income previously paid to
us. As a result, we record incentive income paid to us by the real estate funds as unearned revenue in our consolidated balance sheets until the criteria for
revenue recognition has been met as we have received cash before we can recognize the revenue.

For additional information on incentive income accrued at fund level for our real estate, as well as other funds, see “Longer-Term AUM and Accrued
Unrecognized Incentive Income” for additional information.

For funds that have concluded their investment periods, we expect AUM to decrease as investments are sold and the related proceeds are distributed to
the investors in these funds.

Assets Under Management as of September 30,
2022 2021

Fund (Investment Period) (dollars in thousands)
Sculptor Real Estate Fund I (2005-2010) $ — $ — 
Sculptor Real Estate Fund II (2011-2014) 20,413 26,148 
Sculptor Real Estate Fund III (2014-2019) 253,224 332,515 
Sculptor Real Estate Fund IV (2019-2023) 2,593,846 2,593,280 
Sculptor Real Estate Credit Fund I (2015-2020) 283,070 354,588 
Sculptor Real Estate Credit Fund II (2022-2025) 143,211 — 
Co-investment and other funds 1,235,916 1,025,519 

$ 4,529,680 $ 4,332,050 

Inception to Date as of September 30, 2022
Total Investments Realized/Partially Realized Investments

Total
Commitments

Invested
Capital

Total
Value

Gross
IRR Net IRR

Gross
MOIC

Invested
Capital

Total
Value

Gross
IRR

Gross
MOIC

Fund (dollars in thousands)
Sculptor Real Estate Fund I $ 408,081 $ 386,298 $ 847,612 25.5 % 16.1 % 2.2x $ 386,298 $ 847,612 25.5 % 2.2x
Sculptor Real Estate Fund II 839,508 762,588 1,615,223 32.9 % 21.8 % 2.1x 762,588 1,615,223 32.9 % 2.1x
Sculptor Real Estate Fund III 1,500,000 1,112,924 2,176,931 30.3 % 20.9 % 2.0x 920,933 1,873,864 34.2 % 2.0x
Sculptor Real Estate Fund IV 2,596,024 1,093,801 1,353,346 n/m n/m n/m 293,006 440,482 n/m n/m
Sculptor Real Estate Credit Fund
I 736,225 677,221 874,889 18.4 % 15.6 % 1.3x 429,300 569,242 19.8 % 1.3x
Sculptor Real Estate Credit Fund
II 171,535 n/m 36,888 n/m n/m n/m n/m n/m n/m n/m
Co-investment and other funds 1,345,727 1,287,104 1,615,413 n/m n/m n/m 196,791 353,355 n/m n/m

$ 7,597,100 $ 5,319,936 $ 8,520,302 $ 2,988,916 $ 5,699,778 

 

(1)

(2) (3) (4) (5) (6) (4) (6)

(7)

(7)
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Unrealized Investments as of September 30, 2022

Invested Capital
Total
Value

Gross
MOIC

Fund (dollars in thousands)
Sculptor Real Estate Fund I $ — $ — — 
Sculptor Real Estate Fund II — — — 
Sculptor Real Estate Fund III 191,991 303,067 1.6x
Sculptor Real Estate Fund IV 800,795 912,864 n/m
Sculptor Real Estate Credit Fund I 247,921 305,647 1.2x
Sculptor Real Estate Credit Fund II 34,263 36,888 n/m
Co-investment and other funds 1,090,313 1,262,058 n/m

$ 2,365,283 $ 2,820,524 

_______________
n/m not meaningful
(1) An investment is considered partially realized when the total amount of proceeds received, including dividends, interest or other distributions of income and return of capital, represents at least

50% of invested capital.
(2) Invested capital represents total aggregate contributions made for investments by the fund.
(3) Total value represents the sum of realized distributions and the fair value of unrealized and partially realized investments as of September 30, 2022. Total value will be impacted (either

positively or negatively) by future economic and other factors. Accordingly, the total value ultimately realized will likely be higher or lower than the amounts presented as of September 30,
2022.

(4) Gross IRR for our real estate funds represents the estimated, unaudited, annualized return based on the timing of cash inflows and outflows for the aggregated investments as of September 30,
2022, including the fair value of unrealized and partially realized investments as of such date, together with any unrealized appreciation or depreciation from related hedging activity. Gross IRR
is not adjusted for estimated management fees, incentive income or other fees or expenses to be paid by the fund, which would reduce the return.

(5) Net IRR is calculated as described in footnote (4), but is reduced by management fees and other fund-level fees and expenses not adjusted for in the calculation of gross IRR. Net IRR is further
reduced by paid incentive and accrued incentive income that will be payable upon the distribution of each fund’s capital in accordance with the terms of the relevant fund. Accrued incentive
income may be higher or lower at such time. The net IRR represents a composite rate of return for a fund and does not reflect the net IRR specific to any individual investor.

(6) Gross MOIC for our real estate funds is calculated by dividing the value of a fund’s investments by the invested capital, prior to adjustments for incentive income, management fees or other
expenses to be paid by the fund.

(7) These funds have invested less than half of their committed capital; therefore, IRR and MOIC information is not presented, as it is not meaningful. Sculptor Real Estate Credit Fund II total
commitments include $34.3 million associated with the structured alternative investment solution.

AUM in our real estate funds totaled $4.5 billion as of September 30, 2022, increasing $197.6 million, or 5%, year-over-year due to net inflows of
$472.9 million, primarily due to the launch of our SPAC and the first closing of Sculptor Real Estate Credit Fund II. This was partially offset by $261.5 million
of distributions and other reductions, primarily related to Sculptor Real Estate Credit Fund I, Sculptor Real Estate Fund III, and various other real estate funds,
as these funds are harvesting investments and making distributions. Our real estate funds continue to deploy capital and generate strong returns with a 20.9%
annualized net return in Sculptor Real Estate Fund III and a 15.6% annualized net return in Sculptor Real Estate Credit Fund I.

(6)

(7)

(7)
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Longer-Term AUM and Accrued But Unrecognized Incentive Income (“ABURI”)

As of September 30, 2022, approximately 72% of our AUM was subject to initial commitment periods of three years or longer, excluding AUM that
had initial commitment periods of three years or longer and subsequently moved to shorter commitment periods at the end of their initial commitment period.
The table below presents the amount of these AUM.

September 30, 2022 December 31, 2021
(dollars in thousands)

Multi-strategy funds $ 428,499 $ 458,242 
Credit

Opportunistic credit funds 4,714,576 4,773,980 
Institutional Credit Strategies 16,221,729 16,038,071 

Real estate funds 4,529,680 4,544,862 
$ 25,894,484 $ 25,815,155 

Incentive income on these assets, if any, is based on the cumulative investment performance generated over this commitment period. These amounts
may ultimately not be recognized as revenue by us in the event of future losses in the respective funds. See “—Understanding Our Results—Revenues—
Incentive Income” for additional information.

Our longer-term AUM has continued to increase over time, as our product mix continues to shift toward longer-duration products. Longer-term AUM
has increased from 26% in 2013 to 45% in 2016 to 72% as of September 30, 2022, driven by growth in opportunistic credit, Institutional Credit Strategies and
real estate funds. During the first quarter, longer-term AUM increased from the launch of a structured alternative investment solution, which was tailored to
insurance investors and provides exposure to our funds across the platform in a long-dated format. Longer-term AUM creates stability in our platform and
provides more consistency in our management fee earnings.

The table below presents the changes in the amount of incentive income accrued at the fund level but that has not yet been recognized in our revenues
(ABURI) during the nine months ended September 30, 2022:

December 31, 2021
Recognized Incentive

Income Performance September 30, 2022
(dollars in thousands)

Multi-strategy funds $ 5,246 $ (593) $ (4,257) $ 396 
Credit

Opportunistic credit funds 98,674 (10,537) (32,193) 55,944 
Real estate funds 122,940 (52,829) 67,861 137,972 

$ 226,860 $ (63,959) $ 31,411 $ 194,312 

Incentive income, if any, on our longer-term AUM is based on the cumulative investment performance generated over the respective commitment
period. As of September 30, 2022, our ABURI was $194.3 million, down $32.5 million in the first nine months of 2022 primarily from the crystallization of
ABURI into incentive income. In real estate, we generated $67.9 million of performance for the year which was largely crystallized during the period. During
the first nine months of the year, the opportunistic credit funds reversed $32.2 million of previously accrued ABURI due to performance.

Our ABURI from longer-term AUM generally comprise the following:

• Multi-strategy funds. Multi-strategy ABURI is derived from clients in the three-year liquidity tranche, where incentive income other than tax
distributions will be recognized at the end of each client’s three-year period.

• Opportunistic credit funds. Opportunistic credit funds ABURI is derived from three sources:

◦ Clients in the three-year and four-year liquidity tranches of an open-end opportunistic credit fund, where incentive income other than tax
distributions will be recognized at the end of each client’s three-year or four-year period.
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◦ Long-dated closed-end opportunistic credit funds, where incentive income will be recognized during each fund’s harvest period after
invested capital and a preferred return has been distributed to the clients, other than tax distributions.

◦ The Customized Credit Focused Platform, where incentive income is recognized at the end of a multi-year term; previously crystallized
on December 31, 2020, other than tax distributions.

• Real estate funds. Real Estate ABURI is derived from long-dated real estate funds, where incentive income will start to be recognized following
the completion of each fund’s investment period as investments are realized and after invested capital and a preferred return has been distributed
to the clients other than tax distributions.

Certain ABURI amounts will generally have compensation expense (on an Economic Income Basis) that will reduce the amount ultimately realized on
a net basis. Compensation expense relating to ABURI from our real estate funds is generally recognized at the same time the related incentive income revenue
is recognized as the compensation is structured as carried interest in these vehicles. Compensation expense relating to ABURI generated from our multi-
strategy funds and opportunistic credit funds is generally recognized in the fourth quarter of the year the underlying fund performance is generated which may
not occur at the same time that the related revenues are generated.

Understanding Our Results

Revenues

Our operations historically have been financed primarily by cash flows generated by our business. Our principal sources of revenues are management
fees and incentive income. For any given period, our revenues are influenced by the amount of our AUM, the investment performance of our funds and the
timing of when we recognize incentive income for certain AUM as discussed below.

The ability of investors to contribute capital to and redeem capital from our funds causes our AUM to fluctuate from period to period. Fluctuations in
AUM also result from our funds’ investment performance. Both of these factors directly impact the revenues we earn from management fees and incentive
income. For example, a $1.0 billion increase or decrease in AUM subject to a 1% management fee would generally increase or decrease annual management
fees by $10.0 million. If profits, net of management fees, attributable to a fee-paying fund investor were $10.0 million in a given year, we generally would earn
incentive income equal to $2.0 million, assuming a 20% incentive income rate, a one-year commitment period, no hurdle rate and no high-water marks from
prior years.

For any given quarter, our revenues are influenced by the combination of AUM and the investment performance of our funds. For example, incentive
income for the majority of our multi-strategy AUM is recognized in the fourth quarter each year, based on full year investment performance.

Management Fees. Management fees are generally calculated and paid to us on a quarterly basis in advance, based on the amount of AUM at the
beginning of the quarter. Management fees are prorated for capital inflows and redemptions during the quarter. Accordingly, changes in our management fee
revenues from quarter to quarter are driven by changes in the quarterly opening balances of AUM, the relative magnitude and timing of inflows and
redemptions during the respective quarter, the impact of differing management fee rates charged on those inflows and redemptions, as well as the impact of the
deferral of subordinated management fees from certain CLOs. See “—Weighted-Average FP AUM and Average Management Fee Rates” for information on
our average management fee rate and Note 12 to our consolidated financial statements in our Annual Report for additional information regarding management
fees.

Incentive Income. We earn incentive income based on the cumulative performance of our funds over a commitment period. We recognize incentive
income when such amounts are probable of not significantly reversing. See Note 12 to our consolidated financial statements in our Annual Report for
additional information regarding incentive income.
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Other Revenues. Other revenues consist primarily of interest income on investments in CLOs, cash equivalents and long-term U.S. government
obligations, as well as subrental income. Interest income is recognized on an effective yield basis. Subrental income is recognized on a straight-line basis over
the lease term.

Income of Consolidated Entities. Revenues recorded as income of consolidated entities consist primarily of interest income, dividends income, fees
and other income.

Expenses

Compensation and Benefits. Compensation and benefits consist of salaries, employee benefits, payroll taxes, and discretionary and guaranteed cash
bonus expenses. We generally recognize compensation and benefits expenses over the related service period.

On an annual basis, compensation and benefits comprise a significant portion of total expenses, with discretionary cash bonuses generally comprising
a significant portion of total compensation and benefits. We accrue minimum annual discretionary cash bonuses on a straight-line basis during the year. The
total amount of discretionary cash bonuses ultimately recognized for the full year, which is determined in the fourth quarter of each year, could differ materially
from the minimum amount accrued, as the total discretionary cash bonus is dependent upon a variety of factors, including fund performance for the year.

Due to multi-year crystallizations in our credit and real estate funds, we may recognize discretionary bonus expense as incentive is generated at the
fund level but before we recognize the related incentive income. For additional information on incentive income recognized at fund level but not yet recognized
by us see “—Longer-Term AUM and Accrued Unrecognized Incentive Income” for additional information. We generally pay our bonuses in January of the
year following the year in which bonuses were accrued.

Compensation and benefits also include equity-based compensation expense, which is primarily in the form of RSUs granted to our independent board
members, employees and executive managing directors, as well as RSAs, PSUs and Partner Equity Units granted to executive managing directors. These
awards are structured to create strong alignment of economic interest between our executives and shareholders, in addition to retaining key talent.

We also have profit-sharing arrangements whereby certain employees or executive managing directors are entitled to a share of incentive income that
we earn primarily from our real estate funds. This incentive income is typically paid to us and then we pay a portion to the profit-sharing participant as
investments held by these funds are realized. To the extent that the payments to the employees or executive managing directors are probable and reasonably
estimable, we accrue these payments as compensation expense for GAAP purposes, which may occur prior to the recognition of the related incentive income.

Deferred cash interests (“DCIs”) are also granted to certain employees and executive managing directors as a form of compensation. DCIs reflect
notional fund investments made by us on behalf of an employee or executive managing director. DCIs generally vest over a three-year period, subject to an
employee’s or executive managing director’s continued service. Upon vesting, we pay the employee or executive managing director an amount in cash equal to
the notional investment represented by the DCIs, as adjusted for notional fund performance. Except as otherwise provided in the relevant DCI plan or in an
award agreement, in the event of a termination of the employee’s or executive managing director’s service, any portion of the DCIs that is unvested as of the
date of termination will be forfeited. These awards are designed to create strong alignment of economic interest between our executives and fund investors, in
addition to retaining key talent.

Sculptor’s compensation structure is designed to align the interests of our executive managing directors and employees with those of investors in our
funds and our Class A Shareholders. Our compensation structure focuses on both individual and firm-wide performance through bonus compensation in a
combination of equity and deferred cash interests that vest over time.

Interest Expense. Amounts included within interest expense relate primarily to indebtedness outstanding.

General, Administrative and Other. General, administrative and other expenses are comprised of professional services, occupancy and equipment,
information processing and communications, recurring placement and related service fees, business

64



development, insurance, impairment of right-of-use lease assets, foreign currency transaction gains and losses, and other miscellaneous expenses. Legal
settlements and provisions are also included within general, administrative and other.

Expenses of Consolidated Entities. Expenses recorded as expenses of consolidated entities consist of interest expense, general, administrative and
other miscellaneous expenses.

Other Loss

Changes in Fair Value of Warrant Liabilities. Changes in fair value of warrant liabilities represent gains (losses) from changes in fair value of
warrants.

Changes in Tax Receivable Agreement Liability. Changes in tax receivable agreement liability consists of changes in our estimate of the future
payments related to the tax receivable agreement that result from changes in future income tax savings due to changes in tax rates. See Note 16 to our
consolidated financial statements included in this report for additional information.

Net Losses on Retirement of Debt. Net losses on retirement of debt consist of net losses realized upon the retirement of any indebtedness outstanding,
and include the write-off of unamortized debt discounts and issuance costs, as well as other fees incurred in connection with the retirement of debt.

Net (Losses) Gains on Investments. Net (losses) gains on investments primarily consist of realized and unrealized net gains and losses on investments
in U.S. government obligations and investments in our funds, including CLOs and other funds we manage.

Net Losses of Consolidated Entities. Net losses of consolidated entities primarily consist of changes in the fair value of warrant liabilities related to
our consolidated SPAC and gains (losses) on investments held by consolidated entities, as well as changes in the fair value of the structured alternative
investment solution’s assets and liabilities and related interest and other income.

Income Taxes

Income taxes consist of our provision for federal, state and local income taxes in the U.S. and foreign income taxes, including provisions for deferred
income taxes resulting from temporary differences between the tax and GAAP bases. The computation of the provision requires certain estimates and
significant judgment, including, but not limited to, the expected taxable income for the year, projections of the proportion of income earned and taxed in
foreign jurisdictions, permanent differences between the tax and GAAP bases and the likelihood of being able to fully utilize deferred income tax assets
existing as of the end of the period.

Net Loss Attributable to Noncontrolling Interests

Noncontrolling interests represent ownership interests in our subsidiaries held by parties other than us and are primarily made up of Group A Units.
Increases or decreases in net (loss) income attributable to the Group A Units are driven by the earnings of the Sculptor Operating Group. See Note 3 for
additional information regarding our ownership interest in the Sculptor Operating Group.

In 2021, we consolidated our SPAC, wherein investors are able to redeem Class A shares issued by the SPAC. Allocations of earnings to these shares
are reflected within net income (loss) attributable to redeemable noncontrolling interests in the consolidated statements of operations. Increases or decreases in
the net income (loss) attributable to SPAC investors’ interests in the SPAC is driven primarily by interest income generated on investments in U.S. Treasury
bills, changes in fair value of warrant liabilities of the SPAC and various expenses related to legal costs, business development and insurance.
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Results of Operations

Three and Nine Months Ended September 30, 2022 Compared to Three and Nine Months Ended September 30, 2021

Net Loss Attributable to Class A Shareholders
Three Months Ended September 30, Nine Months Ended September 30,

2022 2021 2022 2021
(dollars in thousands)

Net Loss Attributable to Class A Shareholders $ (22,518) $ (4,338) $ (13,688) $ (2,817)

Refer below for the discussion of the contributing factors to changes in net loss attributable to Class A Shareholders from the prior year.

Revenues
 Three Months Ended September 30, Nine Months Ended September 30,

 2022 2021 2022 2021

 (dollars in thousands)
Management fees $ 66,236 $ 76,820 $ 211,443 $ 227,391 
Incentive income 7,566 27,031 73,788 134,379 
Other revenues 3,576 1,786 8,526 5,145 
Income of consolidated entities 1,453 — 1,603 3 
Total Revenues $ 78,831 $ 105,637 $ 295,360 $ 366,918 

Total revenues for the quarter-to-date period were $78.8 million, decreasing $26.8 million from the prior year period, and total revenues for the year-
to-date period were $295.4 million, decreasing $71.6 million from the prior year period. These changes were primarily due to the following:

Management Fees

Management fees decreased by $10.6 million for the quarter-to-date period and decreased by $15.9 million for the year-to-date period. This was
primarily driven by the following:

• Multi-strategy funds. $6.0 million and $2.0 million decreases in management fees for the quarter-to-date and year-to-date periods, respectively, due to
lower average assets under management, primarily as result of negative fund performance in the first half of 2022.

• Opportunistic credit funds. $1.1 million and $1.9 million decreases in management fees for the quarter-to-date and year-to-date periods, respectively,
due to lower average assets under management in the Sculptor Credit Opportunities Master Fund due to outflows and transfers, as well as negative
fund performance in 2022.

• Institutional Credit Strategies. $3.3 million and $11.4 million decreases in management fees for the quarter-to-date and year-to-date periods,
respectively, due to the recovery of $2.3 million and $5.5 million of previously deferred subordinated management fees in the prior year quarter-to-
date and year-to-date periods, respectively, as well as natural life cycle events within our existing CLOs which drove down our average net fee rate.
Such life cycle events include: (i) a reduction in AUM in certain of our CLOs due to distributions; (ii) the redemptions of certain of our CLOs; and
(iii) new issuances and refinancing transactions priced at lower rates. These decreases were partially offset by an increase in management fees driven
by the launches of several CLOs.

• Real estate funds. Management fees remained relatively flat year-over-year for both the quarter-to-date and year-to-date periods.
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See “—Managing Business Performance—Weighted-Average FP AUM and Average Management Fee Rates” and “—Managing Business
Performance—Summary of Changes in FP AUM” above for information regarding our average management fee rates and further detail on changes in FP
AUM, respectively.

Incentive Income

Incentive income decreased by $19.5 million for the quarter-to-date period and decreased by $60.6 million for the year-to-date period. This was
primarily driven by:

• Multi-strategy funds. $16.2 million and $97.2 million decreases for the quarter-to-date and year-to-date periods, respectively, both of
which were driven by investors that crystallize off cycle and for which the trailing twelve month return was lower year-over-year.

• Opportunistic credit funds. $9.1 million and $1.4 million decreases for the quarter-to-date and year-to date periods, respectively, both of
which were driven by a lower trailing twelve month return year-over year in Sculptor Credit Opportunities Master Fund. Additionally,
the year-to-date decrease was driven by less incentive income from certain of our closed-ended credit funds. These decreases were
partially offset by an increase in tax distributions in both the Customized Credit Focused Platform and Sculptor Credit Opportunities
Master Fund.

• Real estate funds. $5.8 million and $38.0 million increases for the quarter-to-date and year-to-date periods, respectively, both of which
were driven by crystallizations and realizations in Sculptor Real Estate Fund III, as the fund is realizing investments during its harvest
period. Prior year realizations were largely from Sculptor Real Estate Fund II and Real Estate Credit Fund I.

Other Revenues

Other revenues increased by $1.8 million for the quarter-to-date period and increased $3.4 million for the year-to-date. Both the quarter-to-date
and year-to-date increases were primarily driven by higher interest income earned on cash and cash equivalents due to higher interest rates, an increase in
sublease income as a result of the subleasing of a portion of our office space in New York City in the third quarter of 2021, and an increase in interest
income from our risk retention investments in our CLOs from new CLO issuances.

Income of Consolidated Entities

Income of consolidated entities increased by $1.5 million for the quarter-to-date period and increased $1.6 million for the year-to-date period.
Both the quarter-to-date and year-to-date increases were driven by increases in interest income generated on the trust assets of our consolidated SPAC.

Expenses
Three Months Ended September 30, Nine Months Ended September 30,

2022 2021 2022 2021

(dollars in thousands)
Compensation and benefits $ 67,130 $ 53,078 $ 224,658 $ 201,759 
Interest expense 3,876 3,277 10,588 12,280 
General, administrative and other 28,290 39,672 82,031 92,070 
Expenses of consolidated entities 1,031 — 2,943 2 

Total Expenses $ 100,327 $ 96,027 $ 320,220 $ 306,111 

Total expenses for the quarter-to-date period were $100.3 million, increasing $4.3 million year over year, and total expenses for the year-to-date
period were $320.2 million, increasing $14.1 million year over year, primarily due to the following:

67



Compensation and Benefits

Compensation and benefits increased by $14.1 million for the quarter-to-date period and increased $22.9 million for the year-to date period. This
was primarily driven by:

• Equity-based compensation expenses increased by $9.8 million and $12.6 million for the quarter-to-date and year-to-date periods,
respectively, primarily due to the following:

◦ A $12.0 million increase for the quarter-to-date period and a $34.9 million increase for the year-to-date period in amortization
related to RSAs and Group P Units, which were granted in the fourth quarter of 2021 and the first quarter of 2022.

◦ Decrease in stock-based compensation related to RSUs and PSUs of $16.0 million, primarily due to the separation-related costs
incurred in the prior year period for a departing executive.

◦ $2.5 million and $6.3 million decreases for the quarter-to-date and year-to-date periods, respectively, in amounts related to
Group E Units.

• Bonus expense increased by $3.0 million and $7.3 million for the quarter-to-date and year-to-date periods, respectively, primarily as a
result of an increase in real estate incentive income profit sharing expense driven by realizations in Sculptor Real Estate Fund III and
income generated at the fund level by Real Estate Credit Fund I. For the year-to-date period, this was partially offset by separation-
related compensation incurred in the first half of 2021 for a departing executive.

• Salaries and benefits increased by $1.2 million for the quarter-to-date period and $3.0 million for the year-to-date period, as our
worldwide headcount increased to 342 as of September 30, 2022, from 336 as of September 30, 2021. The year-to-date increase was also
driven by an $818 thousand decrease in the amount of internal use software implementation costs that were capitalized year-over-year.

Interest Expense

A $1.7 million decrease in interest expense for the year-to-date period, primarily due to lower average outstanding debt balance as we repaid
$224.4 million under the 2020 Term Loan in 2021. Interest expense remained relatively flat year-over-year for the quarter-to-date period.

General, Administrative and Other Expenses

$11.4 million and $10.0 million decreases in general, administrative and other expenses for the quarter-to-date and year-to-date periods,
respectively, primarily due to the recognition of an $11.2 million impairment loss on a right-of-use asset and a $2.3 million loss incurred on the write-off of
leasehold improvements in the prior year period related to the sublease of a portion of our New York office space. Additionally, foreign currency
transaction gains increased by $1.1 million and $2.0 million for the quarter-to-date and year-to-date periods, respectively. These decreases were partially
offset by increases in professional services expenses of $2.8 million and $6.8 million for the quarter-to-date and year-to-date periods, respectively, both of
which were driven by higher legal and recruiting costs.

Expenses of Consolidated Entities

A $2.9 million increase in expenses of consolidated entities for the year-to-date period, primarily due to the activity of the structured alternative
investment solution that was consolidated in the first quarter of 2022, as well as expenses of our consolidated SPAC. Expenses of consolidated entities
remained relatively flat year-over-year for the quarter-to-date period.
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Other Loss
 Three Months Ended September 30, Nine Months Ended September 30,

 2022 2021 2022 2021

 (dollars in thousands)
Changes in fair value of warrant liabilities $ (2,386) $ (12,710) $ 40,690 $ (50,885)
Changes in tax receivable agreement liability (14) (39) 206 (18)
Net losses on retirement of debt — — — (30,198)
Net (losses) gains on investments (2,989) 5,068 (39,171) 16,685 
Net losses of consolidated entities (3,498) — (5,792) — 

Total Other Loss $ (8,887) $ (7,681) $ (4,067) $ (64,416)

Total other loss for the quarter-to-date period was $8.9 million, increasing $1.2 million, while other loss for the year-to-date period was $4.1 million,
down from a loss of $64.4 million, which resulted from the following:

• Changes in fair value of warrant liabilities. These represent the change in the fair value of warrants to purchase our Class A Shares that were
issued in connection with the 2020 Credit Agreement. The primary driver of the change in fair value for both the quarter-to-date and year-to-date
periods was the change in our Class A Share price during each of the respective periods. See Note 4 to our consolidated financial statements included
in this report for additional details on warrants valuation inputs.

• Changes in tax receivable agreement liability. These are a result of changes in projected future tax rates impacting the anticipated liability
under the tax receivable agreement.

• Net losses on retirement of debt. No losses on retirement of debt were incurred in 2022 or the quarter-to-date period in 2021. The year-to-date
amount in 2021 was primarily related to the $224.4 million prepayment of amounts outstanding under the 2020 Term Loan and a $19.9 million
repayment of a CLO Investment Loan. The related losses on retirement of debt were comprised of unamortized discounts and deferred financing costs
that were proportionately written-off in connection with these repayments.

• Net (losses) gains on investments. Investment income for both the quarter-to-date and year-to-date period decreased by $8.1 million and
$55.9 million, respectively. This was primarily due to losses on our risk retention investments in CLOs as well as our equity method investments in
our multi-strategy funds for both the quarter-to-date and year-to-date periods, compared to the prior year in which these investments generated
income.

Income Taxes
Three Months Ended September 30, Nine Months Ended September 30,

2022 2021 2022 2021

(dollars in thousands)
Income taxes $ 227 $ 8,653 $ (720) $ 19,985 

Income tax expense for the quarter-to-date period decreased by $8.4 million, and decreased by $20.7 million for the year-to-date period. Income tax
expense was lower primarily due to the decrease in profitability and a change in state tax rates on deferred taxes, partially offset by the change in fair value of
warrant liabilities.
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Net Loss Attributable to Noncontrolling Interests

The following table presents the components of the net loss attributable to noncontrolling interests:
 Three Months Ended September 30, Nine Months Ended September 30,

 2022 2021 2022 2021

 (dollars in thousands)
Group A Units $ (9,478) $ (2,553) $ (17,260) $ (22,416)
Other 68 167 1,423 1,639 
Total $ (9,410) $ (2,386) $ (15,837) $ (20,777)

Redeemable noncontrolling interests $ (1,492) $ — $ (5,257) $ — 

Net loss attributable to noncontrolling interests was $9.4 million for the quarter-to-date period, increasing by $7.0 million, and net loss attributable to
noncontrolling interests was $15.8 million for the year-to-date period, decreasing by $4.9 million compared to the prior year period. The quarter-to-date
increase was driven by a losses incurred by Sculptor Capital Advisors II as a result of lower incentive income, and Sculptor Capital Advisors LP driven by
lower management fees. The year-to-date decrease was driven by a loss generated by Sculptor Capital Advisors II LP as a result of lower incentive income.
This was partially offset by net income generated by Sculptor Capital LP as a result of lower other losses due to a decrease in the fair value of warrant
liabilities, losses incurred on retirement of debt in the prior year period, partially offset by losses on our investments in the current year period, as well as a
smaller loss generated by Sculptor Capital Advisors LP as a result of higher revenues and other income, partially offset by higher operating expenses. During
the Distribution Holiday, net income earned by any Sculptor Operating Partnership is allocated 100% to Sculptor Capital Management, Inc., while losses are
allocated on a pro rata basis among the Group A Units (noncontrolling interests) and Sculptor Capital Management, Inc. as described in Note 3 to the financial
statements included in this report.

Income attributable to redeemable noncontrolling interests relates to the SPAC that we consolidated in 2021.

Change in Redemption Value of Redeemable Noncontrolling Interests

The following table presents the change in redemption value of redeemable noncontrolling interests:
 Three Months Ended September 30, Nine Months Ended September 30,

 2022 2021 2022 2021

 (dollars in thousands)
Change in redemption value of redeemable noncontrolling interests $ 174 $ — $ 3,939 $ — 

The change in redemption value of redeemable noncontrolling interests for the quarter-to-date period was a gain of $174 thousand and was a gain of
$3.9 million for the year-to-date period. The amounts in 2022 represent the accretion to redemption value of the Class A Shares related to our consolidated
SPAC.

Economic Income Analysis

In addition to analyzing our results on a GAAP basis, management also reviews our results on an “Economic Income” basis. Economic Income
excludes the adjustments described below that are required for presentation of our results on a GAAP basis, but that management does not consider when
evaluating operating performance in any given period. Management uses Economic Income as the basis on which it evaluates our financial performance and
makes resource allocation and other operating decisions. Management considers it important that investors review the same operating information that it uses.
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Economic Income is a measure of pre-tax operating performance that excludes the following from our results on a GAAP basis:

• Equity-based compensation expenses, net of cash settled RSUs. When the number of RSUs to be settled in cash is discretionary at the time of the
grant, then the fair value of RSUs that are settled in cash is included as an expense at the time of settlement. When the number of RSUs to be
settled in cash is certain on the grant date, then the expense is recognized during the performance period to which the award relates.

• Amounts related to non-cash interest expense accretion on term debt. The 2020 Term Loan and the Debt Securities, which were issued in
connection with the Recapitalization, were each recognized at a significant discount, as proceeds from each borrowing were allocated to warrant
liabilities and the 2019 Preferred Units, respectively, resulting in non-cash accretion to par over time through interest expense for GAAP. The
Debt Securities and the 2019 Preferred Units were fully redeemed in 2020. Management excludes this non-cash expense from Economic Income,
as it does not consider it to be reflective of our economic borrowing costs.

• Depreciation and amortization expenses, changes in fair value of warrant liabilities, changes in the tax receivable agreement liability, net losses on
retirement of debt, gains and losses on fixed assets, and gains and losses on investments in funds, as management does not consider these items to
be reflective of operating performance.

• Impairment of right-of-use lease assets is excluded from Economic Income at the time the impairment is recognized for GAAP and the impact is
then amortized over the lease term for Economic Income, as management evaluates impairment expenses over the life of the related lease asset
and considers the impairment charge to be nonrecurring in nature. Additionally, rent expense is offset by subrental income as management
evaluates rent expenses on a net basis.

• Income allocations to our executive managing directors on their direct interests in the Sculptor Operating Group. Management reviews operating
performance at the Sculptor Operating Group level, where our operations are performed, prior to making any income allocations.

• Net income (loss) attributable to redeemable noncontrolling interests, which relates to our consolidated SPAC, is also eliminated as management
does not consider this to be reflective of operating performance.

• Amounts related to the consolidated entities, as management does not consider these amounts to be representative of our core operating
performance. We also exclude the related eliminations of management fees and incentive income, as management reviews the total amount of
management fees and incentive income earned in relation to total AUM and fund performance.

Additionally, management fees are presented net of recurring placement and related service fees, as management considers these fees a reduction in
management fees, not an expense.

Expenses related to incentive income profit-sharing arrangements are generally recognized at the same time the related incentive income revenue is
recognized, as management reviews the compensation expense related to these arrangements in relation to any incentive income earned from the relevant fund.

Further, for Economic Income deferred cash compensation is expensed in full during the performance period to which the award relates, rather than
over the service period for GAAP, as management views the compensation expense impact in relation to the performance period.

As a result of the adjustments described above, management fees, incentive income, other revenues, compensation and benefits, interest expense,
general, administrative and other expenses, net income (loss) attributable to noncontrolling interests and net income (loss) attributable to redeemable
noncontrolling interests as presented on an Economic Income basis are also non-GAAP measures.
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For reconciliations of our non-GAAP measures to the respective GAAP measures, please see “—Economic Income Reconciliations” at the end of this
MD&A.

Our non-GAAP financial measures should not be considered alternatives to our GAAP net income allocated to Class A Shareholders or cash flow from
operations, or as indicative of liquidity or the cash available to fund operations. Our non-GAAP measures may not be comparable to similarly titled measures
used by other companies.

Three and Nine Months Ended September 30, 2022 Compared to Three and Nine Months Ended September 30, 2021

Economic Income (Non-GAAP)

 Three Months Ended September 30, Nine Months Ended September 30,
 2022 2021 2022 2021

(dollars in thousands)
Economic Income $ 5,747 $ 44,049 $ 67,513 $ 160,096 

Refer below for the discussion of the contributing factors to changes in Economic Income from the prior year.

Economic Income Revenues (Non-GAAP)
Three Months Ended September 30, Nine Months Ended September 30,

2022 2021 2022 2021

(dollars in thousands)
Economic Income Basis
Management fees $ 61,225 $ 71,675 $ 195,295 $ 211,648 
Incentive income 7,566 27,031 73,715 134,380 
Other revenues 2,659 1,786 5,703 5,145 
Total Economic Income Revenues $ 71,450 $ 100,492 $ 274,713 $ 351,173 

Economic Income revenues for the quarter-to-date period were $71.5 million decreasing $29.0 million from the prior year period, and Economic
Income revenues for the year-to-date period were $274.7 million, decreasing $76.5 million from the prior year period. These decreases were primarily due to
the following:

Management Fees

Management fees decreased by $10.5 million for the quarter-to-date period and $16.4 million for the year-to-date period, driven primarily by the
following:

• Multi-strategy funds. $6.0 million and $2.8 million decreases for the quarter-to-date and year-to-date periods, respectively, due to lower
average assets under management, primarily as result of negative fund performance in the first half of 2022.

• Opportunistic credit funds. $1.1 million and $1.7 million decreases for the quarter-to-date and year-to-date periods, respectively due to
lower average assets under management in the Sculptor Credit Opportunities Master Fund due to outflows and transfers, as well as
negative fund performance in 2022.

• Institutional Credit Strategies. $3.3 million and $11.3 million decreases due to the recovery of $2.3 million and $5.5 million of
previously deferred subordinated management fees in the prior year quarter-to-date and year-to-date periods, respectively, as well as
natural life cycle events within our existing CLOs which drove
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down our average net fee rate. Such life cycle events include: (i) a reduction in AUM in certain of our CLOs due to distributions; (ii) the
redemptions of certain of our CLOs; and (iii) new issuances and refinancing transactions priced at lower rates. These decreases were
partially offset by an increase in management fees driven by the launches of several CLOs.

• Real estate funds. Management fees remained relatively flat year-over-year for both the quarter-to-date and year-to-date periods.

See “—Managing Business Performance—Weighted-Average FP AUM and Average Management Fee Rates” and “—Managing Business
Performance—Summary of Changes in FP AUM” above for information regarding our average management fee rates and further detail on changes in FP
AUM, respectively.

Incentive Income

Incentive income decreased by $19.5 million for the quarter-to-date period and decreased by $60.7 million for the year-to-date period, primarily due to
the following:

• Multi-strategy funds. $16.2 million and $97.2 million decreases for the quarter-to-date and year-to-date periods, respectively, both of
which were driven by investors that crystallize off cycle and for which the trailing twelve month return was lower year-over-year.

• Opportunistic credit funds. $9.1 million and $1.5 million decreases for the quarter-to-date and year-to date periods, respectively, both of
which were driven by a lower trailing twelve month return year-over year in Sculptor Credit Opportunities Master Fund. Additionally,
the year-to-date decrease was driven by less incentive income from certain of our closed-ended credit funds. These decreases were
partially offset by an increase in tax distributions in both the Customized Credit Focused Platform and Sculptor Credit Opportunities
Master Fund.

• Real estate funds. $5.8 million and $38.0 million increases for the quarter-to-date and year-to-date periods, respectively, both of which
were driven by crystallizations and realizations in Sculptor Real Estate Fund III, as the fund is realizing investments during its harvest
period. Prior year realizations were largely from Sculptor Real Estate Fund II and Real Estate Credit Fund I.

Economic Income Expenses (Non-GAAP)
Three Months Ended September 30, Nine Months Ended September 30,

2022 2021 2022 2021

(dollars in thousands)
Economic Income Basis
Compensation and benefits $ 40,935 $ 34,445 $ 138,143 $ 122,768 
Interest expense 3,613 3,038 9,825 11,256 
General, administrative and other expenses 21,247 18,960 59,232 57,053 

Total Economic Income Expenses $ 65,795 $ 56,443 $ 207,200 $ 191,077 

Economic Income expenses for the quarter-to-date period were $65.8 million, increasing $9.4 million from the prior year period, and Economic
Income expenses for the year-to-date period were $207.2 million, increasing $16.1 million, primarily due to the following:

Compensation and Benefits

Compensation and benefits increased by $6.5 million for the quarter-to-date period and increased by $15.4 million for the year-to-date period. This
was primarily driven by:
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• Bonus expense increased by $5.3 million for the quarter-to-date period and increased by $12.3 million for the year-to-date period primarily due to
the following:

◦ Increases in real estate incentive income profit sharing expenses of $3.1 million and $20.1 million for the quarter-to-date and year-to-
date periods, respectively, driven primarily by realizations from Sculptor Real Estate Fund III, which generated incentive income during
the periods.

◦ Partially offsetting the increase for the year-to-date period was a $10.3 million decrease in separation-related compensation, primarily
due to the costs incurred in the first half of 2021 related to a departing executive.

• A $1.2 million increase in salaries and benefits for the quarter-to-date period and a $3.0 million increase for the year-to-date period, as our
worldwide headcount increased to 342 as of September 30, 2022, from 336 as of September 30, 2021.

As our discretionary cash bonuses are generally determined based on fund performance in a given year, there may be differences in the timing of
when bonuses are accrued and when the corresponding incentive income is recognized, particularly for performance generated on our longer-term
AUM and AUM that have annual incentive income crystallization dates other than at year-end. In the fourth quarter we recognize discretionary
bonuses, which are largely based on current year fund performance regardless of the year in which incentive income is recognized. It is best to
look at our compensation ratio on incentive income over a multi-year period given the difference in timing of these line items.

Note that expenses related to incentive income profit-sharing arrangements are generally recognized at the same time the related incentive income
revenue is recognized, as management reviews the total compensation expense related to these arrangements in relation to any incentive income
earned by the relevant fund. Further, deferred cash compensation is expensed in the performance period for Economic Income, rather than over
the service period for GAAP.

Interest Expense

Interest expense decreased by $1.4 million for the year-to-date period, primarily due to lower average outstanding debt balance as we repaid $224.4
million under the 2020 Term Loan in 2021. Interest expense remained relatively flat year-over-year for the quarter-to-date period.

General, Administrative and Other Expenses

$2.3 million and $2.2 million increases in general, administrative and other expenses for the quarter-to-date and year-to-date periods, respectively,
primarily due to increases in professional services expenses, mainly driven by increased legal and recruiting costs. These increases for both the quarter-to-date
and year-to-date periods were partially offset by foreign currency transaction gains, as well as a decrease in occupancy expense due to a sublease, as we offset
rental expense with subrental income for Economic Income.

Liquidity and Capital Resources

Overview

The working capital needs of our business have historically been met, and we anticipate will continue to be met, through cash generated from
management fees and incentive income earned from our funds.

We ended the quarter with $170.3 million of unrestricted cash and cash equivalents, and $26.0 million of management fees and incentive income
receivable (the majority of which will be collected in the fourth quarter of 2022) and $79.3 million of investments in U.S. government obligations that we can
liquidate as needed. We also have access to an additional $25.0 million through our undrawn 2020 Revolving Credit Facility.
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Based on management’s experience and our current level of AUM, we believe that our current liquidity position, together with the cash generated
from management fees will be sufficient to meet our anticipated fixed operating expenses (as defined below) and other working capital needs for at least the
next 12 months. For our longer-term liquidity needs, we expect to continue to fund our fixed operating expenses through management fees and to fund
discretionary cash bonuses and the repayment of our financing arrangements through a combination of management fees and incentive income. We may also
decide to meet these requirements by issuing additional debt, equity or other securities.

Over the long term, we believe we will continue to grow our AUM, including longer-term fee generating capital, and sustain positive investment
performance in our funds, which will reflect positively on our revenue streams strengthening the balance sheet and providing the firm with stability to cover
our long-term liquidity requirements.

To maintain maximum flexibility to meet demands and opportunities both in the short and long term, and subject to existing contractual arrangements,
we may want to use cash on hand, issue additional equity or borrow additional funds to:

• Support the future growth in our business.

• Create new or enhance existing products and investment platforms.

• Repay amounts due under our debt obligations and repurchase agreements.

• Repurchase Class A Shares or Sculptor Operating Group Units.

• Pursue new investment opportunities.

• Develop new distribution channels.

• Pay dividends.

Recent Developments — Share Repurchase Program

In February 2022, our board of directors (the “Board of Directors” or the “Board”) authorized us to repurchase up to $100.0 million of our outstanding
common stock. As of September 30, 2022, we repurchased 2,577,605 Class A Shares at the average price of $10.95 per share. Through November 3, 2022, we
purchased 2,704,250 shares in aggregate at an average price of $10.91, resulting in a total buyback of $29.5 million of stock. The repurchase program has no
expiration date. We may purchase shares on a discretionary basis from time to time through open market purchases, privately negotiated transactions or other
means, including through Rule 10b5-1 trading plans or through the use of other techniques such as accelerated share repurchases. The timing and amount of
any transactions will be subject to our discretion based upon market conditions and other opportunities that we may have for the use or investment of our cash
balances. The repurchase program does not require the purchase of any minimum number of shares and may be suspended, modified or discontinued at any
time without prior notice.

Liquidity Needs

Over the next 12 months, we expect that our primary liquidity needs will be to:

• Pay our operating expenses.

• Pay interest and principal on our financing arrangements.

• Provide capital to facilitate the growth of our business, including making risk retention investments in CLOs managed by us that are subject to
EU and UK risk retention rules, investments in our funds and fund capital commitments to our funds.

• Pay income taxes, RSU tax withholding obligations and amounts due under the tax receivable agreement.
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• Make cash distributions in accordance with our distribution policy.

Operating Expenses

We generally rely on management fees to cover our “fixed” operating expenses, which we define as salaries, benefits, a minimum discretionary bonus
and general, administrative and other expenses, including upcoming lease payments as presented in Note 6 to our consolidated financial statements, incurred in
the ordinary course of business. No assurances can be given that our management fees will be sufficient to cover our fixed operating expenses in future periods.
To the extent our management fees do not cover our fixed operating expenses, as well as to fund any other liabilities, we would rely on cash on hand and
incentive income to cover any shortfall. We cannot predict the amount of incentive income, if any, that we may earn in any given year. Total annual revenues,
which are heavily influenced by the amount of incentive income we earn, historically have been sufficient to fund both our fixed operating expenses and all of
our other working capital needs, including annual discretionary cash bonuses. These cash bonuses, which historically have comprised our largest cash operating
expense, are variable such that in any year where total annual revenues are greater or less than the prior year, cash bonuses may be adjusted accordingly. Our
ability to scale our largest cash operating expense to our total annual revenues helps us manage our cash flow and liquidity position from year to year.

Historically, we have determined the amount of discretionary cash bonuses during the fourth quarter of each year, based on our total annual revenues
and fund performance. We have historically funded these amounts through fourth quarter management fees and incentive income crystallized on December 31,
which represents the majority of the incentive income we typically earn each year. Related to performance on longer-term AUM, we accrue bonus expense on
ABURI which will not be recognized as incentive income in the current year, but will have associated bonus expense in the current year period. This ABURI
could crystallize into incentive income in future periods without the associated bonus expense, which would shift attributable earnings into future periods. In
addition, to the extent our funds generate incentive income in the fourth quarter, we may elect to increase the amount of cash bonuses paid to employees over
the amount already accrued throughout the year, with any incremental amounts recognized as expense in the fourth quarter. Although we cannot predict the
amount, if any, of incentive income we may earn, we are able to regularly monitor expected management fees and we believe that we will be able to adjust our
expense infrastructure, including discretionary cash bonuses, as needed to meet the requirements of our business and in order to maintain positive operating
cash flows. Nevertheless, if we generate insufficient cash flows from operations to meet our short-term liquidity needs, we may have to borrow funds or sell
assets, subject to existing contractual arrangements.

Financing Arrangements

We may use cash on hand to pay interest and principal due on our financing arrangements, including debt obligations and repurchase agreements,
prior to their respective maturity or due dates, which would reduce amounts available to distribute to our Class A Shareholders. We may also refinance all or a
portion of any borrowings outstanding on or prior to their respective maturity dates. For any amounts unpaid as of a maturity or due date, we will be required to
repay the remaining balance by using cash on hand, refinancing the remaining balance by incurring new debt, which could result in higher borrowing costs, or
by issuing equity or other securities, which would dilute existing shareholders. See Notes 7 and 8 to our consolidated financial statements for details on our
debt obligations and repurchase agreements.

CLO Risk Retention Investments

In order to meet risk retention requirements for certain of the CLOs we manage, we use a combination of cash on hand, as well as financing under the
CLO Investments Loans and repurchase agreements to fund our 5% risk retention investments. We expect to continue relying on a combination of cash on hand
and financing to fund future CLO risk retention investments. Payments of interest and principal on these borrowings are generally due at such time interest and
principal payments are received on our risk retention investments in the related CLOs; therefore, our CLO risk retention investments and related financings
generally have a net positive impact on our liquidity at each CLO interest and principal payment date.

Tax Receivable Agreement

We have made, and may in the future be required to make, payments under the tax receivable agreement that we entered into with our executive
managing directors and Ziff Investors Partnership, L.P. II and certain of its affiliates and control persons (the “Ziffs”). As of September 30, 2022, assuming no
material changes in the relevant tax law and that we generate sufficient
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taxable income to realize the full tax benefit of the increased amortization resulting from the increase in tax basis of certain Sculptor Operating Group assets,
we expected to pay our executive managing directors and the Ziffs approximately $178.8 million. Future cash savings and related payments to our executive
managing directors under the tax receivable agreement in respect of subsequent exchanges would be in addition to these amounts. See Note 16 to our
consolidated financial statements for additional details.

Payments under the tax receivable agreement are anticipated to increase the tax basis adjustment and, consequently, result in increasing annual
amortization deductions in the taxable years of and after such increases to the original basis adjustments, and potentially will give rise to increasing tax savings
with respect to such years and correspondingly increasing payments under the tax receivable agreement.

The obligation to make payments under the tax receivable agreement is an obligation of Sculptor Corp, and any other corporate taxpaying entities that
hold Group B Units, and not of the Sculptor Operating Group. We may need to incur debt to finance payments under the tax receivable agreement to the extent
the Sculptor Operating Group does not distribute cash to Sculptor Corp in an amount sufficient to meet our obligations under the tax receivable agreement.

The actual increase in tax basis of the Sculptor Operating Group assets resulting from an exchange or from payments under the tax receivable
agreement, as well as the amortization thereof and the timing and amount of payments under the tax receivable agreement, will vary based upon a number of
factors, including the following:

• The amount and timing of our income will impact the payments to be made under the tax receivable agreement. To the extent that we do not have
sufficient taxable income to utilize the amortization deductions available as a result of the increased tax basis in the Sculptor Operating
Partnerships’ assets, payments required under the tax receivable agreement would be reduced.

• The price of our Class A Shares at the time of any exchange will determine the actual increase in tax basis of the Sculptor Operating Partnerships’
assets resulting from such exchange; payments under the tax receivable agreement resulting from future exchanges, if any, will be dependent in
part upon such actual increase in tax basis.

• The composition of the Sculptor Operating Group assets at the time of any exchange will determine the extent to which we may benefit from
amortizing the increased tax basis in such assets and thus will impact the amount of future payments under the tax receivable agreement resulting
from any future exchanges.

• The extent to which future exchanges are taxable will impact the extent to which we will receive an increase in tax basis of the Sculptor Operating
Group assets as a result of such exchanges, and thus will impact the benefit derived by us and the resulting payments, if any, to be made under the
tax receivable agreement.

• The tax rates in effect at the time any potential tax savings are realized, which would affect the amount of any future payments under the tax
receivable agreement.

Depending upon the outcome of these factors, payments that we may be obligated to make to our current and former executive managing directors and
the Ziffs under the tax receivable agreement in respect of exchanges could be substantial. In light of the numerous factors affecting our obligation to make
payments under the tax receivable agreement, the timing and amounts of any such actual payments are not reasonably ascertainable.
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Dividends and Distributions

The table below presents the cash dividends paid on our Class A Shares in 2022 and 2021. We did not declare a dividend in the fourth quarter of 2021
in respect of earnings for the fourth quarter. Dividends are generally declared and paid in the quarter following the quarter to which they relate. For example,
the dividend paid on August 22, 2022 was in respect of earnings for the second quarter of 2022. We paid no related cash distributions to our executive
managing directors on their Sculptor Operating Group Units in the respective periods as a result of the Distribution Holiday.

 Class A Shares
Payment Date Record Date Dividend per Share
August 22, 2022 August 15, 2022 $ 0.13 
May 25, 2022 May 18, 2022 $ 0.11 
November 22, 2021 November 15, 2021 $ 0.28 
August 24, 2021 August 17, 2021 $ 0.54 
May 25, 2021 May 18, 2021 $ 0.30 
March 4, 2021 February 25, 2021 $ 2.35 

As discussed in Note 1 to the unaudited financial statements, as of September 30, 2022, we repurchased 2,577,605 Class A Shares at a cost of
$28.2 million for an average price of $10.95 per share through open market purchase transactions. From October 1 through November 3, 2022, we purchased
an additional 126,645 shares, bringing the total shares repurchased to 2,704,250 shares for $29.5 million, for an average price of $10.91.

As discussed in Note 3 in our Annual Report, in connection with the Recapitalization, we and our executive managing directors agreed to a
“Distribution Holiday” on the Group A Units, Group E Units, Group P Units, PSUs and certain RSUs and RSAs that will terminate on the earlier of (x) 45 days
after the last day of the first calendar quarter as of which the achievement of $600.0 million of Distribution Holiday Economic Income is realized and
(y) April 1, 2026. During the Distribution Holiday, dividends may continue to be paid on our Class A Shares. As of September 30, 2022, we have generated a
total of $530.9 million of Distribution Holiday Economic Income, compared to the target of $600.0 million.

Distribution Holiday Economic Income is the cumulative amount of Economic Income earned since October 1, 2018, less any dividends paid to Class
A Shareholders or on the now-retired Preferred Units. Distribution Holiday Economic Income is a non-GAAP measure that is defined in the agreements of
limited partnership of the Sculptor Operating Partnerships and is being presented to provide an update on the progress made toward the $600.0 million target
required to exit the Distribution Holiday. Please see “—Distribution Holiday Economic Income Reconciliation” for a reconciliation of Distribution Holiday
Economic Income to net income attributable to Class A Shareholders.

During the Distribution Holiday, we expect to pay dividends on our Class A Shares annually in an aggregate amount equal to not less than 20% or
greater than 30% of our annual Economic Income less an estimate of payments under the tax receivable agreement, and income taxes related to the earnings for
the periods; provided, that, if the minimum amount of dividends eligible to be made hereunder would be $1.00 or less per Class A Share, then we expect to pay
up to $1.00 per Class A Share (subject to appropriate adjustment in the event of any equity dividend, equity split, combination or other similar recapitalization
with respect to the Class A Shares). During the Distribution Holiday, (i) we will only make distributions with respect to Group B Units, (ii) the performance
thresholds of Group P Units and PSUs shall be adjusted to take into account performance and distributions during such period, and (iii) RSUs and certain RSAs
will continue to receive dividend equivalents in respect of dividends or distributions paid on the Class A Shares. For certain executive managing directors,
distributions on RSUs, as well as distributions counted in determining whether market performance conditions of Group P Units and PSUs are met, are limited
to an aggregate amount not to exceed $4.00 per Group P Unit, PSU, RSU, or RSA, as applicable, cumulatively during the Distribution Holiday. Following the
termination of the Distribution Holiday, Group A Units and Group E Units (whether vested or unvested) shall receive distributions even if such units have not
been booked-up. See Note 13 in our Annual Report for additional information.

The declaration and payment of any distribution may be subject to legal, contractual or other restrictions. For example, as a Delaware corporation, the
Registrant’s Board may only declare and pay dividends either out of its surplus (as defined in
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Delaware General Corporation Law) or in case there is no such surplus, out of its net profits for the fiscal year in which the dividend is declared and/or the
preceding fiscal year. Our cash needs and payment obligations may fluctuate significantly from quarter to quarter, and we may have material unexpected
expenses in any period. This may cause amounts available for distribution to significantly fluctuate from quarter to quarter or may reduce or eliminate such
amounts.

Additionally, RSUs and certain RSAs outstanding accrue dividend equivalents equal to the dividend amounts paid on our Class A Shares. To date,
these dividend equivalents have been awarded in the form of additional RSUs or RSAs, as applicable, which accrue additional dividend equivalents. The
dividend equivalents will only be paid if the related RSUs/RSAs vest and will be settled at the same time as the underlying RSUs/RSAs. Our Board of
Directors has the right to determine whether the RSUs and any related dividend equivalents will be settled in Class A Shares or in cash. We currently withhold
shares to satisfy the tax withholding obligations related to vested RSUs/RSAs and dividend equivalents held by our employees, which results in the use of cash
from operations or borrowings to satisfy these tax-withholding payments. In addition, certain RSAs and Class P Units may receive dividend equivalents in the
form of additional RSAs or Class P Units, as applicable, upon satisfaction of certain performance-based vesting requirements.

Historically, when we have paid dividends on our Class A Shares, we also made distributions to our executive managing directors on their interests in
the Sculptor Operating Group, subject to the terms of the limited partnership agreements of the Sculptor Operating Partnerships; however, as part of the
Recapitalization, the Sculptor Operating Partnerships initiated the Distribution Holiday. See Note 3 in our Annual Report to our consolidated financial
statements in this report for additional information regarding the Distribution Holiday.

Our cash distribution policy has certain risks and limitations, particularly with respect to our liquidity. Although we expect to pay distributions
according to our policy, we may not make distributions according to our policy, or at all, if, among other things, we do not have the cash necessary to pay the
distribution. Furthermore, by paying cash distributions rather than investing that cash in our businesses, we might risk slowing the pace of our growth, or not
having a sufficient amount of cash to fund our obligations, operations, new investments or unanticipated capital expenditures, should the need arise. In such
event, we may not be able to execute our business and growth strategy to the extent intended.

Risks to Our Liquidity

In the normal course of our funds’ life cycles, investors in our multi-strategy and certain open-end opportunistic credit funds have the right to redeem
their interests following an initial lock up period, as discussed in the “Managing Business Performance” section, which could impact our liquidity and
management fees. While we continuously make every effort to scale our operations so that management fees are sufficient to cover our fixed operating
expenses, our management fees may not always cover these expenses. Additionally, in the event that a future contingent liability were to arise that exceeded
our liquidity resources, we would need to rely on new sources of liquidity such as issuing additional equity or borrowing additional funds.

Any new borrowing arrangement that we may enter into may have covenants that impose additional limitations on us, including with respect to
making distributions, entering into business transactions or other matters, and may result in increased interest expense. If we are unable to meet our debt
obligations on terms that are favorable to us, our business may be adversely impacted. No assurance can be given that we will be able to issue new notes, enter
into new credit facilities or issue equity or other securities in the future on attractive terms or at all.

Adverse market conditions, including the COVID-19 pandemic, increase the risk that our management fees and incentive income may decline if net
outflows increase or as a result of performance-related depreciation in our funds. Lower revenues and other factors may make it more difficult or costly to raise
or borrow additional funds, and excessive borrowing costs or other significant market barriers may limit or prevent us from maximizing our growth potential
and flexibility. We have also evaluated our financing arrangements in light of the COVID-19 pandemic to ensure compliance with debt covenants. Through the
date of this filing, we remain in compliance with our debt covenants and expect to continue to be in compliance in the near term. Our ability to access financial
markets, should it be necessary, may be limited because of the COVID-19 pandemic.

Our CLO risk retention financing arrangements are not subject to any financial maintenance covenants, but are subject to customary events of default
and covenants included in financing arrangements of this type and also include terms that require our continued involvement with the CLOs. In addition to
customary events of default included in financing arrangements of this
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type, the CLO Investments Loans may be accelerated to the extent there is an event of default (“EOD”) at the CLO level. Prior to the relevant CLO’s maturity
date, this would include certain material covenant breaches, regulatory and insolvency events for the relevant CLO issuer, as well as a payment default where
the relevant CLO is unable to make interest payments on the senior, non-deferrable interest notes issued by the CLO. For the repurchase agreements, in
addition to customary events of default and covenants included in financing arrangements of this type, there are margin requirements that may cause us to post
additional cash collateral; however, this is only triggered in the event of an EOD at the CLO level. Currently, we do not view any of the customary or CLO
level EODs for these types of financing arrangements as a material risk. In particular, an EOD related to an interest payment default on the senior, non-
deferrable interest notes of the type of cash flow CLOs that we manage has been unprecedented even during the credit crisis in 2008 and 2009.

On March 5, 2021, the UK Financial Conduct Authority announced that it would phase out LIBOR as a benchmark immediately after December 31,
2021, for sterling, euro, Japanese yen, Swiss franc and 1-week and 2-month U.S. Dollar settings and immediately after June 30, 2023, for the remaining U.S.
Dollar settings. As of September 30, 2022, we had direct exposure to U.S. Dollar LIBOR-linked interest rate settings through our 2020 Credit Agreement, and
certain CLO Investments and associated CLO Investments Loans.

In the first quarter of 2020, we formed an internal LIBOR Transition Working Group to help effectuate an orderly transition from LIBOR. To address
LIBOR cessation, the 2020 Credit Agreement provides for an agreed upon methodology to establish a new floating reference rate plus new applicable spreads.
Each of our CLO Investments and CLO Investments Loans that reference U.S. Dollar LIBOR settings are expected to be transitioned to an alternative reference
rate. This transition will either be carried out through hardwired replacement mechanisms and/or amendment procedures in the existing governing documents
for such CLO Investments and CLO Investments Loans or, if the related governing documents do not clearly or practicably address fallbacks to alternative base
rates, then potentially by application of the Adjustable Interest Rate (LIBOR) Act (the “LIBOR Act”), which was signed into law in the United States earlier
this year as part of the Consolidated Appropriations Act of 2022. The LIBOR Act establishes a process for replacing LIBOR on existing LIBOR contracts
(governed by law in the United States) by providing that a benchmark replacement identified by the Federal Reserve Board that is based on the Secured
Overnight Financing Rate (plus a spread) will replace LIBOR as the benchmark for such contracts. The final implementation of the LIBOR Act is currently
pending the issuance of final regulations by the Federal Reserve for its implementation.

Additionally, we have pursued several technology initiatives to ensure that firm-wide accounting and master data systems are equipped to handle
evolving market conventions associated with regulatory recommended reference rates, and will continue to monitor our needs for any future changes in market
standards. Our senior management has oversight of our transition efforts, and periodic updates have been provided to the Audit Committee of our Board of
Directors. For the face value of instruments impacted by the LIBOR transition that we hold on our books see Note 7 to our consolidated financial statements
included in this report. See “Part I, Item 1A. Risk Factors—Risks Related to Our Business—The replacement of LIBOR with an alternative reference rate, may
adversely affect our credit arrangements and our collateralized loan obligation transactions” in our Annual Report for additional information.

Our Funds’ Liquidity and Capital Resources

Our funds have access to liquidity from our prime brokers and other counterparties. Additionally, our funds may have committed facilities in addition
to regular financing from our counterparties. These sources of liquidity provide our funds with additional financing resources, allowing them to take advantage
of opportunities in the global marketplace.

Our funds’ current liquidity position could be adversely impacted by any substantial, unanticipated investor redemptions from our funds that are made
within a short time period. As discussed above in the “Managing Business Performance” section, capital contributions from investors in our multi-strategy and
open-end opportunistic credit funds generally are subject to initial lock-up periods of one to four years, except for certain multi-strategy fund investors who
have the right to redeem their interests on a quarterly basis. Following the expiration of these lock-up periods, subject to certain limitations, investors may
redeem capital generally on a quarterly, annual, or three-year basis upon giving 30 to 90 days’ prior written notice. These lock-ups and redemption notice
periods help us to manage our liquidity position. Investors in our other funds are generally not allowed to redeem until the end of the life of the fund.
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We also follow a rigorous risk management process and regularly monitor the liquidity of our funds’ portfolios in relation to economic and market
factors and the timing of potential investor redemptions. As a result of this process, we may determine to reduce exposure or increase the liquidity of our funds’
portfolios at any time, whether in response to global economic and market conditions, redemption requests or otherwise. For these reasons, we believe we will
be well prepared to address market conditions and redemption requests, as well as any other events, with limited impact on our funds’ liquidity position.
Nevertheless, significant redemptions made during a single quarter could adversely affect our funds’ liquidity position, as we may meet redemptions by using
our funds’ available cash or selling assets (possibly at a loss). Such actions would result in lower AUM, which would reduce the amount of management fees
and incentive income we may earn. Our funds could also meet redemption requests by increasing leverage, provided we are able to obtain financing on
reasonable terms, if at all. We believe our funds have sufficient liquidity to meet any anticipated redemptions for the foreseeable future.

Liquidity of Consolidated SPAC

The investments of our consolidated SPAC are held in a trust account that includes U.S. Treasury bills with original maturities of 90 days or greater
when purchased, that were purchased with funds raised through the initial public offering of the consolidated entity. The $236.0 million in funds as of
September 30, 2022, are restricted for use and may only be used for purposes of completing an initial business combination or redemption of public shares as
set forth in the SPAC trust agreement.

Cash Flows Analysis

Operating Activities. Net cash from operating activities for the nine months ended September 30, 2022 and 2021 was $(324.5) million and
$457.1 million, respectively. Our net cash flows from operating activities are generally comprised of current-year management fees, the collection of incentive
income earned during the fourth quarter of the previous year, interest income collected on our investments and bank deposits, less cash used for operating
expenses, including interest paid on our debt obligations. Also contributing to lower cash inflows in 2022 were the investing activities of the funds we
consolidate, which included $494.0 million of purchases of investments, partially offset by sale of investments by the funds of $180.7 million. These cash
flows are of the consolidated funds and do not directly impact the cash flows related to our Class A Shareholders.

Net cash flows from operating activities for the nine months ended September 30, 2022 decreased from the prior year period due to lower year-end
incentive income earned in 2021 than in 2020. A large portion of the 2021 and 2020 incentive, was collected in the beginning of 2022 and 2021, respectively.
Additionally, discretionary bonuses were higher in 2021, which were paid in the first quarter of 2022, as compared to discretionary bonuses in 2020, which
were paid in the first quarter of 2021. These decreases were partially offset by the collection of more incentive income from our real estate funds in 2022
compared to 2021.

Investing Activities. Net cash from investing activities for the nine months ended September 30, 2022 and 2021 was $(95.3) million, and
$(214.8) million, respectively. Investing cash outflows in 2022 primarily related to purchases of U.S. Government obligations by us and our consolidated SPAC
and investments made by us in our funds, partially offset by maturities and sales of U.S. government obligations and return of investments in our funds.
Investing cash outflows in 2021 primarily related to purchases of U.S. government obligations and investments made in our funds, partially offset by maturities
and sales of U.S. government obligations.

Financing Activities. Net cash from financing activities for the nine months ended September 30, 2022 and 2021 was $200.0 million, and
$(283.8) million, respectively. Net cash from financing activities is generally comprised of dividends paid to our Class A Shareholders, borrowings and
repayments related to our debt obligations, repurchases of treasury shares, and proceeds from repurchase agreements used to finance risk retention investments
in our CLOs. Distributions to our executive managing directors on their Group A Units (prior to the Distribution Holiday), are also included in net cash from
financing activities. Also contributing to higher cash inflows in 2022 were the financing activities of the entities we consolidate. These cash flows are of the
consolidated entities and do not directly impact the cash flows related to our Class A Shareholders.

In the nine months ended September 30, 2022, no repayments of the 2020 Term Loan were made, compared to repayments of $224.4 million and
$19.9 million of the 2020 Term Loan and a CLO Investment loan, respectively, in the nine months ended September 30, 2021. Additionally, in the nine months
ended September 30, 2022 and 2021, we entered into $20.4 million and $45.9 million, respectively, of repurchase agreements to finance or refinance risk
retention investments in our European CLOs. Further, in the nine months ended September 30, 2022, we repurchased $28.2 million of Class A shares as a part
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of our share repurchase program and our consolidated structured alternative investment solution issued $215.7 million of notes payable.

We paid dividends of $6.0 million to our Class A Shareholders in the nine months ended September 30, 2022, compared to dividends of $77.0 million
paid to our Class A Shareholders in the nine months ended September 30, 2021. No distributions were made to our executive managing directors in the nine
months ended September 30, 2022 or September 30, 2021, as a result of the Distribution Holiday.

Critical Accounting Estimates

Critical accounting estimates are those that require us to make significant judgments, estimates or assumptions that affect amounts reported in our
financial statements or the notes thereto. We base our judgments, estimates and assumptions on current facts, historical experience and various other factors
that we believe to be reasonable and prudent. Actual results may differ materially from these estimates. See Note 2 to our consolidated financial statements
included in this report for a description of our accounting policies. Set forth below is a summary of what we believe to be our most critical accounting policies
and estimates.

Fair Value of Investments

The valuation of investments held by our funds is the most critical estimate made by management impacting our results. Pursuant to specialized
accounting for investment companies under GAAP, investments held by the funds are carried at their estimated fair values. The valuation of investments held
by our funds has a significant impact on our results, as our management fees and incentive income are generally determined based on the fair value of these
investments.

GAAP prioritizes the level of market price observability used in measuring assets and liabilities at fair value. Market price observability is impacted
by a number of factors, including the type of assets and liabilities and the specific characteristics of the assets and liabilities. Assets and liabilities with readily
available, actively quoted prices (Level I) or for which fair value can be measured from actively quoted prices (Level II) generally will have a higher degree of
market price observability and lesser degree of judgment used in measuring fair value than those measured using pricing inputs that are unobservable in the
market (Level III). See Note 4 to our consolidated financial statements included in this report for additional information regarding fair value measurements.

As of September 30, 2022, the absolute values of our funds’ invested assets and liabilities (excluding the notes and loans payable of our securitization
vehicles) were classified within the fair value hierarchy as follows: approximately 33% within Level I; approximately 43% within Level II; and approximately
24% within Level III. As of December 31, 2021, the absolute values of our funds’ invested assets and liabilities (excluding the notes and loans payable of our
securitization vehicles) were classified within the fair value hierarchy as follows: approximately 40% within Level I; approximately 41% within Level II; and
approximately 19% within Level III. The percentage of our funds’ assets and liabilities within the fair value hierarchy will fluctuate based on the investments
made at any given time and such fluctuations could be significant. A portion of our funds’ Level III assets relate to Special Investments or other investments on
which we do not earn any incentive income until such investments are sold or otherwise realized. Upon the sale or realization event of these assets, any realized
profits are included in the calculation of incentive income for such year. Accordingly, the estimated fair value of our funds’ Level III assets may not have any
relation to the amount of incentive income actually earned with respect to such assets.

Valuation of Investments. Fair value represents the price that would be received to sell an asset or paid to transfer a liability (an exit price) in an
orderly transaction between market participants as of the measurement date. The fair value of our funds’ investments is based on observable market prices
when available. We, as the investment manager of our funds, determine the fair value of investments that are not actively traded on a recognized securities
exchange or otherwise lack a readily ascertainable market value. The methods and procedures to value these investments may include the following:
performing comparisons with prices of comparable or similar securities; obtaining valuation-related information from the issuers; calculating the present value
of future cash flows; assessing other analytical data and information relating to the investment that is an indication of value; obtaining information provided by
third parties; and evaluating financial information provided by the management of these investments.
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Significant judgment and estimation go into the assumptions that drive our valuation methodologies and procedures for assets that are not actively
traded on a recognized securities exchange or otherwise lack a readily ascertainable market value. The valuation of investments can be more difficult when
severe economic and market shocks occur. The COVID-19 pandemic is an example of such a shock. The actual amounts ultimately realized could differ
materially from the values estimated based on the use of these methodologies. Realizations at values significantly lower than the values at which investments
have been reflected could result in losses at the fund level and a decline in future management fees and incentive income. Such situations may also negatively
impact fund investor perception of our valuation policies and procedures, which could result in redemptions and difficulties in raising additional capital.

We have established an internal control infrastructure over the valuation of financial instruments that includes ongoing oversight by our Valuation
Controls Group and Valuation Committee, as well as periodic audits by our Internal Audit function. These management control functions are segregated from
the trading and investing functions.

The Valuation Committee is responsible for establishing the valuation policy and monitors compliance with the policy, ensuring that all of the funds’
investments reflect fair value, as well as providing oversight of the valuation process. The valuation policy includes, but is not limited to the following:
determining the pricing sources used to value specific investment classes; the selection of independent pricing services; performing due diligence of
independent pricing services; and the classification of investments within the fair value hierarchy. The Valuation Committee reviews a variety of reports on a
monthly basis, which include the following: summaries of the sources used to determine the value of the funds’ investments; summaries of the fair value
hierarchy of the funds’ investments; methodology changes and variance reports that compare the values of investments to independent pricing services. The
Valuation Committee is independent from the investment professionals and may obtain input from investment professionals for consideration in carrying out its
responsibilities.

The Valuation Committee has assigned the responsibility of performing price verification and related quality controls in accordance with the valuation
policy to the Valuation Controls Group. The Valuation Controls Group’s other responsibilities include the following: overseeing the collection and evaluation of
counterparty prices, broker-dealer quotations, exchange prices and pricing information provided by independent pricing services. Additionally, the Valuation
Controls Group is responsible for performing back testing by comparing prices observed in executed transactions to valuations provided by independent pricing
service providers on a monthly basis; performing stale pricing analysis on a monthly basis; performing due diligence reviews on independent pricing services
on an annual basis; and recommending changes in valuation policies to the Valuation Committee. The Valuation Controls Group also verifies that indicative
broker quotations used to value certain investments are representative of fair value through procedures such as comparison to independent pricing services,
back testing procedures, review of stale pricing reports and performance of other due diligence procedures as may be deemed necessary.

Investment professionals and members of the Valuation Controls Group review a daily profit and loss report, as well as other periodic reports that
analyze the profit and loss and related asset class exposure of the funds’ investments.

The Internal Audit function employs a risk-based program of audit coverage that is designed to provide an assessment of the design and effectiveness
of controls over our operations, regulatory compliance, valuation of financial instruments and reporting. Additionally, the Internal Audit function meets
periodically with management and the Audit Committee of our Board of Directors to evaluate and provide guidance on the existing risk framework and control
environment assessments.

For information regarding the impact that the fair value measurement of AUM has on our results, please see “Part I—Item 3. Quantitative and
Qualitative Disclosures About Market Risk.”

Recognition of Incentive Income

The determination of whether to recognize incentive income under GAAP requires a significant amount of judgment regarding whether it is probable
that a significant revenue reversal of incentive income that we are potentially entitled to as of a point in time will not occur in future periods, which would
preclude the recognition of such amounts as incentive income. Management considers a variety of factors when evaluating whether the recognition of incentive
income is appropriate, including: the performance of the fund, whether we have received or are entitled to receive incentive income distributions and whether
such amounts are restricted, the investment period and expected term of the fund, where the fund is in its life-cycle, the volatility and liquidity of investments
held by the fund, our team’s experience with similar investments and potential sales of investments within

83



the fund. Management continuously evaluates whether there are additional considerations that could potentially impact the recognition of incentive income and
notes that the recognition, and potential reversal, of incentive income is subject to potentially significant variability due to changes to the aforementioned
considerations. See Note 11 for details on amounts recognized and deferred for incentive income.

Variable Interest Entities

The determination of whether or not to consolidate a variable interest entity under GAAP requires a significant amount of judgment concerning the
degree of control over an entity by its holders of variable interests. To make these judgments, management has conducted an analysis, on a case-by-case basis,
of whether we are the primary beneficiary and are therefore required to consolidate the entity. Management continually reconsiders whether we should
consolidate a variable interest entity. Upon the occurrence of certain events, such as investor redemptions or modifications to fund organizational documents
and investment management agreements, management will reconsider its conclusion regarding the status of an entity as a variable interest entity.

Income Taxes

We use the asset and liability method of accounting for deferred income taxes. Under this method, deferred income tax assets and liabilities are
recognized for the future tax consequences attributable to temporary differences between the carrying amounts of existing assets and liabilities and their
respective tax bases. A valuation allowance is established when management believes it is more likely than not that a deferred income tax asset will not be
realized.

Substantially all of our deferred income tax assets relate to the goodwill and other intangible assets deductible for tax purposes by Sculptor Corp that
arose in connection with the purchase of Group A Units with proceeds from the 2007 Offerings, subsequent exchanges of Group A Units for Class A Shares and
subsequent payments made under the tax receivable agreement, in addition to any related net operating loss carryforward. In accordance with relevant
provisions of the Code, we expect to take these goodwill and other intangible deductions over the 15-year period following the 2007 Offerings and subsequent
exchanges, as well as an additional 20-year loss carryforward period available to us for net operating losses generated prior to 2018 and indefinite carryforward
period for net operating losses generated beginning in 2018, in order to fully realize the deferred income tax assets. Our analysis of whether we expect to have
sufficient future taxable income to realize these deductions is based solely on estimates over this period.

Sculptor Corp generated taxable income of $20.8 million for the nine months ended September 30, 2022, before taking into account deductions related
to the amortization of the goodwill and other intangible assets. We determined that we would need to generate taxable income of at least $810.6 million over
the remaining two-year weighted-average amortization period, as well as an additional 20-year loss carryforward period available for expiring losses, in order
to fully realize the deferred income tax assets. Using the estimates and assumptions discussed below, we expect to generate sufficient taxable income over the
remaining amortization and loss carryforward periods available to us in order to fully realize the deferred income tax assets.

To generate $810.6 million in taxable income over the remaining amortization and loss carryforward periods available to us, we estimated that, based
on estimated AUM of $35.8 billion as of October 1, 2022, we would need to generate a minimum compound annual growth rate in AUM of less than 3% over
the period for which the taxable income estimate relates to fully realize the deferred income tax assets, assuming no performance-related growth, and therefore
no incentive income. The assumed nature and amount of this estimated growth rate are not based on historical results or current expectations of future growth;
however, the other assumptions underlying the taxable income estimates, are based on our near-term operating budget. If our actual growth rate in AUM falls
below this minimum threshold for any extended time during the period for which these estimates relate and we do not otherwise experience offsetting growth
rates in other periods, we may not generate taxable income sufficient to realize the deferred income tax assets and may need to record a valuation allowance.

Management regularly reviews the model used to generate the estimates, including the underlying assumptions. If it determines that a valuation
allowance is required for any reason, the amount would be determined based on the relevant circumstances at that time. To the extent we record a valuation
allowance against our deferred income tax assets related to the goodwill and other intangible assets, we would record a corresponding decrease in the liability
under the tax receivable agreement
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equal to approximately 69% of such amount; therefore, our consolidated net income (loss) would only be impacted by 31% of any valuation allowance
recorded against the deferred income tax assets.

Actual taxable income may differ from the estimate described above, which was prepared solely for determining whether we currently expect to have
sufficient future taxable income to realize the deferred income tax assets. Furthermore, actual or estimated future taxable income may be materially impacted
by significant changes in AUM, whether as a result of fund investment performance or fund investor contributions or redemptions, significant changes to the
assumptions underlying our estimates, future changes in income tax law, state income tax apportionment or other factors.

As of September 30, 2022, we had $229.9 million of net operating losses available to offset future taxable income for federal income tax purposes that
will expire between 2031 and 2037, and $256.7 million of net operating losses available to be carried forward without expiration. Additionally, $210.6 million
of net operating losses are available to offset future taxable income for state income tax purposes and $206.8 million for local income tax purposes that will
expire between 2035 and 2042.

Based on the analysis set forth above, as of September 30, 2022, we have determined that it is not necessary to record a valuation allowance with
respect to our deferred income tax assets related to the goodwill and other intangible assets deductible for tax purposes, and any related net operating loss
carryforward. However, we have determined that we may not realize certain foreign income tax credits and accordingly, a valuation allowance of $6.2 million
has been established for these items.

Impact of Recently Adopted Accounting Pronouncements on Recent and Future Trends

No changes to GAAP that went into effect during the nine months ended September 30, 2022, are expected to substantively impact our future trends.

Expected Impact of Future Adoption of New Accounting Pronouncements on Future Trends

None of the changes to GAAP that have been issued but that we have not yet adopted are expected to substantively impact our future trends.

85



Economic Income Reconciliations

The tables below present the reconciliations of total Economic Income and its components to the respective GAAP measures for the periods presented
in this MD&A:

 Three Months Ended September 30,

 2022 2021

(dollars in thousands)
Net Loss Attributable to Class A Shareholders—GAAP $ (22,518) $ (4,338)
Change in redemption value of redeemable noncontrolling interests (174) — 
Net Loss Allocated to Sculptor Capital Management, Inc.—GAAP (22,692) (4,338)
Equity-based compensation, net of RSUs settled in cash 21,017 11,170 
Deferred cash compensation 5,240 6,493 
Incentive income profit sharing (62) 970 
2020 Term Loan and Debt Securities non-cash interest expense accretion 263 239 
Depreciation, amortization and net gains and losses on fixed assets 1,117 4,130 
Changes in fair value of warrant liabilities 2,386 12,710 
Changes in tax receivable agreement liability 14 39 
Net losses (gains) on investments 2,989 (5,068)
Impairment of right-of-use asset — 11,240 
Other adjustments 90 197 
Income taxes 227 8,653 
Net loss allocated to noncontrolling interests (9,410) (2,386)
Net income attributable to redeemable noncontrolling interests 1,492 — 
Consolidated entities related items:
Income of consolidated entities (1,453) — 
Expenses of consolidated entities 1,031 — 
Net losses of consolidated entities 3,498 — 
Economic Income—Non-GAAP $ 5,747 $ 44,049 
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 Nine Months Ended September 30,

 2022 2021

(dollars in thousands)
Net Loss Attributable to Class A Shareholders—GAAP $ (13,688) $ (2,817)
Change in redemption value of redeemable noncontrolling interests (3,939) — 
Net Loss Allocated to Sculptor Capital Management, Inc.—GAAP (17,627) (2,817)
Equity-based compensation, net of RSUs settled in cash 64,558 53,394 
Deferred cash compensation 21,550 21,230 
Incentive income profit sharing 407 4,367 
2020 Term Loan non-cash discount accretion 763 1,024 
Depreciation, amortization and net gains and losses on fixed assets 3,815 7,439 
Changes in fair value of warrant liabilities (40,690) 50,885 
Changes in tax receivable agreement liability (206) 18 
Net losses on retirement of debt — 30,198 
Net losses (gains) on investments 39,171 (16,685)
Impairment of right-of-use asset — 11,240 
Other adjustments (60) 596 
Income taxes (720) 19,985 
Net loss allocated to noncontrolling interests (15,837) (20,777)
Net income attributable to redeemable noncontrolling interests 5,257 — 
Consolidated entities related items:
Income of consolidated entities (1,603) (3)
Expenses of consolidated entities 2,943 2 
Net losses of consolidated entities 5,792 — 

Economic Income—Non-GAAP $ 67,513 $ 160,096 

Economic Income Revenues
 Three Months Ended September 30, Nine Months Ended September 30,

 2022 2021 2022 2021

 (dollars in thousands)
Management fees—GAAP $ 66,236 $ 76,820 $ 211,443 $ 227,391 
Adjustment to management fees (5,011) (5,145) (16,148) (15,743)
Management Fees—Economic Income Basis—Non-GAAP 61,225 71,675 195,295 211,648 

Incentive income—Economic Income Basis—GAAP 7,566 27,031 73,788 134,379 
Adjustment to incentive income — — (73) 1 
Incentive Income—Economic Income Basis— Non-GAAP 7,566 27,031 73,715 134,380 

Other revenues—Economic Income Basis—GAAP 3,576 1,786 8,526 5,145 
Adjustment to other revenues (917) — (2,823) — 
Other Revenues—Economic Income Basis—Non-GAAP 2,659 1,786 5,703 5,145 
Total Revenues—Economic Income Basis—Non-GAAP $ 71,450 $ 100,492 $ 274,713 $ 351,173 

_______________
(1) Adjustment to present management fees net of recurring placement and related service fees, as management considers these fees a reduction in management

(1)

(2)

(3)
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fees, not an expense.
(2) Adjustment to exclude the related eliminations of management fees and incentive income, as management reviews the total amount of management fees and incentive income earned in relation

to total AUM and fund performance.
(3) Adjustment to offset rent expense by subrental income as management evaluates rent expense on a net basis.

Economic Income Expenses
 Three Months Ended September 30, Nine Months Ended September 30,

 2022 2021 2022 2021

(dollars in thousands) 
Compensation and benefits—GAAP $ 67,130 $ 53,078 $ 224,658 $ 201,759 
Adjustment to compensation and benefits (26,195) (18,633) (86,515) (78,991)
Compensation and Benefits—Economic Income Basis—Non-GAAP $ 40,935 $ 34,445 $ 138,143 $ 122,768 

Interest expense—GAAP $ 3,876 $ 3,277 $ 10,588 $ 12,280 
Adjustment to interest expense (263) (239) (763) (1,024)

Interest Expense—Economic Income Basis—Non-GAAP $ 3,613 $ 3,038 $ 9,825 $ 11,256 

General, administrative and other expenses—GAAP $ 28,290 $ 39,672 $ 82,031 $ 92,070 
Adjustment to general, administrative and other expenses (7,043) (20,712) (22,799) (35,017)
General, Administrative and Other Expenses—Economic Income Basis—
Non-GAAP $ 21,247 $ 18,960 $ 59,232 $ 57,053 

_______________
(1) Adjustment to exclude equity-based compensation, net of cash settled RSUs. When the number of RSUs to be settled in cash is discretionary at the time of the grant, then the fair value of RSUs

that are settled in cash is included as an expense at the time of settlement. When the number of RSUs to be settled in cash is certain on the grant date, then the expense is recognized during the
performance period to which the award relates. In addition, expenses related to incentive income profit-sharing arrangements are generally recognized at the same time the related incentive
income revenue is recognized, as management reviews the total compensation expense related to these arrangements in relation to any incentive income earned from the relevant fund. For
Economic income deferred cash compensation is expensed in full during the performance period to which the award relates to, rather than over the service period for GAAP as management
views the compensation expense impact in relation to the performance period.

(2) Adjustment to exclude amounts related to non-cash interest expense accretion on debt. The 2020 Term Loan and the Debt Securities, which were issued in connection with the Recapitalization,
were each recognized at a significant discount, as proceeds from each borrowing were allocated to warrant liabilities and the 2019 Preferred Units, respectively, resulting in non-cash accretion to
par over time through interest expense for GAAP. The Debt Securities and the 2019 Preferred Units were fully redeemed in 2020. Management excludes this non-cash expense from Economic
Income, as it does not consider it to be reflective of our economic borrowing costs.

(3) Adjustment to exclude depreciation, amortization, and losses on fixed assets, as management does not consider these items to be reflective of our operating performance. Impairment of right-of-
use lease assets is excluded from Economic Income at the time the impairment is recognized for GAAP and the impact is then amortized over the lease term for Economic Income, as
management evaluates impairment expenses over the life of the related lease asset and considers the impairment charge to be nonrecurring in nature. Additionally, rent expense is offset by
subrental income as management evaluates rent expenses on a net basis. Further, recurring placement and related service fees are excluded, as management considers these fees a reduction in
management fees, not an expense.

(1)

(2)

(3)
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Distribution Holiday Economic Income Reconciliation

The table below presents the reconciliation of Distribution Holiday Economic Income to net income (loss) attributable to Class A Shareholders from
October 1, 2018, to September 30, 2022.

From October 1, 2018 to
September 30, 2022
(dollars in thousands)

Net income attributable to Class A shareholders $ 198,826 
Change in redemption value of redeemable noncontrolling interests and Preferred Units (15,427)
Net Income Allocated to Sculptor Capital Management, Inc.—GAAP 183,399 
Equity-based compensation, net of RSUs settled in cash 310,825 
Deferred cash compensation (18,785)
Incentive income profit sharing (6,446)
2020 Term Loan and Debt Securities non-cash discount accretion 20,754 
Depreciation, amortization and net gains and losses on fixed assets 31,045 
Changes in fair value of warrant liabilities (5,682)
Changes in tax receivable agreement liability 4,592 
Net losses on retirement of debt 41,584 
Net losses on investments 14,973 
Impairment of right-of-use asset 11,240 
Other adjustments 3,928 
Income taxes 135,241 
Net loss allocated to noncontrolling interests (77,249)
Net income attributable to redeemable noncontrolling interests 12,402 
Less: Dividends paid on 2019 Preferred Units (6,952)
Less: Dividends to Class A Shareholders declared with respect to such periods (121,647)
Consolidated entities related items:
Income of consolidated entities (17,513)
Expenses of consolidated entities 6,769 
Net losses of consolidated entities 8,461 
Distribution Holiday Economic Income—Non-GAAP $ 530,939 

Item 3. Quantitative and Qualitative Disclosures About Market Risk

Our predominant exposure to market risk is related to our role as general partner or investment manager for the funds, and the sensitivities to
movements in the fair value of their investments that may adversely affect our management fees and incentive income.

The quantitative information provided in this section was prepared using estimates and assumptions that management believes are reasonable to
provide an indication of the directional impact that a hypothetical adverse movement in certain risks would have on net income attributable to Class A
Shareholders. The actual impact of a hypothetical adverse movement in these risks could be materially different from the amounts shown below.

Management of Market Risk

Risk management is highly integrated with our investment process and the operations of our business. Our approach to investing and managing risk is
based on (i) proactive risk management, (ii) preservation of capital, (iii) dynamic capital allocation and (iv) expertise across strategies and geographies. We
constantly monitor risk and have instituted a formal and consistent process to disseminate information, conduct informed debate, and take proactive or
responsive action across our portfolios. In addition to our formalized process, we conduct custom studies and optimizations for various groups on an as-needed,
ad hoc
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basis such as bespoke hedge solutions, pre-trade what-if analysis, and portfolio rebalance alternatives. Our goal is to preserve capital during periods of market
decline and generate competitive investment performance in rising markets. We use sophisticated risk tools and active portfolio management to govern
exposures to market and other risk factors. We adhere strictly to each fund’s mandate and provisions with respect to leverage. We are knowledgeable about the
risks of fund leverage, respectful of its limits, and judicious in our application. We allocate to individual investments based on a thorough analysis of the
risk/reward for each opportunity under consideration and the investment objectives for each of our funds. When managing our funds’ exposure to market risks,
we may from time to time use hedging strategies and various forms of derivative instruments to limit the funds’ exposure to changes in the relative values of
investments that may result from market developments, including changes in prevailing interest rates, currency exchange rates and commodity prices.

Changes in Fair Value

Fair value of the financial assets and liabilities of our funds may fluctuate in response to changes in the value of investments, foreign currency
exchange rates, commodity prices, and interest rates, among other factors. The fair value changes in the financial assets and liabilities of our funds may affect
the amount of our AUM and may impact the amount of management fees and incentive income we may earn from the funds.

The amount of our AUM in our multi-strategy and opportunistic credit funds is generally based on net asset value (plus unfunded commitments in
certain cases). A 10% change in the fair value of the net assets held by our funds as of September 30, 2022 and December 31, 2021, would have resulted in
changes of approximately $1.5 billion and $1.7 billion, respectively, in AUM. AUM for our real estate funds and securitization vehicles is not based on net
asset value.

Impact on Management Fees

Management fees for our multi-strategy and opportunistic credit funds are generally based on the net asset value of those funds. Accordingly,
management fees will generally change in proportion to changes in the fair value of investments held by these funds. Management fees for our real estate funds
and securitization vehicles are not based on net asset value; therefore, management fees are not directly impacted by changes in the fair value of investments
held by those funds.

A hypothetical 10% decline in the fair value of the net assets held by our funds would have resulted in a reduction of management fees by
approximately $14.7 million in the nine months ended September 30, 2022 and $15.2 million in the nine months ended September 30, 2021.

Impact on Incentive Income

Incentive income for our funds is generally based on a percentage of profits generated by our funds over a commitment period, which is impacted by
global market conditions and other factors. Major factors that influence the degree of impact include how the investments held by our funds are impacted by
changes in the market and the extent to which any hurdle rates or high-water marks impact our ability to earn incentive income. Consequently, incentive
income cannot be readily predicted or estimated.

A 10% change in the fair value of the net assets held by our funds as of the end of any year could significantly affect our incentive income. We do not
earn incentive income on unrealized gains attributable to Special Investments and certain other investments, and therefore a change in the fair value of those
investments would have no effect on incentive income until such investments are sold or otherwise realized.

Exchange Rate Risk

Changes in currency rates will impact the carrying value of financial instruments denominated in currencies other than the U.S. dollar. We hold certain
cash and risk retention investments in the European CLOs as well as related financing (CLO Investments Loans and repurchase agreements) denominated in
non-U.S. dollar currencies, which may be affected by movements in the rate of exchange between the U.S. dollar and foreign currencies. Additionally, a portion
of our operating expenses and management fees are denominated in non-U.S. dollar currencies. We manage our exposure to exchange rate risks through our
regular operating activities, wherein we may align foreign currency payments and receipts, and when appropriate, through the use
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of derivative financial instruments to hedge certain foreign currency exposure, although the impact of these were not material in 2022 and 2021.

We estimate that as of September 30, 2022 and 2021, a hypothetical 10% weakening or strengthening of the U.S. dollar against all foreign currency
rates would not have a material direct impact on our revenues, net income attributable to Class A Shareholders or Economic Income. The impact on cash flows
from financial instruments would be insignificant.

Our investment funds hold investments that are denominated in non-U.S. dollar currencies that may be affected by movement in the rate of exchange
between the U.S. dollar and non-U.S. dollar currencies. The funds may seek to hedge resulting currency exposure through borrowings in foreign currencies or
through the use of derivative financial instruments.

Interest Rate Risk

Borrowings under the 2020 Term Loan and our investments in CLOs accrue interest at variable rates. Interest rate changes may therefore affect the
amount of our interest payments, future earnings and cash flows. We estimate that as of September 30, 2022 and 2021, a hypothetical one percentage increase
or decrease in variable interest rates would not have a material direct impact on our annual interest income, interest expense, net income attributable to Class A
Shareholders or Economic Income. A tightening of credit and an increase in prevailing interest rates could make it more difficult for us to raise capital and
sustain the growth rate of the funds.

Our investment funds hold investments that may be affected by changes in interest rates. A material increase in interest rates would be expected to
negatively affect valuation of investments that accrue interest at fixed rates. The actual impact would be dependent upon the average duration of fixed income
holdings at the time and may be partially offset by the use of derivative financial instruments and higher interest income on variable rate securities. For funds
that pay management fees based on net asset value, we estimate that our management fees would change proportionally with such increases or decreases in net
asset value.

Credit Risk

Credit risk is the risk that counterparties or debt issuers may fail to fulfill their obligations or that the collateral value may become inadequate to cover
our exposure. We manage credit risk by monitoring the credit exposure to and the creditworthiness of counterparties, requiring additional collateral where
appropriate.

Item 4. Controls and Procedures

Effectiveness of Disclosure Controls and Procedures

We maintain disclosure controls and procedures, as defined in Rule 13a-15(e) under the Exchange Act, that are designed to ensure that information
required to be disclosed in our reports filed or submitted under the Exchange Act is recorded, processed, summarized and reported within the time periods
specified in the SEC’s rules and forms, and that such information is accumulated and communicated to our management, including our Chief Executive Officer
and Chief Financial Officer, as appropriate, to allow for timely decisions regarding required disclosure. In designing and evaluating the disclosure controls and
procedures, management recognized that any controls and procedures, no matter how well designed and operated, can provide only reasonable assurance of
achieving the desired control objectives, and management is required to apply its judgment in evaluating the cost-benefit relationship of possible controls and
procedures.

As of September 30, 2022, we carried out an evaluation, under the supervision and with the participation of our management, including our Chief
Executive Officer and our Chief Financial Officer, of the effectiveness of the design and operation of our disclosure controls and procedures. Based on the
foregoing, our Chief Executive Officer and Chief Financial Officer concluded that our disclosure controls and procedures were effective and were operating at
a reasonable assurance level as of September 30, 2022.
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Changes in Internal Control over Financial Reporting

There were no changes to our internal control over financial reporting, as defined in Rule 13a-15(f) under the Exchange Act, that occurred in the third
quarter of 2022 that materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.

Inherent Limitations on Effectiveness of Controls

Our management, including our Chief Executive Officer and Chief Financial Officer, does not expect that our disclosure controls or our internal
control over financial reporting will prevent or detect all error and all fraud. A control system, no matter how well designed and operated, can provide only
reasonable, not absolute, assurance that the control system’s objectives will be met. The design of a control system must reflect the fact that there are resource
constraints, and the benefits of controls must be considered relative to their costs. Further, because of the inherent limitations in all control systems, no
evaluation of controls can provide absolute assurance that misstatements due to error or fraud will not occur or that all control issues and instances of fraud, if
any, have been detected. These inherent limitations include the realities that judgments in decision-making can be faulty and that breakdowns can occur
because of a simple error or mistake. Controls can also be circumvented by the individual acts of some persons, by collusion of two or more people, or by
management override of the controls.

The design of any system of controls is based in part on certain assumptions about the likelihood of future events, and there can be no assurance that
any design will succeed in achieving its stated goals under all potential future conditions. Projections of any evaluation of the effectiveness of controls to future
periods are subject to risks. Over time, controls may become inadequate because of changes in conditions or deterioration in the degree of compliance with
policies or procedures.
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PART II - OTHER INFORMATION

Item 1. Legal Proceedings

We are from time to time involved in litigation and claims incidental to the conduct of our business. Like other businesses in our industry, we are
subject to extensive scrutiny by regulatory agencies globally that have, or may in the future have, regulatory authority over us and our business activities. This
has resulted in, or may in the future result in, regulatory agency investigations, litigation and subpoenas, and related sanctions and costs. See “Part I, Item 1A.
Risk Factors—Risks Related to Our Business—Regulatory changes in jurisdictions outside the U.S. could adversely affect our business” in our Annual Report.
See Note 16 to our consolidated financial statements included in this report for additional information.

On August 24, 2022, a complaint under Section 220 of Delaware’s general corporation law, which allows shareholders to inspect corporate books and
records, was filed by Daniel S. Och, the founder and former Chief Executive Officer (the “Founder”) of Och-Ziff Capital Management LLC and its
consolidated subsidiaries (“Och-Ziff”) and four former Och-Ziff executive managing directors. In April 2022, the Founder and the former executive managing
directors made a demand to inspect books and records relating to alleged corporate governance concerns in connection with the promotion of James S. Levin to
Chief Executive Officer, a new executive compensation plan approved by the Board of Directors in December 2021, and other matters related to the Board’s
exercise of its duties. Despite the voluntary production by the Company of extensive documentation in response to that demand, the Founder and the former
executive managing directors filed this Section 220 complaint to compel additional production. The Company believes the complaint is without merit and is
contesting the proceeding.

Item 1A. Risk Factors

We may be adversely affected by the effects of inflation.

General inflation in the United States, Europe and other geographies has risen to levels not experienced in recent decades. Inflation has the potential to
adversely affect our liquidity, business, financial condition and results of operations by increasing our overall cost structure, particularly increased prices will
increase our costs and may lead to our clients requesting fewer services or decreased investment in our funds. The existence of inflation in the economy has
resulted in, and may continue to result in, higher interest rates and capital costs, increased costs of labor, and other similar effects. Although we may take
measures in an effort to mitigate the impact of this inflation, if these measures are not effective our business, financial condition, results of operations and
liquidity could be materially adversely affected. Even if such measures are effective, there could be a difference between the timing of when such actions
impact our results of operations and when the cost inflation is incurred.

The founder and former Chief Executive Officer of Och-Ziff has taken certain actions that have had an adverse impact on our business.

The founder and former Chief Executive Officer (the “Founder”) of Och-Ziff, has taken certain public actions that have had an adverse impact on our
business, including 1) commencement of a Section 220 legal proceeding on August 24, 2022 in Delaware Chancery Court which is described in Part II, Item 1.
Legal Proceedings of this Form 10-Q; and 2) October 4, 2022 and November 3, 2022 letters to Sculptor’s Board of Directors, simultaneously filed publicly
with the SEC. In each, the Founder makes what we believe are inaccurate assertions with respect to our Board of Directors and our management team. Should
such actions or similar actions persist, there will be a continuation of adverse impacts to our business, which include affecting our ability to retain and attract
fund investors and highly qualified employees and our ability to raise new funds.

Please see “Item 1A. Risk Factors” in our Annual Report for a discussion of the additional risks material to our business.
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Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

Issuer Purchases of Equity Securities

The following table summarizes our Class A Share repurchase activity under our 2022 Share Repurchase Program during the third quarter of 2022.

Period
Total Number of Shares

Purchased
Average Price Paid per

Share

Total Number of Shares
Purchased Publicly as part of

Publicly Announced Programs

Approximate Dollar Value of
Shares That May Yet Be

Purchased Under Our Programs
($ in millions)

July 2022 110,409 $ 8.88 110,409 $ 79.5 
August 2022 385,664 9.44 385,664 75.9 
September 2022 439,943 9.37 439,943 71.8 

Total 936,016 $ 9.34 936,016 $ 71.8 

In February 2022, our Board of Directors authorized us to repurchase up to $100.0 million of our outstanding common stock. The repurchase program
has no expiration date. In the quarter ended September 30, 2022, we repurchased 936,016 Class A Shares at a cost of $8.7 million, for an average price of $9.34
per share through open market purchase transactions. As of September 30, 2022, $71.8 million remained available for repurchase of our common stock under
the share repurchase program. All of the repurchased shares are classified as treasury stock in our consolidated balance sheets.

Item 3. Defaults upon Senior Securities

None.

Item 4. Mine Safety Disclosures

None.

Item 5. Other Information

None.
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Item 6. Exhibits

Exhibit
No. Description

10.1+ Partner Agreement Between Sculptor Capital LP and Hap Pollard, dated December 15, 2021, incorporated herein by reference to Exhibit 10.1 of
our Quarterly Report on Form 10-Q, filed on May 6, 2022

10.2+ Partner Agreement Between Sculptor Capital Advisors LP and Hap Pollard, dated December 15, 2021, incorporated herein by reference to
Exhibit 10.2 of our Quarterly Report on Form 10-Q, filed on May 6, 2022

10.3+ Partner Agreement Between Sculptor Capital Advisors II LP and Hap Pollard, dated December 15, 2021, incorporated herein by reference to
Exhibit 10.3 of our Quarterly Report on Form 10-Q, filed on May 6, 2022

10.4+ The Sculptor Capital Management, Inc. 2022 Incentive Plan

31.1* Certificate of Chief Executive Officer pursuant to Rule 13a-14(a)/Rule 15d-14(a) under the Securities Exchange Act of 1934.

31.2* Certificate of Chief Financial Officer pursuant to Rule 13a-14(a)/Rule 15d-14(a) under the Securities Exchange Act of 1934.

32.1** Certification pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

101* The following financial information from the Quarterly Report on Form 10-Q for the three months ended September 30, 2022, formatted in
iXBRL (Inline Extensible Business Reporting Language): (i) Consolidated Balance Sheets; (ii) Consolidated Statements of Operations; (iii)
Consolidated Statements of Comprehensive Income (Loss); (iv) Consolidated Statements of Changes in Shareholders’ Equity (Deficit); (v)
Consolidated Statements of Cash Flows; and (vi) Notes to Consolidated Financial Statements.

104* Cover Page Interactive Data File (formatted as iXBRL and contained in Exhibit 101)

* Filed herewith

** Furnished herewith

+ Management contract or compensatory plan or arrangement
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

Dated: November 9, 2022
SCULPTOR CAPITAL MANAGEMENT, INC.
  
By:  /s/ Dava Ritchea
  Dava Ritchea
  Chief Financial Officer and Executive Managing Director
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Exhibit 31.1

Certificate of Chief Executive Officer pursuant to
Rule 13a-14(a)/Rule 15d-14(a) under the

Securities Exchange Act of 1934.

I, James S. Levin, certify that:

1. I have reviewed this Quarterly Report on Form 10-Q of Sculptor Capital Management, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make
the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered
by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to
us by others within those entities, particularly during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about
the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is
reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent
functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal control over financial reporting.

Date: November 9, 2022  /s/ James S. Levin
   Name: James S. Levin

   
Title: Chief Executive Officer, Chief Investment Officer,

Executive Managing Director and Director



Exhibit 31.2

Certificate of Chief Financial Officer pursuant to
Rule 13a-14(a)/Rule 15d-14(a) under the

Securities Exchange Act of 1934.

I, Dava Ritchea, certify that:

1. I have reviewed this Quarterly Report on Form 10-Q of Sculptor Capital Management, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make
the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered
by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to
us by others within those entities, particularly during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about
the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is
reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent
functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal control over financial reporting.

Date: November 9, 2022  /s/ Dava Ritchea
   Name: Dava Ritchea
   Title: Chief Financial Officer

and Executive Managing
Director



Exhibit 32.1

Certification pursuant to 18 U.S.C. Section 1350,
as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

This certification is provided pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, and accompanies the
Quarterly Report on Form 10-Q (the “Form 10-Q”) for the quarter ended September 30, 2022, of Sculptor Capital Management, Inc. (the “Company”).

We, James S. Levin and Dava Ritchea, the Chief Executive Officer and Chief Financial Officer, respectively, of the Company certify that, to the best
of our knowledge:

i.    The Form 10-Q fully complies with the requirements of Section 13(a) or Section 15(d) of the Securities Exchange Act of 1934 (15 U.S.C. 78m(a)
or 78o(d)); and

ii.    The information contained in the Form 10-Q fairly presents, in all material respects, the financial condition and results of operations of the
Company.

Date: November 9, 2022  /s/ James S. Levin
   Name: James S. Levin
   Title: Chief Executive Officer, Chief Investment

Officer, Executive Managing Director and
Director

    
Date: November 9, 2022  /s/ Dava Ritchea
   Name: Dava Ritchea
   Title: Chief Financial Officer and Executive

Managing Director

The foregoing certification is being furnished solely pursuant to 18 U.S.C. § 1350 and is not being filed as part of the Form 10-Q or as a separate disclosure
document.


